Uruguay Round 
breakthrough 
seen as possible 


A breakthrough in 
the Uruguay Bound 
of world trade talks 

I ■ seemed possible after 

RMf j<i^ 3 the US said it was 

Mfl prepared to look at 
B. ^ new ways to resolve 

yk..- . " , 1 . . _ a dispute over oflseeds. 

IffT?'. . . Talks virtually collapsed 

WV : after EC agriculture 

R. ■ commissioner Hay 

A, 'YaSB&ili MacSharry (left) said 

he could work only 

inside the framework of the Common Agricultural 
Policy, a position which had seemed unacceptable 
to the US. Page 18 

Israeli tanks move ups Israel positioned 
more tanks and troops along its border with Leba- 
non on the third day of hostilities between Iranian- 
backed Hizbollah guerrillas and Israeli forces. 

At least 14 people are thought to have died in 
the violence. Page 6 

Aircraft Jobs to go: FLS Aerospace, UK-based 
aircraft maintenance subsidiary of nanish indus- 
trial conglomerate FLS Industries, said it would 
shed about TOO jobs - 27 per cent of its UK work- 
force - as a consequence of Dan-Air’s takeover 
by British Airways. Page 10 

Poor electronics results: Japan’s big 
electronics companies - including Matsushita 
Electric Industrial, Mitsubishi Electric, Toshiba, 
NEC, Fujitsu, and Hitachi - cut capital spending 
plans further after reporting dismal interim results. 
Page 19; Details, Page 23 

Dradkptt unit sold: US based Bristol-Myers 
Squibb, the world's third-biggest pharmaceuticals 
company, is selling its Drackett household product 
business for $l.l5bn cash to S.C. Johnson & Son, 
a privately held, consumer products company. 

Page 19 

Transfusion doctor barred: France's medical 
practitioners’ association, which operates in secret, 
is reported to have barred Dr Michel G&rretta 
from practising medicine for life. Garretta was 
sentenced in Paris to four years' jail for knowingly 
allowing blood infected with the HIV virus to 
be used for transfusions. 

Wider trains ruled out British Ball and 
the government have ruled out converting Britain’s 
railways to take wider continental freight trains 
after the opening of the Channel tunnel. This 
means most continental freight traffic will continue 
to enter Britain by road. Page 9 

Mixed outlook for Si A: Singapore Airlines' 
parent company, SIA, reporting first-half operating 
profits 85 per cent lower at S$477m (USJ298m), 
warned that business for the rest of this year 
would be “mixed". Page 23 

Germany approaches low point: German 
vehicle production will fall 7 per cent next year 
as the national economy reaches the low-point 
of the current downturn, Mr Karl Heinrich Oppen- 
lander, president of the Ifo economics Institute 
said. Page 2 

Dolors demands co-ordination: European 
Commission president Jacques Deiors is pressing 
EC leaders to produce a coordinated economic 
growth package for Europe to head off a potential 
L930s- style slump. Page 2 

Royal Trust quits USe Royal Trust, Canadian 
financial services group controlled by Toronto's 
Bronfman family, has sold its Seattle-based network 
of former savings and loan institutions. Pacific 
First Financial, to Washington Mutual Savings 
Bank of Seattle for US$863m. Page 21 

Nabisco profits up: Lower Interest charges 
more than compensated for falling domestic tobacco 
profits at US cigarette and food group RJR Nabisco 
in the third quarter, when it posted after-tax 
profits of $182m, up from $123m in the same period 
a year earlier. Page 21 

Iosco accord unlikely! Agreement on an 
International standard for capital to be held by 
securities firms and banks looked unlikely when 
US Securities and Exchange Commission chairman 
Richard Breeden told the International Organisa- 
tion of Securities Commissions' meeting in London 
he was Implacably opposed to the current proposal. 
Page 19 

Rugby tour under threat: South Africa’s 
four-match rugby tour of England was put in 
jeopardy when host cities Leeds and Leicester 
said they wanted to cancel the matches. ANC 
says Twickenham match can go ahead. Pages 


Bush hopes buoyed by signs of economic growth 
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By Michael Prowse In 
Washington 

PRESIDENT George Bush drew 
solace yesterday from official fig- 
ures indicating that the US econ- 
omy grew at an annual rate of 2.7 
per cent In the third quarter, a 
far more robust performance 
than expected. 

Mr Bush hailed the figures as 
“very encouraging for the Ameri- 
can people”, ft was the “sixth 
straight quarter" of growth fol- 
lowing a contraction in the win- 


ter and spring of last year, he 
said. 

The figures were the best eco- 
nomic news in months for Mr 
Bush, but probably came too late 
to alter the mood of deep pessi- 
mism over the outlook for jobs 
and living standards that has 
played into the hands of Gover- 
nor Bill Clinton, the Democratic 
frontrunner. 

Financial markets shrugged off 
the figures in the belief that they 
gave an exaggerated impression 
of the economy’s underlying 


strength. The Dow Jozies indus- 
trial average closed down &3S at 
3,235.73. Bond prices rose, mainly 
in reaction to a report indicating 
that consumer confidence fell 
again this month. 1 

Analysts said the growth fig- 
ures reflected an unsustainable 
pace of consumer spending, 
which grew at an annual rate of 
3.4 per cent against a 0.1 per cent 
foil in the previous quarter. The 
turnround partly reflected a 
sharp fall in the personal savings 
rate to <L5 per cent. 


Doubts about personal spend- 
ing were heightened by a report 
showing the fourth consecutive 
monthly decline in consumer 
confidence. The Conference 
Board, a New York business anal- 
ysis group, said its confidence 
index fall four points to 534), Its 
lowest reading since February 
and about half the level normal 
in a healthy recovery. 

The rise in gross domestic 
product was sufficient to raise 
output above the previous peak 
reached in the autumn of 1990, 


prompting some economists to 
claim that a “real" recovery waa 
at last under way. Most forecast- 
ers had expected growth of about 
L5 per cent at an annual rate. 

Growth was also spurred by 
unexpected strength of business 
equipment investment, which 
grew at an annual rate of 8^ per 
cent, higher defence spending, 
and a rebuilding of corporate 
inventories. 

Analysts said none of the 
trends looked sustainable. Recent 
data, including fails in industrial 


production and employment last 
month and Oat retail sales, sug- 
gest the momentum of growth 
slowed towards the end of the 
third quarter. 

Some analysts also said the 
GDP figures would be revised 
down because the Commerce 
Department had been too opti- 
mistic in its assumptions for Sep- 
tember’s trade deficit 

Europe backs Bush, Page 4 
Lex, Page IS 
Editorial Comment, Page 16 


By Quentin Pool In Bom 

GERMANY’S five leading 
economic research institutes yes- 
terday questioned the very foun- 
dation of the Bundesbank’s tight 
monetary policy and urged a 
rapid relaxation in interest rates 
to reverse the current economic 
downturn. 

They also warned that the Ger- 
man government and federal 
states will fail to reduce the over- 
all public sector deficit next year 
and called for severe restraint in 
unions’ wage demands. 

In one of their most critical 
economic reports in recent times, 
the institutes warned that 
growth next year was likely to 
slow to 0.5 per cent, from a 1.5 
per cent forecast increase in 
gross domestic product in 1992. 

Even that gloomy forecast is 
based on the assumption that the 
Bundesbank will set a higher tar- 
get for the growth of money sup- 
ply, and that interest rates will 
decline - steadily in the 
long-term capital markets, and 
sharply in the short-term money 
markets. 

The key element in the insti- 
tutes' autumn report is a critique 
of the central bank's reliance on 
the M3 measure of money supply, 
which includes short-term depos- 
its as well as current accounts 
and cash in circulation. They say 
that In fixing its money supply 
target the bank has failed to 
make sufficient allowance for the 
increase in state-controlled prices 
in east Germany necessary to 
bring them up to west German 
levels. 


“The importance of all those 
additional transactions arising 
from the increase in adminis- 
tered prices, such as rente and 
heating costs, was under-esti- 
mated," they say. “Monetary pol- 
icy must make available addi- 
tional money supply to 
correspond with growth in the 
nominal volume of transactions." 

They also say that because of 
additional distortions, including 
the attraction of short-term 
deposits, (because short-term 
interest rates are higher than 
long-term rates), the Ml measure 
would be a better guide to mone- 
tary policy than M3. 

The arguments were partially 
accepted yesterday by Mr Otmar 
Issing, the Bundesbank's director 
responsible for economic 
research: He said the bank’s own 
investigations had shown “some 
distortions” in M3 recent months. 
But he insisted the excess growth 
was only “partly tolerable" and 
rejected using Ml rather than M3. 

Dr Heiner FI ass beck, of the 
DIW institute in Bolin, said a 
rapid decision on tax reform was 
needed, to ensure a fairer distri- 
bution of the burden of unifica- 
tion costs and provide an incen- 
tive for wage restraint 

Mr Kohl's Initiative was also 
sharply criticised by the 8DL the 
German industry federation, 
which said “announcing future 
tax increases without enacting 
the necessary cuts in public 
spending further endangers the 
frail German economy”. 

German economists see gloomy 
outlook, Page 2 


rejects 

reform 

package 

By Barnard Simon In Toronto 

CANADIAN business leaders and 
many politicians yesterday urged 
that efforts to rewrite the consti- 
tution be put aside to focus on 
the faltering economy, after the 
unequivocal rejection of a consti- . 
tutional reform package in Mon- 
day’s referendum. 

Mr Brian Mulroney, prime min- 
ister, responded sombrely to the 
snnb from the electorate: “Hie 
accord is history ... the problems 
that faced us as> a nation 
remain", he said. Those prob- 
lems, he warned, could not be 
resolved “in the foreseeable 
future at least, through constitu- 
tional reform". 

The extapt of the No victory 
referendum was far greater than 
opinion poUs had. projected.: A 
dear majority of voters in six of. 
Canada’s 10 provinces rejected 
the deal, known as the .Charlotte- 
town Agreement, which was 
hammered out in August by Mr 
Mulroney and the leaders of all 
10 provinces. 

Voters in Ontario, where about 
a third of Canada's population 
lives, approved the deal by only 
the narrowest of margins. Only 
three small Atlantic provinces, 
which depend heavily on the fed- 
eral government for transfer pay- 
ments, recorded an unequivocal 
Yes vote. 

Quebec separatists took heart 
from the province’6 vote against 
reform by a margin of 56 to 42 per 
cent, vowing to translate the 
rejection into a drive for Indepen- 
dence. 

Mr Jacqnes Parizeau of the 
Parti Quebecois and Mr Lucian 
Bouchard of its federal affiliate, 
the Bloc Quebecois, plan to push 
Mr' Robert Bourassa, the prov- 
ince’s Liberal premier, to hold a 
general election in the province 
as soon as possible. If they win, 


Yeltsin takes hard line with 
Russian extremist front 
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By Layla Boulton and 
John Lloyd In Moscow 

RUSSIAN President Boris Yeltsin 
responded to increasingly vocifer- 
ous threats to his authority by 
deciding yesterday to ban a coali- 
tion of co mm unists and fascists 
and warn the west of the “terri- 
ble danger” posed by Russian 
extremists. 

His latest statements fore- 
shadow a possible crackdown at 
home and, on the eve of debt 
negotiations and a conference on 
aid for Russia, a last-ditch 
attempt to persuade the west to 
throw its political and economic 
weight behind his reforms, even 
if they are watered down. 

Russian officials suggested that 
the country’s relationship with 
the International Monetary Fund 
could become a casualty of the 
political instability there, which 
they cited as a reason for not 
being able to set a date for talks 
on a full standby agreement 

Mr Yeltsin said he had ordered 
the preparation of a decree ban- 
ning the National Salvation 
Front - which wants his 


removal and an end to western-- 
style market reforms - because 
the organisation eaiioH “for the 
overthrow of legally constituted 
authorities”. 

A manifesto produced by the 
Front leadership said it would 
stick to constitutional methods to 
achieve its aims, but some partic- 
ipants at the Front's founding 
congress on Saturday hinted that 
violence and conspiracy were 
part of the scenario. 

It is not clear what the ban will 
mean, as the Front includes sev- 
eral deputies who are due to 
attend a December l meeting of 
the Russian super-parliament 
that will seek to unseat the gov- 
ernment. However Mr Yeltsin 
ordered Russian diplomats to 
explain the dangers of such 
organisations to the west, where 
they “do not yet understand 
this". 

Mr Yeltsin’s authority faced a 
further challenge when the chair- 
man of the Russian parliament 
used a self-styled parliamentary 
security force to “guard" the 
Izvestia newspaper in violation of 
a presidential decree which 


establishes its independence. 

The newspaper’s editor, Mr 
Igor Golembiovsky, said he had 
received assurances that the par- 
liament’s media committee would 
ask the Constitutional Court to 
challenge parliament's decision 
last week claiming control over 
the Izvestia publishing complex. 
But some of his colleagues feared 
the arrival of armed officers was 
a prelude to a forcible takeover of 
the paper. 

The political uncertainty in 
Moscow may already be pushing 
the president into the arms of the 
so- railed centrist Civic Union 
movement, which wants the 
removal of key radical reformers 
in bis cabinet, a law and order 
crackdown, and more leniency 
for inefficient state enterprises. 

But Mr Yeltsin also said he 
would “not sacrifice” either Mr 
Yegor Gaidar, the acting prime 
minister who launched Polish- 
style shock therapy reforms in 
January, or Mr Andrei Kozyrev, 
the pro-western foreign minister. 

IMF talks may be postponed, 
Page 2 
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The No’s have It premier Brian Mulroney announces the constitutional reform referendum result 


they have promised another ref- 
erendum on sovereignty. 

Financial markets, however, 
shrugged off any short-term 
threat to Canada’s unity. The 
Canadian dollar, rose by almost 
half a cent against the US dollar, 
the bond market rallied and 
banks cut their prime lending 
rate by 0-5 percentage point to 
7.75 per cent 

Those in favour of the Charlot- 
tetown deal, a carefully-balanced 
compromise between the 


demands of Quebec, western Can- 
ada and aboriginal people, found 
a crumb of consolation, however, 
in the fact that the No vote was 
not confined to any single region 
or population group. 

Many appear to have used their 
votes to vent their anger against 
the political and business estab- 
lishment in general and a wide 
range of unpopular government 
policies. 

The Business Conncil on 
National Issues, which represents 


the chief executives of 150 of Can- 
ada's biggest companies, yester- 
day called for an indefinite defer- 
ral of any further attempt at 
comprehensive constitutional 
reform. BCNI urged political lead- 
ers to turn instead to more flexi- 
ble forms of negotiation. 

It added that Canadian busi- 
ness’s priority is to “get the econ- 
omy moving and growing again”. 

Political splintering. Page 4 
Editorial comment. Page 16 
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NEWS: EUROPE 


Delors calls for joint effort to head off slump 


By Uonef Barter 
in Strasbourg 

A CO-ORDINATED economic 
growth package for Europe to 
bead off a potential 1330s-style 
slump Is being urged on EC 
leaders by Mr Jacques Delors, 
the European Commission 
President. Amid concern about 
the deteriorating economic sit- 
uation in Germany and its 
impact on faltering Italy and 
Britain, Mr Delors is pressing 
leaders to discuss measures to 
reinforce monetary co-opera- 
tion, boost investment, and 
revive confidence. 

Without such action, he 
believes, public support for the 
Maastricht treaty on European 
political and monetary union 


will ebb further, casting doubts 
on the goal of a single Euro- 
pean currency by the end of 
the century. 

in a speech yesterday to the 
European parliament in Stras- 
bourg, Mr Delors called for a 
debate on growth at the Edin- 
burgh summit in December. He 
is backed by Mr Henning 
Christophersen, financial 
affairs commissioner, who said 
last week that the worsening 
situation should be at the 
“core” of the summit 

So for, however, Mr Delors 
feels he has been “muzzled" by 
EC leaders worried about the 
impact of comments on the 
financial markets, according to 
close colleagues, 

Britain’s cool reaction has 


also been disappointing, 
according to a senior Commis- 
sion official. Mr Delors is 
understood to share some of 
Mr John Major's concerns 
about the functioning of the 
exchange rate mechanism in 
the run-up to the withdrawal 
of sterling and the Italian lira 
last month. 

Mr Delors is said to be less 
impressed with Mr Major’s solo 
effort to kick-start growth, 
believing that a co-ordinated 
strategy inside the EC would 
be for more effective. He has 
ordered staff; therefore, to pre- 
pare an intensive analysis of 
the ERM crisis as well as new 
ideas to break the deflationary 
cycle in Europe, to be pres- 
ented if possible in Edinburgh. 


His case for a new growth 
EC strategy amounts partly to 
a political comeback after sev- 
eral bitter disappointments. 
“He wants to reassert his influ- 
ence," said an aide. But bis ini- 
tiative Is also a recognition 
that the Maastricht treaty’s 
economic convergence criteria 
are leading inexorably toward 
deflation in Europe, particu- 
larly in countries with large 
budget deficits such as Italy. 

He is therefore warning fel- 
low commissioners that with- 
out compensatory “cohesion” 
financing for the poorer EC 
members, there could be a 
“catastrophe”. This financing 
is the centrepiece of the Delors 
n package for increasing the 
EC’s budget 



Jacques Delors: fears a I930s-type slump unless EC co-ordinates growth plans 




Institutes forecast conjunction of east’s stagnation and west’s near-recession 

German economists see gloomy outlook 


By Quentin Peel in Bonn 

GERMANY'S five leading 
economic Institutes have 
issued a decidedly gloomy 
prognosis for the coming year, 
suggesting a dangerous con- 
juncture of stagnation in east 
Germany and all-hut-recession 
in the west. 

Yet even that forecast is 
based on a series of crucial pre- 
conditions for economic recov- 
ery. including a gradual recov- 
ery of the world economy, 
strict control of government 
spending, modest wage 
demands, and, most important 
of all. a relatively swift decline 
in domestic interest rates. 

The headline figure of a 0.5 
per cent growth rate for gross 
domestic and gross national 
product next year in western 
Germany - compared with 
GDP growth of 1.5 per cent and 
GNP of 1.0 per cent this year - 
thus requires a clear relaxation 
of monetary policy by the 
Bundesbank. 

Indeed, one reason for the 
expectation of a gradual recov- 
ery in the international econ- 
omy is that the Bundesbank 
will bring down its interest 
rates sharply, thus allowing 
the rest of the European Com- 
munity to follow suit 

Alter a much more hoprful 
forecast for the German econ- 
omy in the spring, economists 
suffered a double disappoint- 
ment when the international 
economy failed to pick up and 
consumer spending in Ger- 
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many remained sluggish. 
Industrial orders have been 
de clining for several months, 
and investment in machinery 
and equipment is forecast to 
decline both this year and 
next. 

“Given the obvious insecu- 
rity of consumers and inves- 
tors, it cannot be excluded that 
the economic downturn will 
actually accelerate, and last 
longer than suggested,” they 
say. “We do not think this is a 
probable development, but the 
dynamics of a downturn, once 
it is under way, are very hard 
to predick 

“Whatever happens, it 
requires strong positive signals 
to stabilise the confidence of 
the economic actors in 


renewed economic growth." 

The institutes say that they 
“assume such stimulation does 
indeed come about, and that 
therefore the downturn will be 
limited to the coming six 
months.” 

Dr Heiner Flassbeck, of the 
Beriin-based German Economic 
Research Institute (DIW), who 
co-ordinated the report, 
warned that there was a real 
danger that the downturn in 
western Germany would have 
a knock-on effect In eastern 
Germany, causing western 
investors to cut back on spend- 
ing as their- profits were 
squeezed back home. 

Already there are clear indi- 
cations of a downturn in 
investment spending on 


machinery and equipment in 
the west it is forecast to fell 
from DM239.6bn (£97bn) in 1991 
to DM234.5bn this year and 
DM228bn in 1988. In the east, in 
contrast, the forecast is for a 
rise from DM40.4bn in 1991 to 
DM48.5bn in 1992 and 
DM5&5bn next year. 

The report blames three 
developments for seriously 
unsettling the climate in the 
west the “surprising" increase 
in the discount rate ordered by 
the Bundesbank in July; the 
political debate on tax 
increases which began In 
August and the turmoil in the 
currency markets in Septem- 
ber. 

The belated change of course 
in interest rates signalled by 


the central bank, when it cut 
the Lombard rate from 9.75 to 
9.5 per cent in September, was 
not enough to counterbalance 
the effect, they say. 

As for eastern Germany, the 
problem was in coming np 
with any reliable predictions at 
all, given the unreliability of 
the statistical base. The east's 
labour market was in a “deso- 
late" state, with no improve- 
ment in sight, in spite of offi- 
cial unemployment figures 
suggesting a decline in jobles- 
sness. From a position at the 
end of 1989, when there were 
almost 10m people economi- 
cally active, there were today 
barely 6m. of whom 400,000 
were on job creation schemes. 
Official unemployment was 
Llm, or 14.6 per cent, and 
250,000 more were on short- 
time working. “Real unemploy- 
ment” - including those on 
job creation schemes or re- 
training - was more like 2m, 
or one quarter of the potential 
workforce. 

The institutes argue that 
there ideally should be a rene- 
gotiation of wage contracts 
across the board, to stop the 
process of wage equalisation 
with western Germany until 
productivity in the east has 
caught up. Until then, they 
warn, the gap will mean a 
severe disincentive to new 
investors, and an encourage- 
ment of capital-intensive, 
rather than labour-intensive 
projects - the opposite of what 
was needed. 


Russia says 
IMF talks may 
be postponed 


Motor industry ‘is facing hour of truth’ 


By Christopher Parkas In Frankfurt 

GERMAN car and commercial vehicle 
production will fell 7 per cent next 
year as the national economy reaches 
the low-point of the current downturn, 
Mr Kaii Heinrich Oppenlander, presi- 
dent of the Ifo economics Institute, said 
yesterday. 

Industrial production will fall 2 per 
cent, following a 1 per cent drop this 
year, he said In a speech in Munich. 

The sectors worst hit tins year will 
show further, albeit smaller, declines. 
Engineering, heading for a 6 per cent 
fall in output this year (the industry 


association forecasts 5 per cent), will 
see production fall by up to 4 per cent 
in 1993, Mr Oppenlander said. 

Textiles would suffer similar fells, 
while clothing manufacturers, facing a 
12 per cent fall this year, can expect a 4 
per cent redaction next 

Claiming that the motor industry 
faced “the hour of truth” as the long- 
expected downturn came, he added that 
“the automobile bosses are prepared”. 
The industry association recently esti- 
mated that the total workforce must be 
cut by 200,000 is the next few years. 
Mercedes-Benz has already shed more 
than 10,000 workers this year. 


Mr Oppenlander, who forecast a 
“slight" economic recovery in the sec- 
ond half of next year, accused the 
Bundesbank of keeping interest rates 
high for too long and strangling the 
economy. However, he expected reduc- 
tions in leading rates before the end of 
tiie year. 

• East Germany’s loss-making Eko 
steel plant on the Polish border is to be 
rescued with an estimated DMlbn 
(£4 09m) in German and EC public 
funds to prevent the economic collapse 
of the region, writes Leslie Cohtt in 
Berlin. 

The decision was triggered when 


Krupp, the Ruhr-based steel group 
said yesterday it conld not uphold an 
earlier offer to take over Eko because 
of the depressed state of the European 
steel market 

A Treuhand official said the privati 
aatlm agency and the state of Branden- 
burg would pay DM500m towards the 
rescue. The other DM500m would come 
from the Bonn government and the EC, 
The money woold be used for a new 
electric steeJmfll and hot rolling mill 
which Krupp had intended to finance 
with the Treuhand and Brandenburg. 

Eko has 4,500 employees and is the 
main employer in the region. 


Fifa falls 
foul of 
competition 

By Andrew HHI in Brussels 

FIFA, world soccer’s governing 
body, and the Italian organis- 
ers of the 1990 World Cup 
broke EC competition rales by 
giving one tour operator the 
right to sell World Cup pack- 
age tours. 

The European Commission 
yesterday showed Fife and the 
Italian authorities the yellow 
card for encouraging a monop- 
oly in the sale of tours, but 
decided not to fine them since 
it was the first time Brussels 
had formally condemned a 
sporting event's ticket sales 
system. 

However. Sir Leon Brittan, 
EC competition commissioner, 
pledged to crack down on any 
future infring ements of Com- 
munity competition law by 
organisers of sporting events. 

Earlier this year, the Com- 
mission persuaded the Olympic 
committee to change its ticket 
distribution policy, allowing 
sought-after tickets for the Bar- 
celona Olympics to move freely 
across EC frontiers. 

hi the case of the World Cup, 
the Commission said it had 
been concerned only about the 
monopoly over package tours. 
It said restrictions on general 
ticket sales had been justified 
for security reasons. 

But other tour operators had 
satisfied the Commission that 
they could easily have offered 
competing package tours to the 
World Cup, without undermin- 
ing safety. Fife and the Italian 
authorities accepted this dur- 
ing the Commission’s investi- 
gation. 



More user-friendly EC is the 
aim of Sutherland report 


Peter Sutherland: long-awaited 
report on Community 


By OoneJ Barber 
in Strasbourg 

THE European Community 
must strengthen the rights of 
the consumer, streamline its 
laws, and make its decision- 
making more open to the pub- 
lic if the single market is to be 
a success, according to a report 
requested by the European 
Commission. 

The long-awaited Sutherland 
report also calls for an 
ombudsman at EC level or in 
each member state, possible 
compulsory courses in EC law 
for judges, and an effort to 
allow individuals to seek 
redress in foreign courts in cer- 
tain single market disputes. 

The Sutherland report 
- named after Mr Peter Suth- 
erland, the former EC competi- 
tion commissioner, who 
chaired the study - is a com- 


prehensive investigation into 
how to make the single market 
fair, efficient and userJriendly 
when it comes into force on 
January X 1993. It will be pres- 
ented to internal market minis- 
ters on November 10. It seeks 
to balance member states 1 
fears about an allegedly over- 
bearing Brussels bureaucracy 
and the need for effective polic- 
ing of the single market to 
ensure that it works. 

Among the report’s most 
Important recommendations to 
avoid fragmentation of the sin- 
gle market is a “deeper part- 
nership” between the Commis- 
sion and member states, 
mainly through nffirrais work- 
ing on an informal basis. 

Despite some fears in Brus- 
sels that this might lead to 
unsatisfactory trade-offs 
between countries, the commit- 
tee believes that this balance is 


the best practical application 
of “subsidiarity”. 

Other recommendations are: 
• Consultation at “the earli- 
est possible stage" by the Com- 
mission before it proposes leg- 
islation. 

• Systematic consolidation of 
EC law and creation of a legis- 
lative coordination, unit inside 
the Commission to prevent 
unnecessary overlap. 

• Provision by states and 
Brussels of informal advice on 
redress for breaches of EC law 
to those requesting It 

• The rejection, at this stage, 
of a central clearing house to 
collect data on infringements 
of the single market 

• A new communications 
strategy to sell the single mar- 
ket’s benefits- The report notes 
that the EC has singularly 
felled in its efforts to promote 
the Maastricht treaty. 


By John Lloyd In Moscow 

TALKS scheduled for 
mid-November between the 
Russian government and the 
International Monetary Fund 
are likely to be postponed until 
next year because of the wors- 
ening political climate In the 

country. 

Mr Alexei Mozhin, head of 
the department for relations 
with international financial 
institutions, said yesterday 
that “normally we would have 
a timetable fixed for negotia- 
tions with the fond - but the 
political uncertainties in the 
country now make it impossi- 
ble". 

The IMF negotiating team is 
scheduled to return to Moscow 
on November 10 for the talks, 
which are critically important 
for the Russian economy. 

Mr Mozhin said the govern- 
ment still “would liire to have 
an agreement with the IMF as 
soon as possible". So far, only 
$lbn of a promised S24bn pack- 
age of support has been 
released by the IMF. A farther 
allocation of S3bn-$4bn can be 
paid only when the terms of a 
standby agreement have been 
reached. 

Mr Alexander Shokhin, the 
deputy prime minister with 
responsibility for foreign eco- 
nomic relations, said yesterday 


that the monthly inflation tar- 
get agreed with the IMF earlier 
this year, of 9 per cent, was 
unlikely to be reached, and 
that actual inflation could be 
double that. He warned that if 
the government was forced to 
index pensions and stipends 
and double the minimum 
wage, as decreed by the Rus- 
sian parliament earlier this 
month, then “we could slide 
into hyperinflation". 

Talks will start today in 
Paris on the former Soviet 
debt, variously estimated 
between $70bn and $80bn. The 
Russian side will say that it 
has practically no hard cur- 
rency reserves, and that it can 
pay only between $2jbn and 
$3bn next year, with even that 
dependent on the receipt of 
credits. 

Mr Mozhin said the expected 
financing gap for next year, 
worked out by the IMF and the 
government, was “dozens of 
billions of dollars”. It included 
the scheduled debt repayments 
for 1993 of $20bn, arrears from 
this year estimated at around 
*8bn and a widening trade gap. 
• The rouble again plunged in 
trading in Moscow yesterday, 
losing 25 points from Thurs- 
day's level to stand at Rbs393 
to the dollar. It now stands at a 
little over a third of its rate in 
July of 135 per dollar. 


NEWS IN BRIEF 


French business 
confidence sinks 


FRENCH business confidence has plunged over the past month, 
providing further evidence that the economy could be drifting 
into recession, writes William Dawkins. A poll of 3,300 company 
directors by the Insee statistics Institute shows universal worry 
about the outlook for all sectors. It comes in the wake of a series 
of depressing economic indicators, including stubbornly h i gh 
unemployment, and falls in retail sales and industrial production 
over the past quarter. September jobless figures are expected to 
show a slight rise on the current 10.2 per cent rate. 

Danes to unveil Maastricht plan 

Denmark’s long-awaited plan for reversing its rejection of the 
Maastricht treaty will probably be unveiled this week with broad 
national consensus. Prime Minister Poul SchlQter said yesterday, 
Reuter reports. The proposal should be agreed on Friday. 

Bundesbank warns on EC money 

The Bundesbank, presenting a new set of bank notes, said yester- 
day the EC would be hard pressed for technical reasons to issue a 
common currency before the year 2000, Renter reports from 
Berlin. In issuing the DM5, DM500 and DM1000 notes, board 
member Mr Gunter Store h, noted the bank had decided to replace 
old notes back in 1983 and had taken seven years. 

Draft constitution for Bosnia 

Negotiators at the Geneva conference on former Yugoslavia yes- 
terday presented a draft constitution for Bosnia- Hercegovina 
aimed at preserving its territorial integrity and preventing It 
being divided into three cantons, writes Our Foreign Staff. It is 
based on the concept of a central government with about 10 
regional governments having authority over language, education, 
police and law enforcement 

Irish PM criticises minister’s role 

Mr Albert Reynolds, Irish prime minister, has accused Mr Deg 
O’Malley, his industry and commerce minister, of being “reckless, 
irresponsible and dishonest” during evidence at a parliamentary 
inquiry into the beef industry, writes Tim Coone in Dublin. Mr 
Reynolds was In the witness box defending decisions he took as 
industry minister in providing export insurance to a number of 
beef companies selling to Iraq. 


Ukraine’s 
PM vows 
to fight 
corruption 

By Chrystia Freeland in Kiev 


VOWING TO fight corruption, 
Mr Leonid Kuchma, Ukraine's 
newly-appointed prime minis- 
ter, yesterday purged ex-com- 
munist functionaries from his 
cabinet and replaced them 
with industrialists and nation- 
alist politicians. 

In a hard-hitting speech 
which won the applause of par- 
liament, Mr Kuchma asserted 
that “the wholesale theft of the 
country is taking place . . . Gov- 
ernment officials have used 
chatter about market reforms 
to disguise their Incompetence 
and dishonesty''. 

As a specific example of cor- 
ruption, he cited this year's re- 
export of 8m tonnes of Russian 
oik Mr Kuchma said the reex- 
port of oil sold by Russia at 
subsidised rates had unfairly 
enriched bureaucrats and left 
Ukraine with an energy short- 
age. Among other examples, he 
named Mr Volodymyr Horiu- 
nov, head of the state oil con- 
cern and an associate of Mr 
Vitold Fokin, the former prime 
minister, saying his refinery 
had reexported fuel without a 
state licence. 

As the Ukrainian president. 
Mr Leonid Kravchuk, looked 
on, Mr Kuchma won parlia- 
ment's approval for a new cabi- 
net which wifi exclude a troika 
of ex-communist functionaries 
- farmer deputy prime minis- 
ters Mr Valentyn Symonenko, 
Mr Oleh Slepichev and Mr 
Konstantyn Masyk. 

Mr Ihor lukhnovsky, a 
respected physicist from west- 
ern Ukraine who led the 
nationalist block in parliam ent 
before Ukraine became inde- 
pendent, takes the number two 
job as first deputy prime minis- 
ter. Mr Vasyl Ievtukhov, leader 
of Ukraine's industrial lobby, 
was also appointed a deputy 
prime minister. 

The key ministries of defence 
and foreign affairs were left 
untouched, but Mr Kuchma, 
who took a trip to Moscow just 
a week after becoming prime 
minister, called for a thaw in 
Ukrainian-Rossian relations. 

“This government will put 
an end to the economic cold 
war with Russia,” he said. 

Judging by his appointment 
and his brief statement to par- 
liament, Mr Kuchma seems 
intent on reshaping the former 
Soviet Union's second largest 
economy in the image of the 
efficient but state-dominated 
military industrial complex 
where he built Ms career. 

The “order” he promises is 
likely to be order of an 
old-fashioned variety: Mr 
Kuchma, who spoke warmly of 
the Chinese economic model, 
lambasted Ukraine's reform- 
minded central bank for what 
he described as its preference 
for lending to commercial 
banks rather than bailing out 
Ukraine's state factories. 

Mr Kuchma asked for and 
obtained an Instant change in 
the constitution to bring under 
cabinet authority the central 
bank and the State Propety 
Fund, the body which oversees 
privatisation. 


Export surge 
for Hungary 

Hungarian trade figures 
released yesterday demon- 
strated export resilience in the 
face of the international eco- 
nomic slowdown, reports 
Nicholas Denton in Budapest 
Exports rose 12.5 per cent in 
the first three-quarters of 1992 
compared with a year earlier, 
while imports fell back 2 per 
cent, leaving trade in balance. 
Deliveries slowed over the year 
as Germany, Hungary's largest 
trading partner, lost economic 
momentum. Nevertheless, the 
Hungarian government hopes 
that exports will lift the the 
economy in 1993. 


Central Europe knocks on the Community door 


By Anthony Robinson, 

East Europe Etfttor 

THE LEADERS of central 
Europe gather is London today 
for their first joint summit 
meeting with the European 
Community. 

All four of the prime minis- 
ters - from the Czech and Slo- 
vak republics, Hungary and 
Poland - head fragile coali- 
tions and bring with them a 
host of domestic problems. 
These range from the bilateral 
dispute between Czechoslo- 
vakia and Hungary over Slo- 
vakia's damming of the Dan- 


ube river, to nervousness 
about rising ethnic Intolerance 
and conflicts and the need for 
EC hacking to ease the strains 
of transition to market econo- 
mies. 

All are likely to find that the 
Community, on present form, 
is ill-prepared to offer real 
help. 

The meeting is unfortunately 
timed. Proposed several 
months ago by Mr John Major, 
as bead of the EC presidency, 
to symbolise the EC’s continu- 
ing interest in the former com- 
munist countries, it finds Mr 
Major preoccupied with his 


own political survival, and, 
together with Mr Jacqnes 
Delors, European Commission 
president, deeply embroiled in 
the Maastricht ratification pro- 


The “deepening” of EC insti- 
tutions enshrined in the Maas- 
tricht treaty was conceived 
before the collapse of Soviet 
power in eastern Europe 
opened up new perspectives for 
European unification. Rather 
than reexamine the whole con- 
cept in the light of the changed 
realities, the EC decided to 
press on with, the Maastricht 
process. It then confirmed that 


it attached greater priority to 
admitting the economically 
prosperous and politically sta- 
ble European Free Trade Asso- 
ciation countries than the eco- 
nomically and politically 
fragile countries to the east 
and south-east of Europe. 

The EC has been prepared to 
concede only limited financial 
and technical assistance, and 
make hard-fought trade and 
tariff concessions in bilateral 
association agreements with 
the “Vise grad 3" countries. 
They are named after the Hun- 
garian town where the three 
agreed in 1990 to coordinate 


their approach to EC entry. 
Now Brussels is dragging its 
feet on similar negotiations 
with- Romania and Bulgaria, 
the de facto “second tier" of 
eastern Europe. 

In practice the limited open- 
ing up to the east has been 
grasped with both hands by all 
Visegrad 3 countries which 
have compensated for the col- 
lapse in Comecon trade by 
sharp increases in that with 
the EC. With their eyes on 
eventual Community entry, 
they have also diligently 
designed their reform legisla- 
tion to be EC compatible. 


What the prime ministers, 
flanked by their finamm and 
foreign ministers, really want 
is a timetable for full-fledged 
membership of the Commu- 
nity. Above all, they seek 
assurance that the EC takes 
them and their problems seri- 
ously. What they most fear is 
being left on the doorstep 
while their domestic political, 
economic and security prob- 
lems become insoluble against 
a possible worst case scenario 
of spreading civil war in Yugo- 
slavia and economic collapse 
and political chaos in the for- 
mer Soviet Union. 
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US airlines 
‘risk sell-off 
to foreigners’ 


By Paul Bens, 

Aerospace Correspondent 

MR ROBERT Crandall, 
chairman of American Air- 
lines, yesterday warned the US 
government it risked “selling 
off the US airline industry” to 
foreign carriers if it approved 
the $750m (£460m) investment 
by British Airways in CJSAir 
without securing equal compet- 
itive opportunities in the UK 
for US airlines. 

His warning came amid 
growing signs that the US and 
UK governments want to speed 
talks to liberalise air transport 
between the two countries, 
clearing the way for BA's 
acquisition of a 44 per cent 
stake in USAir. 

US and UK government 
negotiators resumed talks in 
Washington yesterday in an 
apparent effort to reach an 
agreement before next week’s 
US Presidential election. This 
has worried the big US carri- 
ers, including American, 
United Airlines and Delta Air 
Lines, which are pressing their 
governments not to rush into 
any compromise threatening to 
undermine their competitive 
position against BA 

In London yesterday, Mr 
Crandall said proposals tabled 
by both the US and UK govern- 
ments were unacceptable 
because they did not provide 
equal opportunities for US car- 
riers. Mr Crandall, due to hold 
talks with Mr John MacGregor, 
the UK transport secretary yes- 
terday, said any agreement 


should enable US carriers to 
have open access to London's 
Heathrow airport including the 
necessary landing slots to oper- 
ate new services. 

“What we are asking is sim- 
ply to fly all the places where 
BA can fly,” he said. “We want 
to fly a lot of long-haul services 
from the US into Heathrow and 
east of Heathrow in direct com- 
petition with BA." 

The US and the UK are con- 
sidering phasing in open skies 
between the two countries in 
exchange for allowing BA to 
acquire its stake in USAir. Mr 
Crandall said air services 
between the two countries 
should be totally and immedi- 
ately liberalised. American Air- 
lines was not interested in 
acquiring a large stake in any 
European carrier because none 
could offer the access to the 
same number of passengers as 
USAir would offer BA. “The US 
domestic market accounts for 
40 per cent of the world mar- 
ket" 

Sir Colin Marshall, BA's 
chief executive, said yesterday 
that US airlines were trying to 
keep European competition out 
of the US by opposing the BA- 
USAir deaL “You would think 
we were not investing fresh 
capital in a hard-pressed indus- 
try, but stealing from Fort 
Knox," he added. Mr Crandall 
claime d the big three US carri- 
ers would collectively lose 
$S00m a year in revenues if the 
BA-USAir deal went ahead 
without a balanced UK-US lib- 
eralisation agreement 


EC accuses US of steel 
trade ‘harassment’ 


By Francis Williams in 
Geneva 

EUROPEAN Community and 
other steel exporters yesterday 
accused US steel producers of 
“trade harassment" in mount- 
ing a series of anti-dumping 
and anti-snbsidy actions. 

The 84 petitions by US pro- 
ducers, 38 of them directed 
against EC members, were 
Died a fortnight after talks on 
a multilateral steel accord col- 
lapsed at the end of March, the 
EC told a meeting of the Gen- 
eral Agreement on Tariffs and 
Trade (Gatt) anti-dumping 
committee yesterday. The 
accord was intended to replace 
voluntary restraints on steel 
exports to the US market, 
which expired at the same 
time. The EC called on the US 
yesterday to abandon the 
actions. 

The suits, involving 31 coun- 
tries, had been tiled though 
there had been no increase in 
steel exports to the US, and 
prices of EC steel were higher 
than those of US producers, 
the EC said. According to the 
EC Commission, about 2m 
tonnes of EC steel exports 
worth 3800m (£490.7m) a year 


are affected by the US peti- 
tions. 

In September, the US Com- 
merce Department said prelim- 
inary countervailing and anti- 
dumping duties would be 
imposed on imports of certain 
steel bars from France, Ger- 
many and Britain, subject to a 
final decision in December. 

The US was using Its cum- 
bersome anti-dumping proce- 
dures to harass foreign compet- 
itors, the EC said. It also 
questioned whether the meth- 
ods being used to assess dump- 
ing - charging less for goods 
abroad than at home - were in 
line with Gatf s antidumping 
code. But under Gatt rules, the 
US action cannot be legally 
challenged until duties are 
definitively imposed. 

The EC complaints were ech- 
oed by other steel exporters, 
including Japan, Brazil and 
Mexico. Austria, which exports 
only 700 tonnes of steel a year 
to the US, said it was being 
forced to spend huge sums on 
lawyers' fees to defend its posi- 
tion. Finland and Sweden said 
the cost of fighting the anti- 
dumping suits was likely to 
drive their exporters out of the 
US market. 


Brussels wants technical 
standards open to all 


By Andrew Hill In Brussels 

The European Commission has 
told the groups which set 
Europe's technical standards 
they must make those norms 
available to all users on fair, 
reasonable and non -discrimina- 
tory terms, or risk losing their 
privileged status. 

The Commission's warning 
is contained in a paper pub- 
lished yesterday, which tries to 
reconcile the often contradic- 
tory requirements of efficient 
standardisation and intellec- 
tual property rights. The Com- 
mission believes the process of 
standardisation is essential to 


achievement of the single mar- 
ket. It has encouraged a num- 
ber of European standards 
institutes to develop common 
European standards, giving 
priority to high-technology 
areas. 

The paper says “all persons 
wishing to use European stan- 
dards must be given access to 
these”. If standards bodies dis- 
criminate against outsiders, eg, 
Japanese companies wanting 
to break into the EC market, 
recognition of the standard 
under EC law could be with- 
drawn, or the status of the 
institute “reviewed”, the Com- 
mission adds. 


Action threat Aid ‘fails 


over Cuba 
trade bar 

By Andrew HW In Brussels 

THE EC may consider 
retaliatory action against US 
attempts to reinforce its trade 
embargo on Cuba. President 
Bosh approved the Cuban 
Democracy Act last weekend. 
The EC had warned the act 
might break international 
trade law. A Brussels spokes- 
man said: “Mr Frans Andrles- 
sen (trade commissioner] 
regrets Mr Bush’s decision.” 

EC officials were examining 
the legislation to see if retalia- 
tory action was necessary, pos- 
sibly under Gatt or OECD 
rules. The Commission is con- 
cerned the act would force US 
and Cuban trading partners to 
eomply with US prohibitions 
on trade, even if they lie out- 
side US jurisdiction. 


to match 
ACP growth’ 

EC aid to the African, 
Caribbean and Pacific (ACP) 
trading group has failed to 
keep pace with its growing 
membership, Caribbean mem- 
bers meeting to Trinidad say, 
Canute James writes from Port 
of Spain. Community aid allo- 
cation to the ACP was 23 per 
cent higher under the present 
Lome Convention than in the 
previous five-year treaty, while 
the population of the ACP’s 
Caribbean group had grown 
216 per cent 

The group will receive 
Ecu90m (£72m) under the 
fourth treaty, up EculTm from 
the EC’s allocation under the 
previous convention. Its popu- 
lation rose from 6m to 19m 
with the recent admission of 
Haiti and the Dominican 
Republic. 


Warning on 
N America 
reinsurance 
in London 

By Richard Lapper 

NORTH American Insurance 
companies will face poten- 
tially steep increases in pre- 
mium rates when they come to 
renew annual reinsurance pro- 
grammes in London over the 
next few weeks. 

Underwriters at Lloyd’s of 
London and in the wider com- 
pany market have been stung 
into action by losses from Hur- 
ricane Andrew, which devas- 
tated parts of Florida and 
Louisiana in August 

“For the primary insurer the 
message for the future is sim- 
ple. Reinsurance Is going to 
become scarcer and more 
expensive to buy," Hr Dick 
HazelJ, deputy chairman of 
Lloyd’s told a meeting of US 
insurers yesterday. 

Insured losses from Andrew 
were recently estimated at 
$10.2bn (£6.2bn), but brokers 
and underwriters believe 
losses could exceed 314bn. 
Reinsurers can expect to pick 
up $8bn of the bill, with the 
London market bearing up to 
30 per cent of the cost Mr 
Hazell said the London market 
would offer less cover and 
higher limits. Policy terms and 
conditions could be tightened. 


Caricom faces its moment of truth 

Inability to create a valid customs union could spell disaster, Canute James writes 


I N 19 years of limited prog- 
ress towards the creation 
of a regional common mar- 
ket, the Caribbean Economic 
Community now faces its 
moment of truth. At an 
extraordinary summit starting 
today, community leaders will, 
in effect, decide whether or not 
the group can survive. They 
must establish if they can cre- 
ate a valid customs union, 
which all members agree is a 
prerequisite for the elusive 
common market 
The community, made up of 
13 English-speaking countries, 
has been trying to create the 
customs union for the past 
three years. Now there are 
veiled warnings from techno- 
crats and bumness leaders that 
little hope exists for any mean- 
ingful integration of regional 
economies if it does not get it 
right this time. Caricom could 
disintegrate. All members 
agree on the need for a cus- 
toms union, but the commu- 
nity is riven by differences 
over new tariff levels, and 
whether changes should be 
made to the regime already 
implemented by some coun- 
tries. Problems have been com- 
pounded by perceived pressure 
from the US and international 
financial institutions for large 
tariff cuts. 

The common external tariff 
imposes low rates of duty on 



Price; gradual cuts 

imports not competing with 
goods produced within tbe 
community, but sets high rates 
on any imports likely to injure 
domestic industry. Under the 
tariff, the highest rate of duty 
within the community is 45 per 
cent, the lowest 5 per cent. 
This replaced a structure in 
which tariffs ranged from 5 to 
70 per cent Rates differ where 
the imports are raw materials 
or finished products, with agri- 
cultural products given protec- 


tion, while inputs for agricul- 
ture are subject to low tariffs. 

Some governments, such as 
Jamaica, say tbe tariff levels 
must be cut because they are 
out of step with global tenden- 
cies to deregulated trade. 
Jamaica's proposal for the then 
highest rate to be cut to 20 per 
cent started the debate within 
Caricom and led to next week’s 
summit. Other countries argue 
tariff rates are higher -than 
those they have been using, 
and must be reduced because 
they are inflationary. 

Mr George Price, premier of 
Belize, saya the tariff rates 
must stay because any change 
would hit small, open econo- 
mies like his. He is willing to 
consider tariff cuts at some 
stage, but gradually and on a 
set timetable. Other countries 
backing retention of the tariff 
levels say their industries need 
protection. Many depend 
heavily on customs revenue to 
support their fiscal budgets; 
some argue than any, even 
marginal, tariff-rate cuts will 
set back their efforts to bal- 
ance their budgets. The narrow 
tax base of most Caricom coun- 
tries does not offer any alterna- 
tive source of revenue. 

The argument for retention 
of the tariff levels is supported 
by the radon's business lead- 
ers. Reducing the levels, they 
say, will cause extensive dislo- 



San diford: difficulties 

cation and business closures in 
many countries in the commu- 
nity. The business leaders 
recently conducted some gov- 
ernments were having a 
“defeatist reaction” to criticism 
of the tariff levels, and were 
acting with “Indecent haste” 
because of external pressure. 
Evidence exists that the com- 
munity is being pressed from 
outside. Mr Ersklne Sandiford, 
prime minister of Barbados, 
has attributed a recent diffi- 


culty bis administration faced 
in concluding credit agree- 
ments with the International 
Monetary Fund, the World 
Bank and the InterAmerican 
Development Bank to their 
wishes that the highest tariff 
be cut at once to 20 per cent 

The US objection to Cart- 
corn's tariff levels is uncompro- 
mising. Mr Myles Frechette, 
assistant US trade representa- 
tive for Latin America and tbe 
Caribbean, has repeatedly crit- 
icised the community. “One of 
our concerns is that the high- 
est tariff rate is 45 per cent," 
he said. “In Central and South 
America, the maximum is 20 
per cent." Tbe leaders at 
today’s summit will worsen 
their problems if they attempt 
a compromise filled with dero- 
gations, satisfying neither 
regional nor external critics. 
Failure to find a solution will 
put the region’s fragile econo- 
mies at a disadvantage in a 
world moving to deregulated 
trade and trade blocs. 

Ironically, the summit was 
called to discuss not the com- 
mon tariff but a report by a 
commission headed by Sir Sri- 
dath Ramphal, former Com- 
monwealth secretary -general, 
on ways to integrate commu- 
nity economies further. There 
will be little hope for further 
integration unless differences 
over tariff levels are resolved. 
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yne hundred and forty 
airlines trust Unisys 
with reservations. 

Without reservations. 


Fburteen of the world’s twenty leading 
carriers rely on Unisys passenger and cargo 
reservations solutions to maximize revenue for 
every flight. 

A growing fleet of customers such 
as Northwest, Air France, Iberia, Lufthansa 
and United, depend on Unisys for bookings, 
departure control, operations scheduling, 
administration, and much more. 

like our 60,000 other customers, in all 
lines of business, recent arrivals Air Canada, 







Mexicana Airlines and TAP-Air Portugal of our technology, the totality of our services, all, our commitment to the success of our 

know us as a leader in providing mission- our specialist industry experience, and above customers - a commitment that lifts Unisys to 


critical solutions for high-volume computing 


environments. 


in 100 countries our customers know that 
the quality of our solutions reflects the quality 
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the top of customer satisfaction surveys. 

So, whatever your business, call us and 
ask how Unisys can help your business gain 
altitude by putting your systems on solid ground. 
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Canadian rejection of reform is unlikely to quell infighting, writes Bernard Simon 

Cue for political splintering 


C ANADA has tried no 
fewer than six times 
over the past 25 years 
to rewrite its constitution. 
Each attempt has ended in fail- 
ure or has hurt feelings some- 
where in the country. 

it is thus not surprising that 
most politicians reacted to the 
resounding No vote to the lat- 
est package of reforms by 
asserting it would be a long 
time before they were willing 
to sit down again at a constitu- 
tional bargaining table. The 
Canadian people are suffering 
an equally acute case of “con- 
stitutional fatigue". 

But the chances are slim the 
issues at the heart of Monday's 
referendum - namely Que- 
bec's demands for more power, 
the western provinces’ sense of 
alienation from the rest of the 
country, aboriginal self-govern- 
ment, and the abolition of non- 
tariff barriers between the 10 
provinces - will disappear. 

Instead, the players involved 
in each issue are likely to 
search in coining months for 
other ways to realise their 
goals. The result could be fur- 
ther fragmentation of the 
Canadian political process, as 
regional groupings and special 
interest groups turn up the vol- 
ume on their demands. 

The main battleground will 
almost certainly be Quebec. A 
jubilant Mr Jacques Parizeau, 
leader of the separatist Parti 
Quebecois, saw the 56 per cent 
vote against the Charlottetown 
reform package in the French- 
speaking province as a man- 
date for nationalists to step up 
the sovereignty drive. 

"We can now determine our 
future without being fright- 
ened again,'* Mr Parizeau said 
on Monday night 
By contrast Mr Robert Bou- 
rassa. Quebec's Liberal pre- 
mier, is firmly in the federalist 
camp. “We cannot conceive 
that disintegration of the feder- 
ation would be an advantage to 
Quebecois," he said. Mr Bou- 
rassa faces the tough job of 
convincing the electorate they 
have something to gain by 
remaining within Canada, 
Voters in other parts of the 
country showed on Monday 
that Quebec cannot expect any 
special favours - such as the 
Charlottetown agreement’s 
provision of a permanent 25 
per cent share of House of 
Commons seats. Mr Bourassa 



Jacques Parizeau, Parti Quebecois leader, gestures to supporters on Monday night after Canadian voters rejected constitutional reform 


must call an election within 
two years and, despite his 
heavy defeat in the referendum 
vote, it is by no means certain 
he will meet the same fate in 
an election. 

The separatists have yet to 
translate the rejection of the 
Charlottetown agreement into 
enthusiasm for independence. 
Despite the referendum result, 
opinion polls show that sup- 
port for a break-up of the coun- 
try has actually flagged in 
recent months. 

Canada's 700,000 aboriginal 
people, who would have been 
among the main beneficiaries 
of the Charlottetown deal, will 
also not take the referendum 
result lying down. The package 
promised them a right to 
self-government, enforceable 
by the courts after five years. 


Indian and Inuit leaders plan 
to press as hard as ever for 
greater autonomy for their 
communities. 

Ripples from the referendum 
will certainly be felt in federal 
politics as the next general 
election, which must be held 
by November 1993, draws 
closer. 

The Bloc Quebecois, the fed- 
eral wing of the Parti Quebe- 
cois, is hoping the No vote in 
the referendum will translate 
into substantially hfcfeer repre- 
sentation in the House of Com- 
mons. Any gains by the wing 
would be at the expense of the 
ruling Progressive Conserva- 
tives, who currently hold a 
majority of Quebec seats. 

The Conservatives also have 
much to lose from defections to 
the Alberta-based Reform 


Canadian constitutional reform: How they voted 


YES 


For 

74% 

Against 

26% 



party, which fought the Char- 
lottetown Accord on the 
grounds that it offered too 
much to Quebec. Since its 
inception four years ago the 
Reform party has captured 
wide support in western Can- 
ada, with a populist platform 
rejecting nfflrial b ilingualism 
and wanting a stronger voice 
for tiie west in Ottawa. 

All three national parties - 
the Conservatives, the liberals 
and the New Democrats - 
thus face the prospect of a 
more divided and fractious par- 
liament after the next election. 
In the meantime the Conserva- 
tives, who have held office at 
the federal level since Septem- 
ber 1984, have the most 
soul-searching to do in the 
months ahead. 

In particular, Mr Brian Mul- 
rouey, Canada’s prime minis- 
ter, is expected to give careful 
consideration to his future. 
Canadians have developed an 
intense d islike for him, and his 
accomplishments - such as 
the dismantling of restrictive 
energy policies, the US-Canada 
free trade agreement and a 
sharp fall in the inflation rate 
- have done nothing to endear 
him to the electorate. 

In some cases, such as free 
trade and low inflation, Cana- 
dians see his policies not as 
accomplishments but as a 
threat to living standards. One 
of the reasons why voters 
rejected the Charlottetown 
pact was that many of them 
identified it as Mr Mulroney's 
deal. 

Unless the prime minister 
can reverse his poor public 
image, political observers 
expect him to come under 
growing pressure to fall on his 
sword for the sake of the Con- 
servatives' chances in the next 
general election. 


Dollar and bond 
rallies give 
lie to forecasts 


By Bernard Simon In Toronto 

THE flight of capital from 
Canada, which many econo- 
mists and bankers predicted 
would follow a No vote in 
Monday’s referendum, was 
nowhere to be seen yesterday. 

Instead, the Canadian dollar 
rose strongly, bonds staged a 
spirited rally and banks cot 
their prime lending rate by 
half a parentage point to 7.75 
per cent 

The chief economist at one 
Toronto securities firm said 
financial markets had not only 
discounted the outcome uf the 
referendum through a surge of 
interest rates during the cam- 
paign, but did not view the 
negative vote as an inevitable 
boost for Quebec separatists. 

“The market doesn’t care 
about the Charlottetown deal; 
it only cares about Quebec sep- 
arating," he said. 

However, Mr Ravi Bukban- 
dani, senior economist at 
Goldman Sachs in New York, 
cautioned that “a slightly 
higher risk premium on Cana- 
dian financial instruments Is 
now probably a fact of 
life”. 

Bond market analysts expect 
this risk to be factored into 
the price of long-term bonds. 
While the spread between 
short-term US and Canadian 
interest rates narrowed 


sharply yesterday, the gap on 
30-year bonds was virtually 
unchanged at 1.5 percentage 
points. 

Interest rates are expected 
to drop further today at the 
weekly setting of the Bank of 
Canada's bellwether bank 
rate. The rate stood at 7.37 per 
emit last week, and could drop 
by a full percentage point 
today. 

This would erase about half 
the increase which took place 
in September and October as 
the central bank raised inter- 
est rates to defend a weaken- 
ing Canadian dollar. The 
Canadian dollar soared by 
almost half a cent yesterday 
morning to stand at 8CU30 US 
emits at midday. 

While a Yes vote might have 
led to an even bigger drop in 
interest rates, economists are 
confident that bearish political 
factors will be overshadowed 
over the next few months by 
Canada's bullish economic 
trends. 

The inflation rate is running 
at just over 1 per cent, the 
lowest among industrial coun- 
tries, and the economy 
remains mired in recession. 
One economist said yesterday 
the authorities were anxious 
to bring interest rates down as 
quickly as possible in the hope 
of booking consumer demand 
during the Christmas season. 


Tough challenge for Quebec’s separatist leaders 


By Robert Gibbons 
in Montreal and agencies 

QUEBEC'S separatist leaders were 
jubilant yesterday at the resounding 
No vote delivered in Monday's refer- 
endum, claiming the next referendum 
in the mostly French-speaking prov- 
ince would be on creating a new coun- 
try. 

Mr Jacques Parizeau, head of the 
separatist Parti Quebecois, said the 
only options were separation of the 
province from the rest of Canada or a 
massively revised federal arrange- 
ment 


“This time we said what we didn’t 
want, the next time we will say what 
we want," Mr Parizeau told cheering 
crowds on Monday night “Quebecois 
are a people, they are a nation, and 
very soon they will be a country.” 

Monday's vote will strengthen the 
party’s hand, analysts say, but its 
leadership still feces a tremendous 
chaffenge in converting this to votes 
in the next provincial election, which 
must take place by 1994 although it 
could come earlier. 

Mr Robert Bourassa, the province’s 
Liberal prime minister, must now try 
to tailor his message to gain the sup- 


port of those who voted to reject the 
constitutional package, which he sup- 
ported. At a rally late on Monday, Mr 
Bourassa defended the idea of keeping 
Quebec in the confederation with the 
rest of Canada. 

“We believe we will be able to build 
Quebec within Canada. That is the 
policy of the Liberal party,” be said. 
“I am convinced we will continue to 
advance the cause of Quebec." 

Mr Bourassa, who boycotted any 
negotiations with the federal govern- 
ment and the English-speaking prov- 
inces for about two years, put much 
of his popularity and support on the 


line by returning to the bargaining 
table. 

However, rejection of the Charlotte- 
town Accord does not mean most 
francophone Quebecois have aban- 
doned hope for rejoining the Cana- 
dian federation. They clearly want a 
better deal and one that provides 
them with Car more autonomy and 
more security as a French-speaking 
society. 

Hard-core separatists in Quebec, the 
polls consistently show, represent not 
much more than 20 per cent of the 
population. 

Voters this week were also express- 


ing their dissatisfaction with the fed- 
eral government's economic policies. 

Quebec has a 12 per cent unemploy- 
ment rate and Montreal, particularly, 
has been hard hit by industrial 
restructuring. 

The province is 80 per cent French 
speaking and the No side prevailed in 
almost all the francophone ridings 
and in Montreal, which represents 
nearly half the total population of 
6.5m. 

Only the primarily English-speak- 
ing ridings in the western sector of 
Montreal delivered a majority for the 
Yes. 


Congressman claims loan guarantee documents shredded 

US officials ‘destroyed Iraq papers’ 


By Alan Friedman 
in Washington 

OFFICIALS of the Bush 
administration were accused 
yesterday of having spent the 
past weekend shredding docu- 
ments pertaining to US govern- 
ment loan guarantees for Iraq. 

Mr Henry Gonzalez, chair- 
man of the House banking 
committee, who has been 
investigating US aid to Iraq, 
said in a press conference yes- 
terday he was informed of the 
alleged shredding in a tele- 
phone call from “a senior 
career employee" at the 
Department of Agriculture. 

Mr Gonzalez and other 
senior members of Congress 
yesterday also accused Presi- 


dent George Bush of helping to 
arm Iraq before its August 1990 
invasion of Kuwait and then 
trying to cover up US govern- 
ment involvement. 

In a letter to Mr Edward 
Madigan, secretary of agricul- 
ture, Mr Gonzalez said he was 
told the alleged shredding 
encompassed all memos and 
records of telephone calls that 
would link government offi- 
cials to decisions made about 
the extension of loans to Iraq 
that were backed by guaran- 
tees from the Commodity 
Credit Corporation (CCC), the 
export guarantee arm of the 
Agriculture Department Mr 
Gonzalez urged Mr Madigan to 
investigate the allegations. 

The Texan Democrat, who 


has been spearheading con- 
gressional investigations of the 
Banca Nationals del Lavoro 
(BNL) scandal, said he was 
also concerned that some of 
the CCC documents supposedly 
shredded might have related to 
BNL Nearly tlbn of the more 
than S5bn o£ unauthorised 
Iraqi loans made by BNL's 
Atlanta branch were backed by 
US government guarantees 
provided by the CCC. 

Mr Gonzalez's claim was sup- 
ported by «dgg to Senator Pat- 
rick Leahy, who chairs the 
Senate agriculture committee. 
The aides said they had 
received calls about the alleged 
shredding last Friday and one 
Senate staffer who went to the 
Agriculture Department found 


all of the shredding machines 
being brought to one room. 

Senator Leahy wrote to the 
Agriculture Department yester- 
day asking that all Iraq-related 
documents be secured. The 
senator said yesterday the CCC 
loan guarantees for Iraq helped 
President Saddam Hussein to 
acquire nuclear technology 
and weapons of mass destruc- 
tion rather than food. 

Mr Gonzalez charged yester- 
day it was “quite clear that 
from day one it has been the 
policy of the highest levels of 
the Bush administration to 
mislead the Congress and; 
more importantly, the public 
into thinking that our govern- 
ment played no role In arming 
Iraq-" 


El Salvador agreement 
breaks troops impasse 


EL SALVADOR'S government 
has agreed to extend to Decem- 
ber 15 the deadline by which 
the country's former rebels 
demobilise, thereby breaking 
the impasse that had threat- 
ened to scupper peace accords 
signed in Mexico City on Janu- 
ary 15, writes Damian Fraser 
in Mexico City. 

The FMLN rebels had origi- 
nally agreed to demobilise by 
October 31, but missed two 
deadlines alter claiming the 
government had not complied 
with pledges to give them land 
and reform the military. 

Under the new guidelines, 20 
per- cent of the forces will be 
demobilised on October 31, 
another 20 per cent on Novem- 
ber 20, and the final 20 per cent 
on December 15. 


The government has in turn 
submitted to the UN proposals 
to purge army officers found 
guilty of, among other trans- 
gressions, human rights 
abuses. The list of transgres- 
sors is reported to be more 
far-reaching than many expec- 
ted, and Is said to include Gen- 
eral Rene Emilio Ponce, the 
Minister of Defence, bis deputy 
and more than 100 senior and 
middle-ranking officers. 

Although some 40,000 civil- 
ians were killed in El Salva- 
dor’s 12-year civil war, only 
one senior officer has been 
Imprisoned for human rights 
abuses. The government's abil- 
ity to purge the army is seen 
as a key test of whether the 
army can be brought under 


Perot claims of 
electoral ‘dirty 
tricks’ backfire 



THERE were 
signs yesterday 
that Mr Ross 
Perot’s unsub- 
stantiated 
charges of dirty 
tricks against 
President 
George Bush's 
presidential 

campaign were 
beginning to hurt him in the 
eyes of the US electorate, 
writes Jurat Martin in Wash- 
ington. 

The two latest public opinion 
polls, by ABC News and CNN / 
USA Today, restored a doable 
digit lead, 11 points in both 
cases, to Governor Bill Clinton, 
the Democratic candidate. 
Both had Mr Perot at less than 
20 per cent, while the head of 
Gallup said in an interview his 
surveys found that support for 
the independent candidate had 
peaked and that his “favoura- 
ble” ratings has stopped going 
up. 

Mr Bush yesterday described 
Mr Perot's charges that there 
was a Republican plot to dis- 
rupt his daughter's wedding as 
‘crazy". He thought Mr Perot’s 
self-financed campaign was, 
historically, “most unusual" 
and, generally, “a little 
bizarre”. Throughout his swing 
through North Carolina on 
Monday, Mr Clinton confined 
himeptf 1 to disparag ing both his 
opponents for apparently 
investigating each other’s chil- 
dren. 

Media reports and commen- 
taries have turned savagely 
critical of ldr Perot who, in 
turn, has been critical of the 
media. Both the New York 
Times and the Washington 
Post, in editorials, found it 
incredible he should now 
invent another reason for leav- 
ing the race in July. The Times 
referred to “traits that bear 
directly on his fitness for 
office, " while the Post won- 
dered about his “startling 
belief in secret manoeuvrings 
against him by malig n farces 
worldwide". 

The condemnation of the 
political columnists has been 
almost universal 
Mr David Broder of the , 


Washington Post, who had 
reported favourably on Mr 
Perot’s post-debate surge only 
last week, wrote yesterday that 
the candidate's behaviour was 
"odd and disturbing”. Mr A. M. 
Rosenthal in the New York 
Times urged Mr Clinton and 
Mr Bush to stop treating Mr 
Perot with deference so that he 
did not continue to blight US 
political life. 

If Mr Perot's popularity 
starts failing , the logical bene- 
ficiary is Mr Clinton, who has 
been hurt most by his rise. 
Amid the latest polling volatil- 
ity, Mr Bush’s support has 
remained flat, in the low 30s. 
while Mr Clinton's has dropped 
from the upper to the lower 

40S. 

In his TV interview yester- 
day, Mr Bush expressed confi- 
dence he would win next Tues- 
day because he felt he had 
earned the trust of the country, 
which Mr Clinton had not 
Asked if he liked Mr Clinton, 
he smiled and said: “Yeah, and 
1 think he likes me." 

On the stump in New Mexico 
the president sought to lift the 
level of the campaign in a 
speech about the economic and 
philosophical differences 
between him and Mr Clinton. 
He described himself as a "con- 
servative activist” and laid 
claim to some of the populist 
traits of both his opponents. 

This was apparently the 
speech long promised for deliv- 
ery by Mr James Baker, the 
hitherto invisible White House 
chief of staff who is now 
accompanying Mr Bush on his 
travels. It was deemed better 
for the president to voice it so 
as to avoid the implication that 
he is weak on economic issues. 

Mr Clinton, while never 
misses a chance to condemn 
"trickle down economics", has 
also been pushing his vision of 
a participatory economic 
democracy. Throughout his 
North Carolina bus trip he 
sought to portray himself as a 
non-conventional Democrat 
whose message was: "We're 
going to empower people to 
take control of their own lives, 
then hold them accountable for 
doing so.” 


European business backs 
Bush by narrow margin 




By Our Foreign Staff 

BUSINESS leaders in the EC 
have given President George 
Bush a narrow endorsement, 
with 40 per cent saying he 
would be better for European 
business than either of his 
rivals for the White House. 

An opinion poll of more than 
1,400 bumness leaders in seven 
Community countries put him 
five points ahead of Mr Bill 
Clinton. Mr Ross Perot was 
backed by only 1 per cent, 
although he did re-enter the 
race after interviewing had 
begun. The poll was conducted 
by Harris Research for the UPS 
Europe Business Monitor. 


The preference for Mr Bush 
was strongest in the UK, with 
68 per cent indicating that he 
was the candidate who would 
do business in Europe the most 
good, or anyway the least 
harm. Only 14 per cent of Brit- 
ish businessmen preferred Mr 
Clinton while support for Mr 
Perot was invisible. 

However, Mr Clinton was the 
favourite in four countries - 
France, Italy, Belgium and the 
Netherlands (the last two were 
accorded a smaller weighting 
in the poll). Germany backed 
the incumbent, by a 14-paint 
margin. Respondents in Spain 
found nothing to choose 
between the two men. 


Argentina 
expects 
Hurd visit 


MR Douglas Hurd, Britain’s 
foreign secretary, is to visit 
Argentina early next year, his 
Argentine counterpart Mr 
Guido di Telia said yesterday, 
writes John Barham in Buenos 
Aires. 

Mr Di Telia said no date had 
yet been agreed for the visit 
but he expected it would take 
place in January. It is seen as 
paving the way for a trip to 
Britain by President Carlos 
Menem. 

Mr Menem had said last year 
that he wanted to visit Britain 
in 1992, the tenth anniversary 
of the Falklands conflict How- 
ever. Britain told him a visit 
would only be possible in 1993. 

Preparations for Mr Menem’s 
visit and bilateral issues - 
notably the Falkland islands — 
are likely to head the two min- 
isters’ agenda. 

Argentina not only still 
claims the islands, but is try- 
ing to compete with the island- 
ers over exploiting offshore 
resources, such as fisheries 
and hydrocarbons should oil or 
gas be found in commercial 
quantities. 

Argentina believes good rela- 
tions with Britain will also 
help improve its standing in 
the west However, British offi- 
cials fear that, despite gener- 
ally sound relations between 
London and Buenos Aires, a 
visit by Mr Menem would add 
to Prime Minister John Major’s 
political headaches. The gov- 
ernment could face criticism 
from within Conservative 
tanks if it was seen to be mak- 
ing concessions over the Falk- 
lands. 


Cash crisis 
forces 
out mayor 

THE mayor of Buenos Aires, a 
key political appointee, was 
forced from office on Monday 
evening by a deepening finan- 
cial crisis that has left Argen- 
tina's capital virtually bank- 
rupt, writes John Barham. 

Mr Carlos Grosso, appointed 
by President Carlos Menem in 
1999, had to leave after failing 
to impose order on the city's 
chaotic administration. His 
fete is a warning to other local 
government leaders seeking to 
restore fimnu»iai order. 

Although no precise figures 
are available, Buenos Aires 
appears to have a 1992 budget 
deficit of between $27 0m and 
8890m - equivalent to 11-29 
per cent of the total budget 
Mr Saul Bouer, the new 
mayor, is one of Mr Menem’s 
hard men. Formerly federal 
treasury secretary and public 
works secretary, his specialty 
is ruthless pruning of jobs. 

He has already promised to 
increase property taxes in 
wealthy neighbourhoods and 
sack one in eight employees: 
conservative estimates say the 
city has 120,000 workers, 
equivalent to 4 per cent of Its 
population. 

Mr Grosso can point to some 
notable achievements. The city 
is cleaner than before and he 
has privatised collection of 
taxes and traffic fines. Rut he 
waled his fate by announcing 
^ would •‘temporarily" sb 
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bate unpaid bills. Th 
tors, especially Wast 

went of the US whi< 
the city's rubbish, I 
to suspend services. 
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American 

to the 
Americas. 


If you’re heading to 
the Americas on business, 
American Airlines has all 
the right connections. 

Only American 
flies from 
5 UK airports. 

Only one airline is big 
enough to offer you 
transatlantic service from 
5 UK airports: American 
Airlines. 

In fact, only American 
flies from all 3 major 
London airports: Gatwick, 
Heathrow and Stansted, 
plus Manchester and 
Glasgow. 

With American, you 
get the widest choice of 
airports. So you can 
choose the one that suits 
you best. 

Fly from your 
choice of Heathrow, 

Gatwick, Stansted, 
Manchester or 
Glasgow. 

From the UK, American 
offers you 15 non-stop 
flights daily. 

Including 9 flights 
from Heathrow to New 
York, Chicago, Boston, 
Los Angeles and Miami. 

Two flights daily from 
Gatwick to Dallas/Fort 
Worth. 


From the UK. no other airline offers you 
more flights to more cities 
in North America. (Antral America. 
South America and the Caribbean than 
American Airlines. 



The only daily non- 
stop service from 
Stansted to Chicago. 

Daily non-stop service 
from Manchester to both 
Chicago and New York. 

• And exclusive daily 
non-stop service from 
Glasgow to Chicago. 

All with fast, conven- 
ient connections to over 
300 cities worldwide. 

Fly to over 300 
cities without 

changing airlines. 

From the UK, you can 
fly American to over 240 
cities throughout the US. 

Plus over 60 more in 
Canada, Mexico, the 
Caribbean, the Bahamas 
and Central and South 
America. 

Miami is the gateway 
to all of Latin America, 
plus Mexico, the Bahamas 
and the Caribbean. 

From Miami, American 
offers you more flights 
to more cities through- 
out the Americas than any 
other airline. 

Fly American to 
the Americas. 

For reservations, call 
your Travel Agent. Or call 
American Airlines on 
0800 010151. 
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Beijing 
warns of 
HK slide 
into chaos 

CHINA yesterday predicted 
that Hong Kong would slide 
into chaos if Governor Chris 
Patten refused to bads down 
on his plans for democratic 
reform, Reuter reports from 
Hong Kong. 

In a blistering attack pub- 
lished in a Beijing-controlled 
newspaper, China's top official 
responsible for the colony. Lb 
P ing, promised to fight Ur 
Patten to the end over his pro- 
posal to let Hong Kong people 
elect the majority of their leg- 
islature for the first time. 

“Should Patten go on doing 
it bis own way, there will cer- 
tainly be big chaos in Hong 
Kong,” the newspaper quoted 
Lu as saying. 

“I can tell everybody that we 
are now determined to persist 
with Hr Patten till the end if 
that's what he wants," said 
Lu, who Is director of the 
Hong Kong and Macau Affairs 
Office. “Now the ball is in Pat- 
ten's court and the rules are 
the Basic Law." 

La’s attack is the latest in a 
media onslaught that began 
within minutes of Mr Patten 
announcing his proposals on 
October 7. 

Most attacks were anony- 
mous or attributed to rela- 
tively junior officials. But last 
Friday, shortly after Hr Patten 
left Beijing after his first visit 
as governor, La broke his • 
silence by threatening to over- I 
turn the Legislative Council, 
the advisory cabinet and the 
judiciary once China takes 
control of the colony in 1997 If 
Mr Patten refused to back 
down. 

The governor has denied 
encouraging social turmoil or 
political unrest. Bat in 
remarks clearly aimed at Ln, 
he said some people might be 
trying to do just that 

He has also consistently 
challenged China to put for- 
ward counter-proposals. Bnt 
Lu said: “1 waited more than 
half a month for Patten to 
come without saying a word 
about his political speech. 

“But during the six-hoar 
meeting, I talked most of the 
time and Patten didn't even 
say a word like *we will con- 
sider it’." 


Israel sends more tanks to Lebanese border ^3emL 


By Lara Marlowe in Beirut 

ISRAEL positioned more tanks 
and troops along its border 
I with Lebanon yesterday in the 
1 third day of hostilities between 
Iranian-backed Hizbollah guer- 
rillas and Israeli forces. 

At least 14 people are 
believed to have died in the 
violence. On Monday night 
three Israeli gunboats bom- 
barded the Palestinian refugee 
camp at Nahr El-Bared in Syri- 
an-controlled northern Leba- 
non. Yesterday an Israeli war- 
plane bombed suspected 
Hizbonah targets in the north- 
ern Bekaa Valley. 

In the south, Hizbollah fired 
about 30 Katyusha rockets, 
some into northern Israel. It 
was the first time the funda- 
mentalist guerrillas have tar- 
geted Israeli territory since the 
assassination by the Israelis of 
their leader. Sheikh Abbas 
Musawi, last February. 

The rockets fired by Hizbol- 
lah killed a 14-year-old boy in 
the northern Israeli town of 
Kiryat Shmona and a Lebanese 
school teacher and his 18- 
montfa-old son in Rznaich, just 
north of IsraeL United Nations 
soldiers yesterday turned back 



Onlookers survey wreckage of a building used by Mos l em fundamentalists destroyed after an Israeli raid on the southern L eba n es e town of Abra on Monday night 


ISO Hizbollah guerrillas who 
were attempting to teach Israe- 
li-held territory. 

Security sources said at least 
eight Israeli Cobra helicopter 
gunships fired missiles into 
suspected Hizbollah hiding 
places in the 440 square mile 


"security zone" in southern 
Lebanon on Monday night The 
Israeli artillery fired 700 
rounds into southern Lebanon 
between Sunday afternoon and 
dawn yesterday, when the 
shelling subskied. 

The escalation began when a 


remote-controlled bomb deto- 
nated by a Hizbollah guerrilla 
killed five Israeli soldiers on 
Sunday. A sixth Israeli soldier 
is believed to have died from 
his wounds. 

Security sources said they 
had seen no sign of an Israeli 


armoured column with tonics 
moving into southern Lebanon, 
as reported by Israeli radio yes- 
terday. Israel later issued an 
official denial that there was 
mass movement into Lebanon. 

The Lebanese army - which 
usually refrains from involve- 


ment in HizboHah-Israeli bat- 
ties - has cancelled all leave 
and told its troops to rejoin 
their units. Lebanese troops 
fired artillery rounds towards 
Israeli positions that were 
shelling civilian areas near 
Nabatiyeh late on Monday. 


Slow pace of talks fuels Palestinians’ frustration 

One year on, the negotiations leave a West Bank camp disillusioned and angry, writes Hugh Camegy 

TT N DAHAISHE refugee Karima Abeid. whose jailed — enhanced the standing of the the US, which brokered tl 


I N DAHAISHE refugee 
camp, just south of Bethle- 
hem in the occupied West 
Rank, there are strong feelings 
about the Middle East peace 
talks which last week entered 
their seventh session since 
opening in Madrid amid such 
fanfare one year ago. 

Almost without exception, 
Dahaishe’s 8.200 residents are 
contemptuous of the slow-mov- 
ing process. "AH of us in the 
camps - the poor people - are 
against the talks now," says 
17-year -old Iyad Odeh, whose 
father Ibrahim was killed in 
front of his seven children by a 
stray Israeli bullet in 1988. 
"They will give us nothing." 

A hunger strike by Palestin- 
ian prisoners which ended 
recently sparked a wave of vio- 
lent unrest across the occupied 
territories of an intensity not 
seen since the early years of 
the five-year intifada, or upris- 
ing, against Israeli rule. 


Karima Abeid, whose jailed 
husband Khalid was on the 
hunger strike, is another 
Dahaishe resident who has lit- 
tle time for the peace talks. T 
don't believe the Israelis win 
give us peace. I think they are 
fooling us. Here in every house 
we have people whose lives 
were destroyed by the Israelis, 
so what do you expect?" 

Opinions like these haunt 
members of the Palestinian 
delegation to the negotiations. 
A year after being feted in the 
streets after tbeir return from 
Madrid, they are acutely aware 
that now there is widespread 
frustration ln the West Bank 
and Gaza Strip because so little 
tangible progress has been 
mate since. 

Opposition in the territories 
to the talks has been led by 
two main movements. The 
most radical is the faiamin fun- 
damentalists, the leading 
organisation of which is 


President George Bush yesterday said he would telephone Mr 
Yitzhak i m^li premier, to discuss the latest Middle Bast 
flare-up, but hoped the violence would not compromise the peace 
negotiations in Washington, writes George Graham in Washing- 
ton. “I think they have now gone far enough that no incident 
will derail the talks," he said. 

All sides in the peace talks said yesterday they would press 
ahead des pi te gro wing tension in Lebanon and the occupied 
territories. "We want to speed up the talks precisely in order to 
avoid this kind of violence," said an Arab delegate. 


Hamas, the main Pales tinian 
power base outside the secular 
Palestine Liberation Organisa- 
tion. The second chiefly com- 
prises two radical, left-wing 
PLO factions, the PFLP and 
the DFLP. 

Although there are great 
ideological tensions between 
the two, they are united by 
their rejection of the terms 
of the peace talks, which 
envisage an interim stage of 
limited Palestinian self-rule, 
or autonomy, before further 
negotiations start on the 


final status of the territories. 

Fatah, th e nwirtt^rpaTn PLO 
faction led by Mr Yassir Ara- 
fat, has accepted the "two 
stage solution,” believing it 
offers the only realistic, avail- 
able prospect of an eventual 
independent Palestinian state 
in the West Rank and Gam. 

Mr Riad Mallri, a leading 
advocate of the leftist opposi- 
tion, believes the failure so far 
to reach an initial "autonomy" 
agreement, despite the advent 
earlier this year of a more dov- 
ish Israeli government, has 


enhanced the standing of the 
opposition camp. "We are opti- 
mistic that we will represent 
the majority of the people and 
exert pressure to prevent the 
delegation from signing an 
autonomy agreement” 

The thrust of the opposition 
is that the five-year interim 
self-government phase is an 
Israeli rose which will became 
the permanent status quo, 
thwarting the Palestinian 
struggle for full independence. 

The weakness of this case 
lies in the absence of a coher- 
ent alternative. Even Mr Mallri 
admits the Palestinians are in 
their "lowest position ever” in 
terms of bargaining power to 
demand immediate transition 
to statehood. They have no 
realistic military option 
against IsraeL All key Arab 
states, including previously 
hostile Syria, are involved in 
or support the talks. There is 
no longer a counterweight to 


the US, which brokered the 
process, to support a tougher 
Palestinian line. 

"The patience of our people 
is decreasing, that is very 
clear," says Mr Rad wan Abu 
Ayyash, a prominent Fatah 
supporter. "The (terms of the) 
peace talks are not our pre- 
ferred choice. But we have no 
other way.” 

He believes Palestinians will 
accept an agreement based on 
an initial period of limited self- 
rule - if the PLO leadership 
endorses it dearly as a step in 
the direction of statehood and 
if it comes soon, before support 
is eroded any further. 

Even in Dahaishe camp, this 
is grudgingly acknowledged by 
some residents, including Kar- 
ims Abeid. "If it is going to be 
a period which leads to a Pales- 
tinian state, then I will support 
it fm with the PLO. But at the 
end we must have a state and a 
full Israeli withdrawal” 



ANC says Twickenham 
test match can go ahead 


By Philip Gawfffi 
In Johannesburg 

THE Twickenham rugby test 
match between South Africa 
and England on November 14 
looks likely to go ahead despite 
the withdrawal of support for 
all rugby tours by the National 
and Olympic Sports Congress 
(NOSO, South Africa's most 
powerful sporting body. 

Hr Steve Tshwete, African 
National Congress spokesman 
on sport, said the ANC had 
pledged its support for the 
match and would honour this 
pledge. He said, however, that 
future tours, and the 1995 
rugby World Cup, which South 
Africa is supposed to host, 
were at risk. 

This week’s statement by Mr 
Mlulekl George, president of 
NOSC, has refocused attention 
on the use of sporting boycotts 
as a political weapon following 
the gradual lifting over the 
past year of the sports morato- 
rium. 

Mr George was essentially 
repeating a point he made in 
April when he sought to have 
the August visit to South 
Africa by the New Zealand All 
Blacks ca ncelled: namely that 
the country's rugby authorities 
pay insufficient attention to 


Gunmen shot dead a senior African National Congress official 
yesterday in a fresh blow to peace moves between South Africa’s 
feuding political leaders, Reuter reports from Johannesburg. 

The ANC angrily accused the rival Inkatha Freedom Party of 
orchestrating the ambush killing of ANC national executive 
committee member Reggie Hadebe in volatile Natal province. 

“It is an absolute outrage what has happened. The ANC will 
leave no stone unturned to bring the murderers to book," said 
ANC spokesman Carl Niehaos. 

Shortly before Mr Hadebe’s killing ANC president Nelson 
Mandela said he was very worried by growing violence in Natal 


developing the sport, prefer- 
ring to focus on international 
tours. 

Mr George’s frustration 
relates to a perception that the 
South African Rugby Football 
Union (SARFU), and rugby 
supporters in general have 
been less than enthusiastic in 
embracing the new South 
Africa. In stark contrast to the 
nimble diplomacy practised by 
leading cricket administrators, 
rugby authorities have made 
little effort to hide their dis- 
taste for the ANCs consider- 
able sporting influence. 

Tempting though it may be, 
however, to try to punish con- 
servative whites by seeking 
rugby’s isolation, this route is 
not without problems. Some 
question how Mr George can 
justify such a step when 
bis grievance Is more a matter 


of style than substance. 

For although rugby probably 
deserves its reactionary Image, 
it has met the two prerequi- 
sites set down for a return to 
international competition: 
unity of administrative struc- 
tures, and a development pro- 
gramme. On the latter front, 
R6m (about £i-3m) has recently 
been paid into a development 
fund. 

Since few blacks play rugby, 
few are likely to be concerned 
either way about Mr George’s 
strictures. Whites are likely to 
have mixed feelings. Many will 
be resentful at the efforts to 
politically cleanse sport, 
though there would probably 
also be widespread, support for 
the introduction of a younger, 
more progressive group of 
administrators to run the 
sport. 


Japan’s industrial production 
rises by 4.6% in September 


By Robert Thomson In Tokyo dapdh 


JAPAN’S industrial production 
rose 4.6 pear cent in September, 
compared with a month ear- 
lier, but Mr TSutomu Hata, the 
minister of finance, warned 
that an expected economic 
recovery would not be seen 
until at least early next year. 

The increase in the season- 
ally adjusted industrial produc- 
tion index followed a 4^ per 
cent fell in August 

The Ministry of International 
Trade and Industry (Miti) said 
that the increase last month 
suggested that the reduction of 
inventories was nearing com- 
pletion. 

However, Mfti forecast that 
industrial production would 
fell by 2.4 per cent in October 
and a further 2 per cent in 
November. 

The producers’ shipment 
index rose 4£ per cent in Sep- 
tember, reflecting the produc- 
tion Increase, while the inven- 
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tory of finished goods index 
was down 1J2 per cent cent 
Mr Hata said that apposition 
parties had shown support for 
an emergency economic pack- 
age announced in late August, 
and were not likely to delay 
the measures at a parliamen- 
tary session beginning this 
week. Japanese executives are 
concerned that the package 


will be derailed by debate on 
the scandals afmrHngr rul- 
ing Liberal Democratic Party. 

The minister said a decline 
in personal consumption had 
caused concern in the govern- 
ment, and Miti figures released 
yesterday for large retailer 
sales showed a 2B per cent fell 
ln September, compared with a 
year earlier. 

Miti said department store 
sales declined for the seventh 
consecutive month, while sales 
at supermakets were lower for 
the second month in a row. 

Discussion of the trends in 
personal consumption also 
dominated a quarterly gather- 
ing of Bank of Japan regional 
managers, most of whom 
reported that local residents 
were buying cheaper goods and 
delaying large purchases. 

The three-day meeting, 
which began yesterday, will be 
used as an important guide by 
the bank on the direction of 
monetary policy. 


Burmese 

torture 

camps 

By Alexander Nlcoil, 

Asia Editor 

RECENT steps by Burma’s 
military government to release 
some prisoners, abolish mili- 
tary tribunals and lift a night- 
time curfew do not signify fun- 
damental change in its disre- 
gard for human rights, accord- 
ing to a report by Amnesty 
International published today. 

The human rights organisa- 
tion says the State Law and 
Order Restoration Council 
(Store) has systematically and 
ruthlessly suppressed dissent 
since it assumed power in 1968. 

It has held thousands of peo- 
ple either without trial or with 
unsatisfactory trials. In addi- 
tion to widespread arbitrary 
executions, security forces 
have engaged in torture and 
rape. Amnesty says it knows of 
20 “torture centres". 

Tens of thousands have been 
forced to work as porters for 
the military, many have 
suffered Inhuman treatment 
Thousands, particularly from 
ethnic minorities, have been 
driven from their homes and 
forced into camps. 

The Store ignored the results 
of a general election in May 
1990 which the opposition 
National League for Democ- 
racy, won by a landslide. Its 
leader, Aung San Suu Kyi. bas 
been under house arrest since 
July 1989. She was awarded the 
Nobel Peace Prize last year. 

Amnesty says government 
policy and military strategy 
have created a climate in 
which gross human rights vio- 
lations are tolerated - perhaps 
even sanctioned. 

The organisation calls on 
Burma to end the death sen- 
tence, release political prison- 
ers or fry them fairly, review 
convictions, investigate allega- 
tions of torture and punish its 
perpetrators, ratify interna- 
tional human rights protocols, 
and introduce human rights 
protection into its new consti- 
tution. 

Amnesty urged the Burmese 
authorities to grant frill access 
to the special rapporteur 
appointed by the United 
Nations Commission on 
Human Rights, who is due to 
report to the UN general 
assembly later this year. 

Myanmar: "No lato at all": 
Human rights violations under 
military rule. Amnesty Interna- 
tional. 


EC, Asean 
seek to 
circumvent 
impasse on 
E Timor 


By Alexander NtooH, 

Asia Editor 

FOREIGN ministers of the 
European Community and the 
Association of South-East 
Asian Nations meet this week 
without being able to make 
progress on a planned new 
cooperation agreement 

Negotiations on a new 
accord, to replace one signed 
in 1980, were halted earlier 
this year because of Portugal’s 
opposition to Indonesia’s 
hu m a n rights record in the 
former Portuguese colony of 
Bast Timor. 

Friday’s meeting In Manila, 
to be chaired by Britain as EC 
president will attempt to cir- 
cumvent the impasse tempo- 
rarily by attaching new areas 
of co-operation to existing 
arrangements. 

Mr Douglas Hurd, UK for- 
eign secretary, will arrive in 
M a n ila on Friday bnt Mr Alas- 
tair Goodlad, foreign office 
minister responsible for the 
region, will stand in for him in 
earlier sessions. 

The inability to proceed with 
a new accord, doe to include 
provisions for resolving trade 
disputes and on European 
Investment Bank lending, is 
frustrating for both shies. 

At the Manila meeting; the 
EC and Asean are expected to 
agree on an enhanced consul- 
tative mechanism under which 
trade experts will meet more 
frequently. Access of Asean 
members to EIB lending is 
ajso expected to be supported, 
though not to the extent which 
would be possible under a full 
new agreement 

Portugal and Indonesia are 
discussing their differences 
over East Timor, which was 
annexed by Indonesia in 1975, 
under the auspices of the 
United Nations sec- 
retary-general. Indonesian 
troops shot dea d at least 50 
civilian protestors In Dili, the 
territory’s capital, last Novem- 
ber. 


■!•«■ f- 

if 


In 

; I { f 

if. * i- 
ill ' 

ll ? , > 

lj j A 

J 

'-t* • • '■ - 

flu 

of 



Si 

Si 



• % n i 


;“«i6 

W 

; r: *nd 

- ;■ : [a 





NMB Bank has changed its name. We are now ING Bank, or in full, 
Internationale Nederlanden Bank. 


. We have made the change to emphasise that we are part of 

ING Group, one of Europe’s major financial institutions. 

Hi Behind the new name, you will find the same distinctive and 

innovative international banking strengths. With over 60 offices in 
more than 30 countries, we are a world leader in Emerging Markets 
Banking; we hold a prominent position in Trade & Commodity 
Finance; and we are showing significant growth in International 
Private R anking and International Corporate Banking. 

Today, as ING Bank, we are continuing to build upon these 
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Nederlanden 

Bank 


strengths for the future. 
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EUROPEAN 
PETROLEUM AND 
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The conference, timed to coincide with the 
PetroTech 92 Exhibition, wffl focus on the challenges 
for Europe's oil refining and process industries. 
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UN’s Somalia envoy 
offers to quit in row 


By Michael UtMeJohns, UN 
Correspondent In New York 

MR Mohammad Sahnoun. the 
United Nations special envoy 
for Somalia, has offered to 
resign after being reprimanded 
by Mr Boutros Boutros Ghali, 
the secretary-general 

Mr Sahnoun has been 
sharply critical of the UN's 
handling of the breakdown of 
law and order in Somalia and 
the subsequent famine, which 
is Calming an estimated 1,000 
lives a day. 

A highly regarded Algerian 
former ambassador to Wash- 
ington and Paris, Mr Sahnoun 
enjoys the confidence of the 
Security Council, key members 
of which hoped to find a com- 
promise satisfactory to the two 
men. He was under strong 
pressure last night from mem- 


ber states to carry on with his 
duties in a country that has 
posed multiple problems for 
the UN. Commenting on the 
resignation offer, Mr Jean- 
Bemard Merimee of France, 
current president of the Secu- 
rity Council, said it would be 
hard to find a UN official for 
Somalia who would be so elec- 
tive. American diplomats said 
they hoped Mr Sahnoun could 
be persuaded to stay on. 

La television interviews and 
other statements during a visit 
to New York last week Mr 
Sahnoun faulted the UN for sit- 
ting on its bands for months 
after the downfall of Mr Siad 
Barre, the former Somali 
leader, in January 1991. He 
wait so for as to call for an 
International investigation of 
the tardy response and mishan- 
dling of the situation. Mr Sahn- 


oun recently accompanied 
Irish President Mary Robinson 
on a tour of Somalia and the 
Kenyan border. Afterwards, 
she joined the critics, particu- 
larly faulting the UN refugee 
agency for foiling to provide 
even basic fariirtips hi camps 
in northern Kenya. 

The secretary-general's 
break with Mr Kahnn^, who 
has returned to Mogadishu, 
apparently reflects bitter feel- 
ings in international relief 
agencies, which strongly 
resented the envoy’s criticisms. 

Ironically, Mr Boutros Ghali 
has also been strongly critical 
of the Security Council’s role 
far the Somali crisis. Earlier 
this year he said its actions 
were too tittle and too late. 

It Is the secretary-general's 
first serious staff dispute since 
he took office in January. 



Mr Sahel MIyashita (left), head of die Japanese Defence Agency, is welcomed to Phnom Penh by 
file chief of the United Nations pausekeeping operation in Cambodia, Mr Yasnshl Akaahi of Japan. 
Mr Mlyashita inspected Japan’s first overseas deployment of troops since the Second World War 


Kashmir remains the main issue preventing good relations between two neighbours, writes Shiraz Sidhva 


L AST WEEKEND, Kash- 
miri separatists again 
attempted to storm the 
border between India and 
Pakistan, the third such effort 
this year. The march, initiated 
by political parties in Pakistan- 
held Kashmir, was aborted 
when Pakistani troops opened 
fire on the marchers, report- 
edly injuring 28, and arrested 
their leader, Mr Amanullah 
Khan. 

Despite its failure, however, 
the attempt has caused a fur- 
ther setback to relations 
between the two countries, 
which had appeared to be 
improving after talks in 
August 

India accuses Pakistan of not 
doing enough to defuse tension 
on the border, though Pakistan 
claims it could do no more to 
deter marchers. 

Both sides do agree that nei- 
ther could allow Kashmiris to 
violate the Line of Actual Con- 
trol one of tire world’s most 
heavily guarded borders. 
India’s defence minister, Mr 
Shared Pa war, stated categori- 
cally that India would repulse 
any violation of its borders. 
Pakistan said before the march 
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Pakistan yesterday released more than 100 Kashmiri activists 
arrested while staging a banned march but expelled five leaders 
of the protest from the part of Kashmir which it rules, opposi- 
tion sources said, Reuter reports from Islamabad. 

Kashmiri political groups in Pakistan, meanwhile, held pro- 
tests to mark the 45th anniversary of the entry of the Tmnan 
anny Into Kashmir at the start of the first India-Pakistan war 
over the disputed Himalayan region. More than 2,000 members 
of the right-wing Jamaat-Hslami party held a protest march in 
Islamabad and burnt an effigy of the Indian prime minist er , Mr 
PV Narashnba Rao. 

More than SO people were released on Monday and the rest 
yesterday, said a spokesman for the apposition Jammu and 
Kashmir Democratic Alliance, which organised the protest The 
five men released included the Jammn and Kashmir Liberation 
Front leader, Mr AWanUllah Khan, and Jammu and Kashmir 
Liberation League chief, Sultan Mahmood Chaudbry. 


that “Pakistan shared the sen- 
timents of the people who 
desire to cross”, but at the 
same time was “aware of its 
responsibilities". 

Kas hmir has been the dom- 
inant issue preventing good 
relations between the two 
neighbours since the partition 
of the subcontinent in 1947. 
They have fought two wars 
over it, and the situation 
remains very tense. 

Both sides face domestic 
pressures to hold on to their 
respective parts of the troubled 


Himalayan territory. Neither 
Delhi nor Islamabad is particu- 
larly concerned about appar- 
ently growing desire among 

ffinitlngionod Kflahmir ie for an 

independent state. 

India regards the 1972 Simla 
Agreement (an instrument of 
peace signed by the two after 
Pakistan lost a war on the Ban- 
gladesh issue in 1971) as the 
basis for further bilateral nego- 
tiations. Pakistan insists on 
interpreting the instrument of 
peace in the light of a United 
Nations resolution of 1948, pro- 


viding for an internationally 
supervised plebiscite, through 
which Kashmiris could choose 
between India and Pakis- 
tan - there is no third option. 

In August, talks at the level 
of foreign secretary - top civil 
servant - generated more opti- 
mism than any such exercise 
in the past. Yet the mutual 
suspicion built up over four 
decades has subsequently 
clouded the improvement in 
relations, raising doubts about 
whether any real progress 
could be made. The most sig- 


nificant outcome of the August 
talks was agreement to discuss 
the Kashmir issue, under the 
Simla Agreement, breaking a 
26-year deadlock. 

The initiative came from 
Pakistan, hut both sides pri- 
vately admitted they were 
responding to increasing inter- 
national pressure, especially 
from the United States, which 
traditionally supported Pakis- 
tan in the cold war era but 
now has improving relations 
with New Delhi 

India, which has 400,000 
troops in Kashmir to control 
the insurgency there, contends 
that Kashmir Is a “domestic 
dispute". It demands that 
Pakistan stops supporting ter- 
rorism in the Kashmir valley, 
ami India’s northern state of 
Punjab. India also wants Pakis- 
tan to desist from internation- 
alising the issue - there has 
been tremendous global pres- 
sure on India to improve its 
h uman rights record In Kash- 
mir. 

Mr Shaharyar Khan, Paki- 
stani foreign secretary, on a 
recent visit to New Delhi, 
denied any “government-spon- 
sored support" from Pakistan. 


“Terrorism is a problem we 
have to tackle jointly,” he said. 

In an atmosphere of deep 
mutual recrimination, Kashmir 
has virtually crowded out 
other bilateral issues. 

However, there has been 
progress even since June this 
year, when an Indian diplomat 
was abducted, beaten and 
expelled from Pakistan and 
India responded by expelling 
two Pakistani diplomats. 

The two countries have 
signed a code of conduct on the 
treatment of diplomatic per- 
sonnel between the two coun- 
tries. They have also agreed on 
a range of military confidence- 
building measures. 

Both India and Pakistan 
would benefit greatly from a 
further Improvement In 
relations. 

Economic reform pro- 
grammes initiated by both 
countries require a stable polit- 
ical climate, and cuts in 
defence expenditure would 
help increase the slow pace of 
economic growth. Trade 
between the two neighbours, 
which is virtually nonexistent, 
would also augment both 
economies. 
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rrs EASIER TO ENJOY THE ROAD AHEAD 
WHBi YOU FEEL COMFORTABLE 
ABOUT WHAT YOU’RE LEAVMG BEHIND. 





At BMW we believe driving Is to be enjoyed. 

And that you'll enjoy a car more when you're 
at ease with the impact it's having on the 
world outside. 

That's why for over twenty years we've 
engineered our cars with advanced computer, 
electronics which continuously monitor engine 


performance in a way that reduces fuel con- 
sumption and emissions. 

And why we not only dampen sound caused 
by incoming air and outgoing exhaust, but also 
build our engines with special vibration absorb- 
ing components to ensure that a BMW leaves 
only a minimum of noise in its path. 


It's also the reason why we're now con- 
structing our cars with more and more recy- 
clable and non-polluting materials. 

Because we believe the better you fed 
about what your BMW is leaving behind, the 
more you'll have to look forward to. 



THE ULTIMATE DRIVING MACHINE. 
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Britain rejects Continental freight plan Heseltine ‘lacked authority’ 

ByRfctotrd Tomkins, moves to encourage a transfer Continental freight wagons are small to allow this. Instead, BR . freight. The result Is that most to promote UK coal industry 

Tr ansport Correspondent of freight from road to rail. mostly too wide and hieh to is honing that UK-Continental UK-Continental freight opera- Jl 


By Richard Tomkins, 

Tnnnqmtt Correspondent 

BRITISH Rail -and the 
government have rejected the 
possibility that Britain’s rail- 
ways could be converted to 
take larger Continental freight 
trains following the opening of 
the Channel tunnel. 

This means most Continental 
freight traffic will continue to 
enter Britain by road after the 
tunnel's opening, much of it 
transferring from rail on the 
French side of the Channel 

The decision will come as a 
blow to environmental lobby- 
ists and others supporting 


moves to encourage a transfer 
of freight from road to rail 

The Department of Trans- 
port, however, says even a lim- 
ited programme of converting 
Britain's main rail routes 
would cost £3bn-£4bn, and the 
country's railways will be 
unable to justify such an out- 
lay after privatisation. 

The , government has 
reviewed the options for gauge 
conversion following an under- 
taking given to the Parliamen- 
tary select committee on trans- 
port earlier this year. 

Although the width between 
the rails in Britain is the same 
as in most European railways, 


Continental freight wagons are 
mostly too wide and high to 
run on BR's tracks without 
crashing into platforms, 
bridges, or trains coming in 
the opposite direction. 

When the Channel tunnel 
opens, BR's biggest market for 
cross-Channel freight traffic 
will be the 2m lorry trailers a 
year at present carried by 
terry. 

SNCF, the French national 
railway, is spending FFribn to 
upgrade its principal routes 
between now and 1997 so that 
Its freight trains can carry 
lorry trailers. 

Britain’s loading gauge is too 


small to allow this. Instead, BR 
is hoping that UK-Continental 
freight carriers will use swap 
bodies - containers which can 
be Lifted off the back of lorry 
trailers and transferred to rail 
wagons for the main part of 
their journeys. 

More than 90 per cent of Con- 
tinental swap bodies can be 
squeezed on to BR’s tracks if 
special small-wheeled wagons 
are used. 

The technology, however, 
requires expensive mechanical 
handling equipment wherever 
the road/rail transfer takes 
place, and the cost can only be 
justified for long-distance 


freight. The result is that most 
UK-Continental freight opera- 
tors are likely to choose the 
cheapest option of using road 
transport in the UK, crossing 
the Channel by ferry or the 
Eurotunnel shuttle. If they 
switch to rail at all most will 
wait till they can load their 
lorry trailers on to rail wagons 
in Calais. 

The Department of Transport 
said it was neither commer- 
cially not practically feasible to 
upgrade UK freight lines to 
take such wagons. However, it 
said new lines such as the 
Channel tunnel rail link would 
be built to accommodate them. 
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By David Lascaites, 

Resources Editor 

THE GOVERNMENT would be 
prepared to seek changes In 
the law if that could increase 
the market for coal in the UK, 
Mr Michael' Heseltine, trade 
and industry secretary, said 
last night 

He told a select committee of 
backbench MPs that he had 
already tried to intervene in 
negotiations about the future 
of British Coal, threatened 
with the closure of 31 pits. But 
he had received legal advice 
that this would not be possible. 

Last month, he said, he had 
considered getting British 
Coal the electricity generators 
and distribution companies 
‘into one room" to thrash out 
a new set of long-term coal 
supply contracts. But he was 
advised on September 7 that he 
did not have the legal author- 
ity to interfere in the now-pri- 
vatised electricity industry. 

“I don’t have the power to 
make the electricity industry 
buy coal” bo told the commit- 
tee on trade and industry, 
which was biding the opening 
session of Its inquiry into the 
future of the coal industry. 

Mr Heseltine is also conduct- 
ing his own review of coal and 
will put forward a white paper 
early in the new year. 


- To persistent questioning 
about the validity of shutting 
mines, Mr Heseltine said he 
had considered several ways of 
softening the blow of the clo- 
sures. One was to introduce a 
subsidy or special levy on elec- 
tricity hills to help pay to keep 
pits open. H But that would 
have been unfair on the rest of 
British industry,” he said. 
Another would have been to 
get British Coal to export more 
of its production. "But it can’t 
meet tire world price for coal," 
he said. 

Mr Tim Eggar, energy minis- 
ter, said the UK had no powers 
under either the General 
Agreement on Tariffs and 
Trade or EC rules to prevent 
imports of coal which MPs 
feared would rise as a conse- 
quence of the pit closures. 

Conservative and opposition 
MPs criticised Mr Heseltine for 
the abruptness of the decision 
to reduce the UK coal industry, 
and sought assurances that 
threatened pits would be kept 
open while the three-month 
inquiry went on. 

Mr Heseltine said news of 
closures should not have come 
as a shock because they had 
been widely anticipated. But 
the actual timing of the 
announcement, on October 13, 
had been dictated by wide- 
spread leaks. Although details 


of the redundancy terms to be 
paid to miners had been agreed 
on October 2, the actual deci- 
sion to announce the closures 
was only taken on October 11, 
two days before. 

Lionel Barber in Strasbourg 
writes: Mr Arthur Scargill, 
president of the National 
Union of Mineworkere. yester- 
day called for an independent 
inquiry Into the European 
Community’s energy needs In 
a further effort to block the UK 
government’s pit closure 
plan. 

Speaking to the Socialist 
Group Of the European Parlia- 
ment, Mr Scargill urged the EC 
to back British miners In their 
struggle to save 31 pits and 
30,000 mining jobs. 

"If the European Community 
means anything, if it is to have 
any consideration for people in 
the Community, it should 
reverse this insane political 
and economic decision,” he 
said. 

Mr Scargill has already 
called for the withdrawal of 
the pit closure plan and the 
setting up of an Independent 
Inquiry covering the whole of 
the UK coal industry, rather 
than individual pits. His 
demand for a Europe-wide 
Inquiry marked the first step 
to internationalise his cam- 
paign. 


UK beaches on trial 

The European Court in Luxembourg yesterday began hearing 
evidence against the UK government for its alleged failure to 
comply with EC directives on environmental standards at three 
British beaches. 

Government lawyers urged the court to drop the prosecution 
over environmental infringements at Blackpool (above), South- 
port and Formby. Britain wants rules on subsidiarity - where 
decisions are left to member states where possible - applied to 
the beaches in north-west England. 

“The campaign for dean beaches would probably have been 
just as effective if the Community had opted for recommen- 
dations in combination with a system of awards for clean 
beaches, rather than having to commence dozens of infringement 
proceedings,” a government official said. A ruling is not expected 
from the European Court judges for several months. 


UK schools Court told 
fail to make of concerns 
the grade at exports 
in Europe to Iraq 


By Andrew Adonis 

THE British will be the 
waiters, porters, cleaners and 
lavatory attendants of Europe 
unless their schools improve, a 
leading independent school 
headmaster warned yesterday. 

Speaking In Rouen, France, 
to the Independent Schools 
Association (ISA), Mr Peter 
Owen, its chairman, called for 
argent reforms to stop Britain 
lagging further behind its Con- 
tinental rivals in the single 
market. 

M Who will be the manual 
workers of the coming 
decades? Unless, we act posi- 
tively, it will be the children 
passing through British 
schools now,” he said, attack- 
ing Britain’s “woefully Inade- 
quate” education for the vast 
mass of children which foiled 
to stimulate them and give 
qualifications and training. 

Mr Owen, haul of Rushmoor 
School in Bedford, north of 
London, said British education 
was “in crisis” because of low 
staying-on rates post-16, poor 
vocational training, weakness 
at languages and high A-level 
failure rates. 

in the single market, he 
said, if a British job vacancy 
was advertised across Europe 
as well as In local newspapers, 
at least half the applications 
would come from foreigners 
with fluent English and tech- 
nical and managerial qualifi- 
cations. 

“The British applicants per- 
haps left school at 16, or at 18, 
with poor results. They have 
no other qnalifications, bnt 
have picked up a little varied 
experience at the times when 
they have been in work. They 
probably speak and write 
English less well too,” he 
added. 

• Only a third of UK compa- 
nies dealing with foreign tour- 
ists can cope fully with cus- 
tomers’ language needs, 
according to a survey carried 
oat for the British Tourist 
Authority and the Department 
of Employment 
Although more than 90 per 
cent of the companies respond- 
ing to the survey said their 
staff came into contact with 
native speakers of other lan- 
guages, 63 per cent relied to at 
least some extent on custom- 
ers being able to speak 
English. 

The authority said the sur- 
vey, conducted by the Institute 
of Manpower Studies and pub- 
lished yesterday, may have 
presented too optimistic a pic- 
ture. 

The survey was distributed 
to 1,500 companies, 39.4 per 
cent of which responded The 
authority said companies with 
a commitment to foreign lan- 
guage skills were more likely 
to have responded. 


By John Mason 

THE Foreign Office at one 
point opposed granting export 
licences to Matrix Churchill, 
the machine tool makers, to 
sell equipment to Iraq because 
of concern about the Iraqi 
defence procurement pro- 
gramme and publicity given to 
the Banca Nazranale Del Lav 
oro (BNL) affair In the US, an 
London court heard yesterday. 

Ministers from the Depart- 
ment of Trade and Industry, 
however, persuaded the For- 
eign Office to agree to the 
export of the machine tools by 
the Iraqi-owned company pro- 
vided the DTI handled any 
publicity problems, the Old 
Bailey Jury was told. 

In his second day giving evi- 
dence, Mr Eric Beston, an 
assistant secretary at the DTI 
said that In mid 1989, the For- 
eign Office opposed granting 
the licences for three reasons: 

• There was a lot of publicity 
about the Atlanta branch of 
BNL being a front for the Iraqi 
■defence procurement pro- 
gramme. 

• Iraq was also trying at the 
time to take over Learfan, a 
company involved in the pro- 
duction of composite materials 
for defence use. 

• The Foreign Office also had 
conclusive evidence that previ- 

I ous shipments from Matrix 
Churchfll had gone to factories 
Involved in munitions produc- 
tion. 

The DTI disagreed with the 
Foreign Office, saying the 
equipment to be exported was 
for general industrial use and 
that foreign companies would 
win the order otherwise, Mr 
Beston agreed under cross 
examination by Mr Geoffrey 
Robertson QC. 

At a meeting, however, 
between trade ministers Mr 
Alan Clark and Lord Trefgame 
and foreign office minister Mr 
William Waldegrave, it was 
agreed to grant the export 
licences provided the DTI han- 
dled "presentational prob- 
lems”. 

Earlier, the court heard that 
US Senator Jesse Helms con- 
tacted the DTI and threatened 
to name Matrix Churchill in 
the Senate and accuse it of 
breaching UK export rules. 

Mr Beston had warned him 
that If he did so, it would be 
followed by a sharp response 
from the British government 

Mr Paul Henderson, a former 
Matrix Churchill managing 
director, Mr Trevor Abraham, 
a former commercial director 
with the company and Mr 
Peter Alien, a former sales 
director, all deny breaching 
export regulations. The prose- 
cution allege they deceived the 
DTl by pretending the equip- 
ment was for civilian, not mili- 
tary use. The trial continues. 


Banque Indosuez selects France Telecom to build 
its worldwide communications network. 
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Thanks to 
France Telecom, 

Banque Indosuez is open 
for business 
24 hours a day. 

At large companies everywhere, 
international activity is accelerating. 
Communication networks must anti- 
cipate and contribute to this intensifi- 
cation . As a leading intemationaj carrier, 
France T elecom offers its internationally 
operating customers comprehensive, 
efficient and cost effective business 
communications solutions, leaving them 
free to concentrate on their core busi- 
ness. At Banque Indosuez, for instance, 
France Telecom, capitalizing on the bank's 
already installed communications base, is 
addinga node in Paris which Itoks its parisian 
sites with its worldwide branches, for 
quicker, safer, more efficient and cost 
effective voice, text and data transmis- 
sion. From basic leased lines to complex 
hybrid global networks, users will find a 
wide range of high quality solutions, 
including top performing value added 
services such as professional round-the- 
clock network and facilities management, 
client support centre for maintenance, 
one stop shopping and many more . In the 
Banque Indosuez trading room, business 
hours of financial centers all over the 
world no longer get in the way of business 
efficiency. 


We bring the world closer 


FRANCE 

TELECOM 
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Danish group 
blames job cuts 
on airline deal 


By Paul Batts, 

Aerospace Correspondent 

THE TAKEOVER of Dan-Air 
by British Airways is having 
repercussions on employment 
in other parte of the aviation 
Industry, in addition to the 
ljGOO Dan*Air jobs likely to be 
lost as part of tbe deal. 

FLS Aerospace, the UK-based 
aircraft maintenance subsid- 
iary of FLS industries, the 
Danish industrial conglomer- 
ate, yesterday said it was being 
forced to shed about 700 jobs, 
about 27 per cent of its UK 
workforce, as a consequence of 
BA's acquisition of Dan-Air. 

Davies & Newman, Dan-Air's 
parent company, sold the 
financially troubled airline's 
engineering division in Janu- 
ary last year for about £26m to 
FLS. Under the deal, FLS was 
entrusted with the maintain- 
ance of Dan-Air’s fleet 

Only six months ago, Dan- 
Air extended its fleet mainte- 
nance contract with FLS for an 
additional three years . 

But FLS said BA's agreement 
last Friday to take over Dan- 
Air for a nominal £1 had now 
made this contract void. As 
BA had decided to switch the 


bulk of Dan- Air’s fleet mainte- 
nance to its own engineering 
division, FLS said it would 
have to reduce staffing by 
about TOO over the next three 
weeks. 

Although BA has just signed 
a five-year maintenance 
contract with FLS, involving 
mainly widebody jets, the com- 
pany said the contract would 
only cover about 25 per cent of 
its original workload with Dan- 
Air. 

BA also said it will keep only 
12 of Dan-Air's fleet of 38 air- 
craft as part of its plans to 
establish a low-cost short-haul 
operation at Gatwick. 

The BA rescue of Dan-Air 
is provoking increasing 
opposition from smaller UK 
airlines which claim that it 
will seriously undermine com- 
petition and the government’s 
multi-airline industry policy. 

British Midland Airways, 
Virgin Atlantic, Air UK and 
Britannia have joined forces 
against the deal calling for an 
investigation by the Monopo- 
lies and Mergers Commission. 

The four airlines yesterday 
pressed their case to the Con- 
servative parliamentary avia- 
tion committee. 


Underwriter 
forced to 
quit Lloyd’s 

By Richard Lapper 

AN underwriter appointed by 
Lloyd’s to investigate record 
losses at the insurance market 
has been forced to leave the 
market after misjudging his 
• own syndicate's losses. 

Mr David King resigned as 
underwriter of marine syndi- 
cate 745 earlier this month 
after the extent of his losses 
for 1990 became apparent. 

On Monday he gave up his 
position on a three member 
Lloyd's "loss review” team 
investigating tbe losses in 1988 
and 1989 of Rose Thomson 
Young syndicate 255. The team 
is one of seven set up by 
Lloyd's to look Into the reasons 
for recent losses. Overall these 
amounted to £5 10m in 1968 and 
£2.06bn in 1989. 

Mr King, in his early 60s, has 
had 45 years experience at 
Lloyd's and was widely 
regarded as a successful under- 
writer. In 1990 more than 20 
per cent of the syndicate’s 1.743 
Names - the individuals 
whose assets support under- 
writing at Lloyd’s - worked 
with agents or brokers at the 
market, a much higher propor- 
tion than average, indicating 
that Mr King was widely 
respected among his peers. 

His syndicate, managed by 
KFH Underwriting Agencies, 
was a market leader in the 
reinsurance market 



Sockets being packed at Standard Firework's Huddersfield plant 
in time for this year’s Guy Fawkes celebrations on November 5. 
On that date in 1605, Roman Catholics - who hoped to win 
religious tolerance - foiled to assassinate King James E by 
exploding barrels of gunpowder in the vaults of parliament One 
erf the conspirators was Guy Fawkes and the anniversary of the 
'gunpowder plot' is stm celebrated In Britain with fireworks and 
bonfires on which effigies of Fawkes, or ’guys', are burnt 


Party managers set to whip Tories into line 


By Ralph ADclne 

THE British government’s 
counter-offensive against Tory 
Euro-sceptics was underway 
last night, orchestrated by 
party managers - known as 
whips - who are trained in 
persuasion techniques ranging 
from the subtle manly to the 
blunt and unforgiving. 

Mr John Major will take the 
rare step of addressing the 
leading group of backbench 
MPs - the 1922 committee 
tomorrow - and be also met 
some MPs in Ms Commons 
office yesterday in a bid to 
minimise the revolt against his 
pro-European legislation. 

Behind the scenes, the 14 
government whips have begun 


to calculate the possible out- 
comes when the House of Com- 
mons debates Maastricht next 
week. 

So for, it is mostly a listening 
exercise - in contrast with the 
tactics of the Euro-rebels who 
have already begun to Hood 
backbenchers' meetings and 
press colleagues to take sides. 

Cabinet ministers meet 
tomorrow morning, before Mr 
Major addresses backbenchers, 
to agree the thrust of next 
week’s motion. They will will 
want a report from Mr Richard 
Ryder, the leading party man- 
ager known as chief whip, on 
the likely extent of opposition. 

But attempts to head off a 
defeat are likely to escalate 
dramatically as the vote 


approaches. There will be 
fewer offers oF carrots, more 
use of the stick. Mr Douglas 
Hurd, foreign secretary, is 
abroad until the weekend but 
could join government 
attempts to quell the revolt 
over the weekend. 

Whips, by tradition, pride 
themselves in knowing what 
the result of a vote will be and, 
if defeat looks certain, in try- 
ing to ensure the government 
swerves to minimise damage. 
Last week's climbdown over 
coal pit closures, albeit 
ungraceful and hurried, is 
becoming a textbook example. 

Mr Ryder, working from an 
office off the members’ lobby 
and rarely seen in public 
except occasionally in televi- 


sion shots wearing his raincoat 
and carrying an old leather 
briefcase, has a range of weap- 
ons to use. 

For younger MPs there will 
be grave warnings about 
future ministerial career pros- 
pects. For others there will be 
appeal to loyalty, reminders of 
past favours or hints about 
positions on the Commons 
select committee's - though 
many Euro-sceptics have 
already lost theirs. 

One option considered by Mr 
Major but still looking unlikely 
would be a television address, 
to appeal over MPs heads to 
constituents. That might give 
the impression of panic. A 
series of television interviews, 
which can be arranged with 


only a few hours notice, is an 
alternative. 

Whips' techniques vary. 
Some are civilised, politely 
inquiry into ah MPs intentions. 
Mr Ryder is amiable but firm. 
Mr David Lightbown, tbe large- 
framed assistant whip, some- 
times intimates waverers with 
his gruff voice and burly pres- 
ence. 

Each whip oversees a group 
of MPs, acting as a conduit for 
die passing on of views and 
voting intentions. Different 
MPs require different tech- 
niques. “If you talk to a school 
teacher about how they treat 
tbeir children, you will see 
that they don’t use the same 
method on each of them," 
explained one. 


UK isolated 
over HDTV 
proposals 

By Mfchiyo Nafcsmolo 

A CONSORTIUM including 
Dixons, the electrical retailer, 
Sony, the consumer electronics 
manufacturer, and BSkyB, the 
satellite broadcaster, has put 
forward a proposal for subsi- 
dies to broadcasters developing 
HDTV programmes, which 
would be significantly lower 
than the Ecu850m put forward 
by the European Commission 
but strongly opposed by the 
UK. 

The move by the UK consor- 
tium comes as the European 
Community has faced a dead- 
lock over a plan put together 
by the Commission to subsid- 
ise the transition from conven- 
tional television broadcasting 
to HDTV broadcasting and 
stimulate the market for 
HDTV. 

Member countries have so 
for not been able to agree on 
the Commission’s proposal to 
extend subsidies of Ecu850m to 
broadcaster. 

The UK, in particular, has 
been strongly opposed to the 
plan and at a meeting of the 
EC Telecommunications Coun- 
cil in June Mr Edward Leigh, 
the technology minister, said 
the plan was “totally unaccept- 
able". 

“We wifi oppose any expendi- 
ture until we see ... a convinc- 
ing business case [for a sub- 
sidy]," Mr Leigh said. 

That bumness case was put 
forward in a report prepared 
for the Commission and 
appears to have been on the 
whole favourably received by 
member countries. 

The Commission is optimis- 
tic that most members are 
moving closer to finalising 
most aspects of the plan, apart 
from the most contentious 
issue of the level of the pro- 
posed subsidy. 

A meeting of European tele- 
communications ministers in 
Brussels next month will focus 
on the level of subsidy. The 
UK, however, is still basically 
opposed to any subsidy and 
appears increasingly to be in 
the minority on this issue, in 
spite of its presidency of the 
Community. 

“We are working on coming 
up with a response to tbe Com- 
mission's study," a spokesman 
for the Department of Trade 
and Industry said. 


Britain in brief 



Britain may 
cut spending 
on OECD 


Britain is considering cutting 
Its contributions to the Organ- 
isation for Economic Co-opera- 
tion and Development in a 
move which could lead to a 
sharp reduction in the organi- 
sation’s assessment of member 
countries' economic perfor- 
mances. 

The UK, which contributes 
just over 6 per cent of the 
OECD’s budget. Is seeking sup- 
port from the other 23 mem- 
bers. If the move is successful, 
the budget allotted to the 
OECD's core economic activi- 
ties, HiHmUwg mnmd surveys 
of member countries and 
twice-yearly economic fore- 
| casts, could be reduced. The 
proposal comes at a time of 
UK Treasury sensitivity about 
independent assessments of 
the British economy, still 
struggling to emerge from its 
I longest recession for 50 
! years. 


New loans for 
pensioners 

The government has 
announced measures, includ- 
ing a £ 100 m interest free loan 
to pension schemes, to aid pen- 
sioners defrauded by the late 
Mr Robert Maxwell. 

So for, a voluntary trust set 
Up by the government to solicit 
donations from the individuals 
and companies who had deal- 
ings with Mr Maxwell has col- 
lected just under £8m, for short 

of the missing E440m. 


The guarantee by Babcock, 
Wimpey Construction and 
NNC, a subsidiary of General 
Electric Company of the UK, 
means that they would carry 
responsibility for any cost 
overruns 

Babcock International has a 
65 per cent interest, alongside 
Thorn EMI, in the company 
which has been operating the 
state-owned Rosyth Royal 
Dockyard since 1987. 


Pay bodies 
under threat 

The first signal has emerged 
that the government is consid- 
ering over-riding the pay 
review bodies, which recom- 
mend pay rises for nearly one- 
third of public sector workers. 

The Department of Health 
postponed a meeting at which 
Dr Brian Mawhinney. minister 
of state for health was to pres- 
ent oral evidence to tbe pay 
review body covering about 
600,000 nurses and midwives. 
The department said another 
meeting would be scheduled 
after the autumn statement on 
November 12. It said the min- 
isters and officials would then 
be able to give their evidence 
in a “full and up-todate eco- 
nomic context". 


Staff in abuse 
case criticised 

Social workers wbo removed 
nine children from their 
homes in dawn raids during a 
sex abuse Investigation in the 
Orkneys acted too soon and 
without taking time to think, 
a judicial inquiry has found. 

Lord Clyde, the judge who 
headed the inquiry, said the 
social workers foiled to con- 
sider any other action and 
they and police should have 
made farther inquiries. 

He made 194 recommenda- 
tions, many of them likely to 
lead to substantial changes in 
Scottish legislation. 


Bid to save 
Rosyth yard 

An industrial consortium led 
by tbe Babcock International 
engineering group is offering 
to underwrite a £267m project 
to complete work on new sub- 
marine docks at Rosyth In 
Scotland, in an effort to save 
the dockyard. 


BP contract 

Wood Group, the Aberdeen- 
based engineering company, 
has won a BP contract from BP 
worth £30m a year to provide 
integrated engineering services 
for three North Sea production 
platforms. Tbe contract for the 
Magnus, Thistle and Miller 
platforms will run from the 
end of 1992 for five years. 





IKliA 


Vasco da Gama couldn't 
even have dreamed of 
using solar power at night 


When the Portu- 
||||f guese explorer 
Iplr- 1 • Vasco da Gama dis- 
covered a sea route to 
India in 1498, the passing 
of the day was measured 
using a sun dial during day- 
light and a nocturnal dock 
during the night Today, we can turn the 
sun’s energy into electricity using solar 
panels, such as the highlyefficierrt advanc- 
ed thin-film technology units produced 
by Neste Advanced Power Systems 
(NAPS). Systems based around these 
have been developed for domestic 
needs, numerous applications in the com- 
munications, navigation, and industrial 
fields, and the third world. As well as 
solar energy, NAPS is also an expert in 
wind power. 

Oil and chemicals are Neste Cor- 
poration’s core businesses. OH explo- 
ration and production, with a particular 
focus on low-sulphur crude oil. is carried 
out worldwide. Neste's refineries 
produce a comprehensive range of 
products, including Europe's lowest 
sulphur-content diesel oil, as well as 
MTBE, a key component in advanced, . 

. unleaded gasolines, such as Neste's own 



Oil • Chemicals * Gjs - Shipping 
Exploration <& Production ■ NAPS 


Qty Gasoline. In the service station 
field, Neste is expanding into the 
countries along the southern coast of 
the Baltic 

Neste is also a leading world trader 
in crude oil and petroleum products. 

Neste Chemicals can call on in- 
depth experience and know-how in a 
broad range of areas, from base chemi- 
cals to specialty polymers. Something 
that has helped make Neste one of the 
world’s leading producers of polyethyl- 
ene, polypropylene, polyester gelcoats, 
and adhesive resins. 

Neste's tanker fleet is among the 
best-equipped in the world. To mini- 
mize the risk of spills at sea, all Neste's 
ships incorporate either a double hull 
or a double bottom. 

Neste also has natural gas and LPG 
interests. 

Neste is exploring the future, today. 
Discover Neste for yourself. For further 
information, please contact us at the 
address below. 

Neste Corporation, Communications 
P.O. Box 20, SF-02151 Espoo, Finland 
tel. +358 0 4501 
telefax +358 0 450 4798 
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Twelve years ago, AST was getting off the ground just as 
the PC was getting off the drawing board. 

Technology has changed out of all recognition in that 
small space of time, and so have we. 

Today, we’re a lean, fit $944m company with our name 
on more than a million of the world’s PCs (and more than a 
few of the innovations inside them). 

And to crown it all, our sales here in Britain have risen by 
more than 80% in a year in which some companies would be 
relieved to have survived. 

But you’ll forgive us if we look closer to home for our 
proudest moment to date. (After all, we’re an American 
company, from sunny California.) 

In 1992, just 11 years and 8 months after we started, the 
Fortune 500 welcomed us on to its list of the biggest 
manufacturers in the land. 

Not bad for a mere twelve year old, if we do say so 
ourselves. 

For more details call the AST Information Service on 
081-568 4350 or return the coupon. 

1 Consider me impressed. Please forward a copy of the latest AST 
I corporate video and details of your PC range. pcb/ftm 28 /(o I 

J (Mr/Ms/Dr) 

1 Job Title — 

I Address — 


1 Tel 

L. 



COMPUTER 

The Power Of Choice 

AST Ifl/bnnaoac Service, AST Europe 
Ltd, FREEPOST (TK427), Brentford, 

Middlesex, TW8 8BR. ^ 

All registered trademarks acknowledged 


, Postcode. 
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BUSINESS AND THE ENVIRONMENT 
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Victoria Griffith describes how the environmental paths taken by Vermont and 
New H am pshire in the 1980s have affected the business climate there today 


of two 


T his autumn, thou- 
sands of tourists from 
around the world will 
flock to see the chang- 
ing leaves in the New England 
states of Vermont and New 
Hampshire. 

[n Vermont they will be 
treated to bucolic scenes of 
cows grazing on mountainside 
pastures, small country towns 
and forest preserves. 

In New Hampshire they will 
see similar scenes, but they 
may have to drive through 
miles of land dotted with office 
developments and condomini- 
ums to get there. 

Twenty years ago, the New 
England states of Vermont and 
New Hampshire were so much 
alike that they were often 
referred to as “twin states". 
The twins were heavily agri- 
cultural, preserving a rural 
way of life despite their prox- 
imity to Boston. 

During the 1980s, though, 
these states followed such dif- 
ferent environmental paths 
that they could be case studies 
for measuring the Impact of 
environmental changes on 
business. 

New Hampshire thrived, 
thumbing its nose at its poorer 
neighbours. The state’s low tax 


levels and non-interventionist 
policies served as a magnet for 
scores of high-technology busi- 
nesses. With an unemployment 
rate well below the national 
average, it was the economic 
envy of the country. 

As the US moved into reces- 
sion, though, it became clear 
that New Hampshire would 
have to pay a price for indis- 
criminate development. The 
computer industry ran into cri- 
sis and many companies closed 
their doors. 

Bank failure plagued the 
state, as speculative loans to 


cover the expansion of the 
computer industry and new 
housing developments were 
never paid back. Unemploy- 
ment soared and thousands of 
jobs flowed out of the state. 

The scars of development 
proved more difficult to erase 
than the joba. though. New 
condo mini um and industrial 
projects had eradicated many 
of the state’s farmlands - the 
very scenery tourists came to 
New Hampshire to see. 

The economic picture In Ver- 
mont, while not exactly up- 
beat. is better than that of its 


eastern neighbour. At SA per 
cent in August, unemployment 
is far lower than the national 
average. The state did not 
experience the heavy outflow 
of jobs that plagued the rest of 
the northeast, and it was the 
only New England state to 
escape a major banking crisis. 

Vermont residents attribute 
much of this economic success 
to the state’s heavy-handed 
environmental policies. Ver- 
mont has some of the strictest 
environmental controls in the 
world, regulating not only air 
and water contamination, but 


Growth through green economics 


A new study by Massa- 
chusetts Institute of 
Technology professor 
Stephen Meyer has chal- 
lenged the widely held belief 
that environmental controls 
hinder economic growth, 
arguing that environmental 
efforts can boost output, job 
growth and productivity. 

Meyer's study, which he 
claims is the first empirical 
test of the impact of environ- 
mentalism on the economy. 


analysed the impact of indi- 
vidual OS states* environmen- 
tal policies on their economic 
performance. He believes con- 
trols may motivate compa- 
nies to become more efficient, 
and that product innovation 
necessitated by the controls 
can improve productivity. 

Meyer arrived at his con- 
clusions by testing the rela- 
tionship between environ- 
mental rank (how the state’s 
ecological efforts compared 


with that of other states) and 
economic growth during the 
periods 1973-80 and 1982-89. 

The results held, he claims, 
even when time ranges were 
varied and when the analysis 
was restricted to the 25 states 
with the smallest economies. 

“For those which continue 

to argue that environmental- 
ism hurts economic growth 
and prosperity, the burden of 
proof now falls on their 
shoulders." he concludes. 


visual pollution as welL 

Billboards, or even huge 
signs outside stores, are 
strictly forbidden. Recognising 
the strong connection between 
the presence of agriculture and 
tourist levels, the state has 
instituted a complex system for 
the protection of farmlands. 

Milk prices are supported 
within the state to aid dairy 
farmers. And the state offers 
property tax subsidies to form 
and timberland owners 
through what has been dubbed 
the “current use" law, which 
has helped preserve forests and 
open space. 

Perhaps most important. 
Vermont's Regulation 250 
allows the government to veto 
any large development scheme 
that may have a negative 
Impact on traffic levels, pollu- 
tion levels or quality of life. 
Although many believe the 
protective zeal is sometimes 
exaggerated, most Vermont 
businessmen support the 
state’s environmental laws. 

"The banking community in 
this state feels that [Regula- 
tion] 250 provided a moderat- 
ing influence on excessive 
growth in the 1980s and was a 
major factor in preventing 
bank failures in Vermont," 



The picturesque villages of New Hampshire and Vermont befis the states’ c ontr as t i ng environmental policies 


said John Ewing, president of 
the Bank of Vermont “With- 
out environmental controls, we 
might have had the same sort 
of banking aims that hit the 
other New England states." 

Many people in the business 
community feel that concern 
for the environment has also 
helped create a marketing 
image that has served the state 
welL "Vermont still has an 
aura that helps us sell prod- 
ucts,” said William Davis, pres- 
ident of Cabot Creamery, a 
cheese and dairy product man- 
ufacturer. 

"Food products, especially. 
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are enhanced by the Vermont 
image because people believe 
the ingredients will be free 

from f wn fa yrmnnH nr \ ai yl marie 

in an old-fashioned way,” said 
Marine Brandenburg, head of 
the Vermont Business Round- 
table, a government and busi- 
ness coalition which offers 
advice on environmental poli- 
cies. 

Even companies which can- 
not benefit directly horn Ver- 
mont’s marketing image may 
be attracted to the state for its 
strong environmental reputa- 
tion. A recent study by the 
Vermont Business Roundtable 
found that quality of life was 
cited most frequently by the 
business community as the 
main reason for locating their 
company in V ermon t. 

"Environmental regulations 
translate into quality of life, 
and that’s one of the main rea- 
sons we moved here," said 
Robert McKinney, vice presi- 
dent of KBA, a printing 
machine distributor. 

KBA just relocated to Ver- 
mont from Long Taland taking 
more than half its employees 
with it "We were surprised at 
how many of our employees 
derided to make the move. I 
guess we’re all after a good 
quality of life." says M cKinn ey 

Most important to its eco- 
nomic well-being, perhaps, has 
been Vermont’s success in the 
tourism business. Vermont pul- 
led in nearly $lbn (£600m) in 
tourist dollars in 1990, making 
tourism the second biggest 
money-earner in the state. 


According to US Travel Data, 
a non-profit research group 
based in Washington DC, Ver- 
mont now attracts nearly 50 
per cent more in per capita 
tourist revenues than New 
Hampshire. That is despite the 
fact that New Hampshire has a 
coast line, higher mountains, 
and is closer to Boston. 

The Vermcnt/New Hamp- 
shire comparison is not a 
clear-cut study. New Hamp- 
shire is not an environmental 
pariah. For one thing, it boasts 
one of the best wetlands pro- 
tection schemes in the country. 
And some Vermont residents 
feel the environmental zeal in 
the state at tunes takes things 
too far. 

Still, experiences in these 
states show that environmen- 
tal decisions - not just clean 
air and water, but more subtle 
environmental controls on 
visual pollution - can have a 
profound impact on business. 

In the wake of the crisis, 
some members of the business 
community in New Hampshire 
admit that lack of attention to 
tbe environment may have 
exacerbated the state's prob- 
lems. “We have to be careful, 
because if we destroy our envi- 
ronmental beauty we can’t get 
it back,” said Jerry Little, pres- 
ident of the New Hampshire 
Bankers Association. 

“The environment is one of 
this state's biggest assets, and 
if we lose It, we will lose one of 
the main reasons businesses 
like to operate from here," he 
says. 
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Insurers offer 
new pollution 
protection 

By Richard Lapper 
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T he launch last week of 
a new environmental 
insurance policy, which 
pays out when regulators 
order companies to dean up, 
signals that the UK insurance 
sector is beginning to respond 
to industry's growing concerns 
about the cost of pollution. 

Tbe new policy by two US 
companies - ECS 
Underwriting and National 
Reliance - requires 
policyholders to carry out 
environmental surveys and 
makes coverage dependent 
on the adoption of rigorous 
controls to reduce the 
likelihood of pollution. 

It remains to be seen, 
however, whether Industry 
will respond any more 
enthusiastically to these 
products than to similar — 
bnt more restrictive - policies 
pioneered by a handful of UK 
companies. A raft of new 
national and European 
legislation is redefining the 
pollution liabilities of Industry 
and its financial backers. 

Under legislation Introduced 
in the past couple of years 
both the National Rivers 
Authority and local 
authorities have acquired 
considerable powers to order 
companies operating polluted 
sites to finance dean-ops. 

If site operators go info 
liquidation, their bankers or 
receivers could be asked to 
meet the costs. In addition, 
the introduction of a register 
of contaminated land is 
expected to Increase the scope 
for litigatio n . 

The values of properties 
built on contaminated sites 
will probably fall. Site 
operators or owners, including 
thousan d s of householders, 
could face the extea casts of 
cleaning up contamination. 

Recently, for example, 671 
householders at Armley, a 
suburb of Leeds, were 
presented by Leeds City 
Council witha £5m hfll to 
clean up asbestos dust from 
their properties. Hie pollution 
occurred as a result of 
emissions from an asbestos 
factory situated lit the area 
over a 30-year period until 
its closure in 1958. 

Potential European 
legislation, influenced by the 
legal concepts of strict 
liability (liability without 
proof of fault), is reinforcing 
this trend. 

A survey by the Sedgwick 


Group, insurance brokers and - 
consultants, found that 
environmental concerns were 
top of the list of worries for 
risk and Insurance managers 
of UK companies. More than 
80 percent of the boards of 
100 British companies were 
more worried by pollution 
than any other risk. 

Yet tire conventional 
insurance market has been 
of limited help. Traditionally, 
UK public liability insurance 
has provided industry with 
coverage where it is found 
liable for pollution damage 
to third parties. 

But in April 1991, British 
insurers restricted the scope 
of coverage to "a sudden, 
identi fi abl e , unintended and . - 

unexpected incident which •' 

takes place in its entirety at . . 
specific time and place during - 
the period of insurance”. 

The ECS policy - along with 
similar coverage offered by 
the Chemical Industries 
Association, American 
International Group and 
Zurich Insurance - helps plug 
the gap. Known collectively 
as “environmental 
impairment" or EIL policies, 
they cover against the risk 
that gradual or accidental 
pollution will cause damam 
to third parties. The ECS 
policy is more innovative in 
that it pays for the cast of 
cleaning on a con taminated ' 
site if action is ordered by 
regulators. 

All EIL policies are V • 
dependent, however, on the v 
. environmental surveys carried 
out at the policyholders’ 
expense and rigorous controls - 
of risk. The ECS policy is - 
strictly underwritten to cover 
specific sites and coverage is 
on a “claims made" basis, 
which means that in general ■ 
daims must be made within 
the policy period, for example. 
At a time of recession the 
expense could prove 
off-putting. The survey alone 
- which provides no 
guarantee that insurance will . 

be offered - could cost at 
least £10,000. 

Francis de Znlueta, 
chairman of a London 
Insurance market group on 
environmental liability and 
financial institutions, says 

^eU^esitwffibetwo^ears 

before the market ©w 
with the recession and the 
hmited character of cover 
depressing interest 
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PEOPLE 


The revolving door at Lucas and TI 





Tony Edwards was yesterday 
confirmed as the new chief 
executive of TI Group’s Dowty 
division, the rival aerospace 
business to Lucas Industries, 
where, as recently as August, 
he was due to take over as 
chief executive. 

The move represents not 
only an extremely rapid 
change- of heart by Sir 
Anthony Gill, chairman and 
chief executive of Lucas, and 
his board which decided in 
August that Edwards had not 
established himself as a succes- 
sor. It is also demonstrates 
fleet of foot by TI. After taking 
over Dowty in June, TI placed 
Sid Taylor, formerly managing 
director of operations, in a 
temporary role at Dowty. 

He was to introduce TI cul- 


ture and financial reporting 
systems into Dowty and to 
begin a strategic review of the 
division's development in the 
aerospace area. His position 
had always been planned to be 
temporary but a permanent 
chief executive with detailed 
knowledge of the aerospace 
industry bad not been expected 
on board as quickly as 
Edwards is now due to arrive. 

TI woke up to the opportu- 
nity earlier this month. Follow- 
ing Sir Anthony's confirmation 
during the presentation of 
Lucas’s interim results that 
Edwards would not take over. 
TI pounced via a headhunter. 

Edwards arrives at TI after 
two years at Lucas and experi- 
ence at Bombardier of Canada 
and General Electric in the US. 


From November 18 he will 
take over the role of deciding 
the strategic development of 
the Dowty aerospace division. 

Meanwhile Taylor will move 
back to head office where he 
will keep TT’s three operating 
divisions - seals, pipes and 
aerospace - in touch with the 
latest world developments in 
manufacturing practice and 
research relevant to its manu- 
facturing areas being con- 
ducted outside the group. 

TI has now appointed chief 
executives in all three divi- 
sions; all report to Christopher 
Lewinton, chief executive and 
chairman, who in turn is 
expected to relinquish the chief 
executive position once the 
Dowty acquisition is more fully 
integrated. 


■ Le Riches Stores, which is 
the biggest retailer in the 
Channel Islands with 24 super- 
markets, has appointed Martin 
Bralsford as its new managing 
director and chief executive. 

Bralsford, 44, was one of the 
driving forces behind the man- 
agement buy-out of Premier 
Brands from Cadbury 
Schweppes in 1986, becoming 
its chairman and managing 
director In 1989. Le Riches 
operates a diversity of retail 
formats in the Channel Islands 
Including a Marks and Spencer 
franchise and Stampers con- 
venience stores. 


Constructive 

careers 

■ Peter Youlton has been 
appointed md and Richard 
Hunter sales director of 
Blackwood Hodge UK, part 
of the BM Group. Anthony 
Parker has been appointed 
md of Benford, also part of BM. 

■ David Spooner has been 
appointed regional director 
for the north London area of 
BUXTON Building 
Contractors; he moves from 
Willmott Dixon. 

■Alan Williams, formerly 
Investment property director 
of Peel Holdings, has been 
appointed director of the 
investment property 
subsidiaries of ST MODWEN 
PROPERTIES. 

■ John Gaskell, formerly md 
of Kennedy & Donkin Power, 
has been appointed md of 
KENNEDY & DONKIN; he 
succeeds Iain Douglas and is 
succeeded by Bill Ritchie. 

Robb Busby and Bill Wyley 


New treasurer for WPP 





Martin Sorrell's marketing 
services group, WPP, will soon 
get a new treasurer, Paul 
Richardson, currently deputy 
treasurer with Hanson. 

Richardson is due to take 
over from Derek Hawkins in 
early January next year, 
though Hawkins is likely to 
continue to be associated with 
WPP in a consultancy capacity. 

WPP has seen a trail of 
treasurers since 1990, including 
Simeon Galpert, then Chris 
Coles, before Hawkins took 
over early this year. 


Richardson, 34, graduated from 
the University of East Anglia 
in 1979, with a degree in 
economics and computing. He 
travelled and worked in Spain 
for a year before joining (as 
it then was) Thomson 
MeLintock, where he trained 
as a chartered accountant. He 
joined Hanson in March 1984. 

Richardson says he looks 
forward to his new post as a 
“great opportunity, now that 
WPP has turned the corner 
alter its refinancing agreement 
with the banks”. 


have been appointed chairman 
and md respectively of 
Kennedy & Donkin 
Transportation. 

■Michael Wilson, formerly 
md of Birse Construction's 
Northern region, has been 
appointed chief executive of 
BIRSE CONSTRUCTION Ltd. 
■Tony Faulkner (below) has 
been promoted from assistant 
md to md of SUN LIFE 
PROPERTIES. 


Church elected to NEC 






Judith Church, national health 
and safety officer for MSF. the 
technical and professional 
union, has been elected to 
Labour's National Executive 
Committee. She is the first 
woman to hold one of the 12 
seats reserved for trade union 
representatives, rather than 
one of the five seats reserved 
for women. 

After graduating from Leeds 
University in maths and phil- 
osophy, she did voluntary 
work in Africa for two years. 
Returning to the UK, she spent 
brief spells in both the chemi- 
cal and food processing indus- 
try before, in 1981, taking up a 
post as a factory inspector with 
the Health and Safety Execu- 
tive. During one such inspec- 
tion, in a concrete manufactur- 
ing plant, she recalls making 
her mark permanently by step- 
ping confidently into a trough 
of unset concrete. 




Cranpsny 


In 1986, she left the 
went to work for ASTMS, the 
white-collar union which sub- 
sequently merged with TASS, 
the technical union, to form 
the 600,000 strong MSF. 

She stood as the Labour can- 
didate for Stevenage in the 
April general election, but 
foiled to win the seat 
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Headroom. As It Seems In The 777. 
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When people take to the skies 
• in the new Boeing 777, they will 
witness a revolutionary break- 
through in space exploration. 

Inner space. And more of it. 

Take headroom for instance. 
By designing the 777 with a 
completely circular fuselage, u e 
were able to lower the cabin 
floor and still leave plenty of 
room in the cargo bay for stan- 
dard containers and pallets. 

This done, we then set the 
stowage bins higher for more 
headroom, yet made them open 
lower for easier access. 

What’s more, the center 
bins have been integrated into 
the new, open cabin architec- 
ture, allowing for an unheard of 
76" of head clearance. 

AH of which explains why 
the 777 interior is head and 
shoulders above that of any 
competing jetliner. 
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BHS transformed 

John Thornhill charts the retailer’s fortunes as the sale 
of Habitat and Richards puts it centre stage 


R etailing often resembles a 
pendulum; big store chains 
rarely go bust they just 
swing into, out of, and 
back into fashion - much like the 
goods they selL Such has been the 
fate of BhS, the clothing and home- 
ware retailer, once known as Brit- 
ish Homes Stores, which has 
thrived and dived and seems set to 
thrive again as it re-emerges in 
dearer light this week from the 
shadows of the Storehouse conglom- 
erate. 

Throughout the 1970s, British 
Home Stores was one of the stron- 
gest retailers on the high street, 
retaining a fine reputation in the 
City. Fund managers investing in 
the stores sector were faced with a 
simple choice of buying shares in 
cither British Home Stores or Maries 
and Spencer. 

But in the 1980s the fortunes of 
the two companies drastically 
diverged. Crudely put, M and S 
prospered as a result of the excel- 
lent execution of a simple strategy; 
British Home Stores struggled 
through the faulty application of a 
bad one. M and S now makes as 
much profit as BhS makes sales. 

After being swept up into Sir Ter- 
ence Conran's Storehouse group in 
1985. BhS ossified during the rest of 
the decade, growing slow and unres- 
ponsive. Profits slumped from 
£71. im in 1987 to £27.5m by 1990 and 
as recession gripped, the company 
appeared to be heading for a crisis. 


The failure of the merger was 
recognised this week as Storehouse 
disposed of Habitat and Richards 
shattering Conran's original design 
of a diversified retailing group and 
returning BhS to something like its 
original form. 

But as a result of clearing the 
clutter, shareholders may now be 
better able to appreciate an eye- 
catching comeback that has been 
staged at BhS over the past three 
years finally resulting in impressive 
gains in profits - albeit from a low 
base. The £lQ8m proceeds of Store- 
house’s disposals will now be 
largely used to accelerate this 
renewed organic expansion. 

At the leading edge or BhS's 
revival has been David Dworkin, 
who was chief executive of BhS 
from November 1989 until he 
assumed the same role at Store- 
house this July. 

A sardonic, undemonstrative 
American who resembles a hip pro- 
fessor at a Californian university, 
Dworkin has presided over a radical 
process of change at BhS, which has 
intrigued the academic world and 
been used as a case study at Har- 
vard Business School to demon- 
strate how to effect change in a 
service sector business. 

Dworkin says he had never beard 
of BhS when he was asked to 
become its chief executive. He 
believes his ignorance was a bless- 
ing in that he viewed the business 
in a truly objective light 


“A person who had grown up in 
this country could not have come in 
and done what was necessary 
because they would have had too 
much menti baggage. They would 
have been locked into too many 
haunting demons,” be says. 

When he studied BhS he saw an 
overstaffed static company with lit- 
tle strategic vision and still less 
determination to Impose one. But 
with 130 well-located stores, 3£m 
shoppers a week, annual sales of 
more than £600m, and. a surpris- 
ingly high degree of customer good- 
will. Dworkin believed the business 
had great potential - it was simply 
a question of unlocking it. 

To help him achieve the task, 
Dworkin assembled a core of like- 
thinking people both from within 
and outside the company. Promi- 
nent among them were Ann Iver- 
son, a fellow American retailer 
(now entrusted with the task of 
reviving Mothercare). and Steve 
Bedford, BhS's human resources 
director, who had already 
thought deeply about how to 
change the company’s culture. 

T hese directors were a com- 
plete contrast to the previ- 
ous BhS management. The 
new team not only read the 
works of management gurus such 
as Michael Porter and Tom Peters; 
they even believed them. 

Women were represented on 
the board for the first time. 



Sir Terence Conran ' 


1928 British Home Stores founded 
by a group of American 
financiers. 

1985 British Home Stores is merged 
with Habitat creating the 
Storehouse group. Trading 
profits stand at £55.4m 
reaching peak of £71 .1 m in 
1987. 

Nov 

.1989 David Dworkin recruited as . 
chief executive of BHS. 

1990 Profits fall to £27.5m. 

Jui 

1992 David Dworkin succeeds 
Michael JuBen as chef • . . 
executive of Storehouse. BHS 
profits forecast to rise to £37m. 



David Dworkin 


Six of the seven directors were 
under 40. 

"We are a different generation 
and have more open-minded atti- 
tudes. We are the children of the 
1960s. Hey, if our sales go up any 
more we’ll all be smoking dope,” 
says one director. 

Dworkin's first priority was sim- 
ply to improve the standards of 
retail practice. He was horrified to 
learn that some stores were »nahig 
to take In the new season's stock 
because their stock rooms were full 
of unsold merchandise from four 
years ago. In the American tradi- 
tion, Dworkin ruthlessly marked 
down prices In order to shift 
unwanted stock. 

With the help of outside consul- 
tants, the new team studied every 
link in the company's supply chain, 
speeding up the time it took to 
bring goods from the factories to 


the shop floor and reducing the 
number of suppliers from 850 to 500. 
By doing so, BhS increased the vol- 
ume of goods it bought from any 
one supplier, thereby improving 
buying terras and service. 

The company also upgraded the 
physical fabric of the stores; display 
wardrobes were ripped out and 
more open lay-outs introduced; 
aisles were widened; the Internal 
lighting was sharpened up. Com- 
puter systems were introduced giv- 
ing the company more accurate 
sales data, and electronic links were 
established with suppliers to ensure 
a more rapid replenishment of fast- 
selling goods. 

Under the direction of Helena 
Packs haw, the marketing depart- 
ment began fully to support the 
company’s buyers for the first time. 
An enormous number of interviews 
were conducted to determine shop- 


pers’ needs. A BhS Choice card was 
successfully introduced offering dis- 
counts for frequent shoppers. 

All these "hard” problems were 
relatively simple to identify and 
solve. But at the same time Dwor- 
kin increasingly realised there 
would have to be a revolution in the 
"soft" side of the business - radi- 
cally changing the way people 
thought and acted in order to "free 
up" the organisation and 
"empower" the staff. 

However, this process was - In 
part - a brutal business. Layers of 
management were hacked out and 
900 staff were sacked. "Waving a 
magic wand and shouting 1990s 
buzz-words was not going to solve 
anything. We needed to change a lot 
of people first." he says coldly. 

This is the first of two articles: The 
second describing BhS's " people revo- 
lution” appears next week. 


Learning how to 


learn from allies 


W estern companies which 
have joint ventures or 
other “strategic alliances” 
with Japanese partners are notori- 
ously bad at extracting knowledge 
and skills from their allies - on 
technology, marketing, strategy, 
organisation or anything else. Not 
only are the Japanese much better 
at learning in the other direction, 
they are also more adept at build- 
ing barriers against unwanted 
learning by the other side. 

Motorola, the American electron- 
ics group, and a few other western 
companies, have overcome this 
two-way deficiency by improving 
their learning skills, or “learning 
how to learn”. 

But a constant flow of research 
shows that most of the learning 
from westem-Japanese alliances is 
still one-way. There continues to be 
a crying need both for better confi- 
dential advice to companies about 


how to handle particular alliances, 
and for a general guide to learning 
in such situations. 

Precisely such a document has 
now been compiled, by a helpfully 
cross-cultural team: a German 
management consultant, Heidi 
Amponsem of Booz Allen & Hamil- 
ton's Dusseldorf office, and a Cana- 
dian academic, David Rutenberg of 
Queen’s University in Ontario. 
They unveiled It at the annual con- 
ference of the international Strate- 
gic Management Society. 

Their guide comes in a rather 
curious form, but it offers all sorts 
of sensible insights and sugges- 
tions, ranging from annual reviews 
of the adequacy of communication 
from the alliance to its parent com- 
pany. to the need for better job 


rotation policies for people on sec- 
ondment from the parent to the 
alliance. 

Under the deceptively prosaic 
title of "process guide to accelerate 
an organisation's learning”*, the 
document covers several kinds of 
learning: not just from formal alli- 
ances, but also from informal col- 
laboration . as well as from "reverse 
engineering" - the dismantling 
and analysis of other companies' 
products. 

On informal learning, the guide 
suggests that the organisation 
should perceive customers, suppli- 
ers and other outside organisations 
as important sources for learning. 
It should systematise this learning 
through regular meetings of the 
managers and other employees 


involved in such contacts. 

The guide, which doubles as an 
academic research document, is in 
the form of a series of self-assess- 
ment sheets, covering what the 
authors call five stages of learning: 
"sensitisation” of the organisation 
and its employees to basic learning 
processes, and even to the need to 
learn (which, surprisingly, is not 
always obvious to everyone); infor- 
mation acquisition; synthesis of 
learning between individuals; 
transfer and storage of it: and 
implementation and evaluation of 
it 

Each sheet contains a set of posi- 
tive statements, to which readers 
are invited to indicate whether 
their company always, sometimes, 
or never does what is stated. Under 


"sensitisation” for formal strategic 
alliances, Amponsem and Ruten- 
berg’s statements include "employ- 
ees are specifically selected and 
trained for the alliance”, and 
“employees away at a strategic alli- 
ance realise that after they have 
learned as individuals they still 
have to transfer their insight to 
their home company". 

Under information acquisition, 
the guide suggests that "the persis- 
tence and endurance needed to 
achieve learning goals is realisti- 
cally understood”. Also "employees 
away at a strategic alliance under- 
stand which information must 
remain proprietary”. 

Under synthesis of information 
from the alliance, the guide not 
only suggests regular meetings of 


all employees involved in each alli- 
ance, but also of one representative 
per alliance, in order to pool cor- 
porate insight into bow to learn 
from alliances in general. Also, the 
parent should revise constantly its 
beliefs, values and guidelines for 
operating alliances. 

Under transfer and storage, they 
suggest regular internal “bench- 
marking” reports which compare 
tiie parent's operations -tith those 
of each strategic affiance. 

Under implementation and evalu- 
ation, there should be an annual 
assessment of how corporate prac- 
tice has been improved due to each 
alliance. And there should be an 
annual analysis of the costs and 
benefits of the affiance, plus a pro- 
jection into the future. 

Christopher Lorenz 

* Boos Alien & Hamilton, Dussel- 
dorf. Fax 49-211-371002. 


Taking the 
risk of 
disease out 
of travel 

Much of the blame 
for the global spread 
of sexually -transmit- 
ted diseases has. in 
the past, been attri- 
buted to tbe indis- 
creet meandorings 
of the military. Now 
a new agent the 
HEAUHQffiCK international travel- 
ler - is also aiding 
and abetting the spread of increas- 
ingly-resistant diseases. 

ff you travel abroad as part of 
your job, you should be aware that 
the risk of picking up a sexually- 
transmitted disease is higher in 
some parts of the world than in 
others. High-incidence areas 
include Thailand, the Philippines, 
East and West Africa, as well as 
parts of the Caribbean and central 
America. 

Risk is also related to the num- 
ber of sexual exposures, number of 
partners and whether or not a con- 
dom is used. Avoid casual anony- 
mous contacts and, In particular, 
any form of sex-for-pay. Studies 
have shown that the latex condom 
provides better protection than the 
natural skin condom, which Is 
more porous to smaller organisms 
such as HIV. 

Post-exposure symptoms may be 
deceptively absent and, to further 
complicate matters, the simulta- 
neous transmission of several dis- 
ease is quite common. Once the 
infected traveller comes home, 
often within the incubation period 
of a disease, a partner may be 
unwittingly infected. 

Travellers who suspect they may 
have been infected, even in the 
absence of symptoms, should be 
examined by a doctor. Sexual part- 
tiers should also be screened and. If 
necessary, treated. 

Dr Michael McGannon 

The author is the medical director 
of the Insead Business Health course. 


Correction 

In the key to a chart entitled 
"How quality is linked to rates of 
return” on the Management 
Page of Monday October 26, 
return on investment and return 
on sales were transposed. We 
apologise tor the error. 





largest chemical companies. We mudi prefer to be 
big In the areas we choose. Yes, we make acquisi- 
tions. But never just to grow bigger. Only if it adds 
value to our existing operations. Yes, we penetrate 

Akzo is one of the world’s leading companies in selected areas of chemicals, fibers, coatings, salt and health cane products. 
Some 63.000 people, active in 50 countries around the world, make up the Akzo workforce. For more Information, write or call: 
Akzo nv. ACC/F2. P.O. Box 9300, 6800 SB Arnhem, the Netherlands. Telephone (31) 85 66 22 66. 


"Dealing with Akzo means dealing with business 
units who are right in the forefront of their chosen 
field. So it may surprise you that we haven't the 
slightest inclination to become one of the world’s 


new markets. But only if we’re pretty sure we can do 
a better ]ob than the competition. We don’t want 
to be the biggest We do want to be the best And for 
that you have to create the right chemistry ” 
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Concert 

LPO and 
Kyung-Wha 
Chung 

On Monday Franz Welser-M6st 
and the London Philharmonic 
began their Festival Hall con- 
cert in deceptively low profile, 
with Use 18 year old Schubert’s 
ff t aba* Mater. It inhabits the 
limbo reserved for those more 
than competent works by 
future masters which betray 
too few signs of the mature 
composer to come. This sob®:, 
graceful Stabat Mater might 
have been composed by any 
number of well schooled musi- 
cians and few listeners would 
guess Schubert first 
The LPO’s choir sounded 
grey, their collective imagina- 
tion unstirred. Then the violin- 
ist Kyung-Wha Chung arrived 
to play Bruch’s D Minor con- 
certo — his Second — apd elec- 
trified everybody, as she is 
wont to do. Though this 
thoughtful, honestly made late- 
Romantic concerto boasts no 
astonishing wattage, she com- 
pelled us to listen to it as if it 
were a graven revelation; her 
commanding bow and her 
luminous conviction brooked 
no argument. Bruch would 
have been pleased, and indued 
honoured. The orchestra, beau- 
tifully rehearsed, played their 
secondary role superbly. 

Kyung-Wha Chung used to 
deliver almost anything with a 
panfherish intensit y often sev- 
eral scalding degrees beyond 
what the music could really 
bear. Here, it was lovely to 
hear her playing Bruch's 
unspectacular concerto with 
such acute sympathy and poise 
- but no hyper-dramatic pres- 
sure- Fluent musicianship was 
Bruch's leading virtue, and 
when it is node as plain as 
this one cant bnt admire «nH 
surrender to it 
Nonetheless, in Sibelius's 
Fifth Symphony alter the inter- 
val the LPO strings were 
surely inspired by Chung's 
high-definition model. Their 
stark, fraught phrases boasted 
a passionate, unanimity far 
beyond the British string- 
norm. (Presumably the LPO’s 
new Leader, Joakim Sven- 
heden, had something to do 
with that too.) The woodwinds 
were properly plangent, with a 
touch of shrillness in the right 
places, and all the brass were 
resoundingly secure. 

Yet the symphony seemed 
simpler than it is. Despite Wet _ 
serMost’s fine gradations from 
pp to ff, everything sounded 
brightly polished, upfeont - 
no chiaroscuro, no suggestive 
depths. As a result, the sym- 
phonic impetus sometimes 
flagged even while the actual 
execution dazzled. 

There were some magical 
passages - like the first dance- 
paragraph of the Scherzo, 
which materialised out of the 
air with the utmost sweetness 
and modesty, set as if at a shy 
distance. The Andante varia- 
tions could have done with 
more delicate effects of that 
kind; and in the Finale the 
famously unforgettable 
up-and-down thirds for horns 
never accumulated their full 
sense of thankful return and 
expansive release. 

In short, we got a sharp sym- 
phonic blueprint but only hints 
at the dramatic subtext, which 
is always the heart of the mat- 
ter in Sibelius as in Mahler. I 
look forward to hearing Wel- 
ser-Mdst conduct this Fifth 
again in (say) five years’ time, 
by when his scrupulous atten- 
tion to the musical surface 
should extend to a wider focus. 

David Murray 


Teievision/Christopher Dunkley 

Free speech impersonated 


B y rights British television 
ought to be declaring 
tonight a gala occasion: 
BBC2 is screening a new 
programme by Kenneth Griffith, an 
actor familiar from dozens of British 
movies who, in the latter half of his 
life, has turned himself into a maker 
of unique documentaries. Instead, 
tonight’s programme, "Roger Case- 
ment - Heart Of Darkness 1 *, is 
tucked away in the Timewatch slot 
Without SO much as a pro motional 
picture in Radio Times. Still, better 
that it should go out quietly than 
not at alL Griffith has been known 
to call himself, with some justifica- 
tion, "Britain's most suppressed film 
maker", and the most famous of 
those suppressions occurred in 1973 
when his programme Hang Out Your 
Brightest Colours, about the IRA 
leader Michael r olling, was harmpri 
Now, nearly 20 years later, Griffith 
is finally managing to bring to our 
screens some idea of the Irish 
nationalist case which, in this coun- 
try so proud of its tradition of free 
speech, has so rarely been expressed 
on television. Today when even the 
comments of an officially legitimate 
organisation such as Sinn Fein are 
suppressed by the British govern- 
ment (confirming for so many naive 
Americans the belief that what they 
see in Ireland is the last grinding of 
the British imperialist jackboot) 
Griffith's achievement is all the 
more remarkable. 

He has done it by spending the 
first half of his programme detailing 
Casement’s work in Africa and 
South America where he champi- 
oned the cause of enslaved black 
people, only turning to the champi- 


onship of Irish nationalism in the 
latter part of his life. In what has 
become his trademark Griffith plays 
not only the role of his central char- 
acter, but all the others too: Joseph 
Conrad (who, it seems, was inspired 
to write “Heart Of Darkness" by 
meeting Casement in the Congo), 
King Leopold of Belgium, Lord Lans- 
downe, and so on. 

As is also his firm habit, Griffith 
takes all the historical parts of his 
script from original documents, a 
practice which makes his pro- 
grammes closer to true “documenta- 
ries" than most, but his own feelings 
are also allowed full rein. Since he is 
a passionate, committed, and deeply 
opinionated man this makes for pow- 
erful programmes, full of the strong 
flavours we expect in print, which 
are so rarely tolerated in broadcast- 
ing. With his willingness to express 
contrary views of people ranging 
from Napoleon to the Afrikaners, 
and his fervent attachment to the 
cause of personal freedom, Griffith 
has become the Celtic conscience of 
British television. He is now 71. but 
today’s programme is a splendid 
addition to an already impressive 
CV. May there be many more. 

★ 

The increase in cheap populist rub- 
bish on British television, noted so 
often in this enhimn over the last 
few months, shows every sign of 



Kenneth Griffith 


continuing and even intensifying. 
Dial Midnight which describes itself 
as “a live late-night phone-in" is 
screened by ITV in London and 
northern Scotland on Friday nights 
in time to catch people coming in 
from the pubs. Its young female pre- 
senters, Samantha Norman (yes, 
Barry's daughter) and Anastasia 
Cooke specialise In Items about the 
sexually bizarre. Two weeks ago 
they brought us Nikki who, we were 


told, was bom with both a penis and 
a vagina but was now pregnant. Last 
week they interviewed an American 
surgeon whose speciality is penis 
enlargement In the studio was a 
heavily disguised person who 
claimed to have had the treatment 
Every weekday morning BBCl is 
now running Good Morning With 
Anne And Nicky a classic example of 
increased competition producing not 
variety but more of the same: the 
BBC is responding to ITVs ratings 
success This Morning which is pres- 
ented by husband and wife team 
Richard Madeley and Judy Finnigan. 
The BBC version has a daily reading 
from Barbara Cartland, beauty 
frmfae , g pjgdfeai phone-in, and modi 
pouring of tea as Nick grins at Anne 
and Anne smiles distantly at Nick. 

Furthermore it has been 
flnnftnnrori that in January, when 
the new ITV franchises finally come 
into effect and the scramble down 
market gets going in earnest BBCl 
wifi launch an early evening maga- 
zine programme called Entertain- 
ment Express dealing with Holly- 
wood gossip, prime time television, 
mass-market music, best-selling 
books, Nintendo and home entertain- 
ment It sounds a exam- 
ple of media howl-round with tele- 
vision feeding increasingly off its 
own regurgitated material 
in this new world of television if 


series such as The South Bank Show 
are to be preserved, and to continue 
transmission at a reasonable hour, 
we should no doubt take more trou- 
ble to express our admiration. Md- 
vyn Bragg's series succeeded Aquar- 
ius 15 years ago as ITVs flagship 
arts programme, and the standard 
has been consistently high far so 
long that it is hard not to take it far 
granted. This week’s programme on 
the Royal Ballet’s comparatively 
young ballerinas. Darcey Bussell and 
Viviana Durante, was typical in 
many ways. Technically well made, 
it provided insights which must 
have been new to all but the special- 
ist, and though there was a smatter- 
ing of "home life" detail (taking the 
Jeep to the garage, wandering in the 
market) the programme concen- 
trated on what the SBS has always 
done best analysing and illustrating 
for the lay viewer the path to suc- 
cess in whichever art tons happens 
to be the week’s subject 
* 

Michael Palin's greatest asset is his 
Mr Nice Guy persona. Even in 
Monty Python's Flying Cirrus, while 
the others ware being outrageous or 
he tended to be the more 
reasonable one, or the fell guy. The 
same was true of his role in A Fish 
Called Wanda, and it was surely his 
unaffected charm, verging occasion- 
ally on diffidence, which made his 



Ahmirkfadr 

Susan Lynch and Jonathan Wrather in Edward Bond’s new version of Wedekind’s ‘Lulu* 


The story of Lulu, a woman with an 
huatiaHe swmai appetite who comes 
to a sticky end, must go deep into 
mythology, whether it is treated as 
tragedy or farce. It can also be melo- 
drama, as an impressive new produc- 
tion by the Cambridge Theatre Com- 
pany shows. 

Frank Wedekind’s original Luht 
was regarded as so sbocltiag that tt 
was not performed in his lifetime 
(1864-1918). Alban Berg later made 
an opera of it Quite why the play as 
a whole was suppressed - it was 
allowed to run in separate parts - is 
not dear. It is not far out of 
with the real life activities of Jack 
the Ripper and the fantasies in The 
Picture of Dorian Gray, both of 
which were broadly contemporary. 
Anyway, it 1s in this spirit that the 
Cambridge have picked it up in a 
new version by the once fierce play- 
wright, Edward Bond, and his wife 
Elisabeth Bond Pable. The pair have 
worked on Wedekind before. 

The Bonds may have deeper 
thoughts in Tnftirf, but fhpfr Lulu 
ccomes across as melodrama 
through and through. Lulu is a vic- 
tim of rhUd sex abuse. by 

her father at an early age, she takes 
to sex like a duck to water and sel- 
dom stops paddling it takes her a 
long way: from the artist’s studio of 
Berlin to Am* sal ring of Paris and 
finally the garrets of London. By 
then her father is 80 but still hanker- 


Theatre 

‘Lulu’ as 
melodrama 

ing after her and she is still tempted. 

Sha fails to Jack the Ripper's knife 
when she is reduced to pocking up 
men from the streets and paying 
thorn to sleep with her. The original 
portrait of Lulu, painted in Berlin, 
has made its way to London via 
Paris and now hangs in the attic. 
Lain has remained true to her prin- 
ciples: she spurns the advances of 
her lesbian admirer, fv«intgjw Ges- 
chwitz. Only men win do, though at 
one stage rite regrets that she can- 
not make love to herself 
. Is this shocking? No, because it 
contains no new insights and we 
have become inured to sexual vio- 
lence. The story has no moral as far 
as one can -see. Yet the direction by 
Nick Philippou at the Bayhs 
Theatre is wonderfully done. Watch 
the way Lulu dangles a piece of 
asparagus dripping with butter an 
inch or so above her mouth. It may 
have been picked up from the movie 
of Tom Jones, but it catches the link 
between sex and eating. 

There is a scene which could be 
fence when Luhi has four lovers in 
and aro und the dining room at the 


Ogres, vampires and maidens abound 

William Weaver reviews Mascagni and Marschner operas at Wexford 

role, the American tenor Thomas 
Booth sang with generous enthusi- 


A n 18th century operatic ver- 
sion of a Shakespearean 
comedy, an early 19th cen- 
tury romantic tale of vam- 
pires and innocent maidens and a 
20th century retelling of an episode 
of the French revolution - the fere 
offered by the current Wexford Festi- 
val - is nothing if not eclectic. 

When be came to compose Jl pic- 
colo Marat around 1920, Pietro Mas- 
cagni had been famous for three 
decades. They had not been happy 
decades, for his efforts to repeat the 
youthful success of his CaoaUeria 
rusticana had largely failed. In 
accepting the French subject pro- 
posed by the librettist Gioacchino 
Forzano, Mascagni was in effect tak- 
ing a step backwards, toward the 
grim realism of an earlier genera- 
tion. The story of "Les Noyades”. 
victims of the Terror slain by mass 
drowning, inevitably suggests 
Umberto Giodano’s Andrea Chenier, 
unfortunately, the comparison only 
nwriariingg the weakness of the Mas- 
cagni work, its flat, disjointed 


libretto, its over-emphatic, undistin- 
guished score, its cardboard charac- 
terisation. 

Still, H piccolo Marat has its 
defenders, including the scholar 
Julian Budden. who makes a fervent 
case for it in the Wexford pro- 
gramme book. The Wexford produc- 
tion also argued strongly, if not con- 
vincingly, in the work's favour. The 
conductor Albert Rosen drove 
orchestra, chorus and singers at an 
urgent pace, the volume turned up 
fUll blast Tim vigour of the perfor- 
mance still could not hide the limp- 
ness of tire text - though in the 
central role of the Ogre, the Russian 
bass Georgi Selesnev, was a splen- 
did, vital villain, notable not only for 
his powerful yet flexible instrument 
but also for bis excellent enuncia- 
tion. In the ungratefol, taring title 


asm, letting his voice ring out While 
he is not a great romantic actor, 
Booth's purposeful sincerity won 
him deserved applause. 

The role of MarieUa, the ingenue 
heroine is not rewarding: she has 
little to do save suffer. But Karen 
Notare also threw herself totally into 
her task. The voice is big, occasion- 
ally unruly and, at top volume (as 
the conductor often wanted it) it is 
not entirely pleasant. But in her 
long second act scene this dramatic 
soprano sang accurately and afiect- 
ingly. 

Producer Stephen Medcatf boldly 
scrapped any notion of realism and 
opted for a more fanciful narration, 
with dream-Uke, flashback tableaux 
and a lovely final apotheosis- vision. 


The designer Charles Edwards mer- 
its all praise. 

Wexford is to be praised, too, for 
its intelligent selection of supporting 
singers. The American baritone 
Richard Zeller (European debut) 
made a moving, lyrical Carpentiere 
and in their even briefer appear- 
ances, the bases Jose Garcia and 
John Rath made a good impression. 

While tt is given feirly regularly in 
German houses, Marschner” s Der 
Vampyr Is virtually unknown else- 
where; and yet. as this Wexford stag- 
ing indicates, it can be. enjoyable 
and, within its limits, effective. 
Wisely, the Wexford producer Jean- 
Clause Auvray deckled not to send 
up the work. There are, true, some 
light, slngspiel-Kke moments in The 
Vampyr, but there are also scenes of 
tenderness and terror. Unfortu- 


nately, Auvray decided to add some 
inventions of his own - including a 
totally misipariing ending — and also 
to omit some of its magic Thus the 
designer, Kenny MacT Allan, was not 
allowed ranch scope. 

In the libretto, by WA Wohlbruck 
(after Polidori), Lord Ruthven, the 
vampire, has to drain the blood of 
three maidens on the eve of their 
wedding and all within the space of 
24 hours. Miraculously Ruthven 
brings it off — so there are three 
fairly meaty female roles. As the 
thir d gfri, Emmy, the young Irish 
soprano of Frances Lucey enjoyed a 
well-earned triumph. Clean and 
pure, the voice poured out freely, 
naturally; the words were distinct, 
the phrases sensitively shaped. 
Unfortunately, the other two victims 
were less exciting and the vampire 


1989 travel series Around The World 
fn 80 Days so popular. That said, 
charm alone may not always be 
enough- There were nice moments in 
the opening episode of his new 
travel series, Pole To Pole, as when, 
panning for gold in a Lapland river, 
he shouted at his film crew “Go 
away, go away, leave me here, I 
don’t need you any more”, or found 
himself being propositioned by a 
lonely lighthouse keeper. But that 
episode which felt like such a long 
hour turned out to be only 50 min- 
utes. Perhaps matters will improve 
today as he travels through Russia. 

★ 

Mention of Wanda brings to mind 
this week's “Screen One" produc- 
tion, Trust Me, in which Alfred Mol- 
ina played a pathological fantasist/ 
liar who comes unstuck when he 
tries to sell the story of his life as a 
contract killer to a publisher and is 
promptly hired to bump off the pub- 
fisher's wife. Both works are comedy 
thrillers, a form in which there is 
such a strong British tradition, but 
while most people who have 
watched Wanda would happily 
watch it again it is hard to imagine 
anyone bothering to watch Trust Me 
twice. Why? Perhaps because the 
laughs in the television film are 
fewer and milder than those In 
Cleese’s film. But more important, 
surely, is Cleese’s willingness to re- 
work and polish his material almost 
obsessively, a habit which paid off in 
Fnwtty Towers as well as Wanda. No 
doubt lots of hard work went into 
Trust Me, but that much more effort 
might have turned it into an end- 
lessly repeatable classic. 


gamp timft- one serving, one eating, 
the husband peeping through opera 
glasses from R«*bind the door the 
man from the local billiard hall con- 
cealed behind the cur tains , philip- 
pou's direction achieves the remark- 
able feat of playing this straight 

There are some liberties. When 
Lulu picks up an African prince she 
tells him her name is Daisy; he 
begins to sing the famous song. 
There may also be some losses. A 
reference to a riot in the Reichstag 
has became irrelevant The symbol- 
ism of Lulu’s investments is thrown 
away. She has put her money into a 
company called Jungfrau. The share 
price collapses catastrophically just 
as she derides to cash in because she 
is subject to blackmail and her own 
body is worn out by over use. 

Luhi is played by Susan Lynch 
with great physical elasticity. She 
has one defect, though tt may be 
deliberate. She has a nasty curl to 
her Ups and her voice can become 
unpleasantly harsh. The hair and 
eyebrows are excessively severe. 
Melanie Jessop plays the lesbian 
countess with such feeling that per- 
haps she is in the wrong play. The 
men are all more than competent 
but this is Lula’s show. 

Malcolm Rutherford 


Lilian Bay 11s Theatre until Novem- 
ber 14. (071) 837 4104 


Mm self, the American baritone Wi- 
liam Parcher, was hollow-voiced, his 
diction woolly. Ms pitch sometimes 
less than perfect 

As Aubry, the proper beloved of 
victim number two. the tenor Walter 
MacNeil sang with fresh, impas- 
sioned tone and musical precision. 
Though not a bom actor, he com- 
manded respect and admiration. 
Among the smaller roles, the Ger- 
man tenor Jurgen Sacher was 
appealing as George (Emmy’s 
betrothed) and Jutta Winkler was a 
pert Susa. 

Marschner’s music, following 
Weber and anticipating Wagner, is 
not sublime, but tt is never less than 
competent and often delightful- Wex- 
ford performed it in the revision 
made by Hans Pfitzner in the 1920s; 
among its vagaries there is the shift- 
ing of the catchy Overture from its 
normal position at the opera’s begin- 
ning to an awkward place between 
first-act scenes. The Festival might 
well have gone back to the original 
an this occasion. 




■ BONN 




Tonight and on Sat at the Bonn 
Opera House, Eugene Kohn 
conducts concert performances 
of two little-known Puccini 
operas, Le Villi and Edgar 
(773667). Fri in Beethovenhalte: 

Stefan Sanderling conducts 
orchestral works by Siegfried 
Matthus, Tippett arid Stravinsky 
(773666) 


■ COLOGNE 

CONCERTS 

In tonight’s concert at the 
Phfiharmonle. Mikhail Pletnev 
conducts the Russian National 
Orchestra in works by Glinka 
and Tchaikovsky, with piano 
soioist Ivo Pogorelich. Fri: Kurt 
Sanderling conducts Cologne 
Radio Symphony Orchestra. Sat 
Dave Brubeck. Nov 29 : Abbado 
conducts Berlin Philharmonic 
(2801) 

OPERA 

Kathleen Kuhlmann sings the 
tide role in Carmen tonight at 
the Opemhaus (also Sat and next 
Wed). Fri: Die Zauberfl5te. Nov 


5: Margaret Price sings Lieder. production of Die Fledermaus, 
Nov 8: first night of new staged by Georges Delnon and 

production of Henze's Der Prlnz conducted by Carlos Kalmar, 
von Homburg, staged by Marco opens at the Opemhaus on Sat 
Arturo Mareili, conducted by Un ballo in maschera can be 

Lothar Zagrosek, with a cast seen on Fri and Mon, and La 

including Helga Demesch (221 traviata is revived on Nov 6, with 
8400) Margaret Marshall as Violetta 

— (236061) 


■ COPENHAGEN 

A new four-part ballet production, 
including Balanchine’s Apollo, 
opens at the Royal Theatre 
tomorrow (repeated on Nov 4, 

6. 11, 20). The opera repertory 
includes La bohfcme and Der 
Rosenkavalfer (3314 1002) 


■ FRANKFURT 

CONCERTS 

Peter Hofmann, ex-heldentenor 
now singing rock, gives tonight's 
concert at the Alte Oper (also 
Sat). Tomorrow: Drottningholm 
Baroque Ensemble presents 
Bach's B minor Mass, with 
soloists including Barbara 
Bonnney and Hans-Peter 
Biochwjtz. Fri: Martha Argerich 
and Alexandre Rabinovich play 
piano duos. Nov 14: James 
Galway. Nov 20: Dmitri 
Hvorostovsky (1340 400). Sat at 
Jahrhunderthafle: Yuri 
Ahronovich conducts the 
Bamberg Symphony Orchestra 
In Dvofek’s Carnival overture 
and Violin Concerto (Shlra Rabin) 
and Berlioz's Symphonie 
fantastique (3601 240) 

OPERA 

Fri at Jahrhunderthalle: Warsaw 
State Opera in Jerome Savary’s 
production of II barb tore di 
Sivigiia (3601 240). A new 


■ GOTHENBURG 

Konserthus 19.30 Neeme Jarvi 
conducts the Gothenburg 
Symphony Orchestra in Sibelius' 
En Saga, Stenhammar's Second 
Piano Concerto (Cristina Ortiz) 
and Stravinsky's complete 
Firebird. In tomorrow's concert, 
the Stravinsky is replaced by 
Bartok’s Concerto for Orchestra. 
The orchestra takes these works 
on a tour of Britain from Nov 14 
to 20. Nov 12 and 13: Moscow 
Chamber Orchestra (167000) 


■ HAMBURG 

OPERA/DANCE 
Tonight's performance at toe 
Staatsoper is Die Walkure, in 
a new production staged by 
Gunter Kr&mer and conducted 
by Gerd Albrecht The cast 
Includes Gabriele Schnaut, 

Hanna Schwarz, Hartmut Welker 
and Kurt Moll (also Nov 5, 15). 
Tomorrow: John Neumeier's 
Prokofiev ballet A Cinderella 
Story. Fri: Cost fan tutte. Sat Don 
Carlos. Next Tues: revival of 
Neumeier's production of 
Nutcracker (351721) 

THEATRE 

A new production of Ariel 
Dorfman's play Death and toe 
Maiden, directed by Daniel 


Karasek, opens at Thalia Theater 
on Sat The repertory also 
includes plays by Beckett, 
Shakespeare and George Tabori 
(322666). Thomas Bernhard’s 
play Die Macht der Gewohnheit 
opens at the Deutsches 
Schausplelhaus on Sun. The 
repertory also Includes Shaw’s 
Heartbreak House and Arthur 
Miller's Death of a Salesman 
(248713) 


■ LEIPZIG 

• Tonight's concert at the 
Gewandhaus Is given by the 
Berlin Philharmonfa Quartet Next 
month's programme includes 

a Puccini concert conducted by 
Kurt Masur, with soloists 
Kathleen Cassello and Keith 
Olsen (Nov 7), a concert by the 
Chicago Sinfonietta (Nov 8), a 
performance of Brahms’ German 
Requiem featuring Bryn Terfel 
as baritone soloist (Nov 10), a 
recital by Pinch as Zukerman (Nov 
11) and a performance of 
Mahler's Second Symphony 
featuring Grace Bumbry (Nov 
18). Masur and toe Gewandhaus 
Orchestra tour Switzerland in 
the middle of the month (71320) 

• A new ballet production 
choreographed by Uwe Scholz, 
with music by Wagner and Udo 
Zimmermann, opens at the 
Opemhaus on Sat JosA Carreras 
gives a song recital on Sun. The 
opera repertory includes 
8usonI's Doktor Faust (tonight), 

II barbiere di Sivigiia (Fri), Der 
ftiegende Hollander (Sun 
afternoon), plus Tosca, Die 
Zauberfldte and a Barfok/ 
Schoenberg double bill (291036) 


• Leipzig’s avant-garde theatre 
festival, Euro-Scene, celebrates 
its second birthday next month 
(Nov 16-22) with eleven 
productions from seven European 
countries. Visitors include 
Theatre Jel of Budapest, Derevo 
theatre company from St 
Petersburg and Anne Teresa de 
Keersmaeker’s Brussels-based 
experimental dance group Rosas. 
The festival ends with a gala 
featuring a ballet danced by John 
Neumeier and Marcia Hayd&e 
(Advance booking at 
Schausplelhaus, Bosestrasse 
1, 7020 Leipzig, tel 792 2162) 


■ NEW YORK 

THEATRE 

• Juno: a musical based on 
Sean O'Casey's Juno and the 
Paycock, about the Boyle family 
In 1921 Dublin. Music and lyrics 
by Marc Biitzstein. Tonight's 
performance is a preview, opens 
tomorrow (Vineyard Theatre, 108 
East 15th St 353 3874). 

• Catskills on Broadway: a 
revue that pays tribute to toe 
area that spawned America's 
funniest people, a festival of 
ethnicity and all but unbroken 
laughter (Lunt-Fontanne Theater, 
206 West 46th St 307 4100). 

• Bom to Rumba: a musical 
by Michael Aiasa about sex, sin, 
sacrifice and self-deception, set 
in a pre-Castro Havana nightclub 
(Duo Theater, 62 East 4th St 598 
4320). 

• Oba Oba 93: 75 dancers, 
singers and magicians recreate 
toe sights and sounds of Brazil 
(Marquis Theatre, 1535 Broadway 
at 45th St, 307 4100). 


• Crazy for You: a musical 
comedy which won three 1992 
Tony awards, about a 1930s 
banker’s son who is sent to close 
a theatre in a mining town, where 
he falls in love with the only girl 
in town (Shubert Theater, 225 
West 44th St 239 6200). 

• Conversations with My 
Father Herb Gardner’s play 
spans four decades and focuses 
on a youth’s coming of age and 
struggle to communicate with 

his strong-willed Immigrant father 
(Royaie Theater, 242 West 45th 
St, 239 6200). 

• Jelly's Last Jam: Gregory 
Hines stars In a musical based 
on the life and times of jazzman 
Jelly Roll Morton (Virginia 
Theater, 245 West 52nd St 239 
6200). 

• Tlcketm aster answers 
inquiries and sells tickets for 
Broadway shows (307 4100} and 
rock/pop concerts (307 7171) 


■STUTTGART 

The latest new production at the 
Staatsth eater Is Luigi No no's 
intolieranza 1960, staged by 
Christoph Nel and conducted by 
Bernhard Kontarsky, with a cast 
including Kathryn Harries (final 
performances on Sat and next 
Thurs). The next new production 
Is Monteverdi's Ulysses, 
conducted by Alan Hacker, first 
night Nov 14. The next ballet 
premiere is a mixed bill featuring 
choreographies by B6jart, Santi 
and Zanella, first night Nov 19. 
The repertory also indudes 
Andrea Chenier (tonight). The 
Bartered Bride (tomorrow). La 
bohdme and Mahagonny (221795) 


European Cable and 
Satellite Justness TV 

(til times CET) 

MONDAY TO FROM Y ' 


CNN 

2000-2C30. 2300-2330 Wort) Busi- 
ness Today - a iolm FT/CNN pro- 
duction wttti Grant Perry and Colin 
Chapman 

Super Channel 

0700-0710, 1230-1240, 2230-2240 FT 
Business Dally 

0710-0730, 1240-1300 (Mon, Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730, 1240-1300 (Wed) FT 
Media Europe 

07100790. 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky /Ann 

2030-2100. 2230-2300 FT Business 
Weekly , 

SATURDAY 

CNN 

0300-0930, 1000-1930 World Busi- 
ness This week - a Joint FT/CNN 
production 

Super Channel 

08300900 FT Business Weekly 
Sky Mews 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness TM« Week 

Super Channel 

1800-1930 FT Business Weekly 
Sky N» wa 

0130-0200, 0530-0600 FT Media 
Europe 

1330-1400. 2030-2100 FT Business 
Weekly 
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No time off 
for America 


THE US presidential election 
campaign has been dominated by 
a single question. Who can do 
most to revive the domestic econ- 
omy - President George Bush, 
with his continuation of the low- 
tax, minimum -government strat- 
egy initiated by President Reagan, 
or Governor Bill Clinton, with his 
new interventionism? Outsiders 
who regard the occupant of the 
White House as the natural leader 
of the developed world must 
accept that foreign policy issues 
will not be decisive in this contest 

Americans today believe that 
they need time off from world 
leadership. Preoccupied with 
social and economic problems at 
home, they have come to see their 
incumbent president's interest in 
foreign policy as an expensive lux- 
ury. In deciding for or against him 
next Tuesday they will be asking 
who can. above all, restore the 
American economy's ability to 
withstand global competition, cre- 
ate employment generate wealth 
and arrest the descent of impor- 
tant cities into anarchy. 

At best this mood reflects an 
understanding that superpower 
status, even if measured by mili- 
tary strength and exercised by 
diplomatic skills, depends in the 
long term on a productive econ- 
omy and a cohesive society. Yet 
Americans should be under no 
illusion that they can solve their 
domestic problems purely through 
domestic policy. While the main 
military threat to OS security has 
disappeared, the US economy is 
much more dependent on interna- 
tional trade today than in the 
past. More than ever the US needs 
an open world market 

Free trade 

President George Bush appreci- 
ates this. He -has grasped the 
opportunity of Mexico's conver- 
sion to free trade, and has given 
high priority to the Uruguay 
Round, in spite of many interest 
groups lobbying in the opposite 
direction. Mr Bill Clinton appears 
to share the free trade orientation, 
but the contrary pressures within 
his party are stronger. 

Security issues are equally 
important Experience has taught 
Americans that their security is 
ultimately hound up with that of 
Europe. They cannot be indiffer- 
ent to the success or failure of 
political reform in Russia. They 
cannot but regard China's rapid 

Meanwhile, 
to the north . 


economic growth as at once an 
opportunity and a threat. They 
must be worried by the prolifera- 
tion of weapons of mass destruc- 
tion, In controlling which both 
Russian and Chinese co-operation 
will be essential. And they should 
worry also about the world popu- 
lation explosion and the ecological 
balance of the planet - issues 
Inseparable from the gnawing 
question of third world poverty 

Broader challenges 

In dealing with such issues, Mr 
Bush’s record has been mixed. He 
was deft and forceful in handling 


the reunification of Germany 
even more so in organising the 
response to Iraq's seizure of 
Kuwait He has averted the frag- 
mentation of Soviet nuclear 
forces; shown strategic vision in 
d oling with China; and brought 
Arabs and Israelis together in a 
promising peace process. But he 
has not risen to the broader chal 
Jenges of the time. 

Understandably, the US has no 
appetite for the role of universal 
policeman. But under Mr Bush it 
has not gone very far, either, in 
adapting its policies to favour an 
effective multi-polar system. In 
Europe, it has payed Zip service to 
European unity while allowing a 
weak dollar to help pull the Euro- 
pean monetary system apart It 
has insisted on the primacy of 
Nato in security matters, yet dis- 
couraged any Nato involvement in 
coping with the most serious 
breakdown of European security, 
in Yugoslavia. Latterly even the 
control of arms exports has been 
sacrificed to electoral interests. 

Mr Clinton is inexperienced in 
foreign policy but has good advis- 
ers, drawn from a party with a 
tradition of paying prices and 
bearing burdens in the cause of 
freedom. A Clinton victory would 
not necessarily bring a change for 
the worse in foreign policy - or 
an improvement in domestic pol- 
icy. While ridiculing Mr Bush's 
“read my lips" pledge, Mr Clinton 
has given a similar hostage to for- 
tune by promising not to increase 
taxes on "the middle class". Who- 
ever wins will be immediately con- 
fronted with the task of promoting 
growth in the domestic economy, 
tackling the budget deficit, and. at 
the same time, refocusing on the 
inescapable global responsibilities 
of what is still the most powerful 
nation on earth. 


• • 


MR BRIAN Mulroney, Canada’s 
long-suffering prime minister, has 
just joined the growing band of 
western leaders rendered impotent 
by popular disaffection. The deci- 
sive No pronounced by six of the 
country’s 10 provinces in Mon- 
day’s referendum on a new consti- 
tution represents a humiliating 
blow not just to his government 
but to Canada’s ruling elite. It 
may also bring closer a prospect 
which politicians have been wran- 
gling for years to fend off the 
slow disintegration of Canada as a 
unitary state. At best, Canadians 
now face years of political uncer- 
tainty; at worst, they could be 
drifting towards a divorce - or 
divorces - that will be messy and 
acrimonious in the extreme. 

That may seem unduly apoca- 
lyptic. Canada remains one of the 
world’s most prosperous countries 
with traditions of tolerance and 
moderation; its imminent 
break-up has been frequently pre- 
dicted in the past without tangible 
results - most recently after the 
collapse of a previous, less 
far-reaching attempt at constitu- 
tional reform, the Meech Lake 
accord of 1S87. 

Nor should Monday’s result be 
read as a rejection of Canada by a 
majority of Canadians. As with 
Europe’s Maastricht treaty, voters 
were considering a tortuous and 
flawed document - the Charlotte- 
town accord - that sought to 
bridge or fudge serious conflicts of 
interest between provinces, and in 
particular to accommodate franco- 
phone Quebec's desire for special 
status within the federation. And 
as in Europe's referenda on Maas- 
tricht, those who voted No did so 
for a variety of reasons, ranging 
from disenchantment with a lack- 
lustre ruling class to dismay at a 
sluggish economy. 

Serious setback 

But that does not make Mon- 
day's verdict any less serious a 
setback. With federal elections 
looming within the next 12 
months, Canada will not now be 
able to reopen serious discussion 
of a constitutional settlement for 
years. In the meantime, it will be 
open season for populist politi- 
cians in the provinces who advo- 
cate greater autonomy, or separat- 
ism, without caring to spell out 
the consequences. 

This is most obviously the case 


in Quebec, where separatist par- 
ties hope to win the next provin- 
cial elections and would then 
press for another referendum on 
independence. But the voices of 
the Quebecois have echoes else- 
where - notably in the resource- 
rich westers provinces which are 
tiring of providing fiscal transfers 
to a federation that often seems 
remote from their concerns, and 
among the aboriginal peoples 
seeking self-rule. Such sectional 
interests have been aroused by the 
concessions promised under Char- 
lottetown and will not lightly 
retire from the fray. Since many of 
their demands could ultimately 
conflict, Canada will not be able to 
escape the task of negotiating to 
reconcile them. 

Separate identity 

Canadians may have rejected 
their leaders' latest proposal on 
Monday, but none of the issues 
which prompted the need for a 
new constitutional settlement has 
gone away. The centripetal pull of 
a country 10 times as populous to 
the south re mains as strong as 
ever. Indeed, Canada will feel the 
force of the US market all the 
more strongly with the arrival of 
the North American Free Trade 
Area. 

Conversely, Canadians’ desire to 
preserve a distinct political and 
cultural identity vis a vis their 
southern neighbours does not 
seem to have diminished. The 
question now is whether that is 
possible within one country, or 
can only be accomplished via sep- 
aration. 

A divorce between Quebec and 
the rest of Canada would not nec- 
essarily be a disaster. There Is no 
reason in principle why a small 
and compact country should find 
it more difficult to make its way 
alongside the US than a large but 
thinly-populated one. 

What matters above all is the 
manner of the separation, and 
here there are ample grounds for 
conflict - between the federation 
and the provinces over assets, 
between the west and the east 
over budgets, between the prov- 
inces and the aboriginals over 
land, or all of them simulta- 
neously. Canadians will need large 
reserves of patience and flexibility 
if these pressures are not to result 
in damage to their country’s econ- 
omy and social fabric. 


“It still seems probable that toe 
should be able to prevent serious 
depressions bp p reven t ing the infla- 
tions which regularly precede them, 
but there is little we am do to cure 
them, once they have set in. The time 
to worry about depressions is, unfor- 
tunately, when they are furthest 
fim the minds of most people* - 
Friedrich Hayek, The Monetary 
Framework, The Constitution of 

Liberty 

I f Hayek was right, the world 
economy is already doomed. 
For an inflationary reduction 
In the purchasing power of 
money has been a feature of 
the world economy since the second 
world war, while a depression is 
certainly not far from the minds of 
people today. On the contrary, 
many people write as if a global 
depression were a fact, not just a 
fear. 

The dangers were well described 
by the American economist, Irving 
Fisher in his analysis of debt defla- 
tion in the 1930s*. Over-indebted- 
ness and asset price deflation can 
lead to debt liquidation, to the col- 
lapse of banks and the decline in 
bank deposits, to a fall in prices and 
to a rise in real rates of interest If a 
fixed exchange rate system and an 
outbreak of global protectionism is 
added to the list, deflation can 
readily become global. 

Yet it is not at all obvious why a 
global depression should happen 
and quite dear that nothing like 
one has happened yet 'Hie gross 
domestic product of the industrial 
countries as a group continues to 
rise every year. There is no resem- 
blance between this and the Great 
Depression: between 1929 and 1933 
US real gross national product fell 
by 30 per cent while German GDP 
declined by 24 per cent between 
1929 and 1332. Contemporary exam- 
ples of comparable collapses are not 
to be found among the industrial 
countries, but in eastern Europe 
and the countries of the former 
Soviet Union. 

Helped by the decision to break 
the fixed link between sterling and 
gold in 1931, UK GDP fell by only 5 
per cent between 1929 and 1931 and 
was back above 1929 levels by 1934. 
Thus the performance of the UK 
economy during the present reces- 
sion does merit comparison with 
that during the Great Depression. 
But there is an important differ- 
ence: with a decline in GDP of 4 per 
cent between the second quarters of 
2990 and 1992, the UK has suffered 
far more than any other leading 
economy this time. In the Great 
Depression, by contrast, it suffered 
less than others. 

What this is not, therefore, or at 
least not yet. Is a global depression, 
by which Is meant a prolonged 
period of worldwide economic 
decline, with falling prices and col- 
lapsing trade. Between 1930 and 
1932, for example, world trade In 
manufactures fell by 40 per cent 
This time trade continues to grow. 

At the same time, the current 
recession is different from others 
since the second world war. As a 
consequence - argues Alan Green- 
span, the chairman of the US Fed- 
eral Reserve - recovery is also 
likely to he particularly slow. 

This slowdown, so far most evi- 
dent in the Anglo-Saxon economies, 
has been both unexpected and con- 
sistently underestimated. At the 
end of 1989, for example, the OECD 
forecast fairly steady growth for US 
and the UK (see charts). 

It is true that most economic 
slowdowns are unexpected. But the 
last two - the oil-shock related 
recessions of 1973-76 and 19T943 - 
were unexpected for a rather good 
reason. The combination of a sud- 


Governments must maintain financial 
stability and open markets to achieve 
recovery, writes Martin Wolf 

Depression is 
in the mind 


den sharp deterioration in the terms 
of trade with a desire to lower rates 
of inflation in the industrial coun- 
tries, which reached 14 per cent in 
1974 and 11 per cent in 1980, 
explained both the recession and 
the surprise. But this time there has 
been an unexpected recession with- 
out a similar global surprise. 

The exception that seems to prove 
the rule has been Europe, where 
German «n incaHn n has been one 
explanation for recent mediocre per- 
formance. It was partly an accident 
of history, bat also a mistake by the 
politicians that made this the 
moment when the exchange rate 
mechanism of the European Mone- 
tary System was treated as a mod- 
ern-day gold standard. 

The rest is already history: a 
short-lived economic spurt in Ger- 
many; a boost to demand in the rest 
of Europe from the disappearance of 
the German external surplus, more 
than offset by the recessionary 
effects of the rise in German inter- 
est rates; slower growth in Europe; 
and, finally, the exit of the lira and 
sterling from the ERM and the 
devaluation of the Spanish peseta. 

German unification is not the 
only unexpected political event to 
affect current economic perfor- 
mance. The peace dividend, also 
caused by the end of the cold war, 
has important effects on the US. 
California, now expected to reject 
Mr Bush in the presidential elec- 
tion. is the most significant victim 
of defence cuts. 

Yet the story in the US, Japan, 
the UK, Canada, Australia and 
Scandinavia, economies that 
together account for two-thirds of 
the total output of the industrial 
countries, is rather different It is 
one of asset price inflation followed 
by debt-deflation. In the 1980s, pri- 
vate citizens - from the humblest 
house buyer in Surbiton to Mr Paul 
Reichmann - chose to bet on infla- 
tion, something that the financial 
liberalisation of the 1980s made too 
easy and over-ambition or perhaps 
simple greed made too attractive. 

According to the IMF's latest 
World Economic Outlook#, the ratio 
of total private non-finanrial sector 
debt to GDP rose from below 0A to 
above L6 in the UK, from above 1 to 
above 1.4 in the US and from 1.3 to 
23 in Japan between 1980 and 1991. 
Prices of residential property, 
deflated by consumer prices, rose 
by some 200 per cent in Japan 
between 1980 and 1991, by roughly 
three-quarters in the UK between 
1980 and 1989 and by some 30 per 
cent in the US. Thereupon they 
plunged, with serious consequences 
both for debtors and financial inter- 
mediaries. The latter is not surpris- 
ing: in the US 42 per cent of all 
outstanding bank loans was against 
property in 1991, while in the UK 
toe proportion was 31 per cent 
Provided the financial system 
does not collapse, depositors should 
feel little worse off as a result of 
asset price falls. But substantial net 


Growth is less than forecast... 


OECD GDP 

1988=100 

114 



100 


1988 89 90 91 92 $3 


European GDP 

1988=100 

•114 


112 - 



100. 


1988 69 90 9 1 92 93 


...US and UK go into recession™ 


US GDP 

1988=100 
110 



100 


1988 89 90 91 92 93 


UK GDP 

1988=100 
110 



92 93 


OECD growth forecasts 

— — — — December 1989 — — 

December 1990 < — • • ■ ■-> 

December 1991 — 

• UK Europe forecasts from Consensus Economics 


June 1992 
October 1992* 
Outturn 


US GDP 
Year 1=100 
115 


Jmi the 'Great Depression 1 was worse 

1972-1977] — 



\ 1877-1982r 


85 {■=; 

80 ■ — 1928-1933] %; 

75 

70 1 1 l I 

1 2 3 4 5 


UK GDP 

Year 1=100 
115 



95 -'1 989-1 991 f h 

go z^ - y.:::L .1928-1 933 [ . 


85- 
BO - 
75- 
70 L 


1 L 


1 


Source: OECD. OaastJMft, Th* EcaneraM - 100 Y«a» of B»romc SUnsUcs 


borrowers wflL In the UK, for exam- 
ple, the ratio of mortgage debt to 
the value of the housing stock rose 
by almost 10 percentage points, to 
nearly 33 pa cent, between 1988 and 
early 1992. As net worth declines, 
people try to save more. As the 
desire to save rises, economies 
decline, further undermining debt- 
servicing capacity. 

In the 1980s. real rates of interest 
- interest rates deflated by the 
prices of goods and services - were 
high, above the long-term rates of 
growth in most Industrial countries. 
But to purchasers <rf assets, things 
looked different Since asset prices 
rose far faster than the prices of 
goods and services in general, bor- 
rowing seemed a painless way of 


becoming rich. But the prices of 
goods and services, on the one 
band , and of assets, on the other, 
cannot diverge indefinitely. Ulti- 
mately, the relative prices of assets 
must fall. 

If this is the main problem, wbat 
is the prognosis and what, ff any, 
are the solutions? 

The Federal Reserve believes that 
the past two years have taken the 
US economy only about half way 
through the necessary balance 
sheet adjustment, following seven 
reductions in its benchmark rate of 
interest, the discount rate, talcing it 
from 7 to 3 per cent Some financial 
economists are gloomier still. By 
those standards, Japan has hardly 
begun its adjustment and the UK 


has also far to go, particularly in 
the personal sector. 

Low short-term rates of interest 
are simply a necessary condition for 
balance sheet adjustment But they 
are not a sufficient condition for a 
strong recovery. Recovery demands 
a return to borrowing, precisely 
what debt-encumbered businesses 
and individuals will refuse. 

What could be more attractive to 
those responsible for debt-laden 
economies than another bout of 
inflation? If debt-to-GDP ratios are 
double what debtors desire, why not 
double nominal GDP? Only too 
aware of this danger, Hayek also 
wrote that “the harmful effects of 
even small doses of inflation can be 
staved off only by larger doses of 
inflation". 

One objection to a policy of 
default through inflation is that an 
uncontrollable flight from the cur- 
rency would be certain. High infla- 
tion is also a recipe for civil strife 
and economic inefficiency. More- 
over. this was precisely the policy 
tried in the 1970s, with disastrous 
consequences for the borrowing 
behaviour of toe private sector in 
the 1980s. 

T he legacy of past infla- 
tion also explains why 
the other obvious rem- 
edy for the pains of debt 
adjustment, a fiscal 
boost, is likely to prove ineffective. 
A large government sector is a bul- 
wark against an economic collapse. 
But further government borrowing 
is no sure route to recovery. Know- 
ing as they do the temptation to 
inflation inevitable in a highly 
indebted economy, investors 
demand high interest rates as the 
price for taking on more long-term 
debt. Unless a fiscal boost can be 
believably limited in duration, the 
resulting increase in long-term 
interest rates would tend to nullify 
the benefits of a more active fiscal 
policy. 

Far better than the scatter gun of 
inflation would be a conscious deci- 
sion by government to substitute its 
own liabilities for a part of the out- 
standing private ^bt, but rather to 
shore up an enfeebled financial sys- 
tem than to protect borrowers from 
the consequences of their errors. 
Debt nationalisation has already 
occurred in toe US in the case of 
the savings and loans institutions, 
as well as in the case of Scandina- 
vian banks. Nobody can be sure 
that it will not happen, to some 
extent, in the UK and Japan as weff 
Not allowing the finanrial system 
to collapse is essential if asset price 
declines are not to create a depres- 
sion. Governments must also keep 
short-term interest rates low 
enough to permit balance sheet 
adjustment. Equally important, 
however, is international co-opera- 
tion, particularly over trade. An 
outbreak of protection, following a 
collapse in the Uruguay Round of 
multilateral trade negotiations, 
would be almost the worst possible 
mistake. 

Governments must ensure the 
health of their financial systems 
and the openness of their econo- 
mies. Recovery will follow in time, 
if not as soon as many hope. The 
worst mistake of all would be to 
panic. This is not yet a re-run of the 
Great Depression. Provided govern- 
ments keep their heads, it should 
not become one either. 

* living Fisher, The Debt Deflation 
Theory of Great Depressions. Econo- 
metrica , 1933, pp. 337-57. 
if Asset Price Deflation, Balance 
Sheet Adjustment, and Financial 
Fragility, in World Economic Out- 
look, October 1992 (IMF: Washington 
DC). 


Policy begins at home 

Domestic considerations have moved to the top of the 
political agenda worldwide, writes Charles Leaidbeater 


A disturbing tremor is 
running through the politi- 
cal leadership of the 
world's leading economies. 
In the US, President George Bush 
is faring a desperate struggle for 
political survival. In Europe, the 
British government is reeling from 
a string of crises which has under- 
mined its authority; the French 
Socialists fear for their political 
futures; the Italian government is 
straggling to achieve vital political 
and economic reforms; across the 
EC, lights have almost gone out on 
political and monetary integration. 

Meanwhile in Japan, the Takesh- 
ila faction, the central pillar of the 
ruling Liberal Democratic party, is 
embroiled In a power struggle to 
replace its fallen kingmaker. Mr 
Shin Kanemaru. The struggle could 
seriously disable the Miyazawa 
administration as it attempts to 
revive the ailing economy. 

Cleariy, the' elements of this polit- 
ical turmoil are not all alike. Yet 
they share a common thread. They 
are all part of a great turn Inwards 
In politics, away from international 
commitments towards domestic 
agendas. In each case the balance 
between international and domestic 
priorities is being readjusted. 

In toe lata 1980s it became fash- 
ionable to predict that national poli- 
tics would be overtaken by the 
internationalisation of political 
power. According to this view, the 
nation state was being superseded 
as the base for political power, as 
national -policies were increasingly 
circumscribed by International fac- 
tors, particularly the flow of the 
international . economy .across 
national borders. 

Instead, this year will mark the 
revenge of national politics, as 
domestic considerations in the most 
powerful economies take prece- 
dence over International consider- 
ations. In the US, Europe and 
Japan, amb itious attempts to align 
national political priorities with 


international commitments are 
being unwound in favour of more 
modest attempts to put the domes- 
tic economic house in order. 

This shift is most pronounced in 
the US. Two years ago President 
Bush basked in the afterglow of the 
Golf war and the west’s triumph 
over communism in eastern Europe. 
But in the past 18 months the 
domestic economy has taken prior- 
ity. The dominant theme of the 
presidential campaign has been a 
call for America to redirect its ener- 
gies to the domestic agenda at the 
expense of commitments abroad. 

Until very recently European 
leaders were confident that eco- 
nomic and monetary union was toe 
best way forward. The line between 
domestic and international politics 
has become increasingly blurred In 
Europe as national sovereignty has 
been superseded by the Community 
in more and more areas. But the 
move towards Integration may have 
stalled. The Maastricht treaty is in 
danger of t unning into the sand as 
its architects reassess the prospects 
for economic convergence and the 
democratic credentials of toe insti- 
tutions it seeks to create. 

But most important, integration 
has been thrown off-course by toe 
assertion of German national priori- 
ties. So far, the country's policy of 
paying for the costs of unification 
without significant tax increases 
has forced others, particularly the 
UK, to reassess the feasibility of 
economic integration around the 
core of the German economy. The 
German turn inwards has forced 
others to do the same. 

Japan is slightly different Since 
the second world war it has been 
cautious in its international com- 
mitments. It has just taken its first, 
tentative moves towards a more 
active foreign policy through its 
overseas aid programme and its 
increasing involvement in UN 
peacekeeping activities in Asia. 

However, In Japan too, political 


turmoil has been provoked by a 
turn inwards. In the late 1980s Japa- 
nese economic policy was largely 
designed to meet US demands that 
the Japanese trade surplus should 
be reduced. To achieve that end 
authorities stimulated the domestic 
economy through relatively loose 
monetary policy, which in turn 
inflated the bubble economy of soar- 
ing stock prices and real estate 
values. 

Over the past two years, however, 
the Japanese economic authorities 
have reasserted the importance of 
economic policy being directed 
towards domestic stability rather 
than international commitments. 
As the bubble economy has been 
deflated, so have the reputations of 
toe politicians who prospered dar- 
ing its heyday. 

This great turn inwards. to put 
domestic economic houses in order 
may he necessary. But it carries at 
least two significant risks. 

The first is a risk for the world's 
weaker economies. As the main 
industrialised countries are increas- 
ingly preoccupied with their own 
problems they may become more 
reluctant to direct policies and 
investment towards other countries. 
Even political leaders of weaker 
economies in Europe, such as the 
OK and Ireland, may find it difficult 
to gain influence with German pol- 
icymakers. For economic officials in 
eastern Europe and Africa, the 
sense of exclusion will be that much 
greater. In these regions, toe need 
to find levers to influence policy in 
their mare powerful partners will 
become an increasingly vital task. 

The second risk confronts the 
leading economies themselves. The 
turn inwards could well prove fer- 
tile ground for protectionist politics. 
The introspection of 1992 may mark 
toe ebbing of ambitious interna- 
tional designs for economic 
cooperation. The danger is that It 
may yet send the tide flowing in the 
other direction. 
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The speaker of 
the British 
House of Com- 
mons revealed 
on Monday 
_ that the Maas- 

FOREIGN 

AFFAIRS ourite bedside 
reading. She is 
“only a quarter of the way 
through". That means, presum- 
ably, that she is still wrestling 
with the bits about economic 
and monetary union. 

Perhaps she should allow 
herself to skip, like Miss Prism 
in The Importance of Being. 
Earnest (“You may omit the' 
chapter on the rupee. It is alto- 
gether too sensational.") The 
sexier bits of the Treaty on 
European Union are to be 
found near the end. 

1 recommend especially Title 
VI, “provisions on co-operation 
in the fields of justice and 
home affairs". This, along with 
Title V (on foreign and security 
policy), is one of the two “pil- 
lars" of the proposed union 
which the British government 
is so pleased to have kept sepa- 
rate from the- EC proper, an 
inter-governmental affair, in 
which national sovereignty 
will be preserved. That, indeed, 
is the main basis of Prime Min- 
ister John Major’s claim that 
the treaty marks a reversal of 
the EC’s trend towards ever 
greater centralisation. It 
means, in reality, that minis - 
ters reckon to decide these 
matters among themselves, 
without the Intrusion of public 
scrutiny or debate. 

But if Miss Boo thro yd turns 
to Title VI, Article KB, she will 
find that, if Maastricht ever 
comes into force, "the Presi- 
dency and the Commission 
shall regularly inform the 
European Parliament of discus- 
sions in the areas covered by 
this Title". Worse, the presi- 
dency is actually to “consult" 
the parliament, and even 
ensure that its views are 
"taken into consideration". 
The parliament, moreover, will 
be allowed to put questions or 
make recommendations to the 
Council of Ministers; and will 
be required to hold an annual 
debate on the progress made. 

Under Article Kfl the council 
is empowered, if it unani- 
mously so chooses, to bring the 
whole caboodle under full EC 
procedures; and an appended 
declaration says the council 
trill at least "consider" doing . 
so in the case of asylum policy 
- the first of the “matters of 
common interest" covered in 
Title VI - by the end of 1993. 

These provisions will cer- 
tainly constitute an improve- 
ment, in terms of democracy, 
on tbe way the asylum issue is 
being handled now. Last week 
BBC Radio 4 revealed a “draft 
resolution on manifestly 
unfounded applications for asy- 
lum”. which the British presi- 
dency is proposing for adoption 
by the Edinburgh s ummit in 
December. This document, pre- 
pared by the “ad hoc group 
immigration ”, is dated Brus- 


Governments are conspiring 
to restrict the right 
to political asylum in the EC 



sels, July 1 1992 (the first day 
of the British presidency) and 
marked confidential. 

The ad hoc group is a purely 
inter-governmental body after 
Mr Major’s own heart, unsull- 
ied by any contact with the 
Commission, the European 
Parliament, or indeed national 
parliaments, let alone the 
wretched media. Meeting 
behind closed doors, it has - 
perhaps not surprisingly - 
drawn up a policy for closing 


sonaliy would be targeted for 
persecution if he returned to 
his own country. Thus it 
excludes the great mass of ref- 
ugees in the common under- 
standing or the terra, who are 
most often people driven from 
their homes by war. 

According to immigration 
lawyers, even victims of tor- 
ture or inhuman and degrading 
treatment are not always held 
to qualify. Only 25 per cent of 
asylum applicants In the UR in 


In order to be more generous — or 
less hard-hearted — west Europeans 
should share the burden equitably 


the doors of Europe on as 
many refugees as possible. The 
draft resolution seeks to 
restrict the right of asylum to 
those covered by the 1951 
Geneva Convention on the sta- 
tus of refugees. 

This defines a refugee as a 
person who “owing to 
well-founded fear of befog per- 
secuted for reasons of race, 
religion, nationality, member- 
ship of a particular social 
group, or political opinion, is 
outside tbe country of his 
nationality and is unable or, 
owing to such fear, is unarm- 
ing to avail himself of the pro- 
tection of that country". It has 
generally been taken to mean 
that each individual must dem- 
onstrate that he (or she) per- 


recent years have been held to 
fulfil the Geneva criterion; yet 
only 15 per cent have had their 
applications rejected outright. 
The remaining 60 per cent 
were allowed to remain on 
grounds other than the Geneva 
Convention. 

The draft resolution declares 
smugly that “those who fear 
violations of their human 
rights should if possible 
remain in their own countries, 
and seek protection or redress 
from their own authorities or 
under regional human rights’ 
instruments”. It lays down that 
“inter-continental movements 
are seldom necessary for pro- 
tection reasons alone". Third- 
world refugees, in other words, 
should no longer expect to find 
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Alone in the 
Strand 

■ That bespectacled Australian 
scuttling down the Strand with 
his face hidden behind a 
newspaper on Monday was 
probably Neil Pickard, the New 
South Wales agent general. 

John Fahey, the premier of 
New South Wales, bold 
parliament in Sydney 
yesterday that he had 
dismissed Pickard after 
receiving “inconsistent and 
unconvincing” explanations 
for unauthorised travel in 
continental Europe last week. 

To make matters worse, 
Fahey had! bad a spot of 
difficulty contacting Pickard 
to convey the news of the 
termination of his 
A$200.000«-year job. It was 
only when the premier got 
through to the doorman and 
conveyed the urgency of his 
message that his call was 
returned. 

Pickard flies back to Sydney 
in only slightly more 
controversial circumstances 
than those in which he left 
from down under last year. 

The former energy minister 
came to London courtesy of 
Nick Greiner, the then NSW 
premier, after Pickard lost his 
state parliament seat following 
an electoral redistribution. But 
this was rather inconsistent 
with Greiner’s campaign 
promises to end the ^jotss for 
the boys" syndrome which has 
long dogged the state, and 
contributed to Greiner’s own 
downfall earlier this year. 

Meanwhile, Fahey's decision 
not to replace Pickard may 
^unnerve the other four 
Australian agent generals left 
in London. Justifying a 
presence that has more to do 
with tbe states' relations with 
Britain in a bygone colonial 
age becomes increasingly 
delicate when tbe richest and 
most populous state is willing 
to let the Australian High 


Commission do the job. 


Sam's missile 

■ Sam Nunn had always 
deemed to be one of the more 
down-to-earth members of the 
US Senate but now the truth 
can be revealed. 

Forced to respond to reports 
in the Weekly World News, 
an always reliable supermarket 
tabloid, the Georgia Democrat 
admitted this week that he 
is, In fact, a space alien. 

“I confess. It’s amazing that 
Fve been able to keep it a 
secret for 54 years," he said. 

Perhaps Nunn's origins 
account for the staunch 
support he has always given, 
as chairman of the Senate 
Armed Services Committee, 
to the "Star Wars" anti-missile 
defence projects of the Reagan 
and Bush administrations. 


Quick exit 

■ Teny Smith might be a bard 
act to follow, but you would 
have thought his successor 
would have lasted more than 
10 days. 

UBS Phillips & Drew must 
have been hoping things were 
settling down when it handed 
the ejected Smith's UK 
research desk to Peter Beck 
in addition to the continental 
European counterpart he was 
already running. Bat he too 
is off - to Paribas Capital 
Markets as head of the rather 
smaller equity research 
department 

Smith was fired at the 
beginning of September after 
becoming embroiled is a legal 
dispute with his employers 
about the publication of his 
book Accounting for Growth. 
He and Beck had been sparring 
partners for a while, and 
colleagues say Beck had for 
some time been ogling the UK 
patch. UBS P&D claims Beck 
is going for personal reasons, 
but his departure seems to 



“Don’t start reading any long- 
treaties” 

have mystified senior 
management 
Enter Hector Sants, 
vice-chairman and brad of 
equities, who will “for the time 
being" have the research 
department reporting directly 
to him. This leaves Bill 
Seward, who had been overall 
head of research, in charge 
of economics and equity 
markets strategy. 

Sants is still bravely 
pi aiming the Smith debacle 
“has done us no damage as 
far as relationships with 
institutional clients go”. Until 
senior management 
acknowledges at least 
internally that there’s a 
problem, this little saga looks 
set to run and run. 


Harsh medicine 

a Britonsaddictedto 
Christmas pudding, gingenjuts 
and walnut cake should 
contact iheir general 
practitioner urgently for 
renewed supplies. From next 
Monday, they’ll be getting the 
cold turkey treatment 
The three delicacies are 
among T9 substances doctors 
are to be banned from 


prescribing under the National 
Health Service. Announcing 
the ban, health minister Brian 
Mawbinney confessed 
astonishment at some of the 
remedies the NHS has been 
subsidising. 

Although as fond as anyone 
of his seasonal plum duff, he 
says: “1 am nwiMwH that some 
GPs have prescribed Christmas 
pudding and chocolate 
digestive biscuits." 


New(s) stable 

■ After the hurly-burly of 
Wapping, Murdoch and The 
Times, Charles Wilson was 
no doubt overjoyed, when in 
1990, he was asked to be 
editor-in-chief of Robert 
Maxwell’s Sporting Life. 

Sunday For Monday, the 
horse In which he had a stake 
along with a bunch of Times 
journalists, hadn’t exactly set 
the world alight But Charlie 
Wilson must have been looking 
forward to the good life with 
nothing more exciting in 
prospect than a steady series 
of race meetings. 

Poor Charlie. It didn't 
exactly work out like that 
First he became editor-in-chief 
of Mirror Group Newspapers, 
then he had to handle the 
world’s press when Robert 
Maxwell went missing from 
his yacht Then there was the 
trauma of the daily revelations 
of missing money and making 
sure the papers kept coming 
out despite all the crises. 

Now he is really getting into 
his retirement by becoming 
managing director of MGN to 


chief executive David 
Montgomery, also a former 
News International editor. 


Not rushin’ 

■ Traffic report on Capital 
Radio: “The traffic this 
morning is moving more 
slowly than Bom Yeltsin at 
a vodka tasting.” 
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refuge in Europe. Let them 
stay In countries neighbouring 
their own - such as Jordan, 
for instance, where no fewer 
than one person in four Is 
recognised as a refugee. 

That may seem very callous 
in that it puts the greatest bur- 
den on the poorest countries. 
But there is a sort of logic to it, 
in as much as European coun- 
tries, once they allow in a refu- 
gee, can hardly avoid giving 
him or her the same level of 
social security as the rest of 
their population, which in the 
case of many third-world refu- 
gees implies a much higher 
standard of living than the one 
they enjoyed at home. 

Harder to justify is the 
draft’s insistence that refugees 
are entitled to asylum only in 
the first “safe" country they 
reach. This doctrine will often 
prevent a refugee from reach- 
ing a country where he would 
be better able to support him- 
self, either because he has rela- 
tives there or because he 
speaks the language. 

Of course, the ad hoc group 
has not made such proposals 
out of malice. European elec- 
torates expect their govern- 
ments to maintain a tough 
immigration policy, and that is 
very difficult to combine with 
a generous asylum policy. 
Much is claimed about 
would-be “economic" (that is, 
voluntary) migrants who alleg- 
edly use asylum procedures to 
jump the immigration queue. 
No doubt they exist, and there 
would be more of them if asy- 
lum were made easier to 
obtain. But even bona fide fugi- 
tives can reach unmanageable 
numbers, or at least numbers 
that exceed the compassion 
and hospitality of the resident 
population. 

In Germany that point has 
been reached, as Chancellor 
Helmut Kohl acknowledged in 
his speech on Monday. With an 
estimated 60,000 asylum seek- 
ers arriving this month alone, 
the time for emergency mea- 
sures has arrived. 

Sadly, a tougher asylum pol- 
icy is bound to be one of them, 
and it will have to be a Euro- 
pean policy if other EC mem- 
bers wish to retain free move- 
ment for their own nationals in 
and out of the German market 
But it shonld be debated 
openly, not in hole-and-corner 
ad hoc groups; and In order to 
be more generous - or less 
hard-hearted - west Euro- 
peans should be prepared to 
share the burden equitably, 
rather than leave the countries 
closest to the area of conflict to 
take all the refugees. 

They should also recognise 
that the best place to deal with 
refugee problems is at source. 

If they find the rise of xenopho- 
bia in Germany alarming, one 
answer is to do more to stop 
the war and the systematic 
expulsions which are forcing 
people in ex-Yugoslavia to flee 
their homes. Through the refu- 
gee problem, war in tbe Bal- 
kans is gnawing away at west 
European security. 


VAT charge 
on food not 
illogical 

From Mr Michael D 
Varcoe-Cocks. 

Sir, Mr Poynor (Letters. 
October 24) considers the logic 
and consistency of the UK's 
system of charging VAT on 
food could have bran devised 
by Lewis Carroll and advocates 
a uniform rate for food. 

Mr Poynor fells to under- 
stand the principle behind the 
zero-rating of most food and 
the normal (17.5 per cent) rate 
applied to the rest unless the 
food is supplied in the course 
of catering or consists of 
snacks or confectionery, it Is 
zero-rated. The logic for charg- 
ing snacks and confectionery is 
that they are either not really 
essential or are luxuries. 

With the tens of thousands 
of food lines available in stores 
there are obviously going to be 
some grey areas, but even Mr 
Poynor's “most whimsical" 
example of frozen yoghurt is 
easy to explain. If it can be 
'spooned when frozen" and 
eaten immediately it falls 
within the snack or confection- 
ery category: if it has to be 
defrosted It fells within the 
general category of necessary 
human food and is zero-rated. 
Equally logical is the taxation 
of pet food and zero-rating of 
other animal feeding stuffs; the 
feeding of livestock is (pace 
vegetarians) necessary to pro- 
vide food, whereas the keeping 
of pets is mostly an unneces- 
sary luxury. 

A uniform rate - at the 6 
per cent implied by Mr Poynor 
- would be unfair on those 
who buy little or no snack 
foods and confectionery and 
detrimental to the less well-off. 
Michael D Varcoe-Cocks, 

5 Brackenbury Road, 

London W6 QBE 


Marketing domination that 
inhibits the small airlines 


From A J Lucking. 

Sir, It comes as a shock to 
learn from your leader, 
“Favourite airline" (October 
26), that British Airways Euro- 
pean fares are cheap. Perhaps 
they are to the “ENO" 
(Expense no object) market 
segment, but the other half 
resent being forced to pay busi- 
ness class feres by the Euro- 
pean flag carriers, now that 
they have eliminated economy 
feres on nearly all the routes. 
Since 1970, the ferries’ share of 
UK business travel to Europe 
has risen from 11 per cent to 29 
per cent. Including a sharp 6 
per cent rise since the slump 
started 

Many of the European air- 
lines' costs are about twice US 
levels, and yet they make a 
margin of over 15 per cent on 
the business feres, while losing 
around 12 per cent in the much 


larger rear cabins, as a result 
of excessive discounting. Staff 
productivity in America and 
Australia is up to twice Euro- 
pean levels. 

The reason that the small 
low-cost airlines have made so 
little impact is that the “big 
brothers" dominate the mar- 
keting channels. Via incentive 
(“override”) commissions they 
persuade travel agents to book 
with them. They meet the feres 
of the newcomers on the very 
few routes where they operate, 
while maintaining their high 
fere structure on all the other 
routes (“spoke biasing”). They 
persuade the hungry small air- 
lines to cazzy their connecting 
traffic at less than economic 
rates. A 199 0 Civil Aviation 
Authority report showed that 
Dan Air was receiving 16 per 
cent less than the lowest inclu- 
sive tour fare - ie only 20-25 


per cent of the on-demand fare 

- for London-Paris connecting 
traffic. Big tour operators, par- 
ticularly wben traffic is weak, 
use their buying muscle to 
force down the non-public feres 
charged for big groups. The 
smaller companies are more 
vulnerable than the large, 
which are by no means exempt 

- an important reason for the 
losses in their rear cabins. 

In his February Brancker 
memorial lecture, the chair- 
man of the CAA predicted that 
the Continental flag carriers 
would not compete for the 
local European traffic, but only 
for the “feed" to their profit- 
able intercontinental services. 
Hence the demise of Dan Air, a 
truly independent airline. Is 
especially bad news. 

A J Locking. 

90117 Broad Court, 

London WC2B SQN 


Say nothing 
— get elected 

From Mr Richard Horsley. 

Sir, It has long been clear 
that a US presidential candi- 
date needs to be white, male 
and a millionaire. This year’s 
campaign seems to have added 
a new entry criterion - the 
candidate not telling anyone 
what his policies will be if 
elected. Mr Perot's recent posi- 
tion in tbe polls suggests this 
is positively beneficial 

Does this mean voters have 
decided that nothing the presi- 
dent does will make any differ- 
ence to their economic well- 
being? 

Richar d Horsley, 

Midsummer House. 

417 Midsummer Boulevard. 
Central Milton Keynes 


Infrastructure, not houses 


From Mr David Brown. 

Sir, I must disagree with Mr 
A J Gooding (Letters, October 
23). 1 believe that it would be 
unwise to increase house build- 
ing at this time. We have never 
had so many empty bouses - 
the problem in getting people 
to buy them! The feet is that 
purchasers are not prepared to 
pay the asking price for the 
properties on offer. 

What used to be a commend- 
able objective to own your own 
home had become in recent 
years a path to untold riches, 
or so we were led to believe. 
And it was double MIRAS 
which helped to fuel this myth. 
I do not accept that additional 
tax incentives should be 
offered. 

I believe that property prices 


must continue to fell until they 
become affordable. The only 
otheT option would be to allow 
inflat ion to increase in order to 
ease the mortgage repayment 
problem. The high price of 
property does not relate to the 
cost of production but to the 
expectation of capital gains. 

Too much of Britain's wealth 
is tied up in property. How- 
ever, there are many desper- 
ately needed infrastructure 
projects in tbe pipeline which 
would improve our manufac- 
turing ability and provide 
employment in the construc- 
tion industry. We should take 
advantage of the competitive 
rates on offer. 

David Brown, 

302 Ford Green Road. 

Stoke on Trent STfi 8LS 


No justice in ‘better-off pensioners subsidising others 


From Mr Paul Baker. 

Sir, If the Institute of Fiscal 
Studies is flying a kite for the 
government as it contemplates 
raiding the piggy bank of the 
state pension. It must do better 
than proffer Mr Andrew Dil- 
nofs convoluted logic (“Means 
to a. public spending end", 
October 19). Seemingly the 
“better-off minority" with an 


occupational pension “averag- 
ing £65” are to contribute 
towards topping up flat-rate 
pensions of £54 a week or £67 
for a married couple by forego- 
ing their own state pensions. 
No mention of course of the 
tax they will pay on their pen- 
sion income, nor that they will 
have paid for their state pen- 
sion through the National 


Insurance contributions, which 
they had every reason to take 
into account when planning 
their own pension provision, as 
indeed, in the case of company 
pensions, did their employers. 
Are they to sacrifice their own 
standard of living and see it 
depressed to the level of those 
they are allegedly helping? No 
doubt they can move house 


down market and perform a 
further economic service to the 
nation and its masters. 

Justice, it seems, flies out of 
the window when the bills for 
economic Incompetence come 
home to roost 
Paul Baker, 

KneUe Lodge, 

37 Robin HiU Drive. 

Camberley, Surrey GDIS 1EG 
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US prepares new proposal aimed at solving oilseeds dispute with EC 

Hopes of world trade deal revive 


By David Gardner in 
Luxembourg and Nancy Dunne 
in Washington 


HOPES of a final breakthrough 
in the Uruguay round of world 
trade talks were rekindled last 
night after the US signalled to 
the European Community that it 
was prepared to look at new 
ways to resolve a dispute over 
oilseeds. 

The chances of a deal had vir- 
tually collapsed at 2am yesterday 
after Mr Ray MacSharry, EC agri- 
culture commissioner, told Mr Ed 
Madigan, US agriculture secre- 
tary. he could settle the row over 
EC oilseeds subsidies only inside 
the framework set by the reform 
of the Common Agricultural Pol- 
icy (CAP) agreed unanimously by 
the Community this summer. 

According to senior Commis- 
sion officials, Mr Madigan had 


said this would be insufficient to 
satisfy the powerful US soyabean 
lobby, and there was therefore 
nothing further to discuss. 

But Mr Madigan later got back 
In touch with Mr MacSharry to 
indicate US willingness to bring 
forward new proposals on oil- 
seeds. 

The two lead negotiators are 
now expected to meet in the US 
this week to try to secure a politi- 
cal agreement on the Uruguay 
round. 

In the past two weeks of on- 
again off-again talks between the 
US and EC, yesterday's develop- 
ment offered the first clear sign a 
deal may be in sight 

“We are continuing to negoti- 
ate to try to find the solution that 
is politically acceptable to both of 
us," Mr MacSharry and Mr Madi- 
gan agreed to state yesterday. 

Mr Frans Andriessen, the EC's 


external affairs commissioner, 
said yesterday he was convinced 
a term agreement was within 
reach. 

A settlement would pave the 
way for wide-ranging reform in 
the IS trade sectors which the 
108 -nation General Agreement on 
Tariffs and Trade (Gatt) has been 
negotiating for six years. 

Failure could unleash a trans- 
atlantic trade war. with the VS 
threatening to introduce up to 
$lbn in punitive tariffs on EC 
food exports. The EC has said it 
will retaliate if the sanctions are 
imposed, ft appeared yesterday 
that the US was ready to delay 
imposing sanctions. 

President George Bush made 
another in a series of election 
year gifts to formers. Appearing 
in Iowa, the nation’s largest soya- 
bean and com producing state, 
he said the government would 


buy SIQOm worth of domestic 
corn to donate to the former 
Soviet Union. 

Mr Bush is anxious not to 
upset the terming lobby before 
the US election next Tuesday. 
The US Farm Bureau, the influ- 
ential organisation representing 
American termers, has warned 
the president It will not co-oper- 
ate with any Gatt agreement that 
gives away too much on oilseeds. 

The US wants the EC to cut its 
subsidised oilseeds output to 9m 
tonnes from an expected ll.4m 
tonnes this year. 

Mr MacSharry says the EC can 
deliver only what is in the CAP 
reform - the price and produc- 
tion cuts which are now Commu- 
nity law. 

The CAP reform should pro- 
duce cuts on soya output wi thin 
500,000 tonnes of what the U5 
wants. 



Holiday list: the Russian cruise ship Belorossiya leans on a Singapore dock after entering for repairs. No one was injured 


Report adds to gloom on UK economy 


By Emma Tucker and Ivor Owen 
in London 


Sterling 


BRITAIN'S manufacturing 
industry could shed 25,000 jobs a 
month for the rest of the year, 
the Confederation of British 
Industry said yesterday. 

In a survey of more than 1,300 
companies, the employers' organ- 
isation reported a sharp drop in 
business confidence and failing 
output over the past four months 
which dragged the economy 
deeper into recession. 

The survey showed the respon- 
dents remained overwhelmingly 
gloomy about the general busi- 
ness outlook in spite of a boost to 
export prospects following ster- 
ling's devaluation. 

Output foil for the 11th succes- 
sive quarter, and the CBI expects 
the UK manufacturing industry 
to cut 25,000 jobs a month for the 
rest of the year as orders con- 
tinue to drop and important 
export markets contract. 

The foreign exchange markets, 
already nervous about political 
uncertainty in Britain, reacted 
sharply to the news. Sterling 
closed near its three-year low 
against the dollar in London at 
$1.5790, down almost a cent on 
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the day and almost 7 cents this 
week. & also closed two pfennigs 
lower at DM2.4225. 

Share prices were buoyed by 
prospects of another cut in inter- 
est rates, but gains were tem- 
pered by the weakness of the 
pound, political uncertainty and 
the pessimistic findings of the 
CBI survey. The FT-SE 100 share 
index dared up 8.2 at 2669.6. 

The CBI report came a week 
after a survey by the British 
Chambers of Commerce said the 
UK was falling into a "second 
leg” of recession. It was carried 
out between September 23 and 
October 14 - after Black Wednes- 
day when sterling was suspended 


from the European exchange rate 
mechanism, but before the sec- 
ond base rate cut. The survey 
showed manufacturing orders 
and output continued to fall in 
the four months to October while 
investment intentions weakened 
to their lowest level for more 
than a year. 

Sir David Lees, chairman of the 
CBFs economic affairs commit- 
tee, said the lack of. confidence 
among both, businesses and con- 
sumers justified a farther reduc- 
tion in interest rates. 

“But just as important is the 
need for the government to pro- 
vide a clear and coherent expla- 
nation of its economic strategy 


now that the pound has been 
withdrawn from the exchange 
rate mechanism. That should 
include a commitment to main- 
tain public spending on capital 
programmes while bearing down 
on the cost of providing public 
services,” he said. 

Mr John Major, the prime min- 
ister, said the survey showed that 
export optimism was up on July, 
output expectations were up on 
September, and that for the first 
time ever, more companies 
reported a foil in unit costs than 
those reporting an increase. 

Optimism about exports has 
risen to its highest level for more 
than five years, pointing toward s 
improved export growth In the 
year ahead. 

However, the number of firms 
repenting that political and eco- 
nomic conditions abroad were a 
brake on exports rose to 38 per 
cent, the highest level since 1984. 

The report also showed that 
inflationary pressures remain 
.very weak in spite of sterling’s 
depreciation. Expectations of 
price rises were the lowest for 
any quarter since October 1966. 
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Anti-Maastricht MPs under pressure 


By I vo Dawn ay, Political 
Correspondent, In London 


FRESH evidence of a fighiback 
by pro-Europeans hi Britain's 
ruling political party came last 
night when a group of about 30 
Conservative supporters of the 
Maastricht treaty met to discuss 
how to help the government in 
isolating opponents within its 
own ranks. 

Senior members of the Labour 
opposition privately conceded 
that if the government sticks 
doggedly to its hardline stance it 
will win Wednesday’s vote. 

They added, however, that the 


strategy could cause lasting 
wounds to the Conservative 
party. 

In spite of widespread specula- 
tion that Mr Major might with- 
draw his Implicit threat of a gen- 
eral election if the motion falls, 
Officials would offer no comment 
as to whether an election might 
be called in the event of a defeat 

Instead, Mr Major appeared to 
go on the offensive to press his 
personal commitment to ratifica- 
tion of the treaty and to casti- 
gate opposition parties for 
threatening to oppose a paving 
motion. 

Mr Major rejected the charge 


by Mr Paddy Ashdown, the Lib- 
eral leader, that he had under- 
mined the care for Europe and 
damaged his credibility by using 
an Implicit election threat to 
bring his MPs into line. 

“What undermines the care for 
Europe is the manoeuvrings of 
the Labour leader (Mr John 
Smith) and yon,” he replied to 
jeers from the opposition 
benches and cheers from his own 
side of the diamber. 

His rigorous rebuff was paral- 
leled by Mr Hurd who used a 
speech to the European Parlia- 
ment in Strasbourg to challenge 
Labour’s European credentials. 


In language that infuriated 
Labour’s MEPs, Mr Hurd said 
the opposition’s promise to vote 
against the government next 
week Indicated a ‘‘change for the 
worse” in its attitude. 

Later, Mr Major began a series 
of face-to-face meetings with 
waverers in his Commons office 
as Mr Michael Hesdtine, trade 
and industry secretary, held sim- 
ilar folks with doubters. 

Conservative party managers 
are now working relentlessly to 
persuade, cajole or threaten 
recalcitrant members to fall Into 
line with Mr Major and back the 
government position. 


World 
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THE LEX COLUMN 


Deflated expectations 


If there is a bright spot in the CBrs 
latest industrial trends survey i: most 
be the infla tion outlook for the UK. 
Unit costs actually tell for the first 
time since the survey started 34 years 
ago, and, in spite of devaluation, more 
companies expect to cut prices than 
raise them over the coming quarter. 
Of course, that just emphasises how 
depressed the economy is; it would be 
wrong to assume that the increase in 
Import costs wifi never teed through 
into domestic price rises. After a fur- 
ther dip, underlying inflation will 
probably be heading back up in the 
second half of next year. 

Companies are also taking heart 
from the export opportunities offered 
by sterling's fall But given that the 
economic prospects for continental 
Europe continue to worsen, those 
hopes may be short-lived. That is 
unfortunate, because companies' 
investment intentions offer little hope 
of growth. Companies are embarking 
on another round of retrenchment, 
cutting both capital expenditure and 
labour forces. That leaves the poor 
consumer, who is as unlikely as ever 
to go on a spending spree as the threat 
of unemployment intensifies. It wifi 
take more than piecemeal interest rate 
cuts and jiggery-pokery with the fund- 
ing rule at the Mansion House speech 
to get things moving. 


FT-SE Index: 2669.8 (+S.2J 


much harder to carry off with convic 
tion in current market conditions. 


Blenheim Group 


Share price relative to the 
FT-A AB-Share Index 



Somctr DalasrrooHi 


oos dent in margins. Overheads were 
cut again this year, but there is now 
little fat left on the corporate body. 

With cash and contracts already in 
the bag for next year, growth looks 
secure in the near term. What happens 
in 1994 and after is less certain. The 
market may take some comfort from 
the foct that the chairman and other 
directors retain a substantial stake in 
the business. Even so, a prospective 
price earnings ratio of 15 times next 
year's forecast earning s leaves plenty 
of scope for disappointment 


Blenheim Group 

While most empire builders in the 
media sector have long since collapsed 
under the combined weight of debt 
and recession, Blenheim still wears its 
imperial crown. Yesterday's 32 per 
cent increase in pre-tax profits was 
ahead of even the City’s best expecta- 
tions. Borrowing re mains moderate 
and cash flow is positive, thanks to 
the enviable practice of taking clients' 
money up to a year in advance. If only 
advertising agencies enjoyed such 
favourable terms of trade. 

But while expenditure on exhibi- 
tions is holding up better than adver- 
tising or public relations, Blenheim 
looks for from recession-proof. Profits 
in the UK have been flat for three 
years. With the French and German 
economies poised to take a steep 
downward lurch, Blenheim will have 
to muster all its management skills if 
the giddy rate of earnings growth is to 
be maintained. True, its continental 
European exhibitions tend to be mar- 
ket-leaders rather than the hodge- 
podge of smaller events in the UK- 
Even a small fall in revenue from 
exhibitors, though, will make a seri- 


Grand Metropolitan 

One could conclude that tbe interest 
of GrandMet subsidiary EDV in Gonz- 
alez Byass is a sign that the big drinks 
companies are scraping the barrel for 
exciting brands. The UK sherry mar 
ket after all, has been in decline for 
several years, and the scope for con- 
verting far-flung tipplers on IDV’s 
international distribution network to 
even a good name such as Tio Pepe 
must surely be limited. 

It would be wrong, however, to exag- 
gerate tbe extent to which the world- 
wide drinks industry has already con- 
centrated. Of the top 100 global spirits 
brands, for example, only 39 are 
owned by the Big Four (GrandMet, 
Guinness, Allied Lyons and Seagram). 
Their collective reach is rather less in 
the five main European markets. On 
the face of it, therefore, investors can 
expect more deals as small- to medi- 
um-sized family proprietors feel the 
squeeze of a protracted recession. 

If the Cinzano model is followed, 
GrandMet might buy an initial minor- 
ity stake with a view to ultimate con- 
trol It would not do to overpay for 
GB's largest selling Spanish brandy, 
though. The locals look to be turning 
in growing numbers to GrandMet's 
J & B whisky brand. 


Paribas 


Paribas has certainly got its come- 
uppance. Yesterday's embarrassing 
offer to Italcementi and Mediobanca 
means the French bank has to hand 
back FFrSOflm of tbe FFr6bn It 
received for a controlling stake in 
Ciments Franpais, as well as subsidis- 
ing the French cement company's 
treasury operations. Less financial 
engineering and more attention to 
basics like due diligence is the obvious 
lesson. 

The proposed settlement clearly 
leaves a hole in Paribas’ earnings, 
which in the absence of significant 
operating profits were always expec- 
ted to be reliant on capital gains this 
year. While there may be other deals 
in the pipeline to Gil the gap, the mar- 
ket would still be unwise to expect 
more than FFrlJjbn. 

Such disappointments may already 
be in the price, but the wider issue is 
the damage which the episode could 
do to Paribas’ relations with interna- 
tional investors. It may be another 
sign that the portfolio strategy works 
well in a bull market, but that it is 


US economy 

There is less to third-quarter US 
growth figures than meets tbe eye. 
The 2.6 per cent annual growth rate is 
arresting, but there are few reasons to 
suppose that the US economy is about 
to take off. A healthy increase in con- 
sumer spending during the quarter 
was paid for out of savings rather than 
increased earnings. The markets also 
take a jaundiced view of trade statis- 
tics in the week before the presidential 
election. On balance, the current 
growth estimate is more likely to be 
revised down than up. 

By the time that happens, the fig- 
ures may seem like ancient history. If 
Bill Clinton wins next week, attention 
will be focused on what kind of fiscal 
measures he will use to stimulate the 
economy, and what the Federal 
Reserve's response will be. Even If Mr 
Clinton derides on a substantial pack- 
age, though, ft will be tbe second half 
of 1993 before it has much impact 
Given renewed economic weakness, 
the Fed may decide it cannot wait that 
long. 


MONEY 


ISN’T 


EVERYTHING 


BUT TRY DOING A MANAGEMENT BUY-OUT 

WITHOUT IT. 


As advisors to funds totalling £ 245 million, weve the resources to back your proposal 
for a management buy our or buy in of £10 million or more. These funds have already 
financed over fifty such transactions. Can we put these resources to work for you? 


PHILDREW^VENTURES 

Creative Capital for Management Buy-Outs. 

Triton Courr, W Finsbury Square, London EC2A 1PD. Telephone 071 <128 <>3d<>. 

PHILDREVT VENTURES IS A MEMBER OF fMRO AND AN ASSOCIATE OF UBS ASSET MANAGEMENT (UK) LTD 
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SME share rise 
prompts suspension 

Shares in SME, the Italian foods, retailing and 
catering group controlled by the IRI state hold- 
ing company, were suspended yesterday after 
Sharp fluctuations in recent days on rumours it 
might be privatised. The movements in SME's 
stock, which surged 5.8 per cent on Monday, 
prompted Consob, Italy's companies and stock 
market watchdog, to demand a suspension 
pending clarification from the group. Page 20 


Accounting watchdog barks 

Decisions in the past two weeks by the Finan- 
cial Reporting Review Panel, the UK's account- 
ing standards watchdog, have provided 
lessons in the way the body is beginning to 
operate. Page 26 


Rain revives Indonesian rice 





The rains have fallen early in Indonesia this 
year, calming fears that the country, once the 
world's biggest Importer of rice, might go short 
of rice. Estimates for the 1992 crop have 
increased .'’tad the World Bank is forecasting 
production surpluses next decade. Page 28 
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Nenfcs depress Johannesburg 
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index recently hit a sev- 
en-year low. Analysts expect further falls in the 
short term. Back Page 


Bronfmans sell savings and loan 

Royal Trust, the Canadian financial services 
group controlled by Toronto's Bronfman family, 
has sold Pacific First Financial, its Seattle- 
based network of former savings and loan 
institutions, to Washington Mutual Savings 
Bank of Seattle for US$663m. Page 21 


Stockholm SE to go private 

The Stockholm Stock Exchange broke new 
ground when it announced plans to privatise 
and operate on a fully commercial basis from 
January 1. The move Is part of a wider 
shake-up that will remove the bourse's monop- 
oly over share trading. Page 20 
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SEC chairman condemns proposal as ‘imprudent’ ■ Chance of agreement recedes 

Breeden opposes Iosco capital standard 


By Robert Pest on and 
Tracy Corrigan in London 

THE likelihood of agreement 
being reached on an interna- 
tional standard for the capital to 
be held by securities firms and 
banks receded sharply yesterday, 
when Mr Richard Breeden, chair- 
man of the US Securities and 
Exchange Commission, said he 
was implacably opposed to the 
current proposal. 


Mr Breeden said the proposal 
- which is supported by the 
Securities and Investments Board 
of the UK - was “imprudent in 
the extreme" and it would be bet- 
ter if agreement was "never 
reached” than to accept the pro- 
posals. 

Mr Breeden is chairman of the 
technical committee of the Inter 
national Organisation of Securi- 
ties Commissions (Iosco), whose 
annual meeting is taking place in 


London. There is an emergency 
meeting of the technical commit- 
tee this morning. 

Mr Breeden said the SEC had 
tested the proposals to see what 
would have happened if they had 
been in force during Black Mon- 
day in October 1987, when share 
prices fell more than 22 per cent 
“Several big securities firms 
would have collapsed,” he 
warned. 

The Iosco proposals have 


Market takes aim 
at the Old Lady 

James Blitz on criticisms of the Bank of England’s 
way of providing cash to the sterling money market 


T hese are tough times for 
the Old Lady of Thread- 
needle Street. The Bank of 
England has been sharply critic- 
ised by politicians and the press 
for its handling of the sterling 
crisis and the BCCI affair. Now, a 
growing chorus of complaint can 
be heard about another area of 
the Bank's activity: the method 
by which it provides cash to the 
sterling money market 
The provision of cash to the 
banking system is one of the 
Bank's most important roles. The 
daily injection of sterling into the 
money market ensures commer- 
cial banks have adequate liquid- 
ity for their operations. The rate 
at which the Bank sells cash also 
sets the level of base rates 
throughout the banking system. 

But, In recent weeks, money 
market dealers have criticised 
the Bank's method of providing 
liquidity as antiquated and unso- 
phisticated . 

Two specific complaints are 
voiced. First, that the Bank was 
unable to check the heavy selling 
of its currency during the recent 
foreign exchange turmoil by rais- 
ing money market rates. 
Secondly, that it has been unable 
to stop short-term money market 
rates rising as high as 100 per 
cent since sterling’s devaluation 
on Black Wednesday, September 
16, forcing some banks to pay a 
very high premium to borrow 
money. 

“The Bank’s money market 
operations are creaking at the 
seams," says Mr Mark Brett, an 
economist at Barclays de Zoete 
Wedd in London. “And a lot of 
people say that the system needs 
to be changed." 

The first charge against the 
Bank focuses on its inability to 


defend sterling in the run-up to 
“Black Wednesday". 

Critics say that the Bank of 
England’s operations did not 
enable it to defend the currency 
with the same credibility that 
was enjoyed by the Bank of 
France. 

In the face of huge selling of 
the French franc, the Bank of 
France avoided raising the key 
“intervention rate”, through 
which some 90 per cent of bank 
refinancing is done. 

Instead, it raised rates in the 
5-10 day lending window, through 
which a small proportion of the 

‘A lot of 
people say the 
system should 
be changed’ 


banking sector is funded, by 1.5 
percentage points. 

This convinced speculators 
that the Bank was determined to 
tighten policy and defend the cur- 
rency without passing the costs 
of higher rates on to corporates 
and the private sector. However, 
the Bank of England did not 
enjoy the same flexibility. Its 
only means of scaring specula- 
tors was a vain attempt to raise 
interest rates on short-dated bills, 
instantly putting up base rates. 
This was ineffective. 

"The rise in base rates to 15 per 
cent on Black Wednesday had no 
credibility with foreign exchange 
dealers because it dealt a devas- 
tating blow to corporates and the 
household sector,” says Mr John 


Shepperd, an economist at S.G. 
Warburg securities. “Effectively, 
the Bank has a single sledge- 
hammer with which to crack 
every nut." 

That inflexibility is now being 
blamed for a problem that has 
surfaced since Black Wednesday; 
the sharp fluctuation in 
short-term sterling rates, making 
the market an uncertain environ- 
ment for traders. 

The rate for overnight lending 
in the interbank market has 
ranged between 10 per cent and 
100 per cent since last Friday. 
This is due to the large shortage 
of cash in the system following 
the Bank’s purchases of sterling 
on the foreign exchanges last 
month, estimated at £15bn. 

According to one money mar- 
ket dealer, the volatility in rates 
is undermining overseas confi- 
dence in London as a financ ial 
centre. “Why should any over- 
seas investor wish to trade in 
sterling when he has no idea 
what rate he will pay to borrow it 
on any given day?" he said. 

Critics say the Bank cannot 
bring, rates down because it is~ 
hindered by two faults in the sys- 
tem: 

• The discount houses, which 
are specialist banks acting as 
intermediaries between the mon- 
etary authorities and the hanking 
system, say the shortages are 
aggravated because the Bank has 
allowed their traditional role as 
providers of liquidity to be . 
eroded. 

Up to the end of the 1980s, most 
commercial banks had to deposit 
6 per cent of their stock of bills 
with discount houses In the form 
of a subscription fee known as 
"chib money". 

Clearing banks are now being 


Bristol-Myers Squibb sells 
Drackett unit for $1.15bn 


By Karen Zagor In New York 

BRISTOL-MYERS Squibb, the 
world’s third-biggest pharmaceu- 
ticals company, is selling its 
Drackett household product busi- 
ness for $1.15bn In cash to 5.C. 
Johnson & Son, a privately held 
consumer products company. 

Bristol-Myers announced in 
July it intended to sell Dracket in 
a move to sharpen its competi- 
tive edge in the drugs industry. 

Drackett contributed about 
$600m to Bristol-Myers ’s gll^bn 
1991 sales. Analysts had expected 
the business to fetch about Slbn 
to $l.25bn. 

Shares in Bristol-Myers rose 
to close at $66%, but disap- 
pointment with its performance 
this year has driven the compa- 
ny’s share price down from a 52- 
week high of $90%. 

Bristol-Myers’s place in the 


changing pharmaceuticals mar- 
ket is unclear. The company 
reported profits growth of only 5 
per cent in the first nine months 
of this year, against Merck's 17 
per cent improvement in the 
same period. 

Mr Viren Mehta, partner at 
Mehta and Isaly in New York, 
said: “Drugs companies need to 
be able to maintain a high-risk 
high-profit pharmaceuticals busi- 
ness. The Drackett sale will free 
up the management resources to 
concentrate on pharmaceuticals.” 

Drackett’s products, including 
Wlndex mid Drano, have a strong 
presence in the consumer prod- 
ucts market, but sales for the 
business have been flat to lower 
this year, and its marketing costs 
are high. 

The Drackett sale leaves Clai- 
rol as Bristol-Myers’s largest non- 
pharmaceuticals business. Mr 


Mehta expects the company even- 
tually to divest Clairol, “but Bris- 
tol-Myers management comes 
from Clairol and there’s probably 
a sentimental attachment to it”. 

Bristol-Myers expects to record 
a substantial special gain from 
the sale. 

The Drackett acquisition will 
strengthen S.C. Johnson’s posi- 
tion in the home-care industry. 
The company has annual sales of 
about $3.3bn. Its products include 
Pledge, Shout and Raid. Johnson 
plans to divest Dracketfs con- 
sumer furniture care and air 
freshener brands, which are prod- 
uct lines where it already has a 
strong market presence. 

Standard & Poor’s, the US rat- 
ings agency, yesterday cut its rat- 
ings on S.C. Johnson’s commer- 
cial paper and senior debentures 
to reflect the additional debt to 
cover the purchase. 


Paribas offers to repay Italcementi 


By Alice Rawsfhom In Paris 

PARIBAS, the French investment 
bank, has offered to repay 
FFr500m ($97m) of the FFrfbn It 
received for the sale of a control- 
ling stake In Clments Francais to 
Italcementi, the Italian cement 
group. 

The settlement, which would 
be shared with Mediobanca, the 
adviser to Italcementi, follows 
the discovery by Italcementi of 
FFrl.05bn in off-balance sheet 
financial dealings at Ciments 
Francais. 

Italcementi did not formally 
accept the offer but the two sides 
have been working closely on 
terms for a settlement 

Ciments Francais yesterday 
disclosed that the dealings had 
cost it FFr655m in exceptional 
losses during the first six months 
of this year, triggering a foil from 


net profits of FFrll3m in the first 
half of 1991 to a net loss of 
FFr740m in the same period of 
1992. 

Mr Bernard Laplace, who took 
over as chairman this month 
after the resignation of Mr Pierre 
Conso, said the off-balance sheet 
dealings had taken place without 
the knowledge of Ciments Fran- 
cais' board or auditors, between 
January 1 1989 and September 30 
this year. 

He said the proceeds had been 
used to finance its expansion in 
Spain and Portugal However, the 
cost to the group in the first half 
was composed of FFr251m in 
direct losses and FFr404m of 
financial costs. 

Dealings in the shares of Guin- 
toli, a construction company 
associated with Ciments Fran- 
qajs, were responsible for 
between FFr250m and FFr35Qm of 


the off-balance sheet transaction. 
Paribas declined to comment on 
French press speculation that It 
might make an offer for Guintoli 
as part of an agreement with Ital- 
cementi and Mediobanca and 
that it would take on part of 
Ciments Francais' off-balance 
sheet liabilities. 

• Under their agreement Paribas 
and Italcementi would provide 
loans of FFr300m to Ciments 
Francais to recapitalise the com- 
pany which, even before disclo- 
sure of exceptional losses, was 
suffering from the depressed 
European construction market. 
Without the exceptional debit 
Ciments would have made a loss 
ofFFr85min the first half of this 
year on turnover which slipped 
from FFr737bn to FFrt^rbn. 

Paribas' shares yesterday foil 
FFr12.5 to FFr330.5. 

Lex, Page 18 


already been enshrined in a 
European Community capital 
adequacy directive (or CAD), to 
be followed by all EC-based secu- 
rities firms. “The levels of capital 
under the CAD are highly 
unsafe,” he said. “I am not sure 
the public understands that." 

The dispute between the SIB 
and the SEC hinges on the extent 
to which a securities firm should 
be able to reduce the capital it 
carries, to cover the risk of losses 


on a portfolio of equities, by 
hedging that portfolio. 

Mr Breeden also pointed to a 
second reason why an interna- 
tional standard was unlikely to 
be agreed. Any standard would 
be applied by Iosco members and 
the hank regulators grouped in 
the Basle Committee on Bank 
Supervision. 

Mr Breeden said Iosco mem- 
bers were united in opposition to 
the Basle committee’s position on 
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allowed to ignore that rule and 
are building up large stocks of 
these bills, leaving less liquidity 
among commercial banks and 
building societies. The discount 
houses believe the Bank should 
reinforce the dub money rule. 

• The Bank is unable to inject 
short-tom funds into the market 
because this would be interpreted 
by dealers as signalling a base- 
rate cut. In recent months, the 
Bundesbank has successfully 
controlled money-market rates by 
infecting or d rainin g short-term 
funds from the system, while 
leaving its officially posted rates 
unchanged. 

T he Bank of England can- 
not do the same because it 
controls money market 
rates and base rates via the same 
operations. In the current politi- 
cal climate, dealers are expecting 
base rate to be cut to 6 per cent 
at any time, and the Bank cannot 
inject fiinds to bring down money 
market rates without signalling a 


base rate cut as well. 

The Bank of England is stand- 
ing firmly by its system. It 
acknowledged yesterday that the 
French have a wider variety of 
instruments with which to set 
rates than the British. 

But a Bank official argued that 
the Bank of France avoided pass- 
ing tire costs of higher lending, 
rates on to the private sector 
because of its huge shareholding 
in the French banks, putting 
pressure on hank chiefs not to 
raise base rates: “Their market is 
less perfect,” he said. 

The official also argued that 
overnight rates were high in 
spite of its preparedness to offer 
cash to the market to meet the 
shortage. Dealers are not pre- 
pared to sell bills to the Bank at 
current rates, thinking there will 
be a base rate cut “The over- 
night rate has been up at high 
levels because the market has 
been in a fever pitch about a base 
rate cut that never came." he 
said. 


the capital to be applied to hold- 
ings of bonds and debt securities, 
as opposed to equities. 

Under the Basle proposals, 
banks' holdings of bonds for 
investment purposes - as 
opposed to their trading books - 
would be excluded from any capi- 
tal requirement, but Iosco 
opposes this distinction and says 
that capital should be required 
for all bond holdings. 

Details, Page 24 


Japanese 
electronics 
groups in 
fresh cuts 

By Steven Butler in Tokyo 

JAPAN'S big electronics 
companies - including Matsush- 
ita Electric Industrial, Mitsubi- 
shi Electric, Toshiba, NEC, 
Fujitsu, and Hitachi - yesterday 
cut capital spending plans far- 
ther after reporting dismal 
interim results in the half year 
to September, with declines in 
parent-company pre-tax profits 
between 39 per cent and 87 per 
cent. 

On a consolidated basis, 
Fujitsu, the world’s second big- 
gest computer company, slipped 
into the red, posting a pre-tax 
loss of 77.5bn ((61.47m), and a 
net after-tax loss of Y19.2bn, the 
first net loss in its history. 

The decline reflects the sharp 
slowdown of consumer spending 
in Japan, cuts to capital invest- 
ment, manufacturing overcapa- 
city which has led to intense 
price competition, and apprecia- 
tion of the yen. 

Profits have also been under- 
mined by heavy capital spend- 
ing, which ended last year. Elec- 
tronics companies are now 
having to make depreciation 
charges to pay for new manufac- 
turing facilities.. .- 

AH tiie companies announced 
further cuts to current year capi- 
tal spending yesterday, with the 
exception of Toshiba, which 
announced cuts earlier. Benefits 
of reduced spending will begin 
showing in the accounts next 
year, although they are likely to 
chill the economy further. 

Some companies have success- 
frilly cut costs, reduced overtime, 
and ended lines of slow-selling 
products. Matsushita said It 
would cut directors salaries by 
10 per cent 

The companies were pessimis- 
tic about prospects for recovery 
in the second half. 

Details, Page 23 
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GBL seeks alternative 
solution to bid for BBL 


Stockholm SE privatisation plan 


By Andrew Hill In Brussels 

GROUPE BRUXELLES 
Lambert (GBL), the Belgian 
holding company, is still 
searching for an alternative 
solution to the likely Dutch bid 
for Banque Bruxelles Lambert 
(BBL). the bank in which it has 
a 13 per cent stake. 

GBL yesterday also 
announced that its consoli- 
dated profit for the first half of 
1992 had slipped to BFrSC3bn 
($158m) From BFi6.01bn. 

Excluding capital gains and 
exceptional results, profit was 
almost static at BFr2.98bn 
compared with BFr2.92bn last 
year. 

The holding company is at 


By Simon Davies in 
Hong Kong and 
Norma Cohen in London 

PEREGRINE Investments, the 
aggressive Hong Kong securi- 
ties house backed by Mr Li Ba- 
shing, the colony's richest 
man. bas taken a 143 pet cent 
stake in Invesco M1M, the UK 
fund management group. 

It purchased 4.4 per cent of 
Invesco MIM earlier this year, 
and on Monday acquired a fur- 
ther 10.5 per cent for £19.7m 
(832.11m). 

Meanwhile, it emerged yes- 
terday that most of the shares 
came from portfolios managed 
by Invesco MIM itself. Some 
18m shares in discretionary cli- 
ent portfolios managed by 
Invesco MIM were sold through 
brokers Smith New Court yes- 
terday at 77p per share when 
the market price was 70p. How- 
ever, Invesco was apparently 


CANAL PLUS, the French 
paid-for television group, lifted 
consolidated revenues for the 
first nine months of the year 
by 12 per cent to FFr5.77bn 
(Sl.lbn) from FFrS.lBbn in the 
same period a year ago, AP-DJ 
reports from Paris. 

Subscription revenues rose 
9.7 per cent to FFr4.75bn, 
while advertising income was 
up 41.6 per cent to FF7286 bl 


the centre of speculation over 
the future of BBL, the accounts 
of which are being examined 
by Internationale Nederlanden 
Groep (ING), a Dutch banking 
and insurance company which 
wants to make a full bid for 
the hank. 

Some 24 per cent of BBL is 
directly or indirectly controlled 
by GBL, which believes the 
proposed offer of BFr3,600 a 
share undervalues the bank. 
GBL said yesterday that it did 
not want to predict now 
what its attitude might be 
if a bid were launched. 

The company said its results 
had been affected by several 
elements, including the drop in 
profits at Petrofina, the Bel- 


unaware of the identity of the 
purchaser when it agreed the 
sale. 

Invesco was approached 
dirertly because its US-based 
chairman Mr Charles Brady 
had earlier made It known that 
he wished to sell the Invesco 
shares purchased under his 
predecessor Lord Stevens' ten- 
ure for discretionary client 
accounts. As of the end of last 
year, clients owned 7.9 per cent 
of the company, a practice 
which earned it much criticism 
from analysts. 

Invesco, whose share price 
bas been hard-hit by misman- 
agement within its UK 
operations, yesterday declined 
to comment on the stake. 
Senior management is said to 
be inquiring into whether the 
stake was purchased as a cor- 
porate Investment or on behalf 
of Peregrine's own fund man- 
agement clients. 


The company’s Antennes 
Tonna unit saw revenues fall 
by 27 per cent from the 
year-ago period, but Le 
Studio Canal Plus revenues 
were up 50 per cent to 
FFr176 m. 

The company said the net 
increase in subscriptions 
was 128,000 for a total 
of 3.47m households. Of 
these, 56,000 received in the 


gian oil company, in which 
GBL has a 20 per cent stake, 
although this was compensated 
by profit increases from other 
portfolio companies, roost nota- 
bly CLT, the Luxembourg- 
based media group. 

GBL warned against 
attempting to estimate the full- 
year performance from half- 
year figures which are affected 
by the seasonal nature of some 
of the portfolio revenue. 

“Excluding capital gains, the 
1992 result should be about the 
same as that of last year,” the 
company said. 

In 1991, GBL announced 
overall consolidated profits of 
BFrtbn, against BFr5.7bn in 
1990. 


Mr Frances Leung, Pere- 
grine's managing director, said 
Peregrine was not considering 
a bid for Invesco MIM, but 
would not rule out further 
share purchases. 

Analysts discounted the pos- 
sibility of a hostile bid for 
Invesco, noting that to do so 
would undermine its client 
relationships. "Under US Srisa 
[pension fund] laws, clients 
must agree to a change of own- 
ership of their fund manager,” 
said Mr Phillip Gibb s, analyst 
at Barclays de Zoete Wedd. 
However, Invesco had misman- 
aged its balance sheet, and the 
slide in Its share price has 
m ad e them cheap given the fee 
income generated by the £30 bn 
of funds it manages worldwide. 

However, senior executives 
at Invesco privately doubt the 
share purchase merely reflects 
Peregrine’s desire for joint 
enterprises. 


intermediary high definition 
D2MAC broadcasting stand- 
ard. 

Foreign subscriptions 
increased strongly, notably in 
Belgium where the number 
increased 65.5 per cent, in 
Spain where there was a 
strong 1422 per cent rise, and 
Germany where the total 
advanced 89.7 per 
cent 


SME shares 
suspended 
as rumours 
spark rally 

By Haig Sim on! an in Milan 

SHARES in SME, the Italian 
foods, retailing and catering 
group controlled by the IRI 
state holding company, were 
suspended yesterday after 
sharp fluctuations in recent 
days on rumours it might be 
privatised. 

The movements in SMS's 
stock, which surged 5.8 per 
cent to L4.73S on Monday, 
prompted Consob, Italy’s com- 
panies and stock market 
watchdog, to demand a sus- 
pension pending clarification 
within the day. 

Yesterday evening, ESI, 

1 which owns 62 per cent of 
SME, denied the conclusion of 
any negotiations on the sale of 
all or part of Its stake, or on 
the disposal of any SHE sub- 
sidiaries. 

In a separate let ter to Con- 
sob, SME confirmed that nego- 
tiations on disposals were lim- 
ited to its sweets division. The 
activities concerned are 
already ran as joint ventures 
with private-sector companies. 
Following the information, 
Consob said trading in SMS’s 
stock would resume today. 

However, the denials are 
unlikely to deflate speculation 
about the group's fate. SME, 
which made net profits of 
L42.8bn ($34m) on sales of 
L2,961bn In the first half of 
this year, is one of Italy’s most 
attractive privatisation candi- 
dates. 

The group controls GS, a 
leading supermarket chain, j 
while its food production divi- 
rion owns a number of famil- 
iar branded products, such as 
BertollI vegetable oils and 
Cirio tinned vegetables. SME’s 
Italgel frozen foods division 
has also been regularly 
courted by leading multina- 
tionals in the sector. 

Last weekend, Ferruzzi, the 
private sector agro-industrial 
group, entered the flay follow- 
ing comments by Mr Carlo 
Sama, a senior executive, that 
it would be interested in 
acquiring some of SME’s 
brands. There have also been 
rumours of a takeover, possi- 
bly engineered by Mr Rani 
Gardinl, the former Ferruzzi 
head. 


By Christopher Brown-Humes 
in Stockholm 

THE STOCKHOLM Stock 
Exchange yesterday broke new 
ground when it announced 
plans to privatise and operate 
on a fully commercial basis 
from the start of next year. 

Mr Bengfc Ryden, the 
exchange's president, said: “It 
is probably a unique interna- 
tional event to have a stock 
exchange publishing a prospec- 
tus for its own privatisation." 

The move was first signalled 
by the Swedish government 
earlier this year and is part of 
a wider shake-up which will 
remove the bourse's monopoly 
over share trading from Janu- 
ary 1 1993. 

Mr Ryden said the 
exchange’s new status would 
improve efficiency and ensure 


By Angus Foster In London 

BLENHEIM Group, the 
fast-growing organiser of exhi- 
bitions, yesterday announced 
higher than expected profits, 
helped by growth in France, its 
most important market 

Blenheim reported a 3L8 per 
cent increase in pre-tax profits 
from £28. 3m ($46. 12m) to 
£37.3m fn the 12 months to 
August 31. The company is 
changing its year-end and will 
report final results for the 16 
months to December 31. 

Analysts expected profits of 
£34m, and the shares added I3p 
to 533p on the London stock 
exchange. Mr Neville Buch, 
chairman, said the results were 
•Very positive". 


HERSHEY Foods, of the US. 
has withdrawn its bid to 
acquire Freia Marabou and 
will sell its 18.6 per cent 
interest in the the Norwegian 
chocolate and confectionery 
group to Kraft General Foods, 
a subsidiary of Philip Morris, 
AP-DJ reports from New 
York. 

The decision follows the 
recent announcement that 
Kraft had won control of 
more than 75 per cent 
of the Norwegian group’s 
capital in response to its 


it was well placed to respond 
to competition. 

A new share issue will form 
part of the conversion process, 
raising SKrSOra (SSm) through 
the issue of SO. 00 O shares at 
SKrl2D each. 

The 350 companies and other 
organisations associated with 
the exchange are being given 
the opportunity to become its 
new owners, with allocations 
being carried out an the basis 
of the sum of exchange fees 
paid since 1988. 

This will result In the largest 
owners being the leading 
banks - SE Banken, Nordban- 
ken and Handelsbanken - 
Volvo and the Swedish 
National Debt Office, with a 
combined holding of more than 
30 per cent 

Next year there will be some 
restrictions on trading in the 


Turnover increased 25.5 per 
cent to £2532m. helped by a 
£185 m contribution from the 
hrannnal Ratfmat building sup- 
ply exhibition, held in France 
last November. 

The proportion of operating 
profits from France almost 
doubled to 53 per cent, or 
£24 £sl This was due to the 
timing of occasional events 
like Batimat, which make geo- 
graphical and timing compari- 
sons unreliable. 

Profits in the UK fell 7J2 per 
cent to £7.7m as recession 
affert-wd the company’s smaller 
shows and housing-related 
exhibitions. US profits fell 13 
per cent to £ 12.7m, although 
Mr Buch said the market was 
resilient, and re-bookings by 


$L5bn takeover offer. 

The Kraft offer is conditional 
upon government approval, 
which is not expected for sev- 
eral months. 

If concluded, the transaction 
would result in Hershey receiv- 
ing an after-tax gain of about 
$40m at current exchange 
rates. 

• Metra, the Finnish diversi- 
fied industrial company, is 


new shares, but from 1994 they 
will be freely tradeable. 

Like many of the companies 
it lists, the performance of the 
bourse will from now on be 
measured in terms of ratios 
and rates of return. 

To help eligible investors 
makp up their minds, it indi- 
cated that pro-forma profits for 
1992 would amount to SKrlOm. 
The price/eamings ratio is 43 
and the equity/assets target is 
40 per cent There will be no 
dividend this year. 

It also warned that "during 
the next few years, consider- 
able investments in informa- 
tion technology are antici- 
pated." The first hint of a 
rights issue? 

• Procordia, the Swedish 
pharmaceutical and food con- 
glomerate, is bidding for the 
minority shares in Piereel, the 


exhibitors stood at 85 per cent 

Exhibition space sold in the 
12 months rose 12.1 per cent to 
just over lm square metres. 
But there were some signs 
Blenheim’s growth may be 
slowing. After announcing 
interim profits ahead 51 per 
cent to £27 .6m, profits in the 
second six months fell to 
£9. 5m, almost unchanged on 
the comparable period. 

Net borrowings increased 
from £23 An to £S3.6m due to 
acquisitions, interest costs 
increased 25 per cent to £6m. 
But interest cover improved to 
more than seven times, thanks 
to the rise in operating profits. 

Because most of the compa- 
ny's assets are intangible, and 
not included on the balance 


looking for foreign investors to 
subscribe for its planned 
loan of a maximum amount 
of FM700m ($l44m), Reuter 
reports from Helsinki 
The board is to ask an 
extraordinary shareholders’ 
meeting on November 5 for the 
right to issue the loan, said Mr 
Klaus Gronbarj, executive 
vice-president. The issue would 
be considered as equity, he 
said. 


Italian pharmaceutical group. 

Procordia, which already 
owns 72 per cent tif Pierrel, is 
offering just over SKrlOOm 
<S17m) for the rest of the com- 
pany- This equates to L2.150 
for each voting share and 
Ll.150 for each non-voting 
share. 

Earlier this year, Procordia 
paid SKr500m, or L2.650 per 
voting share, to buy its current 
stake from Fermenta, the 
Swedish industrial group. 

pierrel's voting shares were 
trading at around LI, 600 and 
its non-voting shares at around 
L600 when they were 
suspended, pending yesterday's 
announcement, on the Milan 
and Turin stock exchanges last 
week. 

The formal tender for the 
shares will take place between 
November 4 and 11. 


sheet, Blenheim has negative 
shareholders' funds of £100.6m. 
If intangibles are included, 
gearing increased slightly to 17 
per cent. 

Earnings per share increased 
15.4 per cent to 27 .8p. The com- 
pany Is proposing a second 
interim dividend of 6.3p to 
make a total of 9p, a 14.9 per 
cent Increase. 

Blenheim announced that it 
had pulled out of Belgium, 
leading to extraordinary costs 
of £3Bm over two years. Mr 
Buch said the company's small 
Belgian operations had failed 
to secure a cortical mass. "In 
retrospect, we probably should 
not have gone in there,” he 
said. 
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• Lafarge-Coppee, the French 
cement and building materials 
group, holds 91 per cent of the 
votes and 85 per cent of capital 
in Swiss Cementia after its bid 
for the minority shareholdings, 
Reuter reports from Zurich. 

Union Bank of Switzerland 
(UBS), managing the swap 
offer for Lafarge, said that the 
offer had been extended 
beyond its scheduled October 
28 expiry, until November 11. 
Lafarge held 53 per cent of 
Cementia’s capital and 73 per 
cent of votes before the bid. 


Peregrine increases Invesco stake 


Canal Plus revenues climb 19% 


Blenheim rises 31% on French growth 


Hershey Foods withdraws Freia Marabou bid 
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greatest asset by sponsoring your 
most promising staff on the top 
quality Evening MBA course at 
City University. Two evenings per 
week for two years add value to 
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WORLD 

ELECTRICITY 

London, 9 & 10 November 1992 

This year's conference, the sixth In a wed received series, brings together authoritative speakers 
from Europe, the United States. Latin America and Japan to discuss the Mure of the electricity 
utffity and review devetopments in 8 number of key markets. 

Speakers wlD include: 

Mr John W Baker 
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Chief Executive 


Secretary of State for Energy 

National Power PLC 


Argentina 

Mr David W Penn 


Mr Rama P Goenka 

Director of Policy Analysis 
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Mr James Hann, CBE 


Mr Ryuichi Hamada 

Chairman 


Genera! Manager, London Office 

Scottish Nuclear Limited 


Chubu Electric Power Co, Inc 

Mr Alessandro Ortls 


Dr Felix Bruppacher 

Deputy Chairman, ENEL 


Power Economist 
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Sektnzit&ts-GeseUschaft Laufenburg AG 

MrAureUu Lee a* 


Professor John F Kolars 

I Romanian Electricity Authority (RENEL) 

Department of Geography and 
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Near Eastern Studies 

University of Michigan 
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High Interest! New Investment 
possibility combining bonds and currencies. 


A geared 5-year bond investment package in US 
dollars and US dollar-related currencies. 

A package that offers the possibility of optimal 
returns with a carefully spread risk factor. 


Portfolio and risk management handled by Jyske 
Bank experts through an investment trust. 

This 5-year accumulating investment can be ter- 
minated with 30 days notice, should the need 


arise. Minimum deposit USD 25,000.- To receive 
a detailed prospectus on this innovative invest- 
ment package, simply complete and return the 
coupon. 
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INTERNATIONAL COMPANIES AND FINANCE 


Royal Trust retreats from US 


By Barnard Simon 
In Toronto 

ROYAL TRUST, the Canadian 
financial services group con- 
trolled by Toronto’s Bronfman 
family, has retreated with a 
bloodied nose from the US by 
selling its Seattle-based net- 
work of former savings and 
loan institutions. 

Washington Mutual Savings 
Bank of Seattle will pay Royal 
Trust US$663m for Pacific First 
Financial, which operates 134 
branches in three western US 
states and has assets totalling 
SS^bn. 

However, the Canadian com- 
pany will take over $ 600 m to 
$700m of Pacific First’s real 


estate loan portfolio as well as 
investments in markets where 
Washington Mutual has no 
presence. 

About one-third of the loons 
are non-performing and are 
expected to be liquidated over 
the next four years. 

Royal Trust has agreed to 
buy up to $150ra of preferred 
shares In Washington Mutual 
as part of the capital which the 
US group plans to raise to 
finance the purchase of Pacific 
First 

Royal said it would take 
writedowns totalling C$75m 
($ 80 . 4m) as a result of the sale. 
This includes CS55m for good- 
will and C$20ra in loan loss 
provisions. Royal’s total invest- 


ment in Pacific First was 
US$69im. 

Royal Trust bought a string 
of savings and loan companies 
in 1989 and 1990 and later 
stitched them together into 
Pacific First as part of an ambi- 
tious international expansion. 
While Royal Trust has a strong 
presence in Canada, its experi- 
ence outside the country 
has largely been an unhappy 
one. 

Besides selling Pacific First, 
it has spun off or closed most 
of the businesses it acquired In 
Its 1986 purchase of Dow Chem- 
ical’s financial services busi- 
ness. 

Mr Michael Cornelissen, 
Royal Trust’s chief executive 


who spearheaded the thrust 
into foreign markets, recently 
announced that he was leaving 
his job. 

• Mr Kerry Klllinger, Wash- 
ington Mutual chairman and 
chief executive, said the bank 
expected the deal to lift earn- 
ings and lower Its non-perform- 
ing assets ratio, Reuter adds 
from Seattle. 

“We’ve indicated in our 
schedules that the asset qual- 
ity that we’re bringing across 
should be excellent,” Mr Killin- 
ger said. 

The size of Pacific First’s 
possible problem loans had 
been considered a potential 
obstacle to sale of the 
bank. 


RJR Nabisco 
rises to $ 182 m 
in third period 

By Nikki TaH In New York 

LOWER interest charges more 
than compensated for falling 
domestic tobacco profits at 
RJR Nabisco in the third quar- 
ter of 1993, helping the huge 
US cigarette and food group to 
post after-tax profits of $182m, 
up from $L23m in the same 
period a year earlier. 

At the operating level, RJR 
Nabisco - the subject of a 
$25bn leveraged buy-out in 1989 
- reported static results. 

Operating profits in the 
three months to end-September 
were $763m, compared with 
$762m in 1991, although total 
sales rose to $4.02bn from 
83.76bn. 

This reflected Increased 
earnings from the interna- 
tional tobacco operations, 
where profits rose to 8159m 
from 8135m, but a dip on the 
domestic side, with profits slip- 
ping to $553m from 8578m. 

On the latter front, RJR said 
domestic sales volume was up 
by 6 per cent, with growth in 
the discount sector more than 
offsetting the decline in full- 
priced brands. However, in 
spite of the higher volumes 
and some price rises, increased 
marketing expenditures pro- 
duced the profit decline. 

On the food side, sales rose 
by 6 per cent to $L69bn, but 
operating profits were little 
changed during the quarter at 
jSflgm compared with 8228m. 

RJR said there had been 
strong sales growth in Latin 
America, but progress in North 
America had been restrained 
by the weakness in consumer 
spending. 

On the financial front, RJR 
Nabisco has continued the 
restructuring of Its balance 
sheet, and yesterday Mr Lou 
Gerstner, chairman, noted that 
$2.8bn of debt had been refin- 
anced since the start of the 
year. 

In the third qnarter, RJR 
repurchased and retired 8100m 
of payment-ln-kind debentures, 
plus another 8412m of other 
debt securities. 

This helped cash and non- 
cash interest expenses to fall 
from 8500m in the third quar- 
ter of 1991, to |345m this time. 

The latest figures mean that 
in the first nine months of the 
year, RJR has reported after- 
tax profits of $254m. compared 
with 8207m in the same period 
of 199L 

Abitibi-Price to 
close paper mill 

ABITIBI-PRICE, the Canadian 
newsprint group, is closing its 
Thunder Bay division news- 
print mill, Renter reports from 
Toronto. 

The mill in Thunder Bay, 
Ontario, has a capacity of 
170,000 tons per year and has 
been idle since March 1991 
because of poor newsprint mar- 
kets. 

Abitibi said it did not expect 
the mill to reopen. 


Xerox improves 1 1 % to $135m 


By Martin Dickson 
In New York 

XEROX, the document 
processing group, yesterday 
reported an 11 per cent 
increase in third-quarter net 
income and outlined a restruct- 
uring of Crum and Forster, its 
property/casualty insurance 
unit 

Crum and Forster realised 
8444m in capital gains In the 
quarter and took a provision of 
an equal amount in anticipa- 
tion of “balance sheet strength- 
ening related to future 
restructuring actions". 

Xerox reported net income of 
8135m, or SL18 a share, com- 
pared with 8121m, or $ 1 - 06 , in 
the corresponding period of 


last year, while revenues rose 
to $L5bn from £L3bo. 

For the nine months, it pro- 
duced net income 11 per cent 
higher at 8402m, or 83.53 a 
share, compared to 8363m, or 
83.18 a share. 

Revenues were S13.1bn 
against $ 12.9b n. 

Mr Paul Allaire, chairman, 
said the company’s new range 
of document processing 
machin es were “meeting with 
excellent customer reception, 
despite the weak economic 
environment in the US 
and the deteriorating econo- 
mies in Europe, Japan and Bra- 
sal". 

Third-quarter income from 
the document processing side 
was 10 per cent ahead at 


Allied-Signal gains 
75% in third quarter 


By Martin Dickson 

ALLIED-SIGNAL, the US 
technology group undergoing a 
restructuring, yesterday 
reported a 75 per cent increase 
in third-quarter net income, 
excluding a large charge tafrpn 
a year ago, led by much better 
results from its automotive 
components business. 

It reported net income of 
S140m, or 99 cents a share, 
compared with $S0m, or 58 
cents a share, before a restruct- 
uring charge which tamed last 
year’s net into a loss of $540m, 
or $3.94 a share. 

Sales rose to $2.94bn from 
82S7bn. . 

Mr Larry Bossidy, who set 
the shake-up going when he 
became chairman in 1991, said 
the company expected its full- 
year earnings to exceed the 
high end of its previous fore- 
cast of 83.60 to $335 per share. 

The third-quarter operating 
margin was 7.4 per cent, up 
from 5.1 per cent a year ago, 
while productivity rose 5.9 per 


cent in the first nine months of 
the year and return on equity 
was up from 9 per cent to 17 
per cent. 

The automotive business 
produced net income of 839m, 
up from 820m, thanks to 
“strong sales and profits in the 
automotive aftermarket and 
the North American light and 
heavy truck markets, as well 
as productivity gains”. 

Higher sales and profits for 
car and light truck brakes, fil- 
ters and spark plugs, turbo- 
chargers and heavy vehicle 
equipment were offset partially, 
by lower sales and increased 
losses in Brazil 

The aerospace business 
reported net income 83m 
higher at 855m, which the com- 
pany attributed mainly to pro- 
ductivity improvements, while 
engineered materials saw prof- 
its rise to 855m from 837m 

For the nine months the 
company reported net income 
of $4 12 m, or 82.93 a share, 
against 8227m, or 81.67, last 
year, excluding charges. 


Strong comeback at 
Tandem Computers 


By Louise Kehoe 
In San Francisco 

TANDEM Computers of the US 
made a strong comeback in its 
fourth quarter after restructur- 
ing earlier in the year. The 
manufacturer of fault-tolerant 
computer systems reported 
record fourth-quarter and full- 
year revenues. 

Net income for the quarter 
was 827.2m, or 25 cents a share, 
on the high side of Wall Street 
expectations, in spite of an $8m 
pre-tax restructuring charge. 
Last year it reported net earn- 
ings of $2JJm, or 3 cents, for 
the quarter. The stock price 
rose to 812% from a Monday 
close of $1L 

Fourth-quarter revenues 
were 85763m, up 13 per cent 
from 8509.1m in the same 
period last year. In the first 


quarter of fiscal 1992, Tandem 
took a 898m pre-tax restructur- 
ing charge for job cuts and 
consolidation of operations. 
This resulted in a net loss for 
the year of 841.2m, or 38 cents 
a share when a fourth-quarter 
charge of $8m is included. 

In 1991, the company earned 
835.2m, or 33 cents. Revenues 
for the year rose 6 per cent to 
$2.04hn from 8lJ92bn in 199L 

Revenues increased in all 
geographic regions, Tandem 
said, with international sales 
Ufted by “an outstanding quar- 
ter and year in Canada”. 
Although European results 
were mixed by country, total 
revenues reached record levels. 

“We remain cautious about 
the future," said Mr James 
Treybig, president and chief 
executive. 


NOTICE OF REDEMPTION 


To the Holders of Series A Callable Bond Certificates 
issued by Barclaytmst International Limited as Custodian 
relating to the 9.65 per cent. FICO Bonds dne November 2, 2018 

NOTICE IS H EREB Y GIVEN tint, pursuant to the terms of the Custody Agreement dated July 25, 
1989 between Bardaytrust International Limited, as Custodian ( s Bardaytrust a )and Goldman Sachs 
&Co.,as Depositor of certain 9.65 percent. FICO Bonds due November2,2018 and the Call Warrant 
Agreement dated July 25, 1989 between Bardaytrust, as Custodian and Warrant Agent, and Goldman 
Sachs & Co. [the “Coll Warrant Agreement”), Bardaytrust will, subject as provided below, on 
Nove mber 3, 1992 redeem U.S .$19 1,975,000 principal amount of Series A Callable Bond Certificates 
( die “Bond Certificates") at the redemption price of U_S.$ 1^X16.25 for each LLS-$1J)Q0 principal 
amount redeemed fU.S.$195,094,593.75 in aggregate). The principal amount of Bond Certificates 
redeemed, being 95.9875 per cent, of the principal amount of Bond Certificates in issue, will be 
allocated equally between, and deducted from the principal amount of, all Bond Certificates 
in issue. 

The principal amount of Bond Certificates redeemed wiD be reduced, and ihe redemption price 
will be reduced proportionately) if and to the extent that any Series A Warrants issued under the 
Call Warrant Agreement, in res pea of which exercise notices have been delivered pursuant ro the 
Call Warrant Agreement, arc not duly exercised. The amount of any such reduction will be allocated 
equally between all Bond Certificates in issue. 

The said redemption price will become due and payable to Holders on the date on which BardaytmsT 
receives an amount equal to the said redemption price pursuant to exercise of the Senes A Warrants. 
Interest shall cease to accrue on the principal amount of Bond Certificates redeemed on 
November 2, 1992. 

Bardaytrust International Limited 

October 28, 1992 


8128m, while revenues grew 9 
per cent to $3.fibn. 

Excluding currency effects, 
revenues grew 4 per cent. 

The Insurance and ffwanriai 
services side of the business 
produced Income after Interest 
and headquarters expenses of 
$7m, up from 84m. 

Mr Stuart Ross, chairman of 
the financial services business, 
said a new management team 
at Crum and Forster was 
looking at several alternatives 
for restructuring its insurance 
operations and strengthening 
Its financial position. 

Crum and Forster was 
expected to take additional 
provisions and add to its 
reserves in the fourth 
quarter. 


Zenith 
Electronics 
cuts payroll 
by 2,600 

By Laurie Morse In Chicago 

ZENITH ELECTRONICS 
yesterday reported a third- 
quarter loss Of $4L8m and said 
it would lay off 2,600 employ- 
ees, or 16 per cent of Its US 
workforce. 

The Chicago-based manufac- 
turer also said it would cut 
operations and jobs at its tele- 
vision plant in Mexico as part 
of its restructuring. 

In light of the third-quarter 
loss, the company said tt was 
reconsidering a proposed pub- 
lic offering of 8m shares of 
common stock, announced in 
August 

The third-quarter loss was 
equal to $1.42 a share and 
compared with a deficit of 
8l-5m, or 5 cents, the third 
quarter last year. The third- 
quarter results include a spe- 
cial |23m charge for severance 
and restructuring costs, and a 
82m tax credit 

Third-quarter sales fell to 
8318m, from 8344m in the 
same 1991 quarter. The com- 
pany said its slow response to 
industry price cats for colour 
TVs and start-up costs at its 
Mexican assembly plants 
depressed third-quarter mar - 
gins. 

For the first nine months. 
Zenith reported a loss of 
885.6m, or 8&92 a share, on 
sales of 8858m. That compares 
with a loss of 852.1m, or $1.82, 
on sales of 8923m in the same 
1991 period. 


Northern Telecom gains 11% 
and predicts further growth 


By Bernard Simon 
NORTHERN Telecom, the 

nanariigm tplac mwTmmipfltin nfl 

equipment maker, has reported 
a surprisingly strong 12 per 
cent rise in third-quarter earn- 
ings and predicted further 
“respectable” growth for the 
rest of the year. 

Yesterday's thixd-qnarter 
earnings report set off a rise in 
Northern Telecom's shares, 
which jumped C$2 on the 
Toronto stock exchange yester- 
day morning to C$45.38. 

The stock has traded as high 
as C$58 this year, but recently 
fell below C$40 on reports of 
weaker demand and intensify- 
ing competition in many mar- 
kets. 

Earnings climbed to 
US$113m, or 46 cents a share, 
from US$102m, or 42 cents a 
share, a year earlier. Revenues 
rose 5 per cent to $2XI2bn. 

The order intake improved 
by 8 per cent to $2^6bn, and 
orders on hand stood at a 



Paul Stern: slugging it out 


record $3.38bn on September 
30, 16 per cent higher than a 
year earlier. 

The company said that gross 
margins widened by about 2 
percentage points, reflecting 
growth in sales of central office 
switches. 

Dr Paul Stem, chairman, 


ascribed the improvement 
mainly to expanding market 
share. 

“The market is tough, and 
we’re slugging it out on the 
strength of product and our 
relationships," Dr Stem said. 

He added that be still expec- 
ted earnings for the year as a 
whole to exceed 1991 levels. 
For the first nine months, 
earnings were 8293m, down 
from 8307m in January-Septem- 
ber 1991. 

Thirdquarter revenues rose 
in all geographic markets 
except Europe, which was 
affected by weak demand as 
well as the divestiture of some 
businesses which Nortel 
acquired as part of its takeover 
of Britain's STC in March 
1991. 

Sales of business communi- 
cations systems and terminals 
were flat, but revenues from 
all other product lines 
increased, with the biggest 
rises posted by transmission 
products and cable. 


American Airlines joins fare war 


By NBdd TaK 

A NEW bout of transatlantic 
fare wars loomed yesterday as 
American Airlines, one of the 
three largest US carriers, said 
it would match the fore cuts on 
European routes initiated by 
its smaller rival. Continental 
Airlines, on Monday. 

Continental, which has been 
operating under bankruptcy 


court protection since late 
1990, announced that it was 
reducing fores for winter travel 
in Europe by an average of 35 
per cent. 

The reduced-price tickets 
apply to travel between Decem- 
ber 27 and March 30, and must 
be purchased by December 3L 

Continental’s move cuts 
round trip fores from $498-8902, 
to $358-8498. The cheaper tick- 


ets would be non-refundable. 

American’s response is sig- 
nificant because it is a bigger 
transatlantic operator than 
Continental and is likely to 
spur similar reductions from 
other big carriers. 

This latest bout of price-cut- 
ting comes just as the US air- 
line industry is reporting dis- 
mal figures for the third 
quarter of 1992. 



Financial opportunities and challenges can appear 
anywhere on earth, 24 hours a day. 

The new Chemical can help you meet the challenges 
and make the most of the opportunities. 

When Chemical merged with Manufacturers Hanover, 
we re-affirmed our commitment to international banking. We 
offer a global network of offices in 31 countries, talented and 
experienced banking professionals, and $9.6 billion in share- 
holders' equity— giving us one of the best capital ratios of any 
U.S. banking institution in the international markets. 

’ The response from clients and counterparties around 
the world has been positive and swift Chemical Bank is now 


number one in: Global Loan Syndications, Interbank 
FX Trading, Privately-Placed Asset-Backed Securities, and 
Emerging Markets Asset Trading. 

We’re also the number one U.S.$ Clearing Bank, first 
in Treasury Management Systems, the number one Arranger of 
Oil and Gas Loans worldwide, and the number one Interest 
Rate Swaps and Options Dealer. 

Chemical can work with you anywhere in the world— 
as banker, advisor, trading and investment partner. 

We have the global presence, the scale of resources, 
the capital strength and the bankers and specialists to provide 
the financial solution that’s appropriate for you. 


Argentina, Australia, Bahrain, Brazil, Canada, Chile, China (PRC), Egypt, France, Germany, Hong Kong, India, Indonesia, Italy, Japan, Kenya, Korea, Malaysia, 
Mexico, Norway, Philippines, Portugal, Romania, Singapore, Spain, Taiwan, Thailand, Turkey, United Kingdom, USA, Venezuela. 


Chemical 


Intellectual Currency. Capital Strength? 


The Global Bank 
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Li stresses support for UK telecoms 


By Simon Davies in Hong 
Kong and Hugo Dixon 
hi London 

MR U Ka-shing, chairman of 
diversified Hong Kong con- 
glomerate Hutchison Wham- 
poa, yesterday re-affirmed his 
company's commitment to its 
UK telecommunications busi- 
ness, in an attempt to end spec- 
ulation concerning the group's 
ambitious international tele- 
communications strategy. 

Mr U said it was Hutchison's 
“firm intention" to continue 
supporting its UK operations, 
which could require capital of 
up to HKS9bn (USSlJBtm) 

Mr Li said the main ongoing 
UK investment would be in the 
company's personal communi- 
cations network, a new mobile 
system designed to compete 
mainly with existing cellular 


networks. UK telepoint and 
paging networks were com- 
plete and would not require as 
much hirther investment 

Mr Li's statement was the 
second concerning the compa- 
ny's telecommunications inter- 
ests in the past week. 

The first, issued Following a 
request Grom the Hong Kong 
stock exchange last week, 
stated that Hutchison would 
refocus its attention on Hong 
Kong and China. The failure to 
mention the UK fuelled specu- 
lation that these operations 
would be sold or abandoned. 

Further confusion followed 
on Monday when Hutchison 
made 40 people redundant in 
Hutchison Telecommunica- 
tions' corporate head office in 
Hong Kong, about 80 per cent 
of the total workforce there. 

Despite the latest statement. 



LL* bid to end speculation 

some analysts questioned how 
long Hutchison would stick by 
its UK operations. 

“I expect the future invest- 


ment In the UK will be well 
below the figure originally 
envisage and I still anticipate 
Hutchison’s withdrawal from 
the business as sow as a seri- 
ous buyer emerges," said Mr 
Clive Weedon at Nomura. 

Hong Kong investors' dissat- 
isfaction with Hutchison's tele- 
com business was demon- 
strated on Thursday, when the 
share price rose 12 per cent 
after a magazine article 
claimed the UK operations 
would be sold or shut down by 
the end of the year. 

Although Mr Simon Murray, 
Hutchison’s managing director 
and main architect of the 
group's telecommunications 
investment in the UK, denied 
the story, it is understood that 
there is opposition within the 
Hutchison board to continued 
expenditure in the UK. 


Placer Dome seeks understanding 


Zuckerman to 
take over NY 
Daily News 

By Alan Friedman 
In New York 

A NEW YORK bankruptcy 
lodge has approved the sale of 
the New York Daily News, the 
loss-making tabloid, to Mr 
Mortimer Zuckerman, the 
property investor and maga- 
zine publisher. 

Judge Tina Brozman said 
the sale was “necessary and 
appropriate * 1 shortly after she 
ruled in favour of Mr Zocker- 
man on a trade union dispute 
involving the paper's typogra- 
phers. 

Mr Mortimer Zuckerman. 
owner of the weekly US News 
and World Report magazine 
and The Atlantic, a monthly 
magazine, had warned he 
might walk away from the 
transaction if he had to hon- 
our a 20 -year-old contract that 
guaranteed life-time employ- 
ment for 165 typographers. 

Judge Brozman said enforc- 
ing the typographers' con- 
tracts “would have a devastat- 
ing effect on the sale and 
would probably kill it** 

The fate of the Daily News, 
which was previously owned 
by the late Mr Robert Max- 
well, has been in the hands of 
the bankruptcy court since It 
died last year for protection 
from creditors under Chapter 
11 of US bankruptcy law. 


By Kenneth Gooding, 

Mining Correspondent 

PLACER DOME, the Canadian 
mining group, expects next 
week to emerge with a new 
understanding about its gold 
operations in Papua New 
Guinea. Mr Peter Crossgrove, 
its new vice-chairman, has 
agreed to travel to PNG for a 
meeting on November 5 with 
Mr Paias Wingti, the recently- 
elected prime minister. 

Shares in companies with big 
PNG interests have fallen fol- 
lowing comments by Mr 


By Philip GawHh 
in Johannesburg 

EDGARS, the fashion retailer 
belonging to South African 
Breweries, raised sales and 
earnings in the six months to 
the end of September but failed 
to achieve real 
growth. 

Sales rose 9 per cent to 
R1.4bn (5482m) from RL3bn a 
year earlier, while operating 
profits rose 7 per cent to 
R194.4m from R18lJm. Attrib- 
utable earnings rose 5 per cent 
to R82.4m from R78.6m. 

The low growth in gaming? 
testifies to the extremely tough 
operating environment, with 
private consumption expendi- 
ture expected to drop this year 


Wingti indicating his govern- 
ment wished to renegotiate 
some natural resource con- 
tracts. 

PD’s 75.7 per cent-owned 
Australian subsidiary, Placer 
Pacific, has a stake in. two of 
PNG's newest gold mines: 30 
per cent of Porgera, one of the 
lowest-cost in the world, which 
is expected to produce more 
than l.4m troy ounces this 
year, and 80 per cent of Mis- 
ima, scheduled to produce 
300,000 ounces. 

Mr Crossgrove, in London 


for the first time since 1985. 

In the five years to 1992, 
Edgars increased attributable 
earnings per share at a com- 
pound rate of 27.4 per cent per 
annum. In the half-year under 
review, earnings per share rose 
by only 5 per cent to 162 cents 
from 155 cents. But the divi- 
dend is being raised by 6 per 
cent to 38 cents per share from 
36 cents. 

Mr George Beeton, chief 
executive, said the weaker con- 
sumer demand was reflected in 
the estimated 8 per cent 
growth in clothing, footwear 
and textiles turnover - well 
below inflation. 

He said, however, that the 
group had managed to outper- 
form the market with sales re- 


settle all the issues to every- 
body's satisfaction," at the 
meeting at Mr Wingti.’ s home, 
when the future of mining in 
PNG would top the agenda. 

He pointed out that PD had 
been operating in PNG since 
1938 and that the Porgera min- 
ing agreement was considered 
a model for future projects 
there. 

Mr Crossgrove is widely 
expected to be appointed PD’s 
chairman after a successor to 
Mr Tony Petrina, who resigned 
recently as president, is 
named. 


ing by 9 per cent He said costs 
and markdowns had been well 
contained, which was helped 
by inflation in the sector 
declining to an average 7 per 
cent 

Looking at the group’s divi- 
sional performance, Mr Beeton 
said the Edgars chain had 
matched its 1991 interim earn- 
ings, while Sales House gained 
market share and enhanced its 
profitability. Jet improved its 
results, despite the depressed 
state of the cash market 

The group is not anticipating 
an upturn in retail sales in the 
second half of the financial 
year, and hence predicts sales 
and profit growth for the fUH 
year to be in line with the first 
half performance. 


yesterday, said he hoped "to 

Edgars up 5% on static growth 


Boeing’s 
earnings 
decline 
by 9 % 

By Martin Dickson 
hi New York 

SECESSION In the world 
airline Industry was under- 
soared when Boeing, the lead- 
ing manufacturer of commer- 
cial aircraft, reported a 9 per 
cent drop in third-quarter 
earnings. 

The Seattle-based company 
reported net earnings of 
(364m, or $LQ7 a share, com- 
pared to $40 lm, or $1.17, In 
the third. quarter of last year. 
Sales fen io per cent to SGJbn. 

Mr Frank Shrontz, chair- 
man, noted some airline cus- 
tomers had asked to resched- 
ule orders and option delivery 
positions. However, some of 

the negotiated deferred deliv- 
eries had been offset by new 
orders and requests by other 
customers to accelerate deliv- 
eries. The firm backlog of 
orders at the end of the quar- 
ter stood at $93bn, down from 
$97.9bn at the aid of 1991. 

Announced orders for com- 
mercial jets for the first nine 
months were valued at 
$U JSbn, down from $l4.7bn in 
the same period of last year. 
For the first nhw mouths, the 
company reported earnings of 
$L26b a, or $3.69, an sales of 
$22.7bn, compared with earn- 
ings of $L16hn, or $3J39, in the 
same period of last year. 

Phone companies 
in US lease deal 

CINCINNATI Bell Telephone Is 
to sell its residential equip- 
ment leasing business and its 
PhoneCenter store business to 
American Telephone and Tele- 
graph, the US telecoms group, 
for an undisclosed price, Reu- 
ter reports from dndnnatL 

Ctariimatl Bell said it would 
post a $ 0 . 10 -a-share gain on 
the asset sale in I993*s first 
quarter. AT&T wifitake over 
four Cincinnati Bell Phone- 
Centers in February next year, 
and Cincinnati Bell will dose 
three stores and keep one open 

in Cincinnat i. 

AT&T will also provide tele- 
phone lease services to Cincin- 
nati Bell’s residential lease 
customers. 


Redundancies push Amexco into 
largest quarterly loss since 1990 


By Alan Friedman 
bi New York 

AMERICAN Express revealed a 
$205m third-quarter net loss 
after a heavy 5342m after-tax 
res t r u c turin g charge related to 
4,800 planned redundancies 
and other measures in its core 
travel-related services (TRS) 
division. 

The group’s deficit was the 
biggest in a quarterly period 
since the disastrous losses suf- 
fered by its Shearson Lehman 
investment banking and secu- 
rities subsidiary in early 1990, 
It underscored what Standard 
and Poor’s, the rating agency, 
termed a negative outlook for 
the company. 

Although the agency 


affirmed debt ratings. S&P 
noted American Express's 
problems with credit quality 
and competition in the card 
market. 

The American Express loss, 
which compares with a $3lm 
net profit a year ago, was 
caused by red Ink in three of 
its most important divisions. 
The TRS division loss was 
5187.5m, although operating 
earnings were 5155m before the 
restructuring charge. 

The American Express Bank 
loss was 529 Am, caused by 
staff reductions and by a jump 
in bad debt provisions for prop- 
erty loans in the UK- from $ 8 m 
a year ago to $67m. 

American Express's share of 
Shearson Lehman's loss was 


537 . 4 m. The investment bank 
and brokerage house said its 
quarterly loss was 525m, com- 
pared with net profits of $63m 
a year ago. 

The reduction of the TRS 
workforce by 4£00 represents 9 
per cent erf the division's. 53,000 
employees. 

Other costs were attributed 
to reorganised product group- 
ings and the need to cut 
expenses. 

Loss per share in the third 
quarter was 45 cents, against 
net earnings of 5 cents a year 
ago. 

The losses slashed American 
Express’s net earnings for the 
first nine months to 5380m, 
compared with $551m in the 
same period of last year. 


Dean Witter and NationsBank 
to form joint brokerage firm 

By Patrick Harvereon 


bi New York 

DEAN Witter Financial 
Services, the securities broker- 
age arm of retailing group 
Sears, Roebuck, plans to form 
a Jointly-owned brokerage firm 
with NationsBank, the fourth- 
largest commercial bank in the 
US, that will seU mutual funds 
and other investment products 
to bank customers. 

The new company, Nations 
Securities, will begin 
operations early next year with 
400 investment professionals 
located in NationsBank's 
branches in nine US states. 
The company also intends to 
market products and services 
to other US commercial banks. 

Although still subject to reg- 
ulatory approval, the agree- 


ment is the latest example of 
how the once-strict divide 
between the commercial bank- 
ing and securities businesses, 
enshrined in the Glass-Steagall 
Act of 1933, is being disman- 
tled. 

Several big banks, including 
JP Morgan and Bankers Trust, 
are already major players in 
the securities underwriting 
b usiness , and only last week 
the Federal Reserve gave 
Republic Bank of New York 
approval to open a securities 
brokerage. 

The joint venture is also an 
attempt by companies from 
two increasingly inter- 
connected industries to 
exploit their respective 
strengths. 

Dean Witter will provide the 
brokerage expertise and distri- 


bution channels of a big Wall 
Street firm, while NationsBank 
will provide wide customer 
reach through its branches, as 
well as the financial muscle of 
a mqjor bank. 

Other banks are likely to fol- 
low in NationsBank’s foot- 
steps. The sharp fell over the 
past two years in the interest- 
rate earned on bank savings 
products, such as certificates 
of deposit, persuaded many 
bank customers to look else- 
where for higher returns on 
their money. * 

By offering customers 
in-house access to a wide range 
of higher-yielding investments, 
NationsBank and other banks 
hope to stem the outflow of 
deposits caused by the sharp 
fell in the returns earned by 
bank savings products. 


Prague airline closes $141m debt offer 


By Daniel Green 

CZECHOSLOVAKIAN Airlines 
has completed the second and 
final stage in a $141m debt 
offering to pay for five Boeing 
737 aircraft 

The 5113m, 12-year issue was 
set at a fixed rate of 7.02 per 
cent and is backed by the 
Export-Import Bank of the US. 

It is the first time aircraft 


acquisitions have been 
financed through a fixed rate 
Exim-backed public offering, 
according to Citicorp, which 
co-led the issue with West- 
dentsche Landesbank Girozent- 
rale New York. 

Citicorp was also co- 
underwriter with JJ?. Morgan 
and Merrill Lynch, ft expects 
the debt to be rated AAA by 
Moody's and Standard and 


Poor’s, the credit rating agen- 
cies. 

CSA, the Prague airline in 
which Air France and the 
European Bank for Reconstruc- 
tion and Development bought a 
40 per cent stake earlier this 
year, took delivery of the five 
Boeings in July. The aircraft 
are now in service on Euro- 
pean and Middle Eastern 
routes. 


Diversity 


Located in the heart of one of Europe's most dynamic 
regions, Frankfurt is Germany's major commercial, trans- 
portation and financial hub. It offers a diversified local 
economy with 35,000 companies - ranging from industrial 
and wholesale to insurance and services - and mote than 
400 banks. 

That's why more and more international businesses 
with ambitions in Germany and other European markets 
prefer Frankfurt. Embedded in the City's flourishing (ocaf 
economy they benefit from easy access to international 
markets. 

Diversity. Every day. 
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GOLDSTAR CO., LTD. 
U.S. $30,000,000 
Float ing Rate Notes Due 2000 

Unconjtrion.illy anJ irrevocably guaranteed by 

LUCKY, LTD. 

♦ 

Interest Rate: T/»% p.n. (Min. Rate of Interest) 
Interest Peruxl: 

29th October, W9Z to 29th April, 1991 

♦ 

Interest Amount per U.S. $ 10,000 
Nine due 29th April, 1993 
U.S. $265.42 

♦ 

Interest Am«utu per U.S. $100,000 
Note due 29th April, 199} 

U.S*. 52,654. i 7 

♦ 

Agent Batik 

Bantu: Brothers &. ( ii„ Limircd 



The Kingdom oi Belgium 

US$200,000,000 
Floating rate notes due 
October 1994 

In occonkmce with the 
provisions of Ote notes, notice 
is hereby given that for the 
interest period tram 28 October 
1992 to 28 April 1993 the rate of 
interest on the notes will be 
3.5625 % per annum. 

The interest payable on die 
relevant in teres/ payment dale. 
28 April 1993 will amount to 
(SS4.S02.60 per US$250,000 
note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Wells Fargo & Company 
S60.000.000 

Floating rate subordinated 
notes due January 1994 

In accordance uuth the 
provisions of the notes, notice 
is hereby giaen that for the 
interest period 26 October 1992 
to 26 January 1993 the notes 
wUl carry an interest rate of 
& 125% per annum. Interest 

payable on the relevant interest 
payment date 26 January 1993 
ivUl amount to 5102.40 per 
55,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


NOTICE OF EARLY REDEMPTION 
To The Holders Of 
SVENSKA INTERNATIONAL PLC 
(Form e r l y Svenska International Ltd) 
SUBORDINATED FLOATING RATE NOTES 1995 

NOTICE IS HEREBY GIVEN that m accordance with Condition 4<c) 
of the Notes the Company has exercised its option to redeem all of the 
Notes on die Interest Payment Date felling on 30 November 1992. 
Payment of principal on the bearer Notes will be made cm <x after the 
Redemption Date upon presentation and surrender of (be Notes with 
all unmanned coup on s appertaining thereto at the offices of any one of 
die Paying Agents set forth below. Coupons due November 3ft 1992 
should be presented in the usual maimer. 

PAYING AGENTS 

SVENSKA HANDEUSBANKENSJV. BANKERS TRUST COMPANY 
146 Boulevard deUP&rnsse 1 AppoW Street 

L-2330 Luxembourg London EC2A2HE 

SVENSKA HANDELSBANKEN S.A. 

Agent Bazik 


ALLIANCE *J™ LEICESTER 

Alliance & Leicester 
Building Society 

S300.000.000 
Floating rate notes 1994 

For the three months 26 
October 1992 to 26 January 
1993 die notes will bear interest 
at 8.08% per annum. Interest 
payable on the relevant interest 
payment date 26 January 1993 
wilt amount to 5707.83 per 

5 5.000 note and 52,036.60 per 

5100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Sudwestdeutsche 
Landesbank Girozentrale 

US$150,000,000 
Subordinated collared 
floating rate notes due 2004 

Notice is hereby given that the 
notes will bear interest at 5% 
per annum from 28 October 
1992 to 28 April 1992 Interest 
payable on 28 April 1993 wilt 
amount to US$25278 per 
US$10,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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2894 
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2198 
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2M8 
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am 

1830 

25 18 

Z3.0a 
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1700 

MM 
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2827 

1730 

74.12 

M44 

87S1 

1809 

75.66 

2XS8 

2X68 

1930 

50.40 

21.25 

2125 

1900 

32.14 

2108 

21.88 

1930 

27.89 

2X48 

31-31 

2000 

2A43 

28.16 

31-31 

2030 

2438 

28.46 

3133 

3100 

24 JS 

23 HO 

2X67 

2130 

24.03 

2100 

25.78 

2208 

34.03 

2U» 

are 

2230 

2040 

2X20 

MJ6 

3000 

20.37 

22JH 

24J9 
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2032 

21.17 

2X83 
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17J1 
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SCA in brief 


SEKM 


1992 


Net sales 

Earnings after financial net 
of which restructuring measures 
Net earnings after taxes 
Earnings per share, SEK 


21,069 

62 

45 

0.45 


1991 

22212 

1,540 

501 

1.210 

6.06 


Full-year forecast Earnings after financial net expected to be 
approximately breakeven. 


Statements of Earnings 


SEKM 

1992 

1991 

Net sales 

21,069 

22.212 

Operating surplus 

2,335 

3,161 

Depreciation 

(1,338) 

(1.342) 

Share in earnings of 
associated companies 

94 

186 

Operating profit 

1,091 

2.005 

Restructuring measures 

- 

501 

Operating profit after 
restructuring measures 

1,091 

' 2.506 

Net financial items 

(1.029) 

(966)_ 

1,540 

Earnings after net financial items 

62 

before restructuring measures 

62 

1,039 

income taxes 

_ 

(274) 

Minority interest _ 

(17) 

(56) 

Net earnings tor the period 

45 

1,210 


A complete report con be ordered by culling SCA Corporate 
Communications, telephone nos *46 8-66S 09 09, 

*46 60-19 30 00, or uniting to the address below. 


/A 


SCA 

SVENSKA CELLULOSA AKT1EBOLAGET SCA 
S-851 88 Sundsvall, Sweden 


BRISTOL & WEST 

auiLOiNO sactETT 

£150,000,000 
Floating rate notes 
due 1996 

Notice is hereby given that 
the notes will bear interest at 
825% per annum from 26 
October 1992 to 26 January 
1993. Interest payable on 26 
January 1993 win amount to 
S207S5 per 510,000 note 
and 52.079.45 per 5100,000 
note 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


European Bank for 

Reconstruction and 

Development 

US$150,000,000 

Collared floating rate notes 

due2002 

Notice is hereby given that the 


determined by Credit Suisse 
^diancial Products as 5% per 
annum for the period from 28 
October 1992 to 28 April 1993. 
Interest payable on 28 April 
1993 in iu amount to usr>s an 
per USS 1,000 note, US$252.78 
per US$10,000 note and 
US$2,527. 78 per USS i 00, ODD 
note. 

Fiscal agent: Morgan 

Guaranty Trust Company 

JPMorgan 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Warning from SI A as profits fall 


By Daniel Green . 

SIA, the parent company of Singapore 
Airlines, warned yesterday that business 
for the rest of this year would be “mixed". 
Demand on many routes was low “because 
of the sluggish economic climates in the 
major industrialised countries." 

The warning came with the company's 
interim figures. Tough competition, the 
world economic slowdown and a strong 
Singapore dollar pushed first-half operat- 
ing profits 85 per cent lower to S$477m 
(US$298m). 

The fall at the pre-tax level was a 
sharper 2L5 per cent to S$4S8m, depressed 
by the absence of aircraft sales, which 
produced a surplus of SS88tn in the same 
period in 1991. 

Shareholders’ funds, however, climbed 5 
per cent to S$7 ,398m, while the dividend 


was maintained at 15 cents and the com- 
pany announced a one-fbr-one scrip issue. 

Investors had feared worse; and the "for- 
eign" shares - those tradeable by non- 
Singapore holders - rose 40 cents to 1,430 
cents, outperforming the local stock mar- 
ket. 

SIA has increased its capacity by more 
than one-fifth over a year ago as new 
routes to Johannesburg, New York and 
Madrid were opened. 

The effect of the rise in capacity on sales 
was, however, limited by heavy competi- 
tion, said the company. 

First-half turnover rose only 3.8 per cent 
to S$2,753m, while the load factor - a 
measure of how full the average aircraft is 
- fell 3 percentage points to 67.4 per cent 
This is a large Call by industry standards 
and was largely attributable to the cargo 
division. 


The yield - the revenue earned per pas- 
senger or tonne of freight - dropped 
almost 10 per cent This meant that the 
break-even load factor, a closely-watched 
figure reflecting margins and the strength 
of cost controls, rose 0.7 percentage points 
to 6L3 per cent. 

Group costs rose 7 per cent to S$2£76m, 
pushed up by depreciation, fuel prices, 
in-flight meals maintenance and overhaul. 

Tlie airline Itself, excluding engineering, 
cargo and other subsidiaries of the group, 
saw operating profits fall 22.4 per cent to 
S$359m. 

The decline was especially sharp 
reflecting payments to new subsidiaries 
created at the start of the company's 
financial year in ApriL 

SIA Engineering, for example, is now 
charging the airline commercial rates for 
its services. 


Flag-carrier recharts growth plan 

Daniel Green examines Singapore Airlines’s restructuring strategy 


F ourteen hours flying 
tune from Europe or the 
US may not be far 
enough for Singapore to escape 
the effects of recession in the 
western world. 

Singapore Airlines (SLA), 
which has seen capacity grow 
at 16 per cent a year for the 
last two decades, seems 
already to be suffering under 
the strain. But the world is not 
entirely to blame for the sharp 
fall in its profits. Part of the. 
decline Is the result of a 
restructuring at the start of the 
year which saw several new 
subsidiaries created in areas 
such as cargo and catering. 

Apart from the expense of 
the 1 restructuring, the airline 
has seen operating profits hit 
hard as it is forced to pay com- 
mercial rates for engineering 
services from the newly-se pa- 
rate SIA engineering and main- 
tenance division. 

The restructuring has a lon- 
ger-term aim in mind than half 
a year's operating figures. It Is 
intended to meet an immodest 
target of 8 to 10 per cent 
growth a year for the rest of 
the decade. 

The task is not an easy one. 
Mr Cheong Choong Kong, man- 
aging director, said SIA's opti- 
mism of as recently as 1990 
"has been tarnished" by world 
recession and the possibility of 
international trade wars. 

The separation of the cargo 
division follows similar moves 
taken recently by the likes of 




a*,--.. 


Singapore Airlines: suffering from the recession 


British Airways and Luft- 
hansa, the German carrier. 
They have all responded to 
industry forecasts of a more 
rapid growth in air cargo than 
passenger numbers: cargo vol- 
umes should grow by 40 per 
cent over the next five years. 

But Mr Robert Tan. chief 
executive of the airline's new 
engineering division, predicts 
even more rapid growth in his 
unit, with sales rising from 
S«580m (USS362.Sm) now to 
S 3900m in 1997. 

If the strategic drive into 
engineering and maintenance 
achieves this kind of success, it 
will have been as much to do 
with geography and history as 
traditional airline manage- 
ment For most of its history, 
Singapore was a quiet fishing 
village. Since the middle of the 
last century the port has 
grown rapidly as a natural safe 
haven on busy shipping lanes, 
helped by the availability of 
cheap ship repairs. 

Today, it is the second- 


largest port in the world. 

Singapore's ultra-modern 
Chang! airport has suddenly 
found itself at a similar cross- 
roads. The latest generation of 
long-haul aircraft can fly non- 
stop from Europe to south-east 
Asia, and the next generation, 
with aircraft being delivered 
from next year, can bridge the 
west coast of the US to south- 
east Asia in one hop. 

Singapore is a natural choice 
in the region for refuelling and 
crew changes. Changi regu- 
larly wins prizes for its effi- 
ciency, and the addition of a 
second terminal in 1990 dou- 
bled capacity. Passengers and 
air crew are half an hour from 
the city centre on a congestion- 
free motorway. 

Servicing charges are likely 
to be keen because the engi- 
neering division has a desper- 
ate need for new customers. 
The volume of business from 
Singapore Airlines is limited 
because the carrier’s fleet is 
small even by Asian standards. 


And it has the youngest air- 
craft in the world, an average 
of just over live years old, 
which need less maintenance 
than those of other carriers. 

SIA's solution is to offer a 
“one-stop" engineering service 
to other airlines, said Mr Tan. 
“We have the facilities, tooling 
and skills for 90 per cent erf 
accessories on Boeing 747s and 
80 per cent on Airbus aircraft” 

The division is already con- 
tracted to Vietnam Air and 
Bulgaria's Jes Air, and many 
others are on the list of poten- 
tial clients. 

Mr Tsta says he will be able 
to woo west Asian airlines 
away from their traditional 
links with Europe. He will 
have to move quickly. He 
admits there will be competi- 
tion from companies once 
involved in now shrinking mil- 
itary maintenance contracts, 
and there are potential compet- 
itors elsewhere in the Far East 
where costs, especially of per- 
sonnel, are lower than in Sing- 
apore. 

Costs are already a problem 
across SIA. The company is 
considering moving Us 
accounting and data process- 
ing operations to cheaper cen- 
tres In India or China. 

SIA Is already marketing its 
new engineering services hard. 
It may not take long to see 
whether its has been nimble' 
enough to capture a significant 
slice of the long-haul mainte- 
nance market 


MATSUSHITA Electric 
Industrial, the world's largest 
consumer electronics company, 
yesterday said its interim 
parent company pre-tax profits 
fell by 51 per cent to 
Y52.3bn ($428m) on sales that 
declined by 7 per cent to 
Y234bn. 

Sales of video equipment 
were hit hardest, with a 15 per 
cent decline to Y434.2bn. 
None of Matsushita's six 
principal divisions, however, 
managed to post any gain in 


Sales and profits from Mat- 


JAPANESE ELECTRONICS COMPANY RESULTS 

NEC slips 
71% at 
parent level 

NEC, Japan's biggest 
semiconductor maker which 
dominates the domestic per- 
sonal computer market, yes- 
terday said that parent com- 
pany pre-tax profits fell by 71 
per cent to YlS.lbn (5123.7m) 

In the half-year to September. 

Sales were off by 7 par cent to 
Yl.361.7ba. 

Communication equipment 
sales fell by 10.3 per cent to 
Y385.3bn; computer and elec- 
tronic equipment sales were 
off by 4.5 per cent to Y689.6bn; 
while sales of electronic 
devices, including semiconduc- 
tors, dropped by 8.6 per cent to 
Y25&6bu. 

It was In the domestic mar- 
ket where sales were most 
heavily hit, with exports regis- 
tering only a 0.6 per cent 
decline to Y258bn. 

Net income dropped by 7U9 
per cent to YiO.lbn. NEC cut 
capital spending plans by 
YZObn to YlSObn, compared 
with Y260bn last year. 

• Toshiba yesterday said its 
interim parent company pre- 
tax profits declined by 89 per 
cent to Y23.5bn ($192.6m), 
while sales slipped by 1 per 
cent to Yl.518.2bn. 

Toshiba's performance was 
supported by a 12 per cent rise 
in heavy electrical equipment 
to Y391Abn. Sales of informa- 
tion, communication systems 
and electronic devices, which 
include computers and semi- 
conductors, fell by 2 per cent 
to Y820.3b<L Consumer prod- 
ucts declin ed by 13 per cent to 
Y306.6bn. 

Toshiba’s exports rose by 3 
per cent during the period to 
Y416.6bn. Net income was off 
by 39 per cent to YlASbn. 


REPORTS BY STEVEN BUTLER 


Matsushita Electric turns 
in 51% plunge at halfway 


sushita’a entertainment divi- 
sion will be reported 
next month on a consolidated 
basis. 

Audio equipment sales were 
down by 8 per cent to Yl52.lbo; 
home appliance sales dropped 9 
per cent to Y346.6bn. 

Communication and indus- 
trial equipment nearly held 
its own, with a 1 per cent 
decline to Y624bn. 

Electronic components fell 
by 8 per cent to Y365.6bn, and 
batteries and kitchen-related 
products were down by 3 per 
cent to Yl40.4bn. 


Fujitsu posts worst results 


FUJITSU, Japan's biggest 
computer company, yesterday 
reported the worst results in 
the company's history. 

Consolidated sales rose by 
6.7 per cent to Yi.694.Sbii 
($13J38bn) in the six months to 
September, against Yl,590bn a 
year ago. But parent company 
pre-tax profits were down by 
865 per cent to Y325bn, while 
on a consolidated basis Fujitsu 
lost Y75bn pre-tax, compared 
with a profit of Y305bn in the 
same period last year. 

Sales of Fujitsu’s computers 


and information processing 
systems moved ahead by 105 
per cent to Yl£46bn, but sales 
of communication systems 
were down by 7.7 per cent to 
Y206.7bn and semiconductor 
and electronic component sales 
fell by 3.4 per cent to Y1745bn. 

Fujitsu made a further cut to 
capital spending plans from 
Yl40bn to YUObn. compared to 
Yl98bn last year. 

In spite of Fujitsu’s Y192bn 
net consolidated loss in the 
first half It expects to earn a 
net profit of Y5bn for the year. 


Hitachi slips 53% at midway 


HITACHI yesterday reported a 
53 per cent plunge in parent 
company pre-tax profits to 
Y375bn (53075m) in the half- 
year to September, on a 6 per 
cent drop in sales to 
YLBKfibn. 

Hi tachi ’s sales of information 
systems and electronic equip- 


ment were off 7.4 per cent to 
Y9l05bn. Sales of heavy elec- 
trical equipment rose 85 per 
cent to Y4285bn. The recession 
has taken its biggest bon on 
Hitachi's consumer products, 
where sales dropped 22 per 
cent to Y20L9bn. Net income 
fell 46 per cent to Y25bn. 


Sales in the domestic market 
fell by 8 per cent to Yl.461.6ijn. 
Net income was off by 54 per 
cent to Y28.6bn. 

Matsushita lowered its esti- 
mate for full-year profits. It 
now expects a 46 per cent 
decline in net earnings to 

Y59bn. 

Matsushita also said 
yesterday that it was reducing 
parent company capital spend- 
ing by 20 per cent to Y80bn, 
and that directors' salaries 
would by slashed by 10 per 
cent for the next six 
months. 

Mitsubishi 
suffers on 
sluggish sales 

MITSUBISHI Electric, Japan’s 
third-largest electric machin- 
ery maker, yesterday reported 
a 73.7 per cent plunge in 
interim parent company pre- 
tax profits to Y12.3bn 
($100 .8m), while sales fell by 
4.5 per cent to Yl.178.9bii. 

In common with other man- 
ufacturers, Mitsubishi was 
unable to bring down costs 
quickly enough to compensate 
for sluggish sales. 

The company’s heavy 
machinery division posted a 10 
per cent rise in sales to 
Y266bn. 

However, industrial prod- 
ucts and automation equip- 
ment sales fell by 9 per cent to 
Y242.4bn. 

Net profits fell 75.4 per cent 
to Y6.3bn. Mitsubishi said Its 
net profits for the year were 
expected to decline by 19 per 
cent to Y24bn. 


BT to convert £1.69bn loan stock into Eurobonds 


By Brian BoUen 

BRITISH Telecom is to convert 
£l.69bn (52.75bn) of its regis- 
tered loan stock into Euro- 
bonds. 

This is the latest develop- 
ment In the government’s auc- 
tion of privatised companies’ 
debt to raise around £lbn this 
fiscal year. 

Baring Brothers and the 
Treasury first announced the' 


auction of BT and electricity 
sector debt in August The BT 
debt to be converted into Euro- 
bonds carries coupons of 12 V* 
to 12% per cent and matures 
between 1997 and 2006. 

BT and the Treasury have 
agreed to amend the terms of 
the stock so that it conforms 
with the terms and conditions 
of those on the company’s 
existing Eurosterling bonds. 
The -coupons and payment 


dates of the debt to be auc- 
tioned will remain unchanged. 

Baring Brothers said the 
move would enhance signifi- 
cantly the marketability of 
BT*s debt, and widen its third 
party investor base. The exist- 
ing stock pays interest net of 
withholding tax, while the 
Eurobonds will pay interest 
gross. 

However, traders said yester- 
day that while marketability 


would be improved, the high 
coupons and likely pricing well 
above par value would be limit- 
ing factors on distribution into 
the international market 

Parties wishing to bid must 
pre-register their interest with 
Baring Brothers by November 
3. Pre-registration implies no 
commitment to bid. 

Barings expects to send out 
particulars of the auction in 
the first week of November. 


SOCIETES DE DEVELOPPEMENT REGIONAL 
ECU 20.000.000 TRANCHE B 11 5/8% 
1983/1995 

We inloiTO the bondholdere that ihe redemption Instahnent of ECU 
4.000.000, nomaiaJ due on December 20, 1992. has been 
satisfied by a drawing on October 16, 1992, fo Luxembourg. 

These 4.000 bonds of ECU 1.000 wtt be reimbursed at par on 
December 20, 1992, coupon due on December 20, 1993 and 
following attached, acconing to ffra modaWes of payment on the 
bands. 

Serial numbers of the Bonds to be redeemed era set forth bekmr 
on group from one number to another number, boto inclusive : 

890 to 4889 

The following bonds called for redemption on December "20, 1991 
have not yet been presented for the payment : 


10394 

10532-10533 

10681-10882 

11102 

11551-11559 

11732-11736 

12110-12111 

12612 

12933-12936 

13367-13383 

13852-13853 


10478 

10770-10779 

10886-10902 

11410-11412 

1157D-11572 

11888-11917 

12113-12129 

12788 

12949-12961 

13709-137(4 

13926-13929 


10480-10481 
10840-10848 
10986-10997 
11464-11466 
11593-11600 
11952-11955 
12171-121 66 
12855-12858 
13214 

13781-13787 

13966-13991 


10522-10526 

10871-10675 

11073-11097 

11506-11510 

11663-11664 

11967-11970 

12328-12330 

12903-12904 

13311-13317 

13832-13839 

14104-14106 


Amount outstandfog alter December 20, 1992 : ECU 12.000.000 

THE PRINCIPAL PAYING AGENT SOGENAL 
SOCIETE GENERALE GROUP 
15, Avenue Emile Reuter 
LUXEMBOURG 


COMPANY NOTICE 


BARCLAYS INVESTMENT FUNDS (LUXEMBOURG) SICAV 

Centre Mcratrc, 7lh Floor, 41, twwie * b Gxrt, L-I611 LUXEMBOURG 
KJC. L w b nv a g 31439 

NOTICE OF DIYmEND PAYMENT". ON BEARER SHARES 
Paymooi will be made mi BaicUyi hmmacoi ftndx(Laxemboug) on or after ibo 31st 
October 1992 (x-Dividaid 31* July 1992) <i die following on per ihua 
Noah American Equity - USD 0.0775 . hnenatianil Band - USD 6.4508 

European Equity -GBP 0.0023 - Intnqu i lnm l Equity -GBP 00050 

Pacific Equity -GBP 0.0208 UK Equity -GBP 0.0256 

The dividend will bo payable an surrender af coupon no. 3. Pkaso note that coupon oa 
2 for International Bquity tod Pariiw Equity is no more vaUi 
Tto following is i list of piying agents for borne catificaef and empon*. 

■ Sample Internationale 4 Luxentfwmg SjL. Softs posuitt 2205, Z boulcnid 
Royal, Luxembourg 

Barclaytnwt lannatitttal LuL, P.O. Bn 82, 39/41 Breed Sum, Sl Hdkr, 
Jouy, Quoad blank. 

Baiday* International Fuad Managen. c/a Barclays Bank PLC Hong Kona, 18th 

Hooci Two Pm&b P!*m» 88 Qtwoimy, Haag iCwg. 

* Barclays Bank PLC, Slock Exdtango Services Dept.. 148 Fenebtudi Street, 
London EC3P SIP, United Kingdom. 

* CARE - In certain cueumstmees UK la* nuj be deduced by thii Paying Agent 


DON’T 
TRAVEL 
WITHOUT 
US. 



THE UNION COLD STORAGE OP 
SOUTH AFRICA LMTED 
(Incotpomtd ki South Africa) 
Fv 7 .No. 0 aOI 31 £U06 
NOTICE IS HEREBY GIVEN that 
Ordinary DMdwid No. 44 of 100 cents 
par share and Special DMdand No. 45 
of 200 cants par sham have bean 
declared payable 10 shareholders 
registered In the books of the company 
at me dose o( business on 23 October 
1902. Warrants In payment will be 
posted on or about 6 November 1992. 
Payment from the United Kingdom 
olllce wfl be made In U.K. currency m 
the rate of exchange a) which the kinds 
are remitted to the LUC on 27 October 
1092. Non-Ftasldan ShereholdeW Tax 
at the rata ol 15% win be deducted 
where applicable. Dividends paid In 9» 
U.K. to persons resident In G ran attain 
or N. Ireland wDI be sutyeci 10 deduction 
ol UJC Income Tax at the rale of 10 % 
after allowing lor relief In res pea ol 
oversees taxation. 

BY ORDER OF THE BOARD 
AFC INVESTMENTS LIMITED 
UJC Secretaries 

par: RA. Brunt 

laauad by Secretaries: 
c/O P.OM0K 1306, HtxUoy. 

2£ October 1992 


THE SCOTTISH 
AGRICULTURAL SECURITIES 
CORPORATION pic 
7 174% DEBENTURE STOCK 
1990-92 

Notice is hereby given that the 
Register of the Corporation's 
above mentioned Debenture Stock 
win be CLOSED for TRANSFER 
and REGISTRATION from 17 
November to 1 December 1992. 

By order of the Board 
Nigei 8 Richardson, Secretary 
19 Rutland Square 
Edinburgh EH1 2BA 


LEGAL NOTICE 


JOHNSTON PRESS WIBt.tr I.IMITED 

COMPANY 

b ■ Petldoa pemuted n tbo Coun of Sealed 
on 21n October 1992 a the Initsuce of 
lobaiian Pros Public Limited Company 
bmpnaad on 31 December 1928 under Ibo 
Com pa nto Act 1908 t» 1917, and having faa 
RegUlsred Office at 53 Manor Place, 
Edinburgh Aar Gmfimatioa of Reduction of 
Share Pramhun A ncona , dn Cant baa now 
pm oo unce d fallowing fnuutocutor.- 

Bdtomgh 2id October 1992 

The Lorda having beard GeuMcd appoint the 
Petition to be fauhnated on tbeWalb of Court 
«d In dw Minute Book iu eenanon tom and 
to be advertised onoo each lo the “S et* m a n *, 
*01aagow Herald* and ‘Financial Tfanea* 
Nowepapan and the Edinburgh Duetto; 
allow aU panto tfatfeniug inures: to lodge 
Anewen thereto, if so advtod, within 7 days 
alter (ueb i odm ati e n and advarrifcnmc. 

All of wfakfa hnfag snnq b honefay given. 


27 MetviUe Stmt 
Edtotargh 


MaeRobena 

Solicitors 


r 2578352 

Registered ta England and Wake . 

K J Ward A Conpaoy United 
Principal Place of Bi 
Sandloft Industrial Eso 
NOTICE IS HEREBY OIVBN, pursuant 10 
1 48(2) of ibo luolveacy Art 19M, that 
taf dm UDaecntcdocd to aef the atom 
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YEN 10 b Alton FR Notes due IBM 
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Tokyo 
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Fiscal and Principal Paying Agent: SeeMU Eurepdama de Basque &JL, 

Luxembourg 
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UahfllUe* ondorioken vls^-ris the Noteholder*. 
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H New Issue These securities having been sold, this announce- H 

H October 28, 1992 ment appears as a matter of record only. O 


United Kingdom 

DM 5,000,000,000 

77a per cent. Bonds due 1997 

of a total principal amount of DM 5,500,000,000 



COMMERZBANK 

AKTIENGESELLSCHAFT 


DEUTSCHE BANK 

AKTIENGESELLSCHAFT 


DRESDNERBANK 

AKTIENGESELLSCHAFT 


WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


TRJNKAUS & BURKHARDT 

KOM MAND1T GESELLSCHAFT AUF AKT1EN 

BAYER1SCHE VEREHMSBANK 
AKTIENGESELLSCHAFT 


BAYER1SCHE LANDESBANK 
GIROZENTRALE 

BHF-BANK 


BARCLAYS DE ZOETE WEDD 

LIMITED 


NATWEST CAPITAL MARKETS 

LIMITED 


S.G. WARBURG SECURITIES 


BARING BROTHERS & CO., LIMITED 


KLEINWORT BENSON LIMITED 


ABN AMRO BANK 
(DEUTSCHLAND) AG 


BANQUE PARIBAS 
CAPITAL MARKETS GMBH 

DAIWA EUROPE 
(DEUTSCHLAND) GMBH 


LEHMAN BROTHERS BANKHAUS 

AKTIENGESELLSCHAFT 

MORGAN STANLEY GMBH 


BANK OF TOKYO 
(DEUTSCHLAND) 
AKTIENGESELLSCHAFT 

CREDIT LYONNAIS SA & CO. 
(DEUTSCHLAND) OHG 

GOLDMAN, SACHS & CO. OHG 


MERRILL LYNCH BANK AG 


NOMURA BANK 
(DEUTSCHLAND) GMBH 


BANQUE NATIONALE DE PARIS 
SA. & CO. (DEUTSCHLAND) OHG 


CSFB- EFFECTENBANK 
AKTIENGESELLSCHAFT 

INDUSTR1EBANK VON JAPAN 
(DEUTSCHLAND) 

AKTIENGESELLSCHAFT 

J.P. MORGAN GMBH 


SALOMON BROTHERS AG 


SCHWEIZERISCHE BANKGESELLSCHAFT 
(DEUTSCHLAND) AG 


SCHWE1ZERISCHER BANKVERE1N 
(DEUTSCHLAND) AG 
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Strong gains in US on low inflation figure 


By Patrick Hanrerson 
In New York and Sara Webb 
in London 

A BIG drop in consumer 
confidence, good news on infla- 
tion and a successful two-year 
auction helped bond prices 
post strong gains yesterday, 
despite a better-than -expected 
third-quarter gross domestic 
product report 

GOVERNMENT 
BONDS 

In late trading, the bench- 
mark 30-year government bond 
was up Vs at 95g, yielding 7.614 
per cent. The two-year note 
was also firmer, up A at 99%, 
for a yield of 4255 per cent 

Although the early news of a 
2.7 per cent rise in third quar- 
ter GOP surprised the market, 
which had been expecting a 
smaller gain of about 1.5 per 
cent, prices held steady. Most 
analysts said the data did not 
teli the whole story, and 
argued that the revised GDP 
figure would give a clearer 
indication of economic condi- 


tions during the quarter. 

Investors were also cheered 
by the low measure of inflation 
in the GDP report. Prices did 
not take off until the Confer- 
ence Board announced that its 
consumer confidence index had 
Men from 57.3 to 53.0 in Sep- 
tember. The big fell in confi- 
dence pleased the market 
because it suggests that con- 
sumer spending could be espe- 
cially weak in the final quar- 
ter. Later, strong demand at 
the two-year auction also 
buoyed sentiment 

■ UK government bonds 
surged on rumours of a sharp 
cut in interest rates, gaining 
more than half a point on the 
day after a volatile session. 

The gilt market opened on a 
weak note, mainly due to dis- 
sent within the Conservative 
party over the Maastricht 
treaty, but prices later picked 
up on speculation about a cut 
in the base rate. 

Dealers said prices were far- 
ther boosted by gloomy eco- 
nomic news from Germany 
yesterday. A repeat released by 
Germany's five leading eco- 


BENCHMARK GOVERNMENT BONDS 
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AUSTRALIA 

10.000 

10/02 

107X413 
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8.85 

873 

832 
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8.750 

08IQ2 

10X9000 
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nomic research institutes fore- 
cast weak economic growth 
and low inflation in 1993, rais- 
ing the market's hopes of a cut 
in interest rates in Germany 
and elsewhere in Europe. 

The li 34 per cent gilt due 
2003/07 opened at 119ft and fen 
to 119.00 In the morning before 


recovering to end at 120.00. 

■ GERMAN government bonds 
rallied following gloomy fore- 
casts from Germany's five lead- 
ing economic research insti- 
tutes, as the predictions of 
poor growth and low inflation 
next year rekindled hopes of a 


cut in domestic interest rates. 

However, the bund market 
later lost some of its gains on 
profit-taking, to end little 
changed on the day. 

The Liffe bund futures con- 
tract rose from 91.41 to a high 
of 9L70, before dropping back 
to ead the day at 9L4S- 

■ JAPANESE government 
bonds climbed to new highs in 
the cash and futures markets, 
spurred an by domestic buying 
early in the trading session. 

The December futures con- 
tract reached 107.26, its highest 
level since February 1989, but 
later fell back to close at 107.15, 
against an opening of 107.02. 

In the cash mar ket, the yield 
on the No 145 issue moved 
from 4.79 per cent at the open- 
ing to end at 477 per cent, as 
dealers noted strong demand 
among domestic institutions 
for ten-year bonds. Dealers said 
that some investors had hoped 
to see an easing in interest 
rates this week, possibly in 
conjunction with the quarterly 
meeting of the Bank of Japan’s 
branch managers, which 
started yesterday. 


Sweden and Finland seek fresh foreign funds 


By Nonna Cohen and 
Brian Bollsn 

TWO Scandinavian sovereign 
borrowers are expected to tap 
the Eurobond markets later 
today in D-Marks and French 
francs. 

Sweden is said to be raising 

INTERNATIONAL 

BONDS 

FFr5bn in a five-year deal 
priced to yield 45 to 50 basis 
points over comparable matu- 
rity French Treasuries, while 
Finland is expected to 
announce a DMlbn five-year 
Eurobond. Other sovereign 
borrowers are also said to be 
testing the waters for fresh 
funds. 

The issue is said to be 
attracting muted interest from 
domestic French investors, 
who found Finnish 11-year 
French franc Eurobond 
launched earlier this year hard 
to digest. 

Dealers said that, despite the 
glut of issues in recent weeks, 
the markets had shown a rea- 
sonable capacity to absorb the 


supply. After its DM2bn issue 
earlier this month, the deal is 
expected to offer Sweden a 
somewhat narrower spread of 
roughly 15 basis points over 
London interbank offered rates 
t han the 30 basis point margin 
on its previous Issue. 

However, there has been con- 
siderable discussion about 
exactly what advantages will 
accrue to these sovereign bor- 
rowers once the funds are 
swapped back into the domes- 
tic currency. 

In Sweden, for instance, 
domestic interest rates for five- 
year money are lower than 
rates achieved following a 
swap from D-Marks. 

With the domestic markets 
nnahia to provide «»sh an the 
scale needed by Sweden, how- 
ever, the borrower may have 
no option other than to raise 
hinds, albeit at higher cost, in 
other currencies. 

Meanwhile, two more Mexi- 
can corporate borrowers 
tapped the Eurobond market 
yesterday, seeking a total of 
$350m of five-year debt, and 
more are lining up to follow 
suit 

Grnpo Televisa, Mexico’s 


NEW INTERNATIONAL BOND ISSUES 
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Grupo Tehjvt»a(a) 

200 

10 

99.961 

1997 
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50 

(0 

(D 
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8X 
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Pokka Corp-(d)% 

90 

85 
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Credit Local do Franca(gltt 

so 

(9) 

100 

2002 

- 

Soc-GAn-ElsSssische Bk 

SWISS FRANCS 

Phmp Morris Companies Inc. 

250 

8X75 

102.125 

1998 


Credit Sttisse 

□aim (ndustriaa/aJ+Tr* 

50 

2X75 

100 

1896 

- 

Bonk Leu 


Final terms and noivcallabto unless stated. **Prtvata placement. «Wlth equity warrants. fFloettng rate note. ^Convertible, 
a] Coupon payable aem /-annually. £>) Fungible with outstanding OMTbn bands. Plus 65 days accrued {merest. Price, toes 
undisclosed, c) Coupon pays glgtt lor first year and 20% lees 2 * 5-ntonth Ubor thereafter, d) Exercise price Sxed on 291 
10/82. e) Exercise price fixed on 2/11/92. Callable on 19/11104 at 101% and on 18/11/95 at I00fe%. 0 FungWe with 
outstaiMHng 2100m bonds. Plus 38 days accrued Interest Coupon pays 25bp below S-monUi Ubor. Mlnlmun coupon 5%. 
maximum 46%. Price, face undisclosed, g) Coupon pays 86% for first year and 136% less 6-month Ubor thereafter. 
Convertible after 5 years into 86% straight Issue. 


largest producer of Spanish- 
language television pro- 
grammes, assigned a 10 per 
cent coupon to its five-year 
9200m bond and priced it at 410 
basis points over comparable 
US Treasuries at 99-961 per 
cent, for an effective yield of 
10.01 per cent Chase Invest- 
ment Bank was lead under- 
writer for the deaL 
Late yesterday, Morgan Stan- 
ley International said it would 
offer $150m of five-year Euro- 
bonds for Empresas la Mod- 


ems, a Mexican cigarette dis- 
tributor. The bonds are to be 
priced at 425 basis points, over 
VS Treasuries later today. 

Other Mexican borrowers 
preparing to tap the market 
are Vitro, Mexico’s largest 
glass manufacturer, and Dina, 
a domestic truck and bus man- 
ufacturer. 

The collapse of equities 
prices on the Mexican stock 
markets three months ago has 
prompted companies searching 
for expansion capital to 


consider borrowing money 
rather than selling shares. 

Separately, Deutsche Bank 
described its D&flOOm issue for 
its Deutsche Finance Nether- 
lauds subsidiary as a block 
trade private placement for 
sale to retail investors through 
its own network. Morgan Stan- 
ley's DMIOOm seven-year 
reverse FRN for DSL Bank 
pays a coupon of 9% per cent 
for the first year and 20 per 
cent less two-times six-month 
labor thereafter. 


Markets 
braced for 
flurry of 
Asian issues 


By Sara Webb 

ASIAN companies are set to 
launch a stream of interna- 
tional equity Issues in the next 
few weeks, with offerings from 
Taiwan, Hong Kong, South 
Korea and Fiwfia. 

Investment bankers point 
out that Far Eastern names 
are likely to account for much 
of the activity In the interna- 
tional equity markets in the 
immediate future, as recent 
turmoil in Europe’s financial 
markets bas led some Euro- 
pean companies to postpone 
thrir offerings. 


INTERNATIONAL 

EQUITIES 


The largest of the Far East- 
ern deals is Hyundai Motor's 
proposed 9150m issue of global 
depository receipts, expected 
next month. 

Johnson Electric, a Hong 
Kong micro-motor manufac- 
turer, plans to launch a 960m 
global equity offering, with 
Morgan Stanley and Robert 
Fleming as lead managers. 

President Enterprises, 
Taiwan's largest general 
retailer and food manufac- 
turer, is planning a 970m 
offering of global depository 
receipts in the first half of 
November, lead-managed by 
Credit Suisse First Boston. 

Investors can expect three 
offerings from India in the 
next few weeks - from Gra- 
sjm , Hip cement, tpvtflp* and 
fibre group, Essar Gujarat, an 
iron company, and Hindalco, 
an aluminium producer. 

Grasim had to delay its 
990m offering this summer 
when trading on the Bombay 
stock exchange was halted. 
The offering is now expected 
is mid-November, with Citi- 
corp and Merrill Lynch as 
joint lead mam»g w v - 
However, investors are 
likely to be wary of the latest 
Indian offerings after their 
experience with Reliance 
Industries earlier in the year. 
Shares in Reliance suffered a 
sharp fell after the global 
offering, and many Investors 
were annoyed when Reliance 
increased tee size of the issue I 
from 9100m to 9150m. 


Hopes dwindle for 
new agreement on 
capital requirements 



IOSCO 

Conference 


THE prospect 
of financial reg- 
ulators agree- 
ing on common 
capital stan- 
dards for banks 
and securities 
firms has 
become dim and distant, write 
Robert Peston and Tracy Cor- 
rigan. 

Not only is there little 
chance of peace breaking out 
between securities regulators, 
who are negotiating under the 
umbrella of tee International 
Organisation of Securities 
Commissions (IOSCO), but 
they are also at loggerheads 
with their bank counterparts, 
grouped on the Basle Commit- 
tee for banking supervision. 

The Basle Committee 
recently submitted a proposal 
to lOSCO’s technical commit- 
tee, which would exempt banks 
from the requirement to carry 
capital as a protection against 
possible losses on the bulk of 
bond holdings. 

Mr Richard Breeden, chair- 
man bote of the US Securities 
and Exchange Commission and 
the IOSCO technical commit- 
tee, said IOSCO members were 
united in opposing the Basle 
committee’s stance. 

However, such unity 
between IOSCO members has 
not been the norm this week. 
In a dispute over the capital 
standard to be applied to 
equity holdings, the SEC has 
been leading one camp and the 
UK's Securities and Invest- 
ments Board tee other. 

The row hinges on the extent 
to which a securities firm or 
bank should be able to reduce 
the capital it carries as cover 
against the risk of losses on 
equities by hedging. 

In its simplest form, hedging 
consists of matching a holding 
of equities against contracts to 
sell equities, or short positions. 


The theory is that, if share 
prices fall, the value of the 
short positions will rise, offset- 
ting the loss. 

Mr Breeden said that the 
SIB-backed proposal would 
allow a securities firm to cany 
capital equivalent to only 2 per 
cent of tee sum of its long and 
short positions, if that firm had 
a perfectly hedged book as 
defined by tbe proposal. 

That compares with the 
SEC’s current minimum of 
approximately 15 per cent and 
its counter-proposal to Iosco of 
an 8.75 per cent minimum. 

"How does it serve our duty 
of protecting the public by cut- 
ting capital requirements?” Mr 
Breeden asked. 

He is intent on preventing 
IOSCO repeating the mistakes 
he believes were made by tbe 
Basle Committee, when its 
members agreed a capital ade- 
quacy. standard for bank loans, 
which has been implemented 
over tee past two years. 

Mr Breeden said the eco- 
nomic consequences of this 
standard have been disastrous. 
US banks have been providing 
too few loans to companies and 
inverting their funds predomi- 
nantly in government bonds, 
he said, because the standard 
Imposes a high capital cost on 
loans and a zero cost on pur- 
chases of government bonds. 

He wants IOSCO to have 
more modest ambitions than 
the Basle Committee, which 
some securities regulators 
regard as the model for IOS- 
CO’S technical committee. He 
believes that IOSCO should be 
a “clearing house of ideas”, not 
a rule maker. 

Though other securities reg- 
ulators may not agree, they 
cannot ignore him, since the 
US securities market accounts 
for approximately 50 per 
cent of the world’s equity trad- 
ing. 
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TRADITIONAL OPTIONS 


• Rrat Dealings Oct 26 

• Last Dealings Nov. 6 

• Last Declarations Jan. 28 

• For settlement Feb. 8 

3-month call rate indications are 
shown In Saturday editions. 


Calls in ASDA, Anglia TV, Brown 
& Tame, Hanson warrants, ML 
Labs., Oceoniea, Ramco Oil 
Sens, and Rhino. Puts (n Chemi- 
cal Bank, Wells Fargo and Euro 
Disney. Double in ASDA. 


tT^E AXTUXRJES INDICES 

Tbs FT-SE 100. FT-S8 Mid ISO and FT-SE Actuaries aso Indlcss and the FT-SE 
Actuaries iiytniar y BfuMt on calculated by The Internattcmal Stock Exchange 
of the United Kingdom and Republic of Ireland Limited, a Tbe international 
Stock Exchange of the United Kingdom find Republic of Ireland Limited 1882 . All 
rights reserved. 

The FT-Actmititi AlKBura Index is calcnlated by The Financial Tbms Lim- 
ited In conj u nc ti on with ths Institute of Actuaries and the Faculty of Actnartes. 
• The financial Tima limited 1992. All rights reserved. 

Tbs FT-SE 100. FT-SE Ifid 250 and FT-SE Actuaries 860 indices, the FT-SE 
Actuaries Industry Baskets and tbe FT-Actuaries Afl-Share Indar are members of 
the FTJSE Actuaries Share Indices sente which ere calculated In accordance 
with a standard set of ground rules established by The Financial Times limited 
sad London Stock Exchange in conjunction with the Institute of Actuaries and 
the Faculty of Actuaries. 

"FT-SE” and ’Footafe" are Joint , trade marks and service marks of the London 
Stock ^change ami The Financial Times Limited. 


LIFFE EQUITY OPTIONS 


Optta 


CALLS POTS 
Ott Apr Bd ita Apr 


CAUS 


HITS 


CALLS 


AIM Urns 

600 

38 

53 

63 

1 

16 

P638) 

650 

3 

26 

37 

16 

42 


7110 

l 

11 

21 

W 

77 

ASM 

40 

2 

7V 

4 

Z 

4V 

M2) 

45 

1 

3V 

6V 

4V 

7 


Brit AItmjs 280 
1*296) 300 

SnUBfenA 


1*518) 

Boots 

1*470 1 

BP. 

1*2351 


500 

550 

460 

500 

220 

240 


BrHhb Steel 50 


1*52 ) 


60 

550 

600 


« 

80 

6 
9 

17 30 37 l 13 17 

3 W 26 6 22 36 

20 41 53 IV 16 24 

X 16 28 35 46 50 

13 34 4b 2% 17 24 

IV 16 27 31 42 47 

16 24 27 IV 8 11 

2V 12 17 7 17 21 

3 6V 8V IV 5 6V 
V 3V 4V 8UV 13 

13 33 48 3 33 40 

1 14 27 45 67 72 


B0 52 63 78 1% W 16 

600 W 35 50 8 28 36 


1*557 I 

C&Wb* 

(*600 1 

OuUuUs 460 33 49 61 2 16 24 

1*497) 500 6 31 41 U 36 52 

dm. (Mon 550 35 55 65 115 27 

1*581} 600 IV 27 37 23 38 53 


Hum 
l*22B ) 


230 10 31 40 2V 24 33 

240 2 21 31 IB % 42 


Opto) 


Ho 

Fta 

H* 

HW 

FA 


OpHM 


to 

Mar 

Jra 

to 

BAA 

700 

38 

59 

75 

13 

26 

34 

6tao 

BOO 

46 

75 

93 

35 

1*725) 

750 

11 

33 

49 

49 

54 

60 

(*802) 

850 

24 

49 

71 

65 

BAT Ms 

850 

35 

70 

74 

14 

30 

SO 

HHMomi 

100 

13 

20 

25 

8 

(*875) 

900 

14 

45 

52 

45 

57 

79 

(*105 ) 

110 

8V 

17 

20 

14 

BTH 

1*445) 

460 

500 

41 

12 

52 

28 

59 

35 

4 

16 

12 

27 

18 

35 

Drain 
(*67 ) 

60 

70 

13 

7 

14 

9 

16 

11 

41, 

9 

Wt-TeJeaw 

1*369) 

360 

390 

18 

5 

2b 

12 

32 

18 

6V 

23 

16 

33 

19 

35 

KSBC75pdS 500 
1*503 ) 550 

33 

13 

49 

28 

57 

36 

23 

55 

Ctafany Sdi 

420 

46 

57 

U 

3 

8V 

16 

Natl Poser 

240 

17 

22 

28 

8 

1*459) 

460 

15 

32 

37 

14 

23 

33 

(*247) 

26 0 

7 

13 

19 

19 









Rewm 

1200 

80 

118 

133 

44 

Esan Sk 

770 

15 

27 

X 

21 

21 

26 

1*2220) 

1250 

52 

92 

107 

73 

(*374 1 

400 

4V 

14 

22 

30 

39 

44 

R ton* 

130 

10 

16 

15 

6V 

Gutoesi 

500 

57 

75 

82 

4 

12 

19 

1*132) 

140 

5V 

10 

11 11% 

P549) 

550 

18 

42 

52 

18 

31 

40 

Scot Pose 

200 

9v: 

L3V 16V 

6V 

GEC 

240 

U 

17 

22 

sv 

U 

13 

1*202 ) 

220 

2V 

5V 

9 

19 

1*244 ) 

260 

4 

9 13V 

17 

23 

24 

Sean 

80 

12 

lb 

17 

2 









(*88) 

90 

6V 

11 

12 

BV 

Hass* 

1*233) 

220 

240 

17 20 25 

4 LOV 14V 

3 

10 

810V 

17 19V 

Fort* 

M71) 

160 

180 

22 

12 

32 

To 

32 

23 

10 

22 

LASSO 

PITS ) 

160 

180 

24 

U 

33 

Z3 

37 

26 

5 

12 

12 

22 

17 

27 

Item EMI 
1*818 ) 

800 

850 

42 

17 

60 

36 

76 

52 

22 

50 

Lacs Ms 

100 

13 

21 

24 

5 

11 

16 

T5B 

1*140 1 

140 

160 

BV 

3 

P1QB ) 

UQ 

7 

16 

19 

9 

18 

22 

12 

5V 

15 

a 

7V 

23 


PUTS 


390 15 32 38 3 16 25 

420 2 17 22 19 30 42 


GKR 
(•403 ) 

Grata Met. 390 12 32 36 4 21 25 

1*398) 400 5 V 125 - b - - 


LCJ. 

(•1075) 

Ktogfeber 

1*540) 

Ltabrake 

(-166) 


1050 29 80 95 4 38 64 

U00 3 53 68 30 60 94 


500 45 63 76 IV U 17 

530 3 31 45 13 30 38 


160 

180 


8 21 27 3 13 20 

V 13 17 15 24 31 


Lata Sear 390 28 34 43 
(** 13) 420 2 24 24 


1 7 
8 21 


P.B.O. 

1*442) 

PlUdngtoa 

Wl 

PrudBAial 
1*2821 

R.Ti 600 38 
(“624 ) 650 U 

Sew. & New 420 19 
1*428 ) 460 5 

Toco 220 26 
1*239) 240 9 

TtomoWcr 460 17 
1*466 1 500 3 

360 22 
390 8 


420 35 55 63 U 25 40 

460 13 * 45 32 45 62 


BO 12 17 21 4% 
90 6V 12 16 7 


10 12 
15 IB 

280 11 21 2S B 14 20 

300 4 12 16 22 26 32 


Vtel Reels 
1*529 ) 

WeUcuoe 

1*997 ) 


25 

30 

950 

1000 


7 8 BV IV 

4 4% 5V 3V 
80 110 130 27 
53 B2 105 52 


56 67 
84 93 

14 19 
19 24 

B 9V 

13 15 

37 4B 
66 76 

14 16 
24 27 

65 83 
93 W7 

11 13% 
17 19 

10 12 
22 23 

5 7 

9 U 

16 24 
28 3b 

33 39 
60 655 

12 14 
26 27 
3 3V 
5V 6V 
50 63 
75 85 


EURO FT-SE INDEX (*2670) 

2425 4275 2525 2575 2625 2675 2725 2775 


(*372 I 


M&S 

(*3431 

SatatoY 

(*4941 

Shell TraK 

(•535 1 

Suntae 

nui 

TraUlpr 

«7) 


330 15 28 37 2 12 16 

360 2 13 21 19 29 31 


59 67 8 20 33 

31 40 35 45 60 

32 40 9 2D 25 

14 22 37 45 48 

33 36 4 7 12 

2D 24 M 15 U 

29 36 U 22 25 

13 20 43 48 50 

35 44 8 18 3 

19 30 24 34 39 


to Mw ta Dee Mar Ja 


460 3b 
500 3 

500 39 
550 IV 


160 

280 


47 98 2V 12 IS 

24 34 13 30 34 

53 57 1 7 14 

22 26 18 26 39 

16 19 3 W 16 

9 22 28 24 29 


80 9 IS IS 1 7 10 
90 IV 8 14 4% 12 16 


Utf. Bfatats 300 27 39 42 IV 7 14 

C3251 330 5 19 Z3 ID 19 30 

Mlera- 1100 13 54 73 9 34 43 

moo 2150 2 32 49 50 64 73 

■ far F* It* Nn FA Key 


Brit Aen 120 27 37 40 6 13 20 

(*138) 130 21 31 3* 8 17 25 

14013V 26 30 14 23 31 


febej-Nat. 300374445 5 11 14 

(*330) 330 16 25 28 14 24 28 

360 5 13 16 34 42 45 

Atafcta 3 4V 5 3V 4V 4 

P25 ) 30 IV 2V 3 7 a 8 

Bantas 330 30 41 41 16 24 29 

1*342 ) 360 15 24 28 30 43 45 

BtoeOrde 140 22 30 33 7 12 18 

(*152 1 160 10 14 24 17 23 JO 

British Gas 260 17% 25 28 6V 10V 16 
(*268 ) 280 7 14% 16V 17 20 26 

Dine 220 17 27 33 U 17 22 

1*223 ) 240 9 IB 25 22 28 31 

EtoUlinta 360 34 52 63 19 31 38 

1*366) m 20 37 49 36 47 54 


CALLS 







Not 

270 

223 

178 

136 98 

66 

41 

23 

Dec 

300 

2 » 

212 

172 134 

102 

74 

SO 

Jaa 

315 

- 

227 

- 154 


93 


M* 

346 

- 

267 

- 196 

_ 

132 

_ 

Jut 

152 

- 

278 

- 213 


159 


Sta 

389 

- 

322 

- 258 

- 

205 

- 

puis 






' 


Nm 

9 

12 

18 

2b 39 

57 

81 

113 

Dec 

15 

22 

30 

39 52 

68 

9? 

120 

Jan 

22 

— 

40 

- 65 




Mar 

42 

— 

56 

- 80 


115 


Jut 

46 

- 

67 

- 9b 



* 

See 

it 

- 

92 

- 122 

- 

162 

- 



rr-H moa rum 




2w4 2500 2550 2600 2650 2700 2759 2900 

CALLS 






‘ 


Nor 

248 

202 

155 

114 79 




to 

275 

231 

190 

153 118 




Jai 

292 

250 

220 

170 LB 





305 

263 

228 

190 157 

130 

103 

82 


“ 

305 

- 

240 - 

180 


130 

PUTS 








Hoi 

7 

12 

2D 

29 45 

67 

100 

140 



24 

33 

45 62 

m 

115 

ISO 


2b 

34 

44 

57 75 

98 

128 

160 


35 

45 

57 

72 90 

111 

138 

170 


. " 

70 

- 

M5 - 

145 


2 D0 

October 27 Trial Conrads 47.967 


— - **,*-70 

FT-SE Wft CaU, 2.742 PbB 2.743 
fo ra FT-SE Calls 806 PnH 862 
w^W iairlOitte f Long tfattaetptiy Mis 

Prmtws stewi are based oa ctogng offer (rite 


FT-ACTIARfES FIXED INTEREST IMPircc 



prim 

mmes 

5 

■ 



n 

o 

mm 

Year 

. . 


Tire 

Oct 

27 

Days 

change 

% 

Mon 

Oct 

26 

E 

xdad). 
1992 
to dale 

1 

2 



^KTT 


1 

2 

3 

4 

5 

BrfttftGmrnment 
Up to 5 year) (2Z).. 
5-15 years (25). 

0wrl5jear5l8J... 

Irredeemable 161 .. 
All stocks <611... 

128.27 

145.34 

150.97 

366.06 

141.78 

+C-13 

+8X6 

+833 

+0X4 

| 

X.65 

134 

238 

-0.14 

2.6ft 

18X9 

11.85 

9.97 

13.45 

22.46 

4 

i 

7 

8 

9 

10 

XI 

6 

1 

8 

bxfex- Linked 
Uptg5yttrs(2).. 
Over 5 yean (10).. 
All stocks (12)... 

183.02 

165.51 

166.67 

+0.57 

+835 

+8.38 

181.99 

164.93 

166.04 

| 

3.68 

4.04 

3.96 

11 

12 

13 

14 

UMX-UHked 

Inflation rate 5% Ujjio5m 
Inflation rate 5% Ora- 5 m 

Inflation rate 10 % up to 5 m 
Inflation rate 10% 0ver5yrs' 

2.45 

331 

L66 

3.63 

2.62 

333 

132 

335 

3.81 Y-: 
4.22 

3.19 

4.04 

9 


im 



2.09 

10.11 

15 

16 
17 

&em& 5j wan.. .. 

Uma 15years..... 

25 yews.... 

830 

10.82 

10X3 

833 

10.07 

20X7 

11.40 

11.17 

10.97 


tFlatjfWd. 

























































VMAWv 


: *' " ;V ' •/! 

i. '-'y. •! 

.• , • . jv.ix/'w., 

- 7/^^ - K \;£j y >••; 




A’,'v\'?X7? 


'T 

■ ■: • - ! 

;<>*•* V- 








• ' ««• - »•: 

iV./-.- 7/1 

V.*** 


•./->.v -fteT 




: : r : 


<7 '•*>.; 

r, v > 












;-<•*- ; 


FINANCIAL TIMES WEDNESDAY OCTOBER 28 1992 


As you would expect, such positions of 
responsibility- carry commensurate rewards: your 
salaries average $126,000 ($104,000), 60% (54%) of 
you have two or more cars, 56% (50%) a computer at 
home and 24% (19%) a camcorder. 

But it’s not all spending: 81% (86%) have 
invested in shares, and 70% (74%) have a bank or 
building society savings account. 27% of our 
Saturday readers have investments, excluding the 
main home, of over $450,000, and a second home. 

You are an active group: not surprisingly 
given an average age of 45. Of the 78% who play 
sport, 48% go swimming, 21% jogging or running 
and 19% play tennis. Justification perhaps for the 
92% who drink wine, 76% whisky and 58% 
champagne to recover from these exertions. 

It is a fascinating and comprehensive 
picture which will be invaluable to us in planning 
the FT’s future development. 

Thank you once again to everyone who took 
the time to contribute. 

* Figures in brackets are for the Saturday paper. The main Figures quoted are for weekday readership. 


...to the 21,103 readers of the Financial 
Times worldwide who completed- our reader- 
questionnaire recently. 

The results produced a wealth of 
information about our readers; some we might have 
predicted, some we certainly did not. 

We were not surprised to see that 48% 
(44%*) of you are company directors but we were 
intrigued (and gratified) to see the range of decision- 
making you cover: 38% are responsible for banking 
services, 30% for advertising, marketing and PR and 
22% for executive recruitment. 

When it comes to company purchases, 51% 
of you decide which computers to buy, 23% company 
vehicles and 22% business premises and sites. 
And you work for companies of all sizes: 20% for 
under ten employees, 15% for over 1,000 employees, 
for example. 

Reflecting the FT’s international coverage 
and readership, 79% of you are involved in your 
companies’ international operations. 
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~ COMPANY NEWS: UK 


Peregrine new 
powerhouse in 
Hong Kong 


By Simon Davies in Hong 
Kong 

PEREGRINE Investments, 
which yesterday increased its 
stake in Invesco MIR the UK 
fund management group, has 
rapidly emerged as one of the 
leading financial powerhouses 
in Hong Kong since it was 
founded in 1988. 

Helped by its strong connec- 
tions with the colony's leading 
businessmen, including foun- 
ding shareholder Mr Li Ha- 
shing. the colony's richest 
man, the firm has grown to a 
market capitalisation of 
SHK5.6bn, compared with its 
start-up capital of $HK3Q0m. 

it has focused on stockbrok- 
ing, corporate finance and 
direct investment activities. 

“The investment In Invesco 
MIM is a logical extention of 
our business', said Mr Francis 
Leung, managing director. 

it had long been rumoured 
that Peregrine would set up its 
own fund management opera- 
tion. but Mr Leung said: “It 
would be too difficult to be a 
late entrant in that market.*' 
Mr Leung said it was a stra- 
tegic stake. 

Peregrine has held discus- 
sions with Invesco MIM about 
expanding sales and finding 
investment opportunities in 
south east Asia. Peregrine has 


By Richard Gourfay 

GRAND METROPOLITAN, the 
UK-based food and drinks 
group, confirmed yesterday 
that its drinks division is in 
talks with Gonzalez Byass of 
Spain. 

Confirmation that Interna- 
tional Distillers & Vintners is 
in serious discussions with the 
Spanish group follows specula- 
tion in the Spanish press about 
a possible link. 

GrandMet said the discus- 
sions could lead to interna- 
tional distribution agreements 
and IDV taking a stake in 


offices In Bangkok, Kuala 
Lumpur, Manila, Seoul and 
Singapore, although the bulk 
of Its earnings continue to flow 
in from the colony. 

The company was set up pri- 
marily by Mr Philip Tose and 
Mr Leung, two senior execu- 
tives from Citicorp Vickers, 
who obtained financial backing 
from a client list that reads 
like a Who’s Who of corporate 
Hong Kong. 

Its backers include Hopewell 
Holdings, Great Eagle. Citic 
Hong Kong - the local arm of 
the Beijing-controlled corpora- 
tion - and Yue Xiu Enter- 
prises, another influential Chi- 
nese corporation. 

Peregrine has profited sub- 
stantially from these connec- 
tions. 

This year, it was lead under- 
writer for placements by Hope- 
well and Mr Li's conglomerate 
Hutchison Whampoa. 

ft has also developed a repu- 
tation for providing easy 
access to Hong Kong's deal- 
makers. 

A sell note on Hutchison ear- 
lier this year led to a diving 
share price, despite the compa- 
ny's assertions that Its Chinese 
Walls remained intact 

Given its deal-driven profile. 
Peregrine would certainly ben- 
efit from the higher quality 

rararng s of fund manag p ment 


the Spanish company. 

Gonzalez Byass is one of the 
few remaining Spanish family 
controlled drinks companies 
with international brands. It 
owns Soberano, the leading 
Spanish brandy in the domes- 
tic market and Tio Pepe. the 
fino sherry. 

it is understood to be inter- 
ested in developing links with 
a larger partner in order to 
facilitate international market- 
ing of its brands. 

GrandMet for its part is 
interested in expanding its sta- 
ble of brands. 

See Lex 


French 
prepare for 
les beaux 
oiseaux 

By Richard Gourlay 

THE FRENCH will not know 
quite what has hit them but 
Bernard Matthews’ “bootiful 
bird” turkey advertisments - 
“les beaux oiseaux ” perhaps 
- are about to take ftaoce by 
storm. 

Under siege at home from 
imports and consumers whose 
allegiance has switched to 
cheaper chickens, the turkey 
king; is to lead an expedition- 
ary force across the Channel. 

Early in the new year Bern- 
ard Matthews, the Norfolk- 
based poultry manufacturer, is 
to launch a nationwide, 
multi-million pound TV cam- 
paign to develop the prepared 
turkey meat market 
The company believes 
French taste for prepared tur- 
key can be developed from 
scratch into a market even 
bigger than in the UK. 

The stakes are high. Ten 
years ago the UK market did 
not exist bat is now worth 
£150m of sales, according to 
Mr David doll, managing direc- 
tor of Bernard Matthews. 

French turkey consumption 
is the highest in the EC but 
almost all of it is in the form 
of whole birds. 

The assault on the French 
market has only been made 
possible by passage into law of 
the European Community’s 
meat preparation directive 
allowing the export of pre- 
pared meats. Bernard Mat- 
thews has, however, received 
additional approvals from the 
French Ministry of Agricul- 
ture. 

Mr Matthews will personally 
lead the marketing of the 7 
products which are to be intro- 
duced and exported from Nor- 
folk and Suffolk through a dis- 
tribution network based in 
Normandy. 

Bernard Matthews has 
promised supermarket groups 
like Carrefour and Leclerc four 
nationwide TV campaigns In 
the first year backed up by 
promotions and regional sup- 
port. 

The company has been 
researching the market for 18 
months and said that the 
French have the fastest grow- 
ing per capita frozen conve- 
nience products market in the 
EC. 
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payment 

payment 

dividend 

year 

year 

Blenheim — — , H — tin 

8.3 

Jan 29 

5.5 

9t 

7.63 

Bradford Prop — Int 

2.4 

Jan 6 

2 

- 

4.45 

BrWport-G undry — fin 

2.6 

Jan 29 

2.6 

4.1 

4.1 

British Syphon — int 

2 

Jan 6 

nil 

- 

3 

Jupiter Tyndall . — Jnt 

3 

Dec 4 

2 

- 

5 

New Frontiers fin 

0.25 

Jan 6 

0.25 

0.25 

0.25 

Pacific Horizon (In 

0,14 

Jan 22 

0.729 

0.14 

0.729 

Pressac — fin 

1.65 

Dec 11 

1.65 

2.4t 

2.4 

Wamtord Invs —.......int 

2.75 

Apr 6 

2.75 


7-25 

Dividends shown pence per share net except where otherwise stated. 
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WORLD PULP AND 
PAPER 

London, 14 & 15 December 1992 

This two-day meeting arranged by the Financial Times in association with the 
Confederation of European Paper Industries will bring together a distinguished panel of 
international industry leaders to share their views on the long-term prospects for the 
industry and to assess how corporate strategies are changing in a more complex and 
competitive environment New horizons and new opportunities opening up for the future 
w SI also be assessed. 


Speakers include:- 

Dr Bo Berggren 
STORA 

Mr Erling S Lorentzen 

Aracruz Celulose SA 

Professor Eduard Akim 
Alf-Russiar? Pulp and Paper 
Research Institute 

Mr David Richards 

The Reader's Digest 
Association Limited 

Mr Dag Strdmqvlst 
Eka Nobel AB 

Mr Ronald L Singer 
Jamont 


Mr Alafn Soulas 

Arjo Wiggins Appleton pic 

Mr Dick Eykel 

N.V. Royal KNP 

Mr H C Bowen Smith 

Dillon, Read & Co Inc 

Mr Kimmo Kalela 

Enso Publication Papers 
Oy Limited 

Mr Wolfgang Pfarl 

Leykam Murztaier AG 

Mr Eugene van As 

Sappl Limited 


WORLD PULP 
AND PAPER 

□ Please send me conference details 

□ Please send me details about 
exhibiting al the conference 


FINANCIAL TIMES 
CONFI-RKNCKS 


Financial Times Conference Organisation 
102-108 CterkeuweD Road, London EM1M 5SA 
Tel: 071-251 »ZL Tlx. 27347 FTCONFG. 

Fax: 071-251 4686 

Name Mr/Mrs/MVOther 

Position Dept _ 

Company/O rganisaiion 

Address 

City 

Pest Code 

Tel Tlx 


Type of Business 


Country 

Fax 


."A 


Recent rulings by the Financial Reporting Review Panel underline a 

Standards watchdog begins to bare 


By Andrew Jack 

THREE NEW decisions in the 
last two weeks from the finan- 
cial Reporting Review Panel 
the UK's accounting standards 
watchdog, have each provided 
new lessons in the way the 
body is beginning to operate. 

Now entering its second 
year, the panel has issued 10 
public statements on compa- 
nies' accounting policies, 
including two announced on 
Monday against British Gas 
and SEP Industrial Holdings, a 
USM-quoted engineer. 

All but the first four have 
taicwi place under the chair- 
manship of Mr Edwin Glasgow, 
who was appointed in Febru- 
ary. 

Some already detect a 
change in style since he took 
charge. 

The ruling against British 
Gas, and another concerning 
Trafalgar House earlier this 
month, showed that the panel 
was not afraid to tackle large 
companies nor topics which 
require substantial material 
change in financial figures. 

Demanding that British Gas 
present accounts for the nine 
months, after last year chang- 
ing its year-end to December 31 
rather than for the preceding 
12 months, will reduce pre-tax 
profits by nearly £lbn for 1991. 
Amending Trafalgar House’s 
1991 accounts cut pre-tax prof- 
its by £83m and reduced share- 
holders’ funds by £20m. 

Although it is a much 
smaller company, the ruling 
against SEP is also significant. 
The panel agreed with the 
qualification in the accounts 



Tony An&aws 

Edwin Glasgow: prompted a change in the style of operation 


by Bloomer Heaven, the audi- 
tors, that SEP's failure to 
depreciate some freehold prop- 
erty breached SSAP 12, the 
standard on depreciation or the 
diminution of assets. 

The auditor said the com- 
pany should have marie a pro- 
vision of £89,000 and taken an 
additional extraordinary profit 
of £158,000 from the deconsoli- 
dation of a subsidiary to reflect 
depreciation. 

More important than the spe- 
cific details, the SEP ruling 
reaffirmed the panel’s belief 
that SSAP 12 should remain in 


three. 

There was a danger earlier 
this year that the standard 
might be seen as no longer 
credible or enforceable. 

In the only public statement 
so far that does not suggest a 
breach of accounting stan- 
dards, the panel said in Febru- 
ary that Forte had not contra- 
vened SSAP 12, even though it 
did not depreciate its build- 
ings. 

The company did agree to 
provide more information in 
future accounts of its depreda- 
tion policies. 


The panel said the difference 
was that Forte had conducted 
valuations to ensure that the 
value of its property had been 
maintained or increased, in 
accordance with the require- 
ments of SSAP 12. SEP had 
simply assumed that expendi- 
ture on upkeep would more 
than compensate any deterio- 
ration of its warehouses. 

But the ruling against Brit- 
ish Gas raises the possibility of 
a new precedent. The panel 
said the company’s action con- 
travened the 1985 Companies 
Act but added that directors 
had not intended to mislead. 
That could provide an excuse 
for other less scrupulous com- 
panies looking for excuses. 

Most companies have 
accepted the panel’s rulings 
without too much resistance - 
although often after consider- 
able grumbling and legal wran- 
gling. 

For example, Mr Paul Cur- 
son, group financial controller 
and an associate director of 
SEP, believes his company’s 
approach to depredation was 
more accurate. 

“We were very pleased to be 
treated so lightly by the 
panel,” be said. “I support 
what the panel is doing, and 
the amounts concerned were 
not material so we accepted 
[the ruling]." 

Trafalgar House pushed the 
panel close to its ultimate 
sanction: the power and money 
to take a company to court and 
force it to restate accounts. 
Trafalgar was initially unwill- 
ing to co-operate, but ulti- 
mately backed down and com- 
plied. 


change in style 

its teeth 

Nonetheless, the panel has 
so far limited its punishment 
well below this level. Apart 
from negative publicity, no 
company has yet been forced 
to do more than adjust its com- 
parative figures in its next set 
of accounts - or in one case 
publish amendments in a nor- 
mal results circular. 

Miscreants could be required 
to reprint and recirculate to 
all shareholders the set of 
accounts being criticised. 

Even the panel’s wording in 
its statements remains circum- 
spect and diplomatic, avoiding 
Inflammatory words such as 
“reprimand" or “criticise”. 

One concern being voiced is 
that the selection process of 
companies' accounts for the 
panel's scrutiny is faulty. Most 
being examined have visible 
signs of discrepancy with 
accounting standards: either a 
qualified audit report or disclo- 
sures in the notes. 

The more troubling practices 
may be more thoroughly con- 
cealed and escape attention. 

Others argue that the panel 
should extend Us remit to con- 
sider other corporate financial 
information such as interim 
accounts, takeover documents 
and directors’ reports. 

A final criticism is the rela- 
tively slow speed of action by 
the panel which is staffed by 
part-time professionals. 

Here at least it has been able 
to take steps for improvement 
Last month it appointing three 
new members: Mr Kit Farrow 
of Kleinwort Benson, Mr Roger 
Looker of Rea Brothers and Mr 
Christopher Swinson, a char- 
tered accountant. 


Alliance Resources suspended 
pending negotiations on board 


By Peggy Holllnger 

ALLIANCE RESOURCES, the Louisiana-based 
oil and gas company, was yesterday suspended 
at 9%p pending the outcome of negotiations 
with Manx Petroleum over the reinstatement of 
former Alliance chairman Mr John O'Brien. 

The suspension comes just a day before a 
winding up order presented by Alliance's former 
brokers. Girozentrale Gilbert Eliott, was to have 
been presented in court. The petition, which 
claims Alliance owes the broker £351346 in flota- 
tion fees, has been postponed for a week. 

Mr 03rien, who is also managing director 
and a substantial shareholder in Manx Petro- 
leum, was ousted from his position as chairman 
of tiie struggling USM-quoted resource company 
just two weeks ago. 

Manx, which is chaired by resource entrepre- 
neur Mr Algy Cluff, claims that in seeking to get 
rid of Mr O'Brien, Alliance defaulted on a man- 
agement agreement signed in May. As a result. 


Manx is demanding immediate repayment of 
loans to Alliance believed to total between 
£300,000 and £5004)00. Alliance is disputing the 
amount claimed by Manx, however. 

The managammit d ea l agreed in May, which 
resulted in Mr O’Brien becoming chairman, set 
out terms for a £200,000 loan to the cash-starved 
Alliance and management fees of £10,000 a 
month be paid to Manx. 

The fees were to have been paid in arrears 
beginning in April 1993. Mr O'Brien has said 
previously that he accepted no salary from 
either Manx or Alliance. 

A letter sent to the Alliance board by Mr 
O’Brien before be became chairman also set out 
conditions for his acceptance of the post, which 
included an eventual all-paper bid by Alliance 
for the unlisted Manx Petroleum. 

The compromise bong negotiated last night is 
likely to result in the reinstatement of Mr 
O’Brien. At least two of the three remaining 
board members are expected to step down. 


STV chief takes up share 
options worth £767,000 


By Andrew Bolger 

MR GUS Macdonald, managing 
director of Scottish Televirion, 
has exercised options to buy 
179,600 STV shares at a total 
cost of £191,111. At last night's 
close they were worth £766,892, 
giving him a paper profit of 
£575,781. 

He masterminded STV’s 
coup last year in winning 
renewal of the franchise with a 
bid to the Independent Televi- 
sion Commission of only 
£2,000. However, the company 
said these share options were 
granted several years ago and 
had no direct connection with 
the licensing round. 

Mr Macdonald. 52, who 
started work as a fitter in a 
Clyde shipyard, joined STV in 
1986 from Granda Television. 


where he had worked on Wotld 
in Action, was head of current 
affairs and presented pro- 
grammes such as Right to 
Reply and What the Papers 
Say. 

Last year's low bid was a 
financial coup for STV which 
was unopposed in the tenders 
and therefore certain to retain 
its franchise. It made the com- 
pany one of the UK’s most 
profitable broadcasters for its 
size. 

STV spent nearly £4m on its 
campaign, the main plank of 
which was forming and paying 
for alliances with the leading 
Independent producers in Scot- 
land. 

Any outsider, therefore, 
found it difficult to sign up the 
programming-making talent 
necessary for a credible bid. 


Levercrest launches £1.3m rights 
issue to fund fresh strategy 


GM Firth selling most of Arthur 
Lee stake to Carclo Engineering 


LEVERCREST, the playground 
equipment, street furniture 
and rubber safety surfacing 
maker, Is raising £1.3m net 
through a rights issue and will 
execute a new strategy to pur- 
sue acquisitions in the engi- 
neering sector. 

This will be achieved under a 
new chairman, Mr Ian Orrock. 

Mr Orrock, assisting the 
board for the last three months 
as a consultant, is now a direc- 
tor and will become chairman 


following an EGM on Novem- 
ber 19. 

The rights issue is on a 13- 
for-4 basis at lOp per share, and 
will be used to reduce borrow- 
ings substantially, rationalise 
and improve manufacturing 
processes, and strengthen sales 
and marketing functions. 

The group will change Its 
name to Roxspur and move 
from the USM to a frill listing. 

In the 14 months to May 31, 
the group incurred a protax 


loss of £755.000 (£364,000) from 
turnover of £5.46m (£5 .52m). 
Losses per share were 13.6p 
(5%). 

Trading was difficult, there 
was a sizeable loss through the 
“substantial” theft of raw 
materials and finished goods, 
and exceptional charges of 
£54,000. 

The current year began satis- 
factorily and there were indica- 
tions that local authority 
spending would be higher. 


GM Firth is selling almost all 
its stake in Arthur Lee to Car- 
clo Engineering Group. If 
accepted by Firth shareholders 
Carclo will hold 2999 per cent 
of Lee. 

Carclo is paying 80p a share 
for a 10.52 per cent holding and 
has conditionally agreed to buy 
a further 1L53 per cent at the 
same price. The second deal is 
subject to approval but holders 
of 43.3 per cent of Firth have 
indicated their intention to 
accept 

Firth has also reached agree- 


ment with its bankers for the 
provision of continuing bank 
facilities subject to certain 
asset sales and the provision of 
a £350,000 loan by Mr Michael 
Wilkinson, chairman and chief 
executive of Firth, to Clarkes 
of StUlingtou, a Firth subsid- 
iary. 

The loan, which is secured 
on steed owned by Clarkes, also 
requires approval. 

The result will be a cash 
Inflow to Firth of about £5 8m 
reducing bank borrowings to 
£8-8m. 


AB of these sacuritl*B having boon placed, 
this announcement appears os a matter of record only 
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LJNX PRINTING TECHNOLOGIES pic 

is pleased to announce that following a placing of 
3,623,219 ordinary shares at I30p per share, 
the whole of the Issued ordinary share capital of Linx 
has been admitted to 
the Official List of the Stock Exchange 
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Jupiter Tyndall 
tops £3m after 
acquisition push 


By Philip Coggan, 

Personal Finance Editor 

JUPITER TYNDALL, the fluid 
management and banking 
group, yesterday announced 
pre-tax profits of £3. 16m for 
the six months to Jane 30 
1992. 

The figures reflected the 
acquisition of Tyndall Hold- 
ings, announced In August 
1991. 

Ur John Duffield, chairman 
of Jupiter Tyndall, said, there- 
fore, that the interim results 
published last year were not 
directly comparable. 

Mr Duf&eld said that about 
55 per cent of profits came 
hum the investment manage- 
ment division, where funds 
under management stayed con- 
stant at £950m. 

Mr Leonard Licht, formerly 
of Mercury Asset Management, 
has joined the group as head of 
the investment division. He 
has been given a “golden 
hello”, believed to be about 
£lm, which will be treated as 
an exceptional item in the 
year’s accounts. 

It is also proposed to grant 
Mr Licht a special option 
scheme, which will need the 
approval of shareholders at an 
extraordinary meeting. 

The board is planning to 
bring in three further option 


schemes; for domestic employ- 
ees; for overseas employees; 
and for executives. 

Jupiter has spent much of 
the year in dispute with 
investment trusts in the for- 
mer Tyndall stable and has 
lost two management con- 
tracts. 

However, earlier this week it 
won victory in its efforts to 
have three representatives 
appointed to the board of one 
former Tyndall trust, CST 
Emerging Asia. 

The banking division was 
able to maintain deposits at 
£350m, despite the loss of some 
funds following the sale of the 
Jersey Trust administration 
business. 

After tax of £575,000 and 
minority interests of £151,000, 
earnings per share were 7.02p. 
The interim dividend is 3p. 

In last year's interim results, 
pre-tax profits for the four 
months to end-June were 
£455,000, earnings per share 
were 2£9p and the interim div- 
idend 2p. 

Mr DufEeld said “the eco- 
nomic climate has, always, 
many uncertainties and, in 
fund management, profits 
must always be sensitive to the 
respective levels of the stock 
market Subject to these mat- 
ters, 1 am confident of the pros- 
pects of our group." 


Cost cutting gains 
at British Syphon 


By Peggy HolHnger 

BRITISH SYPHON Industries, 
the industrial group which is 
70 per cent owned by manage- 
ment following an attempt to 
take the company private in 
1989, yesterday announced an 
11 per cent increase in pre-tax 
profits, from £2.71m to £3.02m, 
for the six months to June 30. 

The result was struck on 
sales down 14 per cent at 
£19.7m. Mr Bryan Morrall, 
chai rman, said the gains had 
been made through cost cut- 
ting and tighter working capi- 
tal. Operating profits rose 13 
per cent to £1.5m. • 

The group, which has cadi 
deposits of £30m, also stressed 
its determination to seek a 
suitable acquisition at the ear- 
liest opportunity. It is likely to 
pay for a purchase with shares 
and would use the cash to pay 
off a target’s debt 
Any paper deal would dilute 
both the management and Mr 
Nathu Ham Puri who, with his 
private conglomerate Melton 
Medes, controls 25 per cent of 
British Syphon. Mr Puri’s 
stake barred management from 
taking the group private 


in 1989. 

Mr Morrall said an acquisi- 
tion would be in the interests 
of all shareholders. A paper 
deal would create a market for 
the shares and, in effect, 
return the company to the pub- 
lic arena. 

British Syphon has been 
actively looking for an acquisi- 
tion In the manufacturing sec- 
tor. It was reported to have 
been the suitor for Mosaic 
early this summer, before with- 
drawing at the last minute. 
During the first half, it took a 
£400,000 extraordinary charge 
for the costs of an aborted 
acquisition. 

Mr Morrall said the ideal tar- 
get would roughly double Brit- 
ish Syphon’s market capitalisa- 
tion of £30m at last night’s 
share price of 88p. 

The group is to pay an 
Interim dividend of 2p; it only 
returned to the dividend list 
after four years, with a pay- 
ment of 3p, in December. Mr 
Morrall said part of the reason 
for resuming dividends was to 
increase the attraction of an 
all-paper offer. 

Earnings per share were 11 
per cent ahead at 5.9p (5.3p). 


Pressac 
checked by 
redundancy 
payments 

WITHOUT redundancy 
payments and associated costs, 
Pressac Holdings, the Notting- 
ham-based volume manufac- 
turer of automotive, telecom- 
munications and lighting 
components would have 
achieved an 11 per cent 
advance in profitability. 

However, exceptional items 
of £177,000 left pre-tax profits 
for the year to July 31 1992 
virtually unchanged at £1.84m 
compared with £lA2m for the 
preceding year. 

Mr Roger Boissier, chair- 
man, said the group had 
reacted well to severe market 
conditions which had been 
“particularly appalling" in the 
UK. 

The group had continued to 
improve productivity and had 
been successful in gaining 
market share which would 
generate growth. 

New products being 
launched this year included a 
range of RAST 5 connector 
systems for the domestic appli- 
ance market and a range of 
insulation displacement con- 
nectors and privacy adaptors 
for video telephones. 

The balance sheet remained 
strong with year -end gearing 
at 24 per cent after allowing 
for the continuing high level 
of capita] investment in 
improved manufacturing 
which absorbed £3.7m during 
the year. 

Turnover declined from 
£34£m to £33.7m with 41 per 
cent (42 per cent) of sales 
exported. A final dividend of 
1.65p maintains the total at 
2.4p from earnings of 4.7p 
(5.8p) per share. 


AB sells 
offshoot 
for £2.74m 

AB ELECTRONIC Products is 
gelling the capital of Swansea 
Industrial Components and 
land in Swansea to Mr Thomas 
Roberts, an AB director. 

Total consideration is £2. 74m 
which will be used to reduce 
indebtedness. Zt consists of 
cancelling Mr Roberts' holding 
of 2JJ9m ordinary shares In AB, 
valued at £1.24m on October 22, 
and the issue of £lm secured 
loan stock at par by SIC to AB. 
Mr Roberts will also pay 
£500,000 cash for the land, and 
leave the board. 

SIC makes electrical wiring 
harnesses for the computer, 
automotive, domestic appli- 
ance and entertainment indus- 
tries. In the year to June 30 its 
three businesses incurred a 
loss of £1.3m on sales of 
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admitted to the Official List and dealings are expected (o commence on 29 October, 1992. 

BRISTOL WATER pic 

{ Incorporated with limited liability in England and Wales 
under the Companies Act J985. Registered number 2662226) 

12 ,500,000 8% per cent. 
Cumulative Irredeemable Preference Shares 
of £1 each in Bristol Water pic 
at lOOp per share 

This application is sponsored by 

COLLINS STEWART & CO. 
and 

EUROPEAN CAPITAL COMPANY LIMITED 

Bristol Water pic is a wholly-owned subsidiary of Bristol Water Holdings pic and 
its principal activity is the supply of water to a population of approximately 
1 ,035.000 in an area of 2*391 square kilometres in the counties of Avon. Somerset, 
Gloucestershire and Wiltshire. Its duties and responsibilities for water supply are 
discharged in accordance with its appointment as a water undertaker under the 
Water Act 1989. 

Particulars of the Preference Shares will be included in the Companies Ffche 
Service available from Extel Financial Services Limited, 37-45 Paul Street, London 
EC2A 4PB from 3.00pm on 29 October, 1992. The Listing Particulars are available 
for collection during normal business hours from the Company Announcements 
Office, the London Stock Exchange, London Stock Exchange Tower. Capel Court 
Entrance, Off Bartholomew Lane, London EC2 for two business days from the date 
of this advertisement and on any weekday during normal business hours up to and 
including 12 November, 1 992 from:- 


Collias Stewart* Co. 

21 New Street 
London EC2M4HR 
Member of SFA 


European Capital Company Limited 
99 Gresham Street 
London EC2V7NA 
Member of SFA 


Bristol Water pic 
Bridgwater Road 
Bristol BS997AU 

28 October, 1992 


Greenalls gets swift hod on £86m issue 


GREENALLS' £86m cash call 
has been given a quick nod of 
approval by the City. 

Analysts, after all, have had 
plenty of time to mull over the 
pros and cons of a rights issue 
by the Lancashire-based pubs 
and hotels group. 

The move was dearly sig- 
nalled 10 months ago when the 
group reorganised Its two-tier 
share structure, ending 230 
years of Greenall family con- 
trol 

The restructuring - which 
left the family with a 16 per 
cent stake - marked the end 
of the company's transition 
from regional brewer to 
national retailer. 

The 1989 report of the 
Monopolies and Mergers Com- 
mission on the brewing indus- 
try was the catalyst for Green- 
alls’ switch in business 
strategy. With the beer market 
in slow decline and increas- 
ingly dominated by national 
lager brands, it became dear 
that the post-MMC environ- 
ment would offer much better 
growth prospects for the group 
as a pubs operator. 

Its record as a brewer had 
been sound Between 1970 and 
1990, the group achieved a real 
compound growth rate of 6 per 
cent a year In earnings per 
share and B per cent a year in 
shareholders funds. Pre-tax 
profits rose from £3m in 1970 to 
£62m in 1990. 

But the management, includ- 
ing the founding family’s Peter 
Greenall, now managing direc- 
tor, decided that resources 
should be focused on its retail 
estate In which it believed it 
bad a sustainable competitive 
edge. 

History was swiftly con- 
signed to the dustbin. The 
breweries at Warrington and 
Nottingham were closed in 
1990. Closure costs of £48m 
were partially offset by the 


Philip Rawstorne reports on a change 
in strategy for the Lancashire group 
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Peter Greenafi. manag in g director a new direction with fewer risks and sustained growth 


£26m sale of Greenalls’ share 
in Vladivar vodka - the 
"vodka from Warrington." 

The breweries had been oper- 
ating 40 per cent below capac- 
ity. A brewing contract with 
Allied-Lyons enabled Greenalls 
to get its beer brands supplied 
more cheaply while shopping 
around for a selection of best- 
selling lagers and bitters. 

A restructured group focused 
on four business areas: its 
estate of M00 pubs; 110 Pre- 
mier House Inns providing 
branded food and accommoda- 
tion; De Vere hotels, including 
the Belfry, venue for golfs 
Ryder Cup; and drinks ami lei- 
sure services which encom- 
passed the biggest off-licence 


chain In the north of England. 

Reform of the share struc- 
ture earlier this year was the 
signal for a prudent and prag- 
matic expansion along the 
entire front 

Easier access to the market 
for development finance was a 
necessity for the business. 

Mr Andrew Thomas, chair- 
man and nhifff executive, said 
at the time: Tt is Important 
that the company has maxi- 
mum flexibility in terms of 
access to financial mar kets in 
order to respond rapidly to 
opportunities for investing in 
existing business areas as they 
arise.” 

The deepening recession, 
according to Mr Thomas, is 


NEWS DIGEST 


£l2.4m; net assets were 
£4J3m. 

Bridport-Gundry 
dips to £750,000 

Bridport-Gundry almost main- 
tained its profit in the year to 
July 31, despite the trading di- 
mate and without the consider- 
able benefits it gained In 1991 
from the Gulf conflict 

From turnover of £27 .3m 
(£36.2m including Pearsalls 
Thread, since sold) pre-tax 
profit came to £751,000 
(£785,000). Earnings per share 
were (L32p (6.06p) and the final 
dividend is 2.6p for an 
unchanged total of 4.1p. 

Following withdrawal from 
the fishing industry in the US 
and Canada and rationalisation 
of net manufacture in the UK, 
directors anticipate sales to the 
fishing sector will have fallen 
from over 40 per cent to below 
15 per cent of turnover by the 
end of the current year. 

Sutures, aviation and 


defence businesses, together 
with industrial and sports 
products, now form the core of 
tiie group. 

Administrators 
go in at Abaca 

Directors of Abaca Group 
announced tha t an Administra- 
tion Order in relation to the 
company has been made under 
the provisions of the Insol- 
vency Act 1986. 

Mr IP Phillips and Mr DJ 
Buchler, of Buchler Phillips, 
have been appointed as joint 

adminis trators. 

Warnford declines 
12% to £3.67m 

Warnford Investments, the 
property investment group, 
saw pre-tax profits fall 12 per 
cent, from £4.17m to EU57m, for 
the six months to June 24. 

Gross rents and charges 
dipped to Efim (£6.25m). 


The interim dividend is 
unchanged at 2.75p, payable 
from earnings of &35p (7.45p) 
per share. 

Bradford Property 
ahead to £H.8m 

Bradford Property Trust lifted 
pre-tax profit from £lL2m to 
ElIAm in the half year to Octo- 
ber 5. 

Operating profit came to 
£11.5m (£10.6m) comprising 
surplus from property rentals 
of £5 An (£4.4m) and surplus on 
sales of dealing properties of 
£6 An (£6. 18m). 

Earnings per share were 
5.43p (5.19p) and the interim 
dividend is raised to 2.4p (2p). 

Pacific Horizon 
shows recovery 

At July 31 1992 net asset value 
of Pacific Horizon Investment 
Trust amounted to 26.26p, 
against 3&52p a year earlier. 


now creating opportunities “to 
acquire quality assets at low 
prices on which we believe we 
can earn attractive rates of 
return." 

The City had expected the 
rights issue to be linked to a 
specific acquisition. But Mr 
David Thompson, analyst at 
Klein wort Benson, says: “We 
think this new emphasis - on 
pip«»m ea) add-on acquisitions 
- Is less risky. It stresses the 
intention to ensure an ade- 
quate return on investment, to 
be choosy, and not to commit 
large sums of money In «« 
throw.’* 

Greenalls' balance sheet will 
be bolstered by the £8Gm It will 
raise from issuing nearly 30m 


However, on October 26 it 
had risen to 33.2p. BaHHe Gif- 
ford has been appointed man- 
agers and the portfolio has 
been restructured. 

In the 12 months to end-Jhly 
gross investment income fell to 
£271,000 (£361,000). But after a 
reduced tax charge net revenue 
rose to £97.000 (£29,000) for 
earnings per share of 0JZ4p 
(0.07P). 

The dividend, however, is 
cut from 0.729p to Q.14p. 

Substantial growth 
at Colorgen 

Colorgen. the USM traded col- 
our matching specialist, expan- 
ded pre-tax profit from 9378J00Q 
to $928,000 (£569,325) in the 
first half of 1992. 

Net sales grew to Slim 
($9.35m), while earnings per 
share worked through at 5.5 
cents (2 cents). 

Mr John O'Brien, chairman, 
said trading continued to grow 
as expected, with further devel- 


s hares at the discounted price 
of 295p. Gearing will fall from 
27.5 per cent to 14.5 per cent, 
with interest cover rising to 6. 

The cash inflow will neatly 
match the amount spent dur- 
ing the past year on invest- 
ments in group operations; 
investments which set the cau- 
tious tone of its expansion dur- 
ing a time of difficult trading 
and flat profits. 

About £30m has been spent 
on upgrading the group’s 1,400 
pubs which last year contrib- 
uted £44£m, 60 per cent of total 
operating profits. Forty pubs at 
the tail end of the estate were 
sold for £6m; and 39 hand- 
picked outlets in the northern 
home counties were acquired 
for £l0m from Allied-Lyons. 

Spending on the group's 
catering inns, which reported 
operating profits last year of 
£6.4m, amounted to £16m. By 
adding facilities such as restau- 
rants, children's play areas and 
budget accommodation, the 
company claims it can increase 
the return on Investment by 6 
percentage points. 

Greenalls’ expanded its off-li- 
cence chain during the year to 
500 outlets - the fourth largest 
in the country - with the 
£20m acquisition of 187 Blay- 
neys stores from Vaux. 

De Vere hotels picked up a 
bargain earlier this month 
when it bought the Belton 
Woods hotel and golf complex 
at Grantham from the receiver 
for £lo^m - about half its 
development cost 

A new hotel was opened at 
Swindon this year and two 
more will be built in the next 
two years. But its US hotels 
lost £665,000 last year, and will 
be sold as soon as posable. 

Of all Greenalls’ ambitions, 
it is its aim to turn De Vere 
into one of the country’s lead- 
ing luxury hotel chains that 
raises most quizzical eyebrows. 


■ opment of retail accounts such 
as Sears & Roebuck. Trading 
was expected to continue in “a 
positive direction”, despite 
poor economic conditions in all 
markets. 

Intercare makes 
£400,000 purchase 

Intercare Group has acquired 
the business and assets of PJ 
Burns, which trades as Castle 
Pharmaceuticals, for £426.015 

cash 

Some £85,000 of the consider- 
ation has been placed on 
deposit in a joint retention 
account and will be released to 
the vendor in two instalments 
on November 1 1993 and Octo- 
ber 31 1994 subject to his con- 
tinuing to be employed with 
Impharm, a subsidiary of Inter- 
care, at those dates. 

In the year to September 30 
1992, Castle’s pre-tax profits 
were £106,790 on turnover of 
£l-8fim; net assets at that date 
amounted to £469.240. 
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SOAS 


The Sir Peter Parker Awards 
For Spoken Business Japanese 

BUSINESS JAPANESE SPEECH CONTEST 
OPEN TO RESIDENTS OF THE EUROPEAN COMMUNITY 


1993 - THE FOURTH YEAR 


Under the direction of: 

JETRO (Japan External Trade Organisation) and 
SOAS (School of Orion! and AGican Snadks, Uniwcniy oTLcndon) 
and 

IBCC (International Builnew Commaniritioni Council) 
re np riling: 

JMF (The Japan Machinery Federation) 

JAMA (Japan Automobile Manufacturer, Association, tar) 
JEJDA (Japan Electronic Industry Development Association) 
HAJ (Electronic Industrie, Assort! tino of Japan) 

II till the tupporr of: 

Japan Airlines Co. Ltd ScThe DTI Priority Japan Campaign 


For farther information plnur return Mr coupe a to: The Director. External 
Services, SOAS. University of London, Thomhaogh Street Russell Square, 
London WC1H 0XG. Tel: 071- 637 2388 


Northwestern University 

Kellogg 


Graduate School 
of Management 


Top-Quality Executive Education 
at a Top-Ranked School 

The faculty members who led Kellogg to the forefront of management 
education also design and teach the school’s executive programs. Leaders 
in their fields and dedicated teachers, they insure a valuable and memorable 
learning experience. 

Programs are conducted in a modem residential-classroom facility on 
Northwestern’s beautiful lakeside campus near Chicago. The faculty 
and setting enhance learning, and there is the added bonus of stimulating 
peer interaction. 

General Management Programs 1993 
Advanced Executive Program 

S 2 nd Session: For senior executives with 15 to 25 yearn of management 

7_ experience, seasoned in two or more functional areas of 

83rd Session: management, now preparing for greater management 

responsibility. 


Executive Development Program 



JlsrSesrton: 

May 9-28 
32nd Session? 
July 18- 
AugustA 
33rd Session: 
October 3-22 


Fbr managers with a minimum of 10 years work experience. 
It gives participants a broad overview of the environment of 
management and a fuller understanding of the concepts 
and analytical tools that will be critical to success in the 
complex, dynamic years ahead. 


Bank of Tokyo (Curasao) Holding N. V. 

US *30,000,000 GUARANTEED FLOATING RATE NOTES DUE 1 993 




Poymeft! o( the prindpd of. and tntetml on, Ita Notes 
buncondWonaly and Irravoeafaly guaronteodby 

The Bank of Tokyo, Ltd. 

Itebushtbte^hoTotyo G*rt») 

at Jib Aaeney Aareananl batwaan Bonk of Ti 



OdabeeX.1992, Umhn 

Bp GSwnlc, N A (tauw Service#), Agent Bank. 


OTIBAfKO 


Manag in g the Closely Held Company in Changing Times: 

The Owner-Manager's Program 

January 10-22 For owner-managers of closely held businesses with sales in 
excess of $5 million. These executives will enhance their 
decision-making abilities and review state-of-the-art 
knowledge and methods that can be applied to the special 
problems and opportunities of their businesses. 


For Tnorr tn/erramon on dtez ami adjer ga ac tw 
pwpBwn pbw contact 

Executive Programs 

Kellogg Graduate School of Management 
Northwestern University . 

James L Allen Center, Depc. F 
Evanston, Illinois 60208-2800 
Phone 708-866-1900 
Fax 708-491-4323 



Kellogg 
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Middle East selling sends 
gold price to 10-week low 


By Richard Mooney 

THE GOLD price slipped to the 
lowest level for 10 weeks yes- 
terday under pressure from 
fresh Middle East selling. The 
London bullion market price 
dosed at $338.25 a troy ounce. 
down $2.90, taking the fall on 
the week so far to S4.90 an 
ounce. 

The New York Commodity 
Exchange (Comex) gold market 
steadied a little after London's 


Russians more 
active at tea 
auction centres 

By Kunal Bose In Calcutta 

ANTICIPATING that the 
Indian federal government will 
soon be announcing a fresh 
credit line of $75m to Russia, 
Including $30m for tea, Russian 
buying agents for have become 
active at the Calcutta and 
other tea auction centres. 

Confirming the fairly strong 
buying for Russia, Mr Vjjay 
Dudeja, spokesman for the bro- 
kers, said the auction prices 
for teas had started improving, 
though they were still lower 
than last year. 

The expected new credit line 
would enable Russia to procure 
at least 16m kg of tea. Accord- 
ing to Mr Dudeja, the recent 
purchases for Russia include 
CTC (cut, tear and curl), ortho- 
dox and Darjeeling teas. 

Russia had earlier in the sea- 
son imported 15 m kg of tea by 
utilising the first tranche of 
technical credit of $32m. 
According to industry officials, 
a substantial portion of Indian 
tea being exported to Poland is 
destined eventually for Russia. 

Up to August, India’s total 
tea exports amounted to 102m 
kg, compared with 114m kg in 
the first eight months of last 
year. Considering that Russian 
buying has slowed down con- 
siderably, India has not done 
badly. Mr H.P. Barooah, chair- 
man of the Indian Tea Associa- 
tion, said that following the 
rupee devaluation, Indian tea 
had become competitive with 
Sri Lankan and Kenyan variet- 
ies. Because of this, India was 
able to export more tea to the 
UK, Iran, Egypt and Jordan. 

Pakistan, which usually 
imports about 150m kg of tea a 
year, mostly from Sri Lanka, 
Kenya and Indonesia, held 
great promise for Indian 
exporters. Mr Barooah said. 

In spite of the export setback 
there has not been a precipi- 
tious fafl in the auction prices. 
That was because the coun- 
try’s tea output up to August 
fell by 31.8m kg to 420.4m kg, 
the ITA chairman said. 


close and in late trading the 
December position was Quoted 
at $xxx an ounce, down Sxxx 
on the day. But Comex ana- 
lysts told the Reuter news 
agency that the metal was 
poised to make another run 
towards hfe-of-contract lows. 
Mr George Milling-Stanley, 
first vice president, bullion 
sales, with Lehman Brothers, 
suggested that speculators 
were targeting a further fell to 
the December gold contract’s 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,6904,750 
(1,700-1,750). 

BISMUTH: European free 
market min. 99.99 per cent $ 
per lb, tonne lots in warehouse, 
120-2.40 (2.30-2-50). 

CADAHUM: European free 
market min. 99.5 per cent $ 
per lb, in warehouse, 0^50.75 
(same). 

COBALT: European free 
market, 99.5 per cent $ per lb. 


life-time low of $335 an ounce. 
The MMEast was a substan- 
tial seller of gold,” he said. "It 
is short selling, looking to 
make a profit from the 
decline." 

London dealers said the mar- 
ket was being kept on the 
defensive by the strength of 
the dollar and “pre-US election 
jitters”. They thought prices 
were likely to hold within a 
$33B$340-an-ounce range over 
the next few days. 


in warehouse, 14.00-15.00 (&50- 
R50). 

MERCURY: European free 
market min. 99M per cent $ 
per 78 lb flask, in warehouse, 
135-150 (same). 

MOLYBDENUM: European 
free market drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 2.10-&20 (same). 

SELENIUM: European free 
market min 99.5 per cent $ per 
lb, in w areho use, 4.805.50. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent 5 per tonne unit (10 


Honduran 
president 
tries to heal 
banana split 

By Canute James fn Port of 
Spain, Trinidad 

IN AN apparent effort to ease 
growing tension between 
Caribbean and Central Ameri- 
can banana exporters over 
future access to the European 
market Mr Rafael Leonardo 
CaUefas, the president of Hon- 
duras, has said Latin Ameri- 
can producers have no plans to 
squeeze Caribbean exporters 
out of their traditional mar- 
ket 

Speaking in Jamaica after a 
state visit Mr CaHejas said his 
government was aware of the 
need to protect the “access" of 
Caribbean banana producers 
to the European Community 
after the creation of a single 
market in January. He said 
Latin American exporters 
wanted to ensure that they 
would he allowed to benefit 
from any expansion in con- 
sumption in Europe after the 
Caribbean market was guaran- 
teed. 

Latin American producers, 
whose fruit is more price-com- 
petitive than that of the tradi- 
tional sup pliers who have had 
preferential access to the 
European market, have 
objected to proposals from the 
European commission which 
they say will limit their earn- 
ings from Europe. 

The Latin Americans are 
arguing in favour of an open 
market for the fruit, white the 
Caribbean and other producers 
want continued guaranteed 
access and limits on European 
imports of Latin American 
bananas. 

“We have a lot of potential 
to expand bananas, bat we 
recognise that this is a very 
complex matter," Mr Calfeias 
said. “We would not like to 
compete with the Caribbean 
region because of several rea- 
sons, such as our advantage in 
scale of production. So our 
effort will be to continue to try 
to convey this message to the 
European Community,” the 
Honduran president said. 


kg) W0 3l tit 45-55 (48-57). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
V 2 Os, tit L80-2.00 (same). 

URANIUM: Nuexco exchange 
value, $ per lb, UjO g , 8.75 
(same). 


urn WMUHOUSS STOCKS 

(A» at Monday's dose) 
tonrara 


Aluminium 

+3478 

10 1.415.050 

Copper 

*2.678 

to 309,725 

Lead 

+ 1.475 

to 182.953 

WcJurf 

+ 522 

to 88.602 

Zinc 

+2,775 

la 380250 

Tin 

-150 

to 14^70 


Demand for timber 
remains in doldrums 


By Frances Williams 
In Geneva 

ECONOMIC recession and the 
depressed construction market 
in many European countries 
continue to dampen demand 
for timber and little recovery is 
seen over the coming year, 
according to a report from the 
timber committee of the United 
Nations Economic Commission 
for Europe. 

However, the North Ameri- 
can market, fuelled by a 
revival in new housebuilding, 
is expected to show healthy 
growth this year and next. 

European consumption of 
sawn, softwood, which fell 
sharply in 1991, Is expected to 
fell by a fiirther 4& per cent in 
1992 to 69.1m cubic metres, and 
then to stabilise in 1993 at 
about 69.5m cu m. However, 
production Is projected to rise 
by 08 per cent to 67m cu m in 
1992 and by another 1.7 per 
emit next year. 

Despite a decline in imports 
and some rise in exports, weak 
demand has led to oversupply 
in many European sawn sof- 
twood markets, leading to 
fierce competition, low profit- 
ability and sawmill closures, 
the ECE says. This is likely to 
continue In the near term 
despite a steady fell in Russian 
exports outside the Common- 
wealth of Independent States. 

However, the ECE is predict- 


ing a 5J9 per cent rise in North 
American sawn softwood 
demand to 122.4m cu m in 1992 
and a 3.1 per cent rise in 1993. 

It also takes a more cheerful 
view of long-term European 
prospects, pointing to the 
strong latent demand for sawn 
softwood in eastern and cen- 
tral Europe, where there is a 
need to increase and improve 
the housing stock. 

Developments in the markets 
for softwood logs in Europe are 
still marked by the conse- 
quences of the 1990 storm, 
which felled over lOGm cu m, 
according to the report It fore- 
casts a slow rise in production 
in 1992 and 1993, while trade is 
expected to drop back to pre- 
storm levels. Nevertheless, the 
ECE says, large stocks of 
water-stored logs will continue 
to weigh on the market 

Sawn hardwood consump- 
tion and production in Europe 
may decline slightly in 1992 to 
18.4m and 14J>m cu m respec- 
tively, with little change in 
1993. The ECE notes that Euro- 
pean imports of tropical hard- 
woods have fallen significantly 
since 1989, In part reflecting 
campaigns hy environmental 
groups to save tropical forests. 

In Neath America, consump- 
tion and production of sawn 
hardwood are expected to 
increase by 5.5 to 5.7 per 
cent this year to 24.8m and 
26.5m cu m respectively. 


MINOR METALS PRICES 


Indonesia’s rice may be over-egged 

William Keeling on why donor agencies are urging a policy re-think 


T HE RAINS have fallen 
early In Indonesia this 
year, rarfmfag ’ fears that 
the country might slip from its 
target of self-sufficiency in 
rice. Once, in the 1970s, the 
world's biggest importer of 
rice, in good years Indonesia 
now has the capacity to export. 

Despite this success, donor 
agendas are urging the govern- 
ment to re-think its rice policy. 
The system of price stabilisa- 
tion and subsidies should be 
restructured, they say, with 
the private sector adopting a 
greater role In storage and dis- 
tribution. 

Estimates for the 1992 crop 
have been revised upwards as 
the threat of drought has 
diminished. The latest forecast 
from the US Embassy in Jak- 
arta puts the 1992 crop at 29.8m 
tonnes milled production. 

Imports for the year are esti- 
mate! at 650,000 tonnes and 
exports at 100,000 tonnes. 
Stocks held by Bulog - the 
state agency responsible for 
setting prices, controlling 
imports and exports and mar- 
ket intervention - are expec- 
ted to rise by 25 per cent to 
L25m tonnes by the end of the 
year. 

Indonesia recently changed 
Its policy of ‘Tending” rice dur- 
ing surplus seasons to other 
rioe-producing countries, such 
as the Philippines and Viet- 
nam, on the understanding 
that the loans can be recalled 
during periods of deficit 
This year the government 


has switched to exporting on a 
commercial basis and Bulog 
recently agreed to sell 200,000 
tonnes over tins year and next 
The US report suggests that 
competitive FOB prices "would 


per tonne below production 
costs when compared with df 
Jakarta prices for rice of a sim- 
ilar quality". 

This implies a loss on 
exports an d has given ammuni- 
tion to Balog’s critics, who say 
that its officials do not always 
act in Indonesia’s national 
interest 

A recent report by the World 
Bank suggested that the rede of 
Bulog should be modified as 
part of a gradual reform of 
agricultural policy. It called for 
the phasing out of subsidised 
rice for the military and cavil 
servants, amounting to 1.6m 
tonnes a year, "which is often 
resold on the domestic market 
at prices well below the gov- 
ernment’s cost of delivery”. 

The bank suggests Balog’s 
marketing functions should be 
performed by the private sec- 
tor up to where intervention is 
required to keep prices in line 
with the world market. 


The repeat paints a bright pic- 
ture of Indonesia's long-term 
prospects for maintaining 
self-sufitaancy in rice. 

Compared to annual growth 
in demand of 3.7 per cent dur- 
ing the 1980s, it projects an 


increase in the 1990s of about 
2.2 per cent a year. This 
reflects an expected decline in 
per capita consumption of rice 
as average income rises, with 
consumers buying higher-value 
commodities such as vegeta- 
bles and meat Demand is fore- 
cast at between 33m and 34m 
tonnes in the year 2000, and 
between 34m and 39m tonnes 
in 2010. 

The biggest obstacle to 
self-sufficiency is the conver- 
sion of land away from agricul- 
tural use on the island of Java, 
which accounts for more than 
half Indonesia’s 133m popula- 
tion and is the nation’s 
industrial hub. Java produces 
59 per cent of Indonesia’s rice 
but is losing up to 50,000 hect- 
ares (125,000 acres), or 1 per 
cent of its rice paddy, each 
year. 

The use of higher yielding 
varieties and irrigation In 
areas outside Java should more 


than offset the loss of land to 
industry and urbanisation, 
however. The World Bank is 
confidently forecasting produc- 
tion surpluses in the next 
decade (see table). 

Much wiU depend, however, 
on agricultural reform outside 
the rice sector. For instance, 
land that could be used for rice 
production is designated by the 
government for sugar cane, 
despite Indonesia lacking a 
competitive advantage in sugar 
production. 

Donors argue that, while 
sugar refiners b en e fit from pro- 
tected prices, formers are los- 
ing out The same land could 
grow two crops of high yield- 
ing rice for every crop of sugar, 
boosting the former's income 
and maintaining national 
self-sufficiency in rice. 

• Vietnam expects to produce 
a record 232m tonnes of rice 
this year, compared with 22m 
in 1991, according to an agri- 
culture ministry official, 
reports Reuter from Hanoi, 

The country has exported 
1.25m tonnes so for this year 
and is likely to export 2m for 
the whole year, compared with 
1.1m tonnes in 1991. deputy- 
prime minister Phan Van Khai 
told the National Assembly 
earlier this month. 

Agricultural reforms 
launched in 1987 freed formers 
to grow and sell their own pro- 
duce, transforming Vietnam by 
1989 from a rice importer into 
the world's third biggest rice 
exporter. 


have to be at least $50 to 855 


INDONESIAN MILLED RICE MARKET 
(mlffion tonnes) 



teas 

1935 

2000 

2010 

Production 

Z7J5 

30.3 

35.0 

41.7 

Demand 

26.1 

30.8 

33.7 

37.2 

Source: World Bank 






Copper mining projects attract big spenders 


By Kenneth Gooding, 

Mining Correspondent 

SOME VERY high prices are 
being paid for copper mining 
projects, according to Mr 
Douglas Yearley, chairman of 
Phelps Dodge, the world's 
second-biggest producer of the 
metal 

He quotes three examples.- 

• Lac Minerals of Canada is 
to pay US$70m for 52A per cent 
of the Lisheen copper project 
in Ireland which Phelps values 
at $35m to $40m; 

• Minorca, part of the Anglo 
American Corporation of South 
Africa, is to pay 5185m for a 
one-third stake in the Cola- 
hausi project in Chile which 
Phelps believes is worth $!00m; 

• Placer Dome, another Cana- 
dian group, is to pay $l0Qm for 
a 50 per cent interest in the 
Zaldivar project, also in Chile, 
which Phelps values at less 
than $50xn. 

Mr Yearley is also concerned 
about the number of newcom- 
ers to copper mining, particu- 
larly those gold companies 
switching to the base metaL 

At a private meeting with 


analy sts during London Mi yfeik 
Week he described these gold 
companies as “amateurs” 
because copper was “not their 
natural business". His remarks 
were so aggressive they were 
bound to be repeated and 
become a big talking point in 
the metals markets. 

He told the analysts Phelps 
would not became involved in 
bidding up the price of mineral 
properties. It was better to 
explore for properties than to 
buy at present - Phelps was 
spending $35m a year on explo- 
ration. 

Discussing the Colahausi 
project, where Billiton, the 
Royal Dutch /Shell mining and 
metals business, and Falcon- 
bridge, the Canadian company 
jointly owned by Norada of 
Canada and Sweden's Trelle- 
borg, are also involved, Mr 
Yeariey painted out that cop- 
per had never been mined at 
snch a height - the deposit is 
about 15,000 feet above sea 
level - and it was on the 
wrong side of the Andes moun- 
tains. Whereas Chile's success- 
ful EscontMa copper mine was 
sending ore for processing in a 


slurry via pipelines down to 
the sea, Colahausi could not 
use this cost-saving technique. 

The mice paid for the Zaldi- 
var stake, acquired by Placer 
Dome from Outokumpu, the 
Finnish mining and metals 
group which retains the other 
50 per cent, could be Justified 
only if the copper price stayed 
at $1.15 a lb for the long term. 
Phelps, always conservative, 
used a long-term copper price 
of 85 cents a lb for its valua- 
tions he said, while RTZ Corpo- 
ration of the UK, another big 
copper producer, used 91 cents. 

Mr Ellseo Gonzalez-Urlen, 
Placer Dome's vice-president, 
exploration, yesterday vigor- 
ously defended his company's 
proposed purchase of the . Zaldi- 
var stake. Placer Dome did not 
make long-term price forecasts 
but looked at production costs. 
If Zaldivar performed “as 
advertised,” its production 
costs would be among the low- 
est in the world at 35 US cents 
to 55 cents a lb. 

Copper at Zaldivar was near 
the surface and could be recov- 
ered by the low-cost solvent 
extraction-electro winning pro- 


cess for the first several years. 
The $500m Investment would 
be paid back to the joint ven- 
turer company in three years, 
Placer would be paid back in 
about five years while the 
mine was expected to have a 
very long life, perhaps 50 
years. 

“Buying a copper mine is not 
like shopping for a pair of 
shoes where you can walk up 
the high street comparing 
prices in several stores," said 
Mir Gonzalez-Urien. "You pay 
what you think it is worth to 
you. Phelps Dodge, as an estab- 
lished copper company, obvi- 
ously has a different view to 
us,” 

At his presentation, Mr Year- 
ley said Phelps expected a cop- 
per supply surplus of about 
100,000 tonnes this year and 
next Even so, prices next year 
should range between 90 cents 
and $1.10 a lb. He suggested 
1994 would be a good year for 
the copper producers because 
production would stabilise 
while consumption by then 
should be receiving a boost 
from a recovery in world eco- 
nomic activity. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

London’s robusta coffee futures 
market set a fresh eight-month 
high yesterday while cocoa 
touched a nine-month peak. 
Dealers said the COFFEE 
market, which reached $930 a 
tonne in the January position 
before closing at $924 a tonne, 
up $33 from Monday, rose on 
technically-inspired investment 
fund buying. They thought it 
could climb further before 
producers were tempted to 
return as sellers, but would not 
speculate on the extent of the 
upside potential. The rise in 
COCOA prices, which mainly 
reflected sterling's weakness 


London Markets 


SPOT MARKETS 

Crude oS (per barrel FOB) (Dec) 

+ or . 

tfetail 

Sl7.60-7.86ii 

-.026 

Brmt Blend (dated) 

S1B.85-0.75 


Brant Blend (Dec) 

J 79.85-9.90 

-.025 

W.T.l (I pm eat) 

S21.Q0-1.10U 

-.126 

OS products 



(NWS prompt delivery per tonne OF 




+ or - 

Premium Gasoline 

5215-218 


Gas on 

$195-196 

+25 

Hoavy Fuel Oil 

SUB-105 

-1 

Naphtha 

5108-180 

+ 1 . 

Petroleum Argus Estimates 


Other 


+ or - 

Goto (per troy 02)+ 

5338.35 

-2.90 

Silver (per troy oz)+ 

378* 

+ 1.00 

Platinum (par troy to) 

SJSL26 

•025 

Palladium (per iroy oz) 

mto 

-0.88 

Copper (US Producer) 

I04jc 

+06 

Lead (US Producer) 

384c 


nn (Kuala Lumpur market) 14. IBr 

■0.11 

Tin (Now York} 

38060 


Zinc (US Prima Western) 

62.0c 


CaWe (live weight) 

107. OSp 

■013* 

Sheep (live wof0ht)t+ 

74.22p 

+ 038* 

Pigs (live weighty 

sz.ogp 

-3-28* 

London dolly sugar (row] 

S22e.0w 

■20 

London dally sugar (white) S2014w 

■05 

Tow and Lyle export price 052.0 


Barley (English lead) 

C12S.5IJ 


Ualze (US No. 3 yeriew) 

£144.0 


Wheat (US Oort Northern) 

Unq 


Rubber (Oac)tt 

ezasp 

+ 050 

Robber (Jan) V 

6225p 

+0.73 

Rubber (KL RS8 No 1 Oct) 222.0m 


Coconut oil (Philippines# 

54926? 

-17J 

Palm Oil {Malays lan)Q 

34025U 

■28 

Copra (Phlilpgtowjs 

5330.0 


Soyabeans (US) 

neoLOtr 

+ 1.0 

Colton ‘A" Index 

51.60c 

-0.45 

Wodtops (84a Super) 

413p 



E a ttnftq unless otherwise stated, p-pflnee/kg. 
G-centa/lti. r-rlnBglt/kg.i-jan/MeT y-Oec/Jart 
u-Obc. w-OcVNgy. /-Nov, tMeot Co mnUMten 
■verage tebtoch prices.' change from a wash 
ego VLcndon physical. §Cff Rotterdam. + Sut- 
lon mariwi clow, m -Malaysian sente/ 
fcg.^Shoop prises are now live weight prices. • 


against the US dollar, lifted the 
March position to £734 at one 
point before it closed at £724 
a tonne, up £9 on the day. At 
the London Metal Exchange 
COPPER prices were also aided 
by the pound's fall, the cash 
position closing £21.50 up at- 
£1,427.50 a tonne. The rise was 
further encouraged by workers 
at Codelca, the Chilean state 
metals group, threatening a 
strike call at the end of the week 
if the company did not negotiate 
on privatisation plans. 


Compiled from Reuters 


SUGAR 

- London MX 

(5 per tonne) 

Hew 

Class 

Previous 

High/Low 

Dec 

197.00 

193.00 

197.00 igioo 

Mar 

183.00 

194.00 

181.00 181.00 

May 

106.00 

195J2Q 

mo 0 183.00 

Write 

Close 

Previous 

Klgh/Low 

Dec 

258.00 

257.50 

25800 267 AO 

m t 

25860 

256.00 

2S&60 25540 

May 

25800 

257.70 

268.00 257.90 

Aug 

283.00 

263.70 

28340 263.00 

Oct 

252.00 

252.70 

282.00 261.60 

Dec 

28260 


25250 23200 

Turnover: Raw 31 (86) tots of W tomes. 

White 721 1383) 

>erto- White fFFr per tonne): 

Dec 1338.46 Mar 1360 JO 


CRUDE OIL - IK 

Sftwrret 


Close 

Previous Hlgh/Low 

Dec 

19.86 

20.02 

20.18 1941 

Jen 

10.85 

3002 

20.17 1944 

FW> 

18.81 

1M9 

20.10 18.77 

Mar 

■ mm 

1083 

IB-93 19.72 

Apr 

19.57 

19.75 

18L68 19.62 

May 

I960 


19.80 18^8 

Jun 

18.43 


19.70 18.46 

Aug 

19.35 


1944 19.32 

IPE Index 19.93 

20.10 

19-03 

Turnover 28291 (22893) 

GAS OB. - m 


Sitome 


Oese 

Previous 

WgWLow 

Nov 

191.00 

188.76 

19290 190.00 

D*c 

1®250 

190.75 

19440 19240 

Jan . 

19250 

182.00 

19440 moo 

Fab 

191.08 

18SL2S 

19140 19000 

Mar 

18150 

183.73 

188.00 16440 

Apr 

180.73 

179.28 

181.75 180-76 

May 

17760 

178.25 

17&75 17740 

Jun 

178.00 

174.75 

177.75 17&00 

JU1 

178.76 


178.50 178JS 


Turnover 14304 (1W31) Ws of 100 Ufflws 


COTTON 

Spot M sMpRNUU sates In LftwpocJ tor 
the w««K swung 33 October amounted to 
10 tannss against 380 Mime in On previ- 
ous m «*. SbJh warr tow and occurred 
mainly In Man growth*. 


Novamber/Oecember C and F Dundee: BTC 
US435S. BWG USS370. BTO U8S32Q. HWD 
USS330. C and F Antwerp: BTC U3633S. 
BWC US$339. STD US$316. BWD US$315. 


COCO* - London MX £/Unra 



Ctosa 

Previous 

HlghSLow 

Dec 

703 

684 

708 881 

Mer 

734 

718 

734 718 

May 

741 

733 

780 737 

Jul 

738 

760 

786 784 

Sep 

77S 

768 

784 772 

Dec 

800 

791 

803 798 

Mar 

825 

618 

628 822 

May 

640 


841 940 

Jul 

666 


887 854. 

Sep 

870 

863 

871 670 

Turnover. 8124 (3832} lots of 10 tonnes 

ICCO Indicator prices (SDRs per tonne). Dally 
price tor Oct 26 75247 (747.76) 10 Pay average 
tor Oct Z7 73648 (735.78) 

com 

M - Landau MX 

SStonne 


Close 

Previous 

Hgh/Low 

Nov 

889 

879 

803 879 

Jen 

024 

891 

830 804 

Mar 

943 

904 

946 009 

May 

843 

904 

946 910 


943 


932 915 


946 


933 918 


Turnover [2996) Iota of S tonnes 
ICO Indicator prtooe (US coots por pound) tor 
Oct 2& Comp, dally 64.62 (54.76) IS day average 
02.78 (8244) 


PQTATCWa - London MX C/tomw 



Close 

Previous 

Hfgh/Low 

Apr 

884 

634 

684 834 


Turnover 182 (184) KM « 20 tonnes. 


•OYAJUAL - London MX Wtonne 



Ooee 

Previous 

Mgh/Low 

Jtai 

moo 

138.00 

13840 13740 

Aug 

13840 

137.70 

139.00 13840 


Turnover 370 (125) tola of 20 tonnes. 


naOHT - Leaden MX IKVIndex point 



Ctoae 

Previous 

High/Low 

tew 

1195 

1210 

1200 1188 

Dec 

1170 

1206 

1180 1179 

Jan 

1228 

1230 

1228 

HFI 

1107 

1101 

1107 

Turnover 29 (23) 

ORAMS - LMor POX 

thoma 

Wheat 

Close 

Previous 

Hlgft/Low 

Nov 

12640 

12840 

12840 12840 

Jan 

130.10 

12940 

130.15 12940 

Mar 

133.15 

132.50 

133.18 13240 

May 

13840 

13940 

13540 136.10 

Bartay 

Ooee 

Previous 

Hlgh/Low 

Jon 

ipean 

12740' 

12840 127.88 

Mar 

131.00 

13048 

131.00 130.86 

Turnover: Wheat 412 (178). Barley 66 (132). 
Turnover lots olioo Tonnes. 

PMS - 

London POX (Cash Settlement) pftg 


Close 

Previous 

Hlgh/Low 

Nov 

112.0 


111.0 

Jan 

1014 


1014 


Turooverlfl (2) tots fll 3460 kg 


LONDON H6TAL KXCNANOX 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

Hlgh/Low 

AM OttteM 

Kartr ctosa 

Open Interest 

Atomtatam, M.7% purity (8 per tonne) 



Total daily turnover 32,741 lots 

Cash 11584-74 

3 months 1 102-3 

1186-6 

1190-904 

1158 

1190711804 

1158-84 

116364 

1180604 

168.821 loa 

Copper, Grade A (£per tonne) 



Total dally turnover 28470 lots 

Cash 1427-6 

3 months 1456-64 

1408464 

1434-44 

1431 

1462/14804 

1431-14 

14094)4 

1480.6-1 

144424 tots 

Lead (£ per tonne) 




Total deity turnover 3412 tote 

Cash 327.6-64 

3 months 3404-14 

334-6 

337-8 

3204 

3*4/330 

320-94 

342-24 

338-40 

23488 tots 

Mcfcel (3 per tonne) 




Total daily turnover 7,060 lota 

Cash 6105-60 

3 months 8230-6 

6100-10 

61804 

6250/6200 

8137-6 

6215-20 

6225-30 

32.040 lota 

T to ft per tonne) 




Total Hally mnwver .2,161 lots 

Cash 6815-20 

3 months 867660 

5838-46 

8885600 

6890/8980 

5820-30 

6880-5 

687565 

10438 lots 

Bite, Special High Grade (3 per tonne) 



Total daily turnover 14,137 lots 

Cash 1113-8 

3 months 1132-3 

1110-12 

1129-30 

1148/1131 

1118-84 

11364-7.0 

1131-2 

68450 tots 


LME Ctostog VS rate: 

SPOT: 15788 3 months: 1.SB30 6 months: 1.5544 8 months: 1.5488 


LOUDON BULLION WHOr 

(Pricoe MuppOmi by N M HotfiecMM) 


GoM (troy oz) 



3 price 

£ equivalent 

Ctosa 

33840-33840 


Opening 

336.80-338.00 


Morning tlx 

339.10 

218.712 

Afternoon fix 338-25 

216.172 

Day's high 

33940-336.50 


Day's low 

8364063640 


Loco Ldn Mean QoM Landing Rales (Vs U8S) 

1 month 

243 6 months 247 

2 months 

240 12 months 243 

a months 

2.18 


SBvsr 8x 

p/tray oz 

US eta eqtev 

Spot 

239.40 

378.00 

9 month* 

243.76 

378.00 

6 months 

3*740 

381.15 

IS months 

264.10 

38840 

OOU> COM3 


S price 

£ equivalent 


Kroger rand 338.00-341,00 21540-21740 

Maple leaf 348.60-35045 - 

New Sovereign BQJW34Q 6 1 -00-53.00 


TRABD ojrrxms 

AtemWum (99.7%) 

Cells 


Puts 

Strike prioe S tonne Dec 

Mer 

Dee 

Mar 

1100 

73 

105 

3 

6 

1200 

12 

37- 

39 

38 

1300 

a 

10 

128 

110 

Copper (Grade A) 

cans 


Pute 

2200 

68 

KM 

13 

30 

2300 

18 

47 

80 

74 

2400 

3 

17 

148 

144 

Collea 

Nov 

Jan 

Nov 

Jan 

750 

223 

176 

20 

1 

000 

. 187 

127 

32 

3 

880 

183 

88 

48 

11 

Cocoa 

Doe 

Mar 

Dec 

Mar 

BBS 

79 

109 

1 . 

10 

890 

35 

89 

2 • 

« 

678 

35 

72 

7 

23 

Bros* Crude 

Dee 

Jan 

Dec 

Jen 

2009 

30 


17 

36 

2050 

9 

29 

81 

88 

2100 

2 

17 

88 



New York 


QOLD 100 troy 04.; S/troy oz. 



Ctosa 

Previous 

taghiLow 


Oct 

3374 

341.1 

3384 

338.0 

Nov 

3874 

341.0 

0 

0 

Dec 

3384 

341.7 

3400 

3364 

Itob 

3394 

3434 

3414 

3384 

Apr 

340.6 

3444 

343.0 

3304 

Jun - 

3424 

3404 

3434 

3424 

Aug 

343.0 

347.7 

S4&6 

3454 

Oct 

3484 

3494 

0 

0 

Deo 

3474 

3614 

3604 

348.0 

PLATOHJar 50 troy w; STroyoz. 


Close 

Previous 

High/Low 


0« 

3874 

3884 

3584 

3884 


303.8 

3644 

354.7 

3534 

Apr 

3624 

3534 

383-0 

352.6 

JM 

3024 

3534 

0 

0 

out 

3844 

3584 

0 

0 

SILVER 5400 troy oz; cantsrtrey oz. 


Ctosa 

Previous 

mpti/Low 


Oct 

3734 

374.4 

0 

Q 

Nm 

3734 

374.4 

376.0 

3784 

Dec 

3784 

375.7 

378.0 

3734 

Jan 

3784 

3774 

0 

Q 

Mar 

3784 

379/1 

3784 

3784 

May 

3914 

382.1 

3814 

3814 

Jul 

3944 

3844 

384.0 

3834 

Stop 

387.2 

387.7 

0 

0 

Doc 

3914 

y»a 

382.0 

3004 

Jan 

3934 

3934 

0 

0 


HWH MADE COPPER 25,000 fee; csnta/lBs 



Ctosa 

Previous 

Mgh/Lew 


Oct 

8940 

8048 

10040 

89.75 

NOV 

8945 

8945 

ioaio 

98.60 

Dee 

10040 

100.10 

101.00 

10040 

Jan 

10040 

10040 

10040 

100.90 

Jtob 

10140 

J SO-SO 

O 

O 

Mar 

10140 

101.10 

10140 

10140 

Apr 

10140 

10140 

0 

0 

May 

10240 

101.80 

10240 

10245 

Jun 

102.70 

102.30 

0 

0 

Jul 

10940 

10240 

103.10 

10240 


tamos oa. (ught) *2,000 ua galls s/bami 

Close Previous HlgtVLovr 


Dee 

2142 

2147 

2148 

2048 

Jan 

21.01 

2142 

2143 

2049 

Feb 

2045 

21.16 

2146 

2044 

Mer 

2048 

21.07 

21.19 

20.91 

Apr 

2042 

2049 

21.07 

2047 

May 

20.78 

2041 

2048 

20-80 

Jun, 

20.70 

2044 

2043 

20.78 

Jut 

20.04 

20.77 

2048 

20.72 

Aug 

2048 

20-70 

20.78 

2045 

Sep 

2043 

20.64 

20.72 

2040 


HEATWG OIL 42400 US galls, centa/US Q«lta 



Ctoea 

Previous 

High/Law 


Nov 

8145 

8145 

8240 

8140 

Dec 

6248 

8242 

6340 

8240 

Jen 

8245 

8341 

63.88 

6266 

Feb 

61.85 

82.00 

8240 

6140 

Mar 

BOM 

80.M 

90/45 

SB40 

Apr 

58.15 

58.43 

5848 

5840 

May 

5845 

5743 

87.45 

57.40 

Jun 

S6.ro 

8648 

5640 

6640 

Jul 

6648 

5843 

58.40 

6840 

Aug 

5840 

58.78 

8840 

5840 


COCOA 10 tonnesfUtonma 



Close 

Prenrious 

Hlgh/Low 

Dec 

975 

987 

985 

965 

Mar 

1022 

1016 

1032 

1013 

May 

10B3 

1047 

1058 

1047 

Jut 

1081 

1077 

1000 

1081 

Sep 

111 1 

1107 

1117 

1110 

Dec 

1144 

1143 

1180 

1142 

Mar 

1183 

1181 

0 

0 

May 

1212 

1210 

0 

0 

Jul 

1242 

1247 

0 

0 

Sep 

1250 

1288 

0 

0 


CQPra -C- 37.800RJS; cema/lbs 



Close- 

Previous 

Hlgh/Low 


Deo 

86.56 

86.85 

6740 

8845 

Mar 

ea4s 

8740 

8B4Q 

8940 

May 

7145 

70.75 

7210 

7090 

Jul 

7240 

72.40 

7340 

7275 

Sep 

7440 

7340 

7980 

7448 

Dec 

7840 

78.15 

7950 

7850 

Mar 

7840 

7740 

0 

0 

SUGAR world Ml- 112000 fee; eents/ibe 


Close 

Previous 

Klgh/Low 


Mar 

944 

844 

989 

942 

May 

840 

976 

940 

878 

Jut 

9B4 

981 

944 

940 

Oct 

840 

840 

643 

940 

Met 

846 

948 

0 

0 

COTTON 60.000; eanta/lbt 


Cioee 

Previous 

Hlgh/Low 


Dec 

51.40 

5147 

81.48 

5141 

Mar 

6143 

S14S 

.5143 

8148 

May 

52.65 

62.70 

52.76 

52,41 

Jul 

8340 

83.17 

6344 

9340 

on 

5440 

5440 

5440 

5440 

Deo 

85.16 

5542 

5645 

5905 

Mar 

8940 

5911 

0 

Q 


ORANGE JUKE 16,000 tbs; cants/lbs 



Ctoae 

Previous 

Hlgh/Low 


NOW 

9878 

9810 

9840 

9830 

Jen 

9885 

9640 

97.25 

9860 

Mar 

9855 

9820 

69.05 

9748 

May 

90j46 

9820 

9940 

9840 

Jii 

9880 

9848 

9825 

0810 

top 

9810 

9940 

99.10 

9B.1Q 

Nov 

8865 

9870 

99.10 

9810 

Jan 

9885 

9870 

0 

0 

Mar 

9885 

9870 

0 

0 

motes* ] 

HSUTKRS (Base: September 18 

1931 - j 

100) 






Oct 27 

Oct 26 

mmh ago yr ago | 


1847.1 

16434 

15524 

16883 

DOW JONES (Base: Dec. 31 1974 - 

100) 


OCf 20 

Oct 23 

mmh ago yr aso I 

Spot 

11292 

11857 

11869 

11343 

Futures 11453 

(1804 

>1848 

12143 
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SOYABEANS 5,000 bu mln canta/SOib bushel 


Cloee 

Previous 

Hlgh/Low 


Nov 

641/4 

541/8 

M3/4 

641/0 

Jan 

647/4 

647/2 

660/0 

647/0 

Mar 

554/4 

553/2 

557/0 

55374 

May 

560/6 

660/0 

soon 

558/4 

Jul 

687/6 

587/0 

570/0 

688/4 

A«P 

570/8 

soon 

5?2/8 

57074 

Sep 

870/4 

589/4 

572/0 

570/4 

Nov 

575/2 

576/2 

877/8 

875/0 

80YABEAH OIL 88000 lbs; ooutarib 


Close 

Previous 

Hlgh/Low 


Dec 

1803 

1803 

1809 

1898 

Jan 

1816 

1817 

1822 

19.13 

Mar 

1808 

19.38 

1845 

1834 

May 

19.82 

1882 

19.88 

I860 

Jul 

1862 

1942 

1949 

1882 

Aug 

1948 

19.00 

1889 

T04S 

•top 

1946 

1993 

20.10 

1895 

Oct 

2040 

1898 

2820 

2040 


SOYABBAH MEAL 100 tons; Won 



Close 

Previous 

High/Low 


Dec 

1824 

182.9 

183.4 

1821 

Jen 

1824 

1B3.0 

1834 

1824 

Mar 

182.7 

1824 

183.4 

1824 

May 

1824 

1824 

1834 

1624 

Jul 

184.7 

1844 

1884 

1844 

Aug 

1854 

186.3 

186.0 

1864 ' 

Sep 

1884 

1684 

1874 

1884 

Oct 

1874 

1874 

0 

O 

MAIZE 

5,000 bu mlrr, rome/Sffib bushel 



Close 

Previous 

Hlgh/Low 


Deo 

208/4 

205/4 

208/8 


Mar 

218/2 

215/2 

218/4 


May 

222/2 

22272 

223/4 


Jul 

223/0 

228/4 

228/0 


s*p 

230 re 

230/4 

232/0 


Dec 

234/4 

234/0 

235/4 



241/2 

241/0 

242/0 

241/0 


WAT 5,000 bu mln; c ante/ w«Hm Bhil Jf 

Ctoee Previous High/Low 


Dec 

Mar 

May 

Jul 

Dec 

3W2 

345/2 

332/4 

312/4 

317/0 

328/0 

344/2 

342/6 

331/4 

312/0 

317/0 

327/0 

348/0 - 

346/4- 

334/8 

314/0 

318/4 

328/4 

343/0 

34210 

331/2 

311/8 

316/8 

32710 

UYE CAI ILS 4U.000 fee; cants/lbs 


Ctosa 

Previous 

Hlgh/Low 


Deo 

Pah 

Apr 

Jun 

Auo 

Oct 

Dec 

74.150 

71425 

72.175 

69.100 

87.700 

60.078 

68.000 

7447® 

71,773 

72.300 

60425 

87,900 

68450 

0 

74450 
71430 
72800 
68400 
as. too 
88450 

0 

74450 

71.650 

72.128 

69.075 

67473 

68476 

0 

LIVE NOGS 40400 to: canto/ltm 



Close 

Prevloua 

Hlgh/Low 


Dec 

F«fa 

Apr 

JUrt 

JU 

Oa 

Dec 

43400 

42400 

40428 

49.050 

44400 

43400 

40400 

42.725 

43423 

42430 

40400 

4S.1SQ 

44.700 
43.550 

40.700 
42.630 

44478 

43.050 

40460 

45450 

44400 

43480 

40.780 

42400 

43400 

42460 

40.100 

44460 

44450 

43480 

40.400 

42.000 

I’UHK Ufcum 40400 It* ~ 


Ctoee 

Previous 

Hlgh/Low 


Feb 

Mar 

May 

Juf 

Aug 

42800 

42450 

44400 

44400 

44400 

42300 

42828 

44.178 

44400 

43450 

■<3450 

43.400 

44,600 

0 

44400 

42400 

42400 

44400 

44400 

43450 
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Page 2: Russia's polluters; 
demand and supply outlook; 
Page 3: old cans; new trade 


FINANCIAL TIMES SURVEY 

ALUMINIUM 

Wednesday October 28 1992 


A deluge of metal from the vast, crumbling smelters of the former Soviet 
Union has sent western prices tumbling. But producers predict shortages 
in the west in the mid 1990s because of delays in building new smelting 
capacity and rising demand from car makers. Kenneth Goodfng reports 

Scarcities may return 


World primaryprpductlort 


Bfflton lbs 
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Page 4: lighter motor cars 
need lighter metal; why 
the stockholders are gloomy 


Westertv world consumption 

‘ ’ . MOilon tonnes 

; ■ . .... — — ■ 20 


THERE MIGHT be a nasty 
shortage of aluminium from 
the mid-1990s onwards, because 
the industry has been forced to 
shelve many capacity expan- 
sion projects it will urgently 
need by then. 

This would be embarrassing 
Tor an industry which, though 
suffering short-term difficul- 
ties, is confident it has a bright 
future. Aluminium's recyclable 
value and light weight enable 
producers to promote it as a 
“green” metal, a natural for 
the era in which we Uve. 

The industry also anticipates 
a big surge of demand from car 
makers, similar to the boost it 
received in the 1980s when beer 
and soft drinks producers 
moved to aluminium cans. 

Yet, Sumitomo Corporation 
of Japan, one of the world's 
biggest metals trading groups, 
estimated recently that an alu- 
minium shortage might bite as 
early as 1995. It suggested that 
by then annual demand for the 
metal would outpace supply by 
1.23m tonnes. 

Nearly lm tonnes of new 
capacity is craning on stream 
this year and next but “after 
that we can find no plans to 
increase output capacity," 
Sumitomo pointed out. 

Mr Harry Helton, executive 
vice president, metals and raw 
materials, at Reynolds Metals, 
second-largest of the US alu- 
minium groups, calculates the 
Industry needs to build 13 new 
smelters costing about $lbn 
each by the year 2002 if it is to 
keep pace with the expected 
demand growth. But the indus- 
try is at present delaying work 
on new smelting capacity and 
“this might lead to a very tight 
supply situation at the end of 
the 1990s”. 

He explains; “We can't go to 
shareholders and ask for a new 
smelter until we can see a sus- 

. Without the flood from 
the east, the Industry 
would be facing only a 
modest surplus 

tained upswing in the alumin- 
ium price." The industry needs 
to see a sustained price of 80 
cents to 85 cents a lb ($1,763 to 
$1,873 a tonne) before it could 
reasonably start investing 
again, he says. 

Last year aluminium on the 
London Metal Exchange aver- 
aged 59.1 cents a lb and In 
December the price reached its 
lowest level ever in real terms. 
It was then below 50 cents a lb 
at which point about 75 per 
cent of western world smelting 
capacity was operating below 
its cash cost of production. 
Half-way through October this 
year the average price so for in 
1992 was only 57.86 cents and 
again it was dangerously near 
that all-time low. 

Plummeting prices have 
been caused mainly because 
the western industry has been 
engulfed by an unstoppable 
tidal wave of metal from the 
former Soviet Union. 

Last year. In its desperate 
search for foreign earnings, the 
Commonwealth of Independent 
States exported more than lm 
tonnes of aluminium to the 
west - equivalent to the out- 
put of four modem smelters 
and a near 7 per cent overnight 
addition to the western supply 
of new metal. (During the 1980s 
the Soviet Union exported 
between 250.000 to 300,000 
tonnes a year to the west) 
Without the flood from the 
CIS the industry could have 
coped frith international reces- 
sion and would this year have 
faced only a modest supply 
surplus caused by stagnating 
demand. 

The industry reacted to the 
CIS flood by shutting western 
capacity either permanently or 
temporarily - 995,000 tonnes 
of it. There were permanent 
closures last year in Austria, 
Brazil, Germany, Hungary, 
India, Italy and Mexico total- 
ling 372,000 tonnes. 

However, this year 900,000 
tonnes of new annual capacity 
has started up. It could not be 
held back. Pechiney’s new 
smelter in Dunkirk, France, 
was rushed into operation as 
quickly as possible because it 
has only a limited time to ben- 
efit from extremely low power 
prices from Electricite de 
France, which has a temporary 
power surplus. 

At the Alouette smelter in 
Quebec, where VAW Alumin- 
ium is technical manager, Mr. 
Otto NIederhofer, president of 
VAW Aluminium Canada, says 
the consortium which owns 
the smelter considered holding 
back because of poor market 
conditions but this would have 


been too costly. Mr Bond 
Evans, president of Alumax 
which owns the Lauralco 
smelter in Quebec, says with 
some irony; “The timing of 
Lauralco’s start-up Is unfortu- 
nate but four years ago, when 
we gave the go-ahead, it was 
difficult to forecast the failure 
of Communism and the 
break-up of the eastern block. 
Lauralco was a strategic move 
for the future and we don't 
look for a payback on any new 
smelter in less than seven 
years." 

But, wherever possible, the 
industry has shelved most of 
its potential smelter projects. 
Venezuela, the lowest-cost alu- 
minium producer, has suffered 
most from this trend. Three 
projects have been shelved, 
dashing the country’s hopes of 
building its aluminium capac- 
ity to lm tonnes by the end of 
the century. 

The industry has been bat- 
tening down the hatches in 
other ways. Capital investment 
has been cut to the bone to 
save cash until prices improve. 
But many observers suggest 
prices will not improve until 
there are further substantial 
cuts in output Mr David Mor- 
ton, chairman of Alcan, told 

the US Aluminium Association 
last month that the industry's 
short term supply-demand 
imbalance could last several 
years if the logical response - 
taking out high-cost produc- 
tion capacity - was not forth- 
coming. 

Calling for immediate action, 
Mr Stewart Spector, author of 
the New York-based Spector 
Report says: "It looks as if the 
aluminium industry could 
self-destruct if producers take 
no action to cut production. 
The world economy for the 
most part has stalled. Over 
900,000 tonnes of new primary 
-aluminium ingot capacity will 
be frilly operational in a few 
- months. Ingot prices are fall- 
■ ing. -Aluminium producers 
seem to be on some other 
‘ planet" 

According to Mr Tony Bird, 
of Hie UK-based Anthony Bird 
Associates consultancy organi- 
sation, between 1.4m and 2m 
tonnes of present aluminium 
capacity do not have a 
long-term future. Most of these 
high-cost, "problem" smelters 
are in Europe but there are 
also some in north west US. 

European executives suggest 
the situation is more complex 
than a study of costs would 
suggest. For example, Mr 
Jochen Schirner, chairman of 
VAW Aluminium's manage- 
ment board, admits that "at 
present LME prices most 
smelters should close - but 
that is ridiculous”. He says 
that VAW's smelter on the 
Rhine is sizeable - 211,000 
tonnes a year - and its power 
contract is “not bad". VAW’s 
other three smelters are 
smaller, from 70,000 to 130.000 
tonnes, but “they are all good 
technically and environmen- 
tally. The two in north Ger- 
many have power contracts to 
199&-96 and within that con- 
tract period they will con- 
tinue;" 

Although it is fighting to 
conserve its cash, there is no 
sense of crisis in the industry 
as there was in the early 1980s 
after oil supply shocks sent the 
cost of energy soaring. 

As Mr Dag Flaa, chairman of 
the European Aluminium 
Association, points out, 
demand for aluminium last 
year reached a record 15.13m 
tonnes, a 3.6 per cent increase 
on the 1990 leveL Ten years 
ago the industry was using 
only 80 per cent of capacity. 
Today the rate is 96 per cent 
'This is again a confirmation 
of aluminium's strong position 
and future potential." 

The European association 
expects aluminium demand to 
resume a 3 per cent annual 
growth pattern when the reces- 
sion ends - the same growth 
rate forecast by Sumitomo 
when preparing its previously- 
mentioned estimates for alu- 
minium supply and de mand in 
the mid-1990s. However, Reyn- 
olds’ Mr Helton used a more- 
conservative 2 per cent in con- 
cluding 13 new smelters are 
needed by 2002. 

Aluminium sales are likely 
to ease back this year a little, 
particularly as even the 
weather has conspired against 
the industry- Unseasonably 
cool weather in the US cut cold 
drinks sales there and trig- 
gered a 3.9 per cent drop in 
shipments of aluminium for 
beverage cans. Aluminium also 
plays a solid role in building 
and construction, a market in 
recession for the past two 
years. 


The industry reckons there 
is still much future demand 
growth to come from packag- 
ing - most of the world has a 
long way to go to catch up 
with North America in this 
respect - and car makers. 

Recycling makes good com- 
mercial sense fra the industry. 
It takes a great deal of energy 
to produce new aluminium but 
that energy is “stored” so that 
it can take as little as 5 per 
cent ot the original energy to 
recycle the metal. Also, the 
capital cost of a plant to re- 
melt aluminium is only about 
one tenth the cost of a primary 
smelter. 

There have been worries that 
aluminium’s relatively high 
price and, more importantly, 
price volatility arising from 
trading on the London Metal 
Exchange, might dent its pros- 


pects In the automotive indus- 
try. However, the aluminium 
producers believe they have 
already solved that problem. 
For example, Mr Yale Brandt, 
vice chairman of Reynolds, 
says: “We have told the auto 
companies that, if the volume 
of aluminium they want is 
high enough, we would make 
the metal available on a cost- 
related basis. But we must 
cover the cost of replacing 
capacity and other things.” 

Meanwhile, the Industry 
can’t wait to get moving out of 
recession. According to Mr 

Allen Born, chairman of Amai , 
"the aluminium industry is 
gathering steam and heading 
for tighter market conditions 
in 1994 and 1995. That trans- 
lates to a solid base of alumin- 
ium demand anrf hi gher prices 
for the long term." 
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FINANCIAL TIMES WEDNESDAY OCTOBER 28 1992 


ALUMINIUM 2 


SOME western aluminium producers 
claim their survival is threatened by 
Russia's determination to push out 
exports of Urn metal to earn desperate- 
ly-needed hard currency. Russians are 
akn paying a high price. Conditions are 
so poor in some Russian aluminium 
smelters that the average life expec- 
tancy of their workers is only 47 years. 

If Russia’s own anti-pollution regula- 
tions were enforced every one of its 
aluminium smelters would either have 
to dose or curtail output substantially. 

The cost of bringing these smelters 
up to date - to meet western standards 
for emissions and efficiency - is pro- 
hibitive under present circumstances: 
about S6.6bn to upgrade Russia’s four 
biggest smelters alone. 

Mr Horst Peters, general manager, 
technology marketing, for VAW Alu- 
minium, who made this calculation, 
also suggests that Russia's aluminium 
fabricating industry requires huge 
sums to convert plants, originally set 
up to satisfy the country's defence 
industries, to the production of con- 
sumer products such as aluminium for 
cans and packaging materials. 

He says at least one new 700,000- 
tonnes-a-year hot mill is necessary, 
which would cost 8500m and about the 
same amount is required for other 
downstream projects. 

Meanwhile, the aluminium industry 
in Russia and the rest of the Common* 
wealth of Independent States is crumb- 
ling. How long it can hold off near total 
collapse is anybody's guess. 

Russian bauxite mines are being 
depleted and most will run out by the 
turn of the century. More and more 
alumina (produced from bauxite and 
the raw material from which alumin- 
ium is made) is having to be imported 
from the west. Only half the 5.25m 
tonnes of alumina capacity in the CIS is 
based on the modern Bayer process. 
The rest uses Pyrogen and Nepthaline 
processes which are completely uneco- 
nomic. 

Mr Peters suggests that, as CIS 
energy costs are permitted to rise to 
world market levels (as they must do if 
the CIS is to meet International Mone- 
tary Fund membership requirements), 
most of the al umina plants will become 
highly uncompetitive. Alumina could 
be imported but the cost of shifting it 


Kenneth Gooding on Russia's smelters 

Giants with a 
deadly breath 


across Russia from port to smelter 
would be as much as S40Q a tonne. 

Russia’s aluminium plants are short 
of spare parts, and other essential mate- 
rials such as petroleum coke and pitch. 
Accident rates are unacceptably high. 

When tested with all this, one Rus- 
sian plant manager grinned and said: 
“You should have seen the smelters 
under the Communists." He implied 
that managers are used to working mir- 
acles to keep plants going. 

Mr Paul O’Neill, chairman of the Alu- 
minium Company of America, which 
sent an inves tigating team to the CIS 
recently, speaks of the Russian industry 
as “able to produce high-quality prod- 


Wage rates are also low. “Even if you 
throw in all the nonproductive labour 
cost which is usually part of a CIS 
smelter operation, unit labour cost 
ranges from one (US) cent to two cents 
a lb. That’s less than the wage costs in 
most third world countries where there 
are aluminium smelters.” 

The CIS has one of the world’s big- 
gest aluminium Industries. Its total pri- 
mary aluminium smelting capacity is 
about 3.8m tonnes while output last 
year was 3.25m. Estimates of last year’s 
exports vary, but Mr Specter estimates 
they included well over Lire tonnes of 
aluminium of all types, most of ft des- 
tined for western markets. This year 


In some Russian plants, there Is so much pollution that the 
average life expectancy of their employees Is only 47 years 


ucts in ghastly operating circum- 
stances". The Alcoa team was 
impressed by the high level of educa- 
tion throughout the CIS smelter work- 
forces and by some of the technology it 
found - arising from the former Soviet 
Union's willingness to provide unlim- 
ited resources for any material needed 
for military use. 

Mr Stewart Spec tor, a New York- 
based al umini um industry consultant, 
points out it is virtually impossible to 
determine the real cost of CIS alumin- 
ium. The Russians claim it averages 
$500 a tonne. But there has been no 
power rate set by the Russian govern- 
ment. About 2.4m tonnes of Russia's 
2.9m tonnes of capacity uses hydroelec- 
tric energy. Mr Spector estimates the 
cost of this power is probably one mill 
per kwh and “for political reasons this 
power will probably be subsidised and 
rates kept very low in future”. 


the CIS target is to export 843,000 
tonnes of primary aluminium and possi- 
bly 943,000 if ft can find the raw materi- 
als for the extra tonnage. 

“The only way CIS plants are at pres- 
ent able to maintain production is with 
the help of western trading organisa- 
tions wining to assume the financial 
risk of bartering al umina and other raw 
materials la exchange for aluminium 
Ingot," Mr Specter suggests. 

The damage done by the virtual dou- 
bling of CIS exports since 1986 has 
placed the western industry - which is 
being forced to close environmentally 
friendly smelting capacity to make 
room for metal from Russia's mega-pol- 
luters - in a quandary. Dumping alle- 
gations are out of the question because 
the International aluminium price is set 
by the London Metal Exchange. The 
European Commission is, however, 
“monitoring" the situation but the 


North American industry’s position is 
summed up by Alcoa’s Mr O’Nall who 
says: "ft would be difficult to square the 
• principle of free markets and open 
world trade by asking the Russians to 
curtail exports." 

Some western companies believe 
their best bet to obtain relief from Rus- 
sian export pressures is to help the CIS 
industry to modernise its smelters (this 
would automatically entail some cuts in 
output for some years while the work 
was done) and to convert fabrication 
plants to products for the CIS’s domes- 
tic market 

“The industry needs to help with the 
conversion of Russian fabricators to the 
production of peace time products they 
need,” says Mr Randy Reynolds, execu- 
tive vice president international, of 
Reynolds Metals. His company is 
involved in an aluminium foil project 
which wifi take molten metal from the 
Sayansk smelter in Siberia. This project 
is led by Fata, an Italian company. 
Reynolds is supplying technology and 
will sell some foil in western markets to 
repay loans and the rest in the CIS for 
food and cigarette packaging. 

Reynolds is also talking to the Rus- 
sian navy about using prefabricated 
alumini um housing developed by the 
US group to accommodate personnel 
released following the end of the Cold 
War. 

The foil project was started before the 
Soviet Union collapsed. Mr Reynolds 
says: “Of coarse doing business in Rus- 
sia is difficult The decision- making pro- 
cess is difficult - there are many laws 
to prevent you doing business. The cen- 
tral bank does not exist any more. 
Some of our former partners don't exist 
any more. But it is to Russia's advan- 
tage to see it through. " 

Others are not so enthusiastic. Mr 
O'Neill says: “Z don’t know if there is a 
place for Alcoa in the CIS. We are not 
willing to sacrifice our values to do 
business in an unseemly way in life- 
threatening circumstances." 

“There is only one certainty," sug- 
gests Mr Spector. “CIS production wifi 
trend down over the next several years. 
However, there is no way of figuring 
just how quickly or how soon it might 
decline Z am left with the feeling that 
one day production will grind to a 
halt” 


■ MARKET PROSPECTS 

Pinpoints of light 


MOST ALUMINIUM analysts believe that they 
can see the Hgw at the end of the demand 
tunnel that they first discerned in the early 
part of this year; but the tunnel itself is prov- 
ing to be much longer than it appeared then, 
writes RICHARD MOONEY. 

They generally agree, however, that the end 
of the economic recession, when it finally 
arrives, wifi bring a sharp rise in demand for 
aluminium, which responds more quickly than 
other base metals to improvements is indus- 
trial mid consumer confidence. 

The aliuninhf pt marke t held up well during 
the early stages of the present economic down 
swing and In 2991 western world consumption 
(excluding eastern Germany) totalled a record 
1435m tonnes. The trend In the second half of 
that year was already downwards, however, 
and the consumption, figure was only 0.3 per 
cent up from 1990, compared with an average 
growth rate of 1.4 per cent in the period from 
1979 to 1991, according to Bffliton-Euthoven 
Metals. 

Things appeared to be looking up in the first 
quarter of this year with US economic indica- 
tors assuming an encouraging aspect and Euro- 
pean ear sales showing signs of recovery. It 
seemed then that the economic prognostica- 
tions circulating a year earlier were coming 
belatedly to fulfilmait 

“Early In 1991.” said Billiton In the May 1992 
edition of Us Aluminium Update publication, 
“the consensus was th at the En gfkh^yflMng 
economies would begin to recover in the second 
half of the year. 9 Bat it gradually became 
apparent that the recession in those economies 
was more widely-based and would be more 
protracted than was first feared. “Also,” added 
Billiton, “the extent of the slowdowns in Japan 
and Germany have been more severe than had 
been expected earlier. ” 

The small rise in 1992 western world con- 
sumption of aluminium Billiton was projecting 
at that time - to 15.2m tonnes from 15.05m 
tonnes In 1991 (both figures Including eastern 
Germany) - was mainly attributable to “con- 
tinued expansion of the major turn-mature econ- 
omies, particularly those of the Pacific basin”. 

The 1992 consumption projection was left 
unchanged, as was the forecast for 1993 of 
Z&Zm tonnes, in Billiton's late September mar- 


ket report Bnt the mood of the abhors had 
changed from cautious optimism to qualified 
pessimism. In May they had suggested that the 
US economy was experiencing “a recovery, 
albeit a slow one"; but by September they were 
forced to conclude that “the US economy con- 
tinues to stagnate". 

Meanwhile in Japan, the report said, “things 
seem to be going from bad to worse” (Marubeni 
recently forecast that the country’s aluminium 
consomption would fall by 8 per cent this year); 
and in Germany, according to the Bundesbank, 
“the western German economy is slowing down 
and an upturn in the depressed east is still 
some way away”. 

A somewhat less gloomy view was expressed 
in July by Anthony Bird Associates, the special- 
ist aluminium consultancy. While admitting 
that “the economic outlook is still dogged by 
the very poor state of consumer and industrial 
especially in the once-resillent Ger- 
man and Japanese economies". Bird argued 
that “most of the fundamentals are sound”, 
citing low interest rates (“at least outside 
Europe”), low inflation and subdued oil prices. 

It found farther encouragement in the fact 
tira* heavy consumer destocking did not seem 
to have been a feature of the alu m iniu m mar- 
ket’s weakness in the second quarter of 1992. 

Bird aiw noted that aluminium’s competitive 
position remained very strong “in almost every 
market” at current depressed prices. It forecast 
demand growth in 1993 of &5 per cent, a little 
stronger thqn that suggested in the Billiton 
reports, followed by 3.8 per cent In 1894 and 3JI 
per cent in 1995. 

BUUton, in its September report, agreed that 
the prospects far aluminium demand were 
somewhat brighter for next year. “We believe 
that a period at sustained recovery will be 
under way hi the first half,” It said, “and that 
this will result in a sharp rise in demand, 
folio wing several years of below trend growth.” 
But it questioned how quickly this would trans- 
late into higher prices. "It could well be 1994 
before the aluminium industry enjoys the fall 
benefits of economic recovery,” BiUftou said. 

In the longer term consumption prospects 
Inevitably depend to some extent on the 
response of the market to changes in the sup- 
ply/demand balance. 
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FLAGGING consumption, 
record production and stocks 
and historically low prices add 
up to an unappetising recipe 
for any commodity sector. To 
most people the obvious pre- 
scription for the indigestion 
fait by producers in such a sit- 
uation, especially those whose 
operating costs were not being 
covered in the market place, 
would be a substantial dose of 
capacity mothballing, if not 
outright scrapping. 

To the more far-sighted, how- 
ever, the danger at overdosing 
on retrenchment and so blight- 
ing the longer term prospects 
of the industry as a whole 
might be regarded as a compa- 
rable, if not greater, evil. 

That was the attitude taken 
a year ago, when the alumin- 
ium market faced just such a 
situation, by a considerable 
number of industry analysts. 
They need not have worried. 
Producers did not cut output 
on the scale feared by the ana- 
lysts, consumption did not 
turn upwards as many had 
expected and as a result the 
market remains sumptuously 
oversupplied with aluminium 
at prices even lower than the 
sadly depressed levels of Octo- 
ber, 1901. 

The mood Of the al uminium 
producing sector late last year 
was somewhat equivocal. The 


Richard Mooney on why producers are glum 

The dawn was false 


Production costs lit (IS cents per pound 

Country 

Cost 

Company 

Cost 

AUSTRALIA 

45 

ALCAN 

50 

BRAZIL 

ss 

ALCOA 

51 

CANADA 

43 

ALUMAX 

49 

FRANCE 

52 

ALUSUISSE 

83 

GERMANY 

67 

COMALCO 

51 

JAPAN 

S6 

HYDRO AL 

64 

NORWAY 

63 

KAISER 

53 

SPAIN 

80 

PECHWEY 

56 

UK 

63 

REYNOLDS 

50 

USA 

56 

VAW 

60 

VENEZUELA 

42 
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fundamental situation was cer- 
tainly bad. But there seemed 
no reason to panic as the fac- 
tors that were depressing the 
market could mostly be 
regarded as short term. The 
world economic recession 
could not last much longer; 
neither could the heavy Influx 
of metal from the former 
Soviet Union. And many pro- 
ducers felt that while some 
rationalisation of production 
capacity might be prudent in 
the circumstances, it could 


safely be left to their competi- 
tors. ■ 

A rise in prices early this 
year seemed for a while to jus- 
tify that attitude and there was 
a noticeable drying up of cut- 
back announcements to aug- 
ment those promised in late 
1991, most of which had been 
completed by the end of the 
first quarter. But the price rise 
proved to be a false dawn, and 
as Billiton-Enthoven metals 
put it in the May edition of its 
Aluminium Update, ft was “in 


no way reflected in a turn- 
round in this market's funda- 
mentals”, which remained “to 
say the least, muconstructive". 

Consumption remained 
“muted’', Billiton said; produc- 
tion cuts had “not had the 
desired impact”; and stocks 
had continued to rise “swelled 
farther b y res umed shipments 
from the CIS”. 

Billiton suggested! a variety 
of reasons why producers 
might hesitate to cut output 

• the costs involved in shut- 
ting or mothballing plants; 

• the wfflingnesa of large Inte- 
grated producers to operate 
high-cost smelters and accept 
the metal as a transfer price 
within their operations: "In the 
hope that the less efficient 
among the Independents would 


take the decision to close”; 

• the linking of power and/or 
alumina (aluminium oxide) 
prices to the price of the metal, 
particularly In the US. “Thus," 
it explained, “falling metal 
prices exert significant down- 
ward pressure on the cost 
curve of the industry;” 

• the fact that many produc- 
ers were able to “lock in” 
higher prices by selling for- 
ward late in 1990, when the 
market picked up. “The more 
modest improvement in prices 
since the start of this year has 
also encouraged some forward 
selling,” Billiton added. 

According to the Spector 
Report, a New York-based alu- 
minium industry consultancy, 
permanent plant closures in 
1991 amounted to 372,000 
tonnes and temporary closures 
to 623,000 tonnes. 

The effect of these cuts 
shows up in figures from the 
International Primary Alumin- 
ium Institute. The average dai- 
ly production rate fell from a 
□ Contd on facing page 
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A name synonymous with quality aluminium 
castings since 1931 

Ross capabilities include castings produced 
in green sand, dry sand, plaster and special 
composite molding. 

Quality castings for commercial, aircraft, 
aerospace and military applications. 
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Winning: much more than muscle 


When it comes to getting results, 
muscle is just part of the winning formula. 

Experience, team spirit and the best 
equipment are also essential. 

Star Aluminium has them all plus the 
vital determination to stay ahead. 

Our strength comes from our unique 
pedigree linking Star to the origins of the 
European aluminium industry over a 
century ago. 

The metal with which we work is 
another strong point-with economy and 
environmental acceptability. 

But success has been 
built on much more. 


Over the past few years we have wimnn 

invested heavily to win. £25 million has “ 
created a new and fully dedicated l Utho 
Centre' making thin strip to the exacting 
specifications of our offset printing plate 
customers-and earning for Star a 
European ‘Centre of Excellence’ position 
in this market 

Sustained investment in state-of-the-art 
foil rolling and converting equipment has 
also helped us to puli ahead in servicing our 
confectionery, dairy and tobacco customers. 
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Added strength comes from membership 
of the international A-L PACKAGING team- 
one of the world’s top twenty packaging 
suppliers serving the food, healthcare, 
cosmetics and converting markets. 

When seeking a winning team, why not 
select the crew that has the power, the 
experience and the latest equipment? 

Let’s pull together. 


Star Aluminium Company Limited 
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LME launches scrap metal contract 

Alloy! alloy! 


ONLY 12 MONTHS ago the chances of a 
contract in aluminium alloy getting off 
the ground were put at just 5030 by 
some members of the London Metal 
Exchange. The subject was a hot 
potato, arousing passionate debate 
between the Industry and the exchange 
for more than two years. 

The contract, for trading in alloy 
made from recycled scrap, has now 
been running for three weeks , and it 
looks as though the LME's cautious 
approach and painstaking ground work 
will pay off. The exchange has a lot 
riding on the new contract. Leaving 
aside the high grade aluminium con- 
tract (which replaced the initial alumin- 
ium contract) and the relaunched tin 
contract, the aluminium alloy contract 
is its first new product for 13 years. 

The arguments against the contract 
are familiar. “It will open the market up 
to speculators and gamblers, which is 
not in our best interests," said one US 
alloy producer. 

The Organisation of European Alu- 
minium Smelters and the Japan Alu- 
minium Alloy Refiners Association said 
were flatly against the contract. But 
events have shown that they cannot 
afford to ignore it Traders were already 
making money from the contract before 
tile market officially opened on October 
6. “Interest is very high ” said Mr Hans 
Murmann, jointmanaging director of 
Metallgesellschaft’s London subsidiary. 
We have traded many thousands of 
tonnes." He pointed out that the LME’s 
timing - all important in the launch of 
a new contract - looked good. “Second- 


ary aluminium smelters are losing 
money because of the poor state of the 
economy and they are pleased to let the 
LME have metal for ready cash." 

Mr Ralph Kestenbaum, chairman of 
the LME’s al umini um alloy committee, 
said that on the unofficial market in 
August and September alloy had been 
traded at a $10 a tonne premium to the 
primary al uminium contract, and also 
at a $85 discount This showed that the 
primary contract was not a satisfactory 
proxy for alloy and the new contract 
was needed. 

The first fortnight of trading has been 
slow, but this is hardly surprising given 
the depressed state of the base metals 
markets. Mr John Wolff, LME chair- 
man, said: “It will take time to bed 
down. But it is a very large market and 
growing." 

Secondary aluminium production is 
about 4.5m tonnes a year, mainly of 
automotive grade alloy. The motor 
industry uses more than 70 per cent of 
production. By the time of the contract 
launch 47 alloy brands bad been regis- 
tered by producers, between them 
accounting for about 2m tonnes a year 
output. 

The contract specifies three grades 
for delivery - German DIN 226, Japa- 
nese AD 12.1, and US A380-1. These rep- 
resent the basic - or in the words of 
one trader “bog standard” - die-casting 
specifications in Japan, Europe and the 
US, the three main consuming regions. 
Although the three chosen grades vary 
slightly they are designed for the same 
function - automotive die-casting - and 


Madonna, the pop singer, Is doing her 
bit to boost aluminium demand. The 
first 850,000 copies of her book “Sex" 
have aluminium covers. About 340 
tonnes of the metal is being used, 
according to the production company 

consequently in practice there is little 
difference in their prices. 

The contract is in US dollars, covers 
lots of 20 tonnes and can be traded 15 
months forward. 

Hitherto, pricing in the industry has 
been archaic, according to Mr Martin 
Abbott, the LME's director of market- 
ing, and some people felt it was hinder- 
ing the development of the industry. 
Prices were assessed and published by 
the trade and the trade press - a sys- 
tem unsuitable for a large volume busi- 
ness with many apartidpants. 

The industry tended to ignore the 
published price and offer discounts. 


There was no hedging for forward fixed 
price contracts, said Mr Abbott Hedg- 
ing against the exchange's primary alu- 
minium contract was ineffective, as the 
secondary market was driven by differ- 
ent factors and price movements could 
dlveige. 

Smelters have had to pay for their 
scrap metal purchases by the end of a 
calendar month. They have been selling 
their aluminium alloy to consumers 
who should pay within 60 days. But in 
present economic conditions consumers 
often keep suppliers waiting 90 days. 

Now smelters - always seen as the 
key to the success of the new contract 
- can hedge against movement in both 
aluminium scrap and aluminium alloy, 
locking in firm futures prices for both. 

The LME regards itself as a risk man- 
agement forum, with delivery of metal 
to one of its warehouses as a system of 
last resort. Storage of aluminium alloy 
has been one of the most contentious 
issues surrounding the new contract. 
Some suggest that the alloy - which 
con tains some copper or zinc - oxidises 
in a few days. 

So far the LME has authorised 12 
warehouses for aluminium alloy, spread 
between France, Germany, Italy, the 
Netherlands, the UK and the US. All 
have the necessary temperature and 
humidity control equipment so that the 
onset of oxidation can be minimised. 

What effect the contract has on the 
industry remains to be seen. Some trad- 
ers suggest that the impact will be pro- 
found as it threatens the price cartels 
alleged to exist in Japan and Germany. 
The Japanese, however, point out that 
none of their production reaches the 
free market as it is all sold under con- 
tract on a long-term basis. 

If the contract takes off, the industry 
will certainly never be the same again. 

David Blackwell 


Producers’ gloom 


□ Contd from facing page 
peak of 41,000 tonnes in June, 
1991 to 39,700 tonnes in Decem- 
ber, then held steady until fall- 
ing further to 39,300 tonnes in 
March. But then the effect of 
new capacity and expansions 
began to overtake that of the 
cutbacks and by August the 
figure was back to 40,200 
tonnes. 

“In the absence of further 
cutbacks this rebound in pro- 
duction is sure to continue," 
said Billiton in its Iate-Septem- 
ber Metals Report. 

While Pechiney's new 
2 15, 000-tonnes a year smelter at 
Dunkirk had been frilly opera- 
tional since mid-May there was 
more to come from two new 
smelters in Quebec, Lauralco, 
at Deschambault, and 
Alouette, at Sept Isles. Both 
these 215JXXKoane units were 
well on the way to frill produc- 
tion. Billiton said, the former 
scheduled for this month and 
the latter in December. In addi- 
tion the 235,000-tonne Alba 
expansion in Bahrain was 
reported to be ahead of sched- 
ule, with a fourth potline likely 
to be on stream by December. 

Overall, the Spector Report 
says, these projects will have 
added 900,000 tonnes to annual 
capacity and 394,000 tonnes to 
expected 1992 production. 

Further production boosts 
have come from Indonesia’s 
Inalum, after increased rainfall 
enhanced availability of hydro- 
electric power, and Canada’s 
Alcan, which this month 
restarted three potlines total- 
ling 67,500 tonnes a year, clo- 
sure of which occurred last 
year due to a water shortage. 

Future expansion plans are 
thin on the ground. Alusaf has 
a 400,000 tonnes a year plant in 
South Africa on the drawing 
board. But financing for that 
project has yet to be finalised 
and an environmental impact 
report, which could delay or 
perhaps kill off the plan, is 
expected any day. 

Further advanced but 
equally doubtful is a 1S0.000 
tonnes a year plant in Nigeria 
for which Reynolds Metals of 
the US, which has an 11 per 
cent interest, is providing the 
technology. The Nigerian gov- 
ernment is financing the whole 
of the $1.66ba project, which 
Mr Randolph Reynolds, execu- 
tive vice president, interna- 
tional, of Reynolds Metals, 
recently said was "coming 
along slowly”. He added that 
his company was “being very 
cautious and making sure the 


money is available before mak- 
ing any move”. 

In Australia a decision is 
expected before the end of this 
year on a possible doubling of 
capacity at Comalco’s 230,000 
tonnes a year Boyne Island 
smelter in Queensland. This 
project is complicated by the 
need. If It is to go ahead, for a 
consortium including Comalco 
to spend AgTSOm on buying the 
nearby Gladstone power sta- 
tion from the Queensland state 
government 

' Billiton, in its September 
report, put 1991 western world 
production (including Yugo- 
slavia) at 15.11m tonnes, which 
was more or less in line with 
the July estimate of Anthony 
Bird Associates, a specialist 
aluminium consultancy, of 
14.81m tonnes (excluding Yugo- 
slavia). The two reports agreed 
that output would be down this 
year - Billiton suggested 
14.75m tonnes and Bird 1449m 
tonnes - but while Bird saw 

the fell enntinnlng to 14.31m 
tonnes in 1993 Billiton, with 
the benefit of another two 
months of data, thought the 
uptrend would be resumed, 
taking the 1993 figure to about 
15.1m tonnes. 

Some divergence is also 
apparent on the prospect for 
CIS exports, fa July Bird proj- 
ected “net socialist exports of 
aluminium {including Yugo- 
slavia] of 750,000 tonnes in 
1992, down only slightly from 
1991’s 800,000 tonnes”. But in 
the longer term It suggested 
that "although there may he 
great uncertainty about the 
Hming of the coming decline in 
CIS exports, we have little 
doubt that the decline will hap- 
pen, and that tt will be severe”. 
It explained that few of the 
"technically very inefficient" 
CIS smelters would be able to 
stay in business when they had 
to pay realistic prices for their 
inputs. 

In contrast Billiton has 
warned against pinning hopes 
on a big cut in CIS exports, 
noting that recent reports 
suggested that they could this 
year be as high as the 1991 
record, which it put at 875,000 
tonnes, "and wifi remain high 
for the foreseeable future 
because of the country’s need 
for hard currency”. 

"There is the possibility that 
CIS smelters could be forced to 
close or reduce output mark- 
edly if environmental laws are 
enforced stringently," it added. 
“But few regard this as likely 
in the near future." 


"GIVE ME a girl at an 
impressionable age, and she is 
mine for life,” says the epony- 
mous teacher in Muriel Spark's 
novel The Prime of Miss Jem 
Brodie. 

This is certainly the hope of 
the Aluminium Can Recycling 
Association (Acre), which over 
the past three years has set 
about educating the UK public 
about the wonders of the alu- 
minium can. This year surveys 
show that 53 per cent of the 
population aged between seven 
and 14 say they recycle their 
cans, compared with only 30 
per cent of adults. 

Marketing campaigns, the 
setting up of 350 recycling cen- 
tres, collection points at more 
than 1,000 supermarkets and 
high profile campaigns on chil- 
dren’s television have suc- 
ceeded in giving aluminium a 
“green” image. Schools and 
charities have caught on to the 
fund raising possibilities. 

Aluminium also appears to 
be getting the upper hand in 
its battle with steel, which is 
after ail just as recyclable. But 
aluminium’s high Intrinsic 
value more than covers the 
cost of separating it out before 
it enters the waste stream. 
Steel is more cheaply recov- 
ered by waving a magnet over 
refuse. 

Mr Francois Provost of Pech- 
iney told an international alu- 
minium conference in Oslo last 
month that during the last 
three years about 60 per cent of 
newly built canning lines in 
Europe are using aluminium 
as the raw material versus 40 
per cent for steeL “We expect 
the aluminium share of the 
market to progressively reach 
65 to 70 per cent towards the 
end of the century," he said. 

In the UK itself the decision 
by Coca-Cola to convert its 
canning lines to aluminium 
will largely contribute to the 
metal taking 72 per cent of the 
market in 1993, compared with 
only 40 per cent in 1989. 

Mr Pruvost pointed out to 
the conference that aluminium 
could not afford to rest on its 
laurels. “Packaging is 10 times 
more important for aluminium 
than for steel and the two 
piece beverage can is 160 times 
more important for aluminium 
than for steel. Research and 
development efforts in packag- 
ing and cans are therefore 
given a much higher priority 
in the aluminium industry 
than in the steel industry and 
this also makes me optimistic 
about the future." 


Acra feels that it is doing well 
in the UK. the biggest market 
for canned beverages in 
Europe, with per capita con- 
sumption of about 125 cans. 
This year out of a total bever- 
age can consumption of 7.2bn, 
aluminium accounted for 4.3bn 
cans; next year the metal’s 
market share is expected to be 
5.4bn cans from a total of 
7.4bn. 

The association is aiming to 
meet the European aluminium 
industry's target of recycling 
50 per cent of all aluminium 
can production by 1995. The 


DAVID BLACKWELL 

on the use of reclaimed 
cans as a raw material 


extent of its ambitions can be 
seen by the feet that at the end 
of last year only 15 to 16 per 
cent was recycled. In the US 
and Australia more than 60 per 
cent of drink cans are recycled. 

The industry has had to 
expand its recycling infrastruc- 
ture to feed a £28m facility at 
Warrington in northern 
England dedicated only to can 
processing. The plant was 
established last year by Alcan 
of Canada, and is the first of its 
kind In Europe. 

Last year Warrington, which 
will ultimately have a capacity 
of 50,000 tonnes, processed 
2,180 tonnes of used cans and 
other aluminium scrap col- 
lected by Alcan. While it has 
already processed 2259 tonnes 
of UK in the first half this 
year, it is having to import the 
rest of its feedstock, mostly 
from the US. 

However, in August Acra 
opened the last of seven 
regional centres in the UK 
where scrap merchants and 
other collectors can exchange 
cans for cash. These “aggrega- 
tion centres” enable merchants 
to take 250kg loads of used 
ra ns to collection points close 
by instead of having to deliver 
direct to Warrington or to the 
Swansea collection centre oper- 
ated by the Aluminium Com- 
pany of America (Alcoa). Mer- 
chants get the same factory 
gate price as paid at Warring- 
ton (about £700 a tonne) and 
receive their cash between 
seven and 10 days after deliv- 
ery. 

In the rest of Europe (includ- 
ing fhe'Eurdpeah Free' Trade 
Area countries) aluminium 
amounted for nearly half the 
21bn cans consumed. Of these 


about 21 per cent were recycled 
- twice the percentage in 1987. 
Sweden, which has a manda- 
tory deposit scheme on cans, 
had the highest recycling rate 
at 85 per cent, followed by Ice- 
land at Tb per cent and Switzer- 
land at 50 per cent. 

Aluminium Is a relative new- 
comer to the food and drink 
industries, appearing first in 
1958 with the revolutionary 
easy open end. Improvements 
are still being made. Mr Pru- 
vost of Pechiney said that the 
thickness of can bodies had 
been reduced by 45 per cent 
and can ends by 15 per cent 
over a 20-year period. 

But the Industry is under no 
illusions that mere technology 
will win the packaging battle. 
“We have a 50 per cent recycl- 
ing target for the mid-1990s,” 
said Mr Alexander Wirtz, chair- 
man of the European Alumin- 
ium Association’s packaging 
committee. ”In order to 
achieve it we need the support 
of consumers, retailers and 
municipalities.” 

Environmental concerns 
should help to give aluminium 
the edge, he feels. “The chal- 
lenge of the 1990s is, I believe, 
ecology - it is important we 
improve across Europe our 
waste management practices. 
Aluminium's life cycle is ide- 
ally suited.” 


When modern materials take to the road, 
they bring energy savings and a cleaner world. 


Travel light. 

A ten percent reduction in a . 
car's weight can give a 5% cut 
i fuel consumption, and a corresponding 
:ut in exhaust emissions. Norsk Hydro Is a 
wading producer of the modem materials 
iat are making dramatic fuel savings a 
sality, and lessening the impact of 
ireenhouse gases on our environment. 


Materials give us the power of choice, and 
never have we needed that power so 
much as now - by the year 1995 the world 
will be making over 40 million cars a year. 
Of the many joint ventures Hydro has 
undertaken together with partners in the 
automotive sector, the most ambitious so 
far is our present project, conceptualizing 
a whole spaceframe in aluminium. Weight 


reduction by substituting light metais for 
conventional materials will give significant 
fuel savings in a car’s lifetime. 

Thinking light conserves energy and 
improves the environment. Thanks to 
advanced technology, such 
as ours, the world of modern 
materials promises to be 
a better world to live in too. 


Hydro Aluminium a.s., Box 200, 1321 Stabekk , Norway. Telephone +472 73 81 00. Telefax +472 73 79 20. 
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Aluminium is increasingly replacing steel in cars, writes Kenneth Gooding 


Charge of the lightweight brigade 


A CHEER went up from the 
aluminium industry when it 
became clear that Mr Ferd- 
inand Piech mil next January 
take over as chief executive of 
Volkswagen of Germany, the 
world's Fourth-largest automo- 
tive group- An innovative engi- 
neer, Mr Piech is boss of VWs 
Audi subsidiary and for the 
past 10 years has enthusiasti- 
cally driven that organisation 
towards using much more alu- 
minium in its up-market cars. 

Next year Audi will launch 
an “aluminium Intensive” car 
based on a revolutionary spa- 
ce frame concept - skeleton- 
like car bodies made from alu- 
minium - and using alumin- 
ium sheet components for the 
floor pan and body panels. This 
vehicle was jointly developed 
with the Aluminium Company 
of America (Alcoa) which has 
set up a 370m plant in Soest, 
Germany, to make the space- 
frame components which it 
expects to sell to other car 
makers too. 

Mr Paul O'Neill, chairman of 
Alcoa, says: “Mr Piech - a Car 
sighted leader who has been 
supporting the aluminium 
intensive vehicle project for a 
decade - is now to become 
chairman of the whole of 
Volkswagen and this must be 
good for the innovative use of 
aluminium as a material in 


autos.” Alcoa is not alone in 
the spaceframe business. Reyn- 
olds Metals' technology was 
used for the Ford Contour, a 
one-off “concept" sports car. 

Ford, the world's second- 
largest automotive group, says 
it is evaluating an aluminium 
spaceframe for possible intro- 
duction in a 1997 or 1998 car. 
The group also predicts that 
the average aluminium content 
of its US cars (at present about 
176 lbs or 79.8 kgs) will 
increase to 500lbs (227 kgs) by 
the year 2005. 

The spaceframe concept is 
also well-known to General 
Motors, biggest group of its 


Car manufacturers 
believe that one day 
they may be forced to 
build recyclable vehicles 


kind in the world. GM is to 
build a car based on an alumin- 
ium spaceframe at an annual 
rate of 10,000 a year from 1993. 
Called the Impact, it is an elec- 
tric car developed to meet Cal- 
ifornia’s requirements for some 
totally pollution free cars . 

Among the world’s other top 
six car companies, Toyota, Nis- 
san and Honda of Japan are 
already deeply committed to 
using more aluminium. Hon- 


da’s NSX sports car, launched 
in September 1990, is the most 
aluminium intensive car on 
the road today and contains 

1,000 lbs of the metal 

The most gung-ho forecasts 
about the use of aluminium in 
cars come from Japan’s Minis- 
try of International Trade and 
Industry (M1TI). It predicts 
tha t demand for al umini um 
from Japan’s car makers will 
reach L87m tonnes by 1995, 
more than double the 1989 
level 

This confident forecast 
springs from the knowledge 
that Japanese manufacturers 
have decided that only sub- 
stantial use of the lightweight 
metal win enable them to meet 
increasingly stringent fuel 
economy and pollution regula- 
tions in the US, their most 
important market, without 
reducing the size of their 
vehicles to unacceptable pro- 
portions. 

Similar predictions are being 
made about European cars 
which are now about 5 per cent 
aluminium by weight It is 
widely suggested this will go 
up to SO per cent by the year 
2000. Mr Jochen Schirner, 
chairman erf VAW, Germany's 
largest aluminium company, 
says that, even if the increase 
is only to 10 per cent of the 
average car, it would mean 


each new vehicle carrying 
about 100kg of al uminium and 
boost demand for the metal in 
Europe by about 1.5m tonnes a 
year. This represents a jump of 
nearly one third on the present 
4.6m tonnes. 

US car companies used an 
average of l762bs (79.6kg} of 
aluminium in each vehicle last 
year and some analysts are 
more bullish than Ford and 
predict this will rise to 6001bs 
(272kg) by the year 2000. If 
there is some increase in car 
production over that time, an 
extra 6m tonnes of aluminium 
might be required. 

Put those figures in the con- 
text of total aluminium 
(including scrap) usage last 
year of not quite 20m tonnes 
and it is easy to see why Mr 
David Morton, chairman of 
Alcan of Canada, says the alu- 
minium industry expect an 
“avalanche” of new business 
from the automotive industry. 

Apart from weight saving 
considerations, the switch by 
car makers to aluminium is 
also being heavily Influenced 
by environmental pressures 
and the car makers’ perception 
that one day they all might he 
forced to produce recyclable 
cars. 

Mr Yale Brandt, 'nee chair- 
man of Reynolds Metals and 
who is responsible for that 


company’s relationships with 
the automotive groups, points 
out that tiis Is where alumini- 
um’s role as an “energy hank" 
is so important “If you put 5 
cents worth of electricity into 
aluminium, you get more than 
4Va cents back when the alu- 
minium comes back as scrap.” 

VAW’s Mr Schirner says: 
"Cars in the future will be dis- 
mantled into their components 
within minutes Aluminium is 
a high-value material that cries 
out for several life cycles." 

Much of the increase in the 
use of aluminium in cars so far 
bas come from substituting the 
light metal for other materials. 
But aluminium is about four 
times the price of steel - the 
traditional material used in 
cars - so not everybody in the 
motor industry is enthusiastic 
about using vast quantities 
even though it is only half the 
weight. 

The aluminium industry’s 
response was to find a way of 
designing a car from a dean 
sheet so as compensate for the 
extra cost of the material It 
believes it has achieved this 
with the spaceframe concept 

Alcoa says, for example, it 
has cut the number of compo- 
nents required by about half 
from the number needed for a 
conventional steel car body 
structure. This reduces capital 




f* * 


Ford’s Contour car, developed with Reynolds Metals, promises significant weight savings 


tooting, labour, stock and other 
costs yet produces a car 30 to 
40 per cent lighter than a struc- 
ture of equal stiffness made of 
steeL 

Hydro Aluminium of Norway 
is, like Alcoa, using e xtr u sions 
for the spaceframes it has 
developed. (Alcan, on the other 
hand, has chosen to build its 
spaceframe of sheet alumin- 
ium.) 

Hydro ba& developed alumin- 
ium spaceframes for Pininfar- 
ina, Porsche and Tresser and is 
setting up a production emit to 
make them in Michigan, US. 
Although it win not name its 
US customer, the project dove- 


the future 



at the speed of light 


but they will be travelling 


light at speed. 






For tomorrow's travellers it will be easier to reach 
their destination at speed thanks to aluminium, 
the material of the future. Even today, the out 
standing qualities of aluminium used on ICE 
Intercity trains are really proving their track 
record. The Airbus flies with VAW sections, too. 
And in the car manufacturing industry, the light 
weight advantages of aluminium are carrying 


more and more weight VAW aluminium AG, a Future 
VIAG Group company, is development partner of • 
the automotive^ rail vehicle and aerospace indus- VAW aluminium AG 
tries. With sales of over DM 5 billion in 1991, VAW. Georg-von-Boeselager-Str. 25 * D-5300 Bonn 
is one of Europe's leading aluminium producers 
and processors. More than 18,000 employees 
worldwide make sure VAW will go on tracking 
today's current issues with tomorrow's solutions. 


VAW aluminium AG 


tails neatly with GM*s launch 
of the Impact electric vehicle. 

Mr Ivar Hafsett, Hydro’s 
president, suggests the alumin- 
ium industry still has a great 
deal of work ahead before It 
can achieve the final break- 
through - the use of the tech- 
nology in mass-produced cars. 
At present aluminium space- 
frames are suitable only for 
relatively small-volume mod- 
els, produced at an anneal rate 
of no more than 100,000. 

Much will depend on another 
project in which Hydro is 
involved - the F360m Mosaic 
venture with Renault. This Is 
part of the Eureka programme 
in which European car produc- 
ers and their suppliers have 
joined together to do some 
basic research. 

Mosaic has a target of using 
new materials and methods to 
achieve a 20 per cent reduction 
in the weight and a 9 per cent 
reduction in cost of a car’s 
body-in-white plus a 9 per cent 


reduction in total investment 
cost. Mid-way through the pro- 
gramme, which should be com- 
pleted at the end of 1993, there 
is stiff competition between 
two versions; an all-steel car 
which is assembled with adhe- 
sives and a hybrid solution 
which involves Hydro’s alu- 
minium spaceframe and plastic 
panels. This is a true mass pro- 
duction vehicle rather than a 
limited volume specialised car. 

As Mr Hafsett suggests: “Our 
decade will see a lot of space- 
frame-based experimental cars 
and cars made in small vol- 
umes. The ultimate break- 
through to mass-produced cars 
will have to wait until the next 
century." 

However, Mr Brandt at Reyn- 
olds adds a cautionary note. 
“Ultimately, the move to more 
aluminium in cars does not 
depend entirely on what the 
automotive industry or the ala- 
minium industry wants - but 
on what society wants.” 


STOCKHOLDERS 


Victims of the 
deepening 


recession 


THERE ARE a lot of low prices 
out there and It’s pretty tough. 
That is the view of Mr Colin 
Dawe, chairman of the UK Alu- 
minium Stockholders Associa- 
tion, who is predicting another 
year of tough economic climate 
and low metal prices, writes 
DAVID BLACKWELL. 

Twelve months ago the ASA 
- along with every other 
industry - was hoping that 
the recession was coming to an 
end. "The stockists were the 
first in and they should be the 
first to feel an upturn,” says 
Mr Dawe. 

But while a couple of months 
early this year did appear to 
indicate better times ahead. 
May and August were the 
worst months on record for 
aluminium sales. “Since the 
[UK general] election in April 
things have got even more des- 
perate and competitive," says 
Mr Dawe. “Clearly we are not 
getting out of recession. The 
building, construction and 
transportation industries 
remain deeply depressed, and 
there is no real sign of recov- 
ery.” 

He especially cites the air- 
craft industry, which used to 
be the ASA’s glamour sector. 
After five or six years of heady 
growth, the industry’s alumin- 
ium consumption is down 35 
per cent on last year as defence 
demand has fallen and airline 
orders have been delayed. 

Last year the ASA was wor- 
ried that it was stuck with 
sales at the 1964 volumes but 
oosfa at 1991 levels. This year 
sales by volume are expected 
to fall to a total of 94,000 
tonnes of rolled and extruded 
aluminium, compared with 

103.000 tonnes worth about 
£235m in 1991. In the boom 
year of 1988, the association's 
members sold 120,000 tonnes of 
aluminium worth £266m. 

Consumption in the rolled 
sector, which sells to a wide 
range of engineering compa- 
nies, is expected to be down 
this year to 70,000 tonnes from 

73.000 tonnes in 1991. Demand 
in the extrusion sector, which 
makes sections for the building 
and transport industries. Is 
predicted to fail to 24,000 
tonnes this year from 1991’s 

30.000 tonnes. 

ASA members have been 
forced both to rationalise their 
industry and to continue mov- 
ing towards added value prod- 
ucts. “Some 10 per cent of the 
warehouses we had in 19&39 
have been closed through 
rationalisation in a bid to cut 
costs and improve efficiency 
and assist in the task of driv- 
ing down working capital.” 
says Mr Dawe. 

Inevitably jobs have also 
been shed, and Mr Dawe esti- 
mates the number of people 
now employed in the industry 
at just 2,000, down from 2.600 
in 1990. Even so, it has 
remained hard to make accept- 
able profits. Distribution costs 
have risen as the number of 
deliveries made has remained 


static but the quantities and 
values are much smaller than 
they used to be. "Our major 
task is to generate sufficient 
cash to keep our businesses 
• solvent," says Mr Dawe. 

The association, which now 
numbers 25 companies, is try- 
ing to build closer links with 
its suppliers, and has recruited 
11 of them as associate mem- 
bers. It is also trying to force 
the pace of standardising to 
the metric system. 

Although metrication has 
been under way in the UK for 
years, a great deal of industry 
is stilt entrenched in the impe- 
rial system, according to Mr 
Dawe. The ASA and its associ- 
ate members are forming a 
study group to decide on com- 
mon metric standards. It 
believes that suppliers will find 
si gnifi cant advantages in set- 
tling for common standards 
and specifications across 
Europe. 


Since the late 1980s 
boom, stockholders 
have also seen 
themselves as 
metal-bashers 


But the benefits should 
spread all down the fine to the 
customer, Mr Dawe believes. 
Stocks will be reduced, admin- 
istration made simpler, and 
overheads cut, and UK indus- 
try will be offered a product 
range equal to their European 
competition. 

The stockholders see them- 
selves as metal bashers, a role 
they began to take on in the 
b oom y ears of 1987 and 1988. 
Investment in processing alu- 
minium has continued, says 
Mr Dawe, and 65 per cent of 
the aluminium which goes 
through the stockholders is 
now processed before it is goes 
to their customers. “We are 
taking away from our custom- 
ers what they often regard as 
simple processes. We are often 
preparing component parts 
which will go straight to their 
more complex machinery." 

Just-in-time delivery has also 
become more important and 
stockholders have sharply 
reduced their awn stocks, 
which were worth £?0m in the 
late 1980s, but are now down to 
£45m, equivalent to 10 weeks' 
sales. 


Mr Dawe feels there is room 
for further improvement. “I 
still regard this as too high. We 
have to work more closely with 
supply mills to reduce lead 
times. We have set ourselves a 

tars fif having only two 
months inventory." 

V me recession 
ends, aluminium stockholders 
will be leaner, fitter and ready 
to respond quickly. Mr Dawe 
r We b L ve all learned a 
“rftesson from the excesses 

We witt never a S ata 
have high stocks in a faffing 
market.” 
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LONDON STOCK EXCHANGE 


Shares firm after speculative session 


. By Terry Byland, 

UK Stock Market Editor 

TENSIONS regarding the 
timing of the next cut in 
, domestic interest rates tight- 
ened in the UK stock market 
yesterday morning, bringing 
an effective rejection from the 
Bank of England of rumours of 
an impending two-point reduc- 
tion in its minimum la nding 
rate. The rumours appeared to 
be founded on an early fell In 
sterling, which was interpreted 
as an indication of a flight 
from the currency ahead of 
rate cuts. 

Share prices opened uncer- 
tainly, helped at first by over- 
night firmness in the New 
York market. But with invest- 
ment interest still thin - Mon- 
day’s retail business was worth 
only £773. lm - equities 
resumed their downward drift 
and the FT-SE index was 20 
points off when the December 
stock index futures jumped 
sharply as the interest rate 
rumours reached the equity 
sector. 

The rumours were remark- 
ably explicit, nlaVming that the 
UK base rates would be cut by 
two points before the end of 
the day, and without waiting 
for the policy speech in the 
City of London tomorrow from 
Mr Norman Lamont, chancel- 
lor of the exchequer. 

The stock market turned 
round sharply, advancing to a 


gain of 16.4 on the Footsie, 
although most of the buying 
came from marketmakers anx- 
ious not to be caught on the 
wrong foot again. But the Bank 
of England took action in the 
Treasury bill markets, which 
was seen to rule out a base 
rate move during yesterday’s 
trading session. 

Equities quickly topped off, 
although London was sus- 


tained later by news of unex- 
pected 2.7 per cent growth in 
the third quarter’s Gross 
Domestic Product In the U$. 
The final reading of 2,669.8 on 
the FT-SE Index showed a net 
gain reduced to 8.2 points. 

When the dust had settled, 
equity traders admitted that 
the sudden wave of base rate 
speculation had changed little 
in terms of market perceptions. 


Many strategists believe that 
the next cut in base rates may 
be held back until the govern- 
ment’s autumn economic state- 
ment, due on November 12. But 
an earlier move is not ruled 
out by a stock market aware of 
the political pressures bearing 
down on the government's eco- 
nomic strategy. “If we don’t get 
the rate cut this week, then 
perhaps it will be next week,” 


TRADING VOLUME IN MAJOR STOCKS 
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said one trader resignedly. 

The speculative excitement 
boosted Seaq turnover to 550m 
shares yesterday, compared 
with 456.3m on Monday. Once 
again, the institutions showed 
interest in the second-line 
issues and remained selective 
in their purchases of Footsie 
stocks. 

The investment background 
remained gloomy, with the lat- 
est quarterly survey from the 
Confederation of British Indus- 
try indicating continued pessi- 
mism. 

There were farther reports of 
staff cutbacks among the big 
London-based securities firms 
where, despite the increase in 
equity business over the past 
two months, profitability is 
still a serious problem. 

Complaints that the existing 
securities trading system In 
London is undermining the 
market making (Unction have 
revived, together with predic- 
tions that some form of order- 
driven system could begin to 
evolve if changes are not made 
soon. 
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US active 
as Steel 
falls again 

ANOTHER session of heavy 
turnover in British Steel saw 
the shares continue to weaken 
as worries over the group's div- 
idend and trading prospects 
persisted following the 
announcement on Monday of 
sharp cuts in production. 

Turnover reached more than 
45m shares, by Ear the largest 
traded share of the day, with 
one leading US investment 
bank said to have bought a 
block of 2L5m shares at 51p 
and to have placed 13m of 
these at 52p a share within 
minutes. 

There were suggestions in 
the market that the bulk of the 
selling had come from disen- 
chanted US investors, who own 
about a quarter of the British 
Steel equity and that this could, 
mark the beginning of the end 
of their love affair with the UK 
group. 

New York has been the chief 
buyer of Steel shares in recent 
months as worried British 
investors have been bailing 
out The implications of any 
sustained US unloading for the 
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Steel share price would, said 
one analyst, be "catastrophic 
- Steel would be sold down to 
S0p." 

However, the US fears were 
dismissed by others in the mar- 
ket, who pointed out that the 
30m shares equivalent sold in 
New York on Monday after 
London had closed had Indi- 
cated strong two-way activity. 
It was also suggested that yes- 
terday's large trade involved 
selling from a combination of 
both US and UK institutions. 
Steel shares closed 3% lighter 
at 52‘Ap. 

Reed strong 

Magazine publisher Reed 
International was a strong 
market ahead of the announce- 
ment of first-half figures 
tomorrow and also on favoura- 
ble comments from two securi- 
ties houses. The shares held up 
against the market's early 
weakness and closed 5 firmer 
on the day at 586p. ‘ 

Analysts are looking for prof- 
its of between £85m and £92m 
against £85J3m last year and 
expect the group to announce 
the exact terms of its planned 
merger with. Dutch group 
Elsevier. 

Meanwhile, BZW has put 
Reed back on its buy list, cit- 
ing the group’s long-term 
potential to exploit benefits of 
scale, boost its strategic posi- 
tion and produce above-aver- 
age dividend and earnings 
growth. 

Also, Lehman Brothers 
argues that the group is poised 
to offer "solid profit recovery 
in the short term and contin- 
ued growth in revenues cash 
flow and earnings over the lon- 
ger term”. 

Drug stocks busy 

Internationally traded phar- 
maceuticals benefited from the 
strength of the dollar against 
sterling and also from analysts’ 
recommendations. Glaxo was 
the principal gainer, with 
Hoare Govett telling clients 
that the shares had unjustifia- 
bly lagged Wellcome’s. Strauss 
Turnbull was also reinforcing 
Us positive stance and prepar- 
ing an enthusiastic note on the 
sector. 

Glaxo shares stood out 
against the falling market in 
the mnming and represented 
much of the strength In the 
FT-SE 100 index at the dose. 
The net rise of 19 to 803p repre- 
sented 3.7 points of the Foot- 
sie’s 8.2-point rise. 

Wellcome eased 9 to lOOOp as 
buyers stayed away ahead of 
today’s figures, but SmlthKllne 
Beeduun lifted 8 in the ‘A’s 
and 11 in the Units. 

BAT Industries fell 17 to 
875 p as another broker dedded 
that the shares were over- 
priced. 

Shell continued to regain 
some of the ground lost last 
week, edging up a farther 3 to 
538p on 3.3m. The recent boat 

of profit-taking in Lasmo, 
which is thought to have seen 
a line of 2m shares on offer and 
subsequently mostly absorbed 
by the market, saw the stock 
ease 4 more to 178p. 

HSBC maintained its posl- 
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tion as the most active of the 
leading banks with turnover 
reaching 12m shares. The stock 
price ran ahead strongly, dos- 
ing a net 19 higher at 504p, a 
penny short of its 1992 high, 
with big buyers in Hong Kong 
said to have chased the shares 
up as the local market contin- 
ued its recovery. 

BZW was said to have been 
behind the good showing by 
Lloyds, which moved up 7 to 
46Qp, albeit in rather thin turn- 
over of L6m. The UK invest- 
ment bank was said to have 
recommended a switch out of 
Nat West and into Lloyds. Nat- 
West shares fell sharply early 
in the session, slipping off to 
373p, but later rallied strongly 
to end a net 4 up at 383p in 
turnover of 3.6m. 

Barclays Bank drifted off 3 
to 342p with many banking 
specialists still fretting over 
the possibility of a dividend 
cut after the bank has 
accounted for the evergrowing 
list of bad debts and 
property losses. 

TSB, still unsettled by the 
steep profits downgrade car- 
ried out by Smith New Court, 
now thought to be the lowest 
current year forecast in the 
market, fell 2 more to I40p. 

Life assurance stocks per- 
formed well, with the excep- 
tion of Prudential which could 


manage only a minor improve- 
ment at 282p after Klefnwort 
Benson told its clients to 
reduce overweight holdings in 
the stock. Transatlantic, which 
encompasses the former 
Sun Life business, rose 15 to 
204p. 

Turnover began to pick up in 
the composite insurers with 
Guardian Royal exceptionally 
busy on 5.6m shares traded and 
finally a shade better at 160p. 
A buy recommendation on the 
insurance broking sector, said 
to have been published by 
BZW, boosted JIB 14 to 161p 
and Lloyd Thompson 9 to 223p. 

MicroFocos jumped 72 to 
2340p in the wake of a buy 
recommendation published by 
SG Warburg Securities, the 
company’s stockbroker. War- 
burg said MicroFocus can con- 
tinue to achieve 25 per cent- 
plus annual d ollar earnings per 
share growth, that the shares 
remain undervalued versus US 
software companies,-, the Stan- 
dard & Poors 500 index, UK 
growth companies and the FT 
Industrial and 500 share indi- 
ces. 

Racal Electronics rose A to 
I59p after the group announced 
its Racal Survey division had 
won a contract worth a 
potential £lm year from Shell 
UK 

Graseby, formerly Cam- 
bridge Electronic Industries, 
dropped 11 to 146p following 
hints that the company's stock- 
broker, Cazenove, had down- 
graded its estimates. 

Recent hints that the Gov- 
ernment may well sell its 
remaining 21.8 per cent holding 
in BT as soon as it is permitted 
(after the the payment of the 
third installment of the second 
tranche of BT shares due in 
March 1993) brought pressure 
to bear on BT shares. Both the 
“old” and “new” stock slipped 
VA to 369 %p and 264Kp. 

Downgrades were reported in 
Glynwed. with Albert E 
Sharpe, the Birmingham stock- 
broker, believed to have 
reduced its profits estimates. 
The shares lost 7 to 206p. IMI 
was also said to have suffered 
at the hands of James Capel, 
the shares retreating 4 to 230p. 

Boots were the biggest casu- 
alty in the stores sector, the 
shares retreating U to 47lp, on 
vague rumours of a pre-Christ- 
mas price war in the toiletries 
market US buyers were said to 
be preferring Grand Metropoli- 
tan, a penny firmer at 399p> 


ahead of Pepslco. 

Cadbury-Schweppes moved 
forward smartly as Nomura 
decided that its recent under- 
performance made it look 
attractive on a 3-month view. 
The shares rose 5 to 460p. US 
buyers were said to be b ehind 
Kwik Save's advance of 14 'A to 
734 '/ip. UBS Phillips and Drew 
renewed its buy stance on 
Northern Foods, the shares ris- 
ing 6 to 263p. 

Publishing conglomerate 
Pearson slipped 5 to 373p. The 
group's provincial newspaper 
arm Westminster Press is host- 
ing a large meeting with ana- 
lysts tomorrow. 

MARKET REPORTERS: 
Christopher Price 
Steve Thompson 
Peter John 

■ Other market statistics, 
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Tel 0891 123001. Cab charged at 3fipifawute cheap rate. 48p at sfl oto foes. 


EQUITY FUTURES AND OPTIONS TRADING 


ONE large deal provided a 
boost to an otherwise tranquil 
options market yesterday, 
writes Peter John. While most 
dealers were rolling over posi- 
tions ahead of expiry of the 
October series, one marketma- 
ker crossed the equivalent of 
more than 19m BP shares. 

The trade was so big that 
the SEAQ electronic trading 
system was unable to report it 


in the normal way and had to 
carry a special announcement 
It represented a cross of 19,250 
October 160 calls. Each call 
cost the equivalent of 76p a 
share and provided the buyer 
with the right to purchase 
underlying stock today at I60p 
a share - a total price of 236p. 
The business was carried out 
by independent trading house 
Monument Derivatives and 


was said to represent intra- 
market business rather than a 
fundamental change of view. 

Elsewhere, the most heavily 
traded stock options will all 
see their October series expire 
today. The exception was bank 
HSBC which has seen sharp 
rises in the cash market as a 
result of currency shifts. It 
was the fourth most active 
stock option. Total option vol- 


ume was 48,170 lots. 

Meanwhile, the FT-SE 100 
index contract for December 
opened weak and slipped back 
quickly on the back of a 
weaker pound. Then, a rumour 
developed that a 2 per cent cut 
in UK interest raters was 
Immin ent December picked up 
sharply to dose at 2,710, 40 
points above cash and at a 20- 
point premium to fair value. 
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TRADERS 


Berkeley FtmjB^LmrrE n 

IB PARK ROAD. REGENTS PARK. H 
LONDON. NWI 6XN. ENGLAND refl 
TEL: 071-224 8489 . 

FAX: 071-224 8275 vai 


SATQUOTE“ 

REAL-TIME NEWS VIA SATELLITE 
* AFP-EXTEL * P.R.NEWS ★ MARKET NEWS ★ 
* FUTURES WORLD NEWS ★ 

CALL • LONDON 071-329 3377 /FRANKFURT 69 638 021 



TAX-FREE SPECULATION 
IN FUTURES 


TMteb]nrtae Gulden* how yoarftnaoeU tadmtarcnhitp 
yon. cMMMbxl Moray or toUaifara<a07X-«2l»7a33 orvntte 
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TRADING STRATEGIES & IDEAS 


Currencies • Bonds 
Energy • Metals & 
Dll Markets 
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Trend Analysis Ltd 
Homes House 
32 Sduttfifo Street 


SettingThc Trend For Others To Follow 


Kant* 5023 9BJ 
7H: 0962 8797S4 



FT-SE 100 
Where next? 


MEMBER SFAl Call far our current views 


CALFufnnsLld 
162 Queen 
Victoria Street 
London EC4V4BS 
Tet 071-329 3030 
Em 071-329 3918 


FUTURES PAGER UPDATES 

The new Futures Pager still transmits 2 minute updates cm currencies. Indices, 
interest rates and futures prices 24 hours a day but it's ngbter and smaller 
with a screen that has doubted bi size. Call 071-895 9400 lor a free trilL 

r FUTURES PAGER* 


Mercantile Automated Real Time Systems Ltd 

Tne fastest mesr reliable service uiesf by !r.;t. : ;v:. : cns V>‘sri4-~'.-ic. 
GlcPil Futures Optics", rerex Ntv-i V;a rM. 

Available on veur portable or aci^tsp PC a: the 'o~e;: pass bit pr.ee. 
For fur.rcr i'.-iforrr.a::o.i ea'!: C7l-?72 ?772, 


EUROPEAN FINANCE & INVESTMENT 
ITALY 

The FT proposes to publish this survey on 
December IS 1992. 

The above survey will be distributed to 160 
countries worldwide indoding Italy. 

In Europe 92% of the professional investment 
community regularly read the FT.* 

If yon want to reach this important audience, 
please call (in Italy), 

E&sabetfa Tessaro 
Studio Bid SpA 
Via degli Ardmboldi S 
20123 Milan. Italy 
Tet 722511 
Fax; 72251251 
or 

Lindsay Sheppard 
(in London) 

Tet 071-873 3225 
Fax: 071-873 3079 
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| « ttg INTENSIVE TECHNICAL ANALYSIS 

iSF*! TRAINING COURSES 

Held every month in Cambridge by 
investment Research of Cambridge Ltd. 

Details -Tri. 0223 356251 Fax 0223 229806 A UtaAn M imbo. 



Market Myths and Duff Forecasts for 1992 

'The recession !s over: s!cckrra:l<cts are In a boll Irend. Ibo US doi.'cr wJi? 
conitrvjo to recover.' You did NOT read lhal In FuHcrMoney 
• the Iccroclailic Invostmcn! lortcr. 

Ca;i Jane Fcrqubcrscn !cr a sample Issue (once only) 

Tc-I London 71 -1139 4941 (071 In UK) ct For. 71 *439 4966 



























































FINANCIAL TIMES WEDNESDAY OCTOBER 28 1993 



+n 

PK8 C * 
tt%d 
<4lp *8 
SS2p -2 
34% ♦% 

aw + u 
a, id +».* 
« +% 
aj:«i +i; 
41 %d *1% 


MlJd +1% 

+ia 


52% +% 

10 % -*• 
as /‘a +;* 

42%ti i-l % 


AMERICANS 

Holes f 

Abbott Lon h 

VAttaghenyAW.. _ 

fliwlaw. 

AfflcrCyararaxl... . 

AmerEjtcress 

fcarTST ! 

Anwnwcb 

BankAmerca < 

Bankers NY ‘ 

BtBABMc 

BeSSoolTi-- 

•BetrJebem Steel— 

Banter Ti 

CPC Ji ! 

vCaft/ Laid toe..... 

CAfomaEogy 

Cte-sfl Manhattan I 

CbtySet 1 

r. ih n r p - — i i 

GtriSatf-fttor * 

Conn Bank 

Qarra ■ 

Data Genoa) ... — — 

fDoccra mfla 

Onnfi Brad 

Eaton 

EfcWfnu I 

m — 2 

Floor \ 

Ford Mem 2 

Gen Brer ... 4 

VGeremHosl. -- 

Welle 3 

HastacL. 

Honeywei. 

HDDSkff hits 

ISM < 

tngersofr-R and 

loddaeo- — 

Lowes. h 

Monllyreft.- 3 

Morgan UP) 3 

Morns (Rtiqil 4 

(fYHEX 

Pail. 

PeniurM. 1 

Qu^er Oats 4 

BoW*t- — « 

BeoNY 2 

Sean. Roebuck 

Sthvmslem Eel 

Gun Co 1 

fenreco 2 

Teuco 3 

rmeWjmer h 

VUraiab 

fURSMl It. 

US West — — — 

varor 

Waste Manage 2 

Whirlpool « 

VWotMlh 


CANADIANS 

Holes Pnce £ 

VAbbot Energy 2p 

AraerBarrtck 1874p 

a Montreal 21% 

Bk Neva Scot _ — . l1B7p 

y EC Gas — _ M3g 

BCE. 22% 

VBrascan BBBp 

^Breakwater 13p 

Cat Iran Bk 1410p 

Eanftwfc- 7*5p 

*pc3eb — M 

VDerta *Tfe 

VEctn Bay. — . MU 

VECO 11%P 

VCrtf Can___ 2*1 (ml 

WawkerSnJ— 18% 
fHiKfcono Bay™ 1484p 

VtrnpenaKM 23%d 

taco — — — . — . — . W%te 

Vim Corona — - 3T2p 

VN A Tire Recy£ttug_ 48p 

Nova Com Atoerta— - OW 

VftoAlgam B2Bp 

Royal Bk Can C90p 

VIVXGgU. 154p 

Tomdo-Oom 9ttp 

VTrans Can Pgn 0itp 


BANKS 

Notes Price 

ABN Amro R £18% 

ANZAS g IIP 

■Abbey national- r 3*1 

■AftedtosbS 174 

■Anglo Insb l£_ ig 39 
AsaftY 489 


1393 Wit 
ft# tot CaeE» 

13% ><% tS.684 

Mlp 226p 2292 

nap 45Sp sol 
n 23% inn 
13% ;o,; 1257 

28,; 2D>| 3TJ88 
42% 32% lljtt 

27% 19,% 1291 

41% 28% UN 

29% 23% 1Z3S7 
33 » 1XTO3 

1% 5% 74*3 


BUILDING MATERIALS - Cent 

+tr 1953 
r T Hem Pnce • tm* to* 

7 - 15 6 

jS ■iar«ac__— 14 -Z 191 S 

, j <-TW« r 132 - WO E 

in VracMiK — . 158 - a 1J 

„*T«ta » » - a „ 

3C Wnvow — 11*2 — B ! 

ci ‘Atel Gimp . — —7 n> — - 5 1 

i , tiWatetauso— — - *5 — 43 I 

43 KNckes 90% +*2 1®* ’ 

55 WWoEdey 4 *27 — 479 S8 

S3 


CONTRACTING & CONSTRUCTION - ConL ENGINEERING- GENERAL - Cent 


Wit YW +■ 

tow Cap£« Gt 1 * Pit Notes Prtce • 

6% 2X2 S.7 $4 Htetbury — - — 87 +1 

51 612,4 37 34.7 4WBs>SeaflC0 6 — 

B5 14.1 33 116 mWeUfvrt 2% — 

in 1824 71 212 MHsoo Bowden — ESI — 

31 183 t - ■Wfison (Coni 129 -1 

8% 1X7 - - ■MnpeyiGl 1 «B -1 

62 \M t M 

23 B.U 
53 2312 
267 1.910 


H# 

bw Capfio 

firs 

re 

Note 

Pace 


IS 

« 4*3 

1M 

— 

ttfiacy * r 

420 

^a 

H 

6 13* 

— 

— 

■Femf n * 

N 



a% 

1% 231 

— 

XI 

WForrem. 

2U 

-8 

‘4*1 

213 as* 

48 

149 

ftfetednur * 

48 



221 

9* 24*2 

41 

206 

■FOScesNtV 

43 

-1 

W9 

65 ZSX4 

70 

384 

GBiflS 

K 

— 


+3? 1579p W5p 4819 

+% 30 li 22% «67 

... '»> 

S33p 99lp 1*9.1 



♦% 

18% 

17 %d 

+1 

17% 

10%d 

*h 

11% 

37%d 


37% 

liny 

+68 

IIOOp 

a, id 

+5| 

26 J, 

82 Ip 

*73 

WMo 

tom 



IZZp 

37 

+% 

37 


tom iz2p Bp 

37 +% 37 27% tan 

43% 41% 32% 1JBBS 

«%«d +% 7719 

2Zii«a =i i *»E <•« 
Slid +% 29% 19% X91I 
2S%oJ +% 26% 15 1X433 

40 %ot +1% 40% 36% 41794 

6T9p 5S3p 3OTp 

37,;al +1,1 37,; 2312 1248 


21% 

+% 

21% 

(?% U5B 

40,; 

+1 A 

*3 

V 23N 

27% 

+% 

27% 

32 3319 

43,'.d 

-i 

54% 

•S1>> 2*575 

19% 

+% 

19% 

12^ 26(8 

29% 

+% 

2S% 

22% *797 

123 Sp 

*6 

1273a SIS %p 901.1 

3*Hd 

+!! 


24% 150 


^ Si S9 BUSINESS SERVICES 

22% 4.887 2 5 +» 1032 

10% - - Notes Pier ■ ft# IM 

99lp 149.1 - BACfS 428 +18 533 343 

9% 1277 5fl Adam & Harvey 263 -2 2*0 153 

6% 1087 22 C-AsrUmton.. . . 88d — 127 68 

5% 18M - Africa Lakes 37 -. 13 34 

25% IBtt 21 ■Aun>-!aJSre_» «7d -2 «2 81 

*9% lilt 34 user lg 105 +1 TW 87 

14,; 1201 IB «HBRra 48*3 — ® 8 

3840 Z26jS ~ 6PP - .-41 2S — *283 208 

Bp - - aarboof bides 2ZS — 210 178 

27% UR 39 - - 13—38% 13 

32% 1986 29 Hftdgeod t 19 -- 33 19 

7% 7719 35 «enfBaaUangL.(. 732 -* 155 111 

}7|J 4.128 6.7 Broolre Scnnca — .* 81 -2 181 61 

I9<« 2418 09 ■CRT— 88 — 142 87 

lS 12433 25 Ca p t 363 — 422 262 

367, <1784 30 Kasket W% — 35% 19 

3G0p - 19 CHHem Capftal AS— 40% 878 25% 

2312 1248 12 Cnrisoe Grasp 22 — 3# 22 

12% U5S 06 *CWnat 24 _. 43 24 

V 1898 16 •KorpSem 7—81 7 

22 3J618 68 Oat St — "123 58 

41>J 24j76 71 vawsSenrice 188 +' «8 145 

12S 1B« 22 «wFa«3 » 98 — US 90 

H% 1707 * 6 ■Ganlner 11% — 57 II 

5%p 901.1 I* GwdnerDC 43 '48 21 

24% ISO 2 2 mt»s * 282 +* 296 163 

39)j 28,’, 7JW7 35 wogg Rotanson 110 — 251 167% 

58% 37>; 41210 13 Hetaes Protects— 45 — 143% 43 


- ELECTRICALS 

Notes P«e 
ArtefcUnc ANV—.t 41 
Alton .... W 


1992 MW YW 
fa# tow Caplffl 67s PtE 
41 30 140 H 181 

22 12 *21 - - 


1992 HM YU 

ft# tow Cap Em On P/C MKC 24W +1 

533 343 805.7 - • CapRn lOVpc™ 187 >% 

248 133 108 72 26 Beales H*Nh » — 

127 60 131 78 ♦ NBennlS Ftam — 4% -% 

34 214 72 74 BSulgtoA 5% 

81 144.1 51 103 D arateM— M ISO __ 

87 9817 13 15.4 WOMt 8% — 

«6 115 136 56 OtokaiO 78 — 

208 MLB 35 149 Oafe . 72 — 

178 371 43 164 aOefci * 418 -2 

13 lit 7 * 259 Mumns ft in — 

19 558 t 73 OewhmtA— _♦ 35 — 

111 30.7 4JJ 110 ■Omtap&M 48 

61 733 t 194 ftHOTteSSKr — 09% 

87 tt3 18 10.1 MEmcs —H 8 — 

262 54.7 10 209 625pP1 27 


ASEASSKr CH% *% £3?% £26% 8817 


Widen Mae — V 
Wafer# tods — 
Ha# Eng.. 

S re 

i : »* 4,r w " 

Hfl«S0CE ID 


7% £26% 017 20 156 

380 207 asu ms I4S ±vrrrr 

tn 90 ISA IDO -SSS 0 " 5 
W 219 HI 55 103 ™S fc " a “ 


219 212 55 103 
2 451 - - 

5 142 24 - 

142 SIS SB 220 
7 201 - - 

70 1U 11.7 109 


_ Jauss4S?H**an — 


32 ia% 

45 88 

188 185 

185 -T 186 

a a 

71 _ n 

23 41 

89 W7 

7% — "8 

32U +! 88 

43 — T2% 
za -4 m 

» e 


SorL HOTELS & LEISURE- ConL 

1932 MH VU -*-<* 1992 MU YU 

ft# tow CspOn &t F£ Hess Pice - tagt tow CapEa fir's 

482 3G2 *57.7 25 7*2 fcaDssey ?5 t_ 50 *12 tBS 783 1832 - 

133 EE 211 I 27£ *h — 2V -% M 1 458 - 

■51 H 111 139 S! ■SrianiS W +1 *K 11 111 - 

81 M *84 i 62 2 18% 2 182 - 

ST 41 132 74 17 fwfa Snfti ! 185 -5 40 110 1C7 ; 

64 24J 145 164 KfeagM 8 — T8 7 193 - 

26 Z7J 1 41 ■fcfSLesee » 2B +•' 331 239 44L7 27 

43 228 27 - Wort! 17Z +? 2E 112 140 77 

106 318 109 95 FwsEyHettiS 181 +4 W 94 til 7.4 

148 28.7 15 242 ■Canada r 2» -1 T91 192 1288 23 

29 205 10 9.7 7%oCv« 06% -*a T32 94 15U 79 

67 08 >22 - O jHtoBaey lea ■ 8 O S% ua - 

17 MS t - 15-Tee SBC* ! <8U TU 30 UA t 

S9 29.1 i2 95 9&Z lUsla 4% +% 4% 3 182 - 

3 U8 - - JtP|SKt2ti_ xn — 114 92% 295 55 


INVESTMENT TRUSTS - Cont 


29 281 00 

67 08 12? 
17 WS * 
39 89.1 12 
3 LB8 - 
29 2M 1 
32 331 52 
210 74X4 51 

14 » - 


bwCap&n a* re NOW 

'S3 1132 - - Bfinsfiwyfiwwfli- 

1 48 - - Finsbury SB* CO *. 

li ill - - Rnsbury Tsa 

2 18! - - A 

110 647 -53 ■TrsUreUnd 

7 193 - - Warrants 

239 44L7 27 193 tftrgPnftppme — 

112 148 .77 - Warrants. 

94 U1 7.4 73 ■fif-aSpans.l — 

192 1298 is 233 Wwnms — 

94 1SU 79 - aHantu American 

S% L8 - - 7pC Cv Ln "99 


112 148 
94 111 
192 128 
8 15U 
5% 118 

38 17 A 

3 10Z 


YU OUar 
law UTS NAV PB40 
8 52 WO 183 

84 *3 - - 

69 U 1057 31 * 

8 5.6 - - 

55 21 80 0 236 


13 810 255 


t 25 Ffcnmg Gtoverffie— 384 
- - «Rmg Cart Bro— 211 


mi +4% £262% £152% 


1 S3 BLm_ 
52 7.4 8%p:C<rS 
51 159 KaftBU 


— 114 92% 281 56 127 ■Reseng Emg Mkts 


KraemsB NKr — COW +% E21% £10% WM 


_ _ locker p 


19 Z71 
5% 871 
22 118 
24 1M 
7 in 
5fl 114 

ids mi 

SO 48 
II tu 
21 HU 
18 181 


Z75 19 203 Ericsson (UI)SKr-. £12% +% £14i> 

871 - — FuMsuY Z38 +14 aa 

118 - “ 9HIBOT *3 67 

114 JflnesSbOHi 28 273 

28 - - fJahnspnBHKi.. 127 -4 131 

814 76 66 8(eiBbray. 18 — 21 

81 54 ISO Kenwood -W 248 -2 290 

48 64 67 ■StFAlnds 8 8 

123 151 36 leeBetno 28B 015 

162 - - Waddax 8 12% 

81 30 ♦ Magneoc Mats— t 8 91 


18 5S 178 9 4 72 ZZZZZZ } 

SB 331 881 45 143 1 

18 140 78 40 ai 

<8 35 18 69 75 

a 45 ai 69 i5i z^rr w * n — ; 

E27 C1S% VM 72 215 f 

*5% 7 154 t -^ e ™ t — 

a 22 W.7 009 - SJ : Z, 

14 i £9 X4tt 29 352 

an 217 687 17 - — 

67 ti Ml li 143 — 1 

273 190 *U 42 124 T 

1J1 63 3812 1.1 437 2^— 

21 10 28 SO 38 

SO 206 902 4.1 138 


I6%d +% 
27%U *2 

2U 42 
42% +% 

16, '.d +1 A 
21 %d +« 
39 MM «A 
*5% +% 


-% 19 10,; 1165 

+;* 23% ii*9 

H% 43% » 1119 

+% 18% 11% 1640 

*2 27% 20% USB 

42 29 19,; 587 

+% 42% 31% 12178 

Hfi 16% 12% 1705 

+« 25 i 16% 1911 

HA 39M 30 U HUB 

+% *13% 11% 589 

8ff7p 33Jfl 3191 

1%P 0%p 2J1 

+% M 18% 984 
+31 t331p 63a> nu 
+% 21 16,; 12299 

+36 279Bp I766p 1.736 
+% 20A 13% 283 


39% KL905 5 6 ytfcftO WhmpKKS. t 


12 tsSBDKr 

53 ■mhcape 7 

26 johiEMn tPeaDOS— 

35 «Lep_ 

23 WTJE 

*5 Manpower! 

*4 UMWOonpe — « 

72 aPaoelU] 

*4 9Pema 

51 fPrane Pem» 2p__ 
12 viotmtooilA) — 


IN HI 167% 12*2 *7 129 SMemrW-fiww — 

45 743% « 111 - - MdsubBMY 1 

142 46 144 38 4.796 t 193 MptorOtaS 

E91% -1% C3*% £68% 5*19 12 130 WCV 

BOSd -I "335 375 288 33 211 NMtranKS .»* 


+% 24 18% 984 57 

+31 13311 SBS 3K2 - «k*anceSec h 

+% 21 16,; 12299 13 -tftontauasler 

+36 2790p T766p 1.736 21 VientoM f 

+% ZOA 13% 28 2 34 mm a, Natan 

■SaAessrrlCl 

•Kcotr PeWwd 

■Secortaurd 1 

a 1392 sat vu •Ketedtoils — 

n# tow cap£n Grt 

2a I i,a - - ■JSnmrood Corap. r 

+3 190BP IZttp 1548 05 

+% 8% 79% 2175 46 Wgnp Htwanl 

441 1167P 899p 1432 *4 ***» -— 

07Op Kip - 40 ■W«5B0»p 

+% 24% 18% 780 58 

+12 KTp 704p 7^ &1 

6fl 15* 


892 

78% — 
33% -% 

194 

4 

78 +1 


49 

164 — 

4 

191 +2 

224 

317 42 

a -1 

149 

4% — 

644 

249 — 
«5 -1 

340 

48 — 
10 — 


+% 24% 18% 780 

+12 BTp 70<p 7412 
+1 3JP 6p U4 
+43 trap HS7p 1640 
439 tttp 6B9p 15R 
a 34 in 

+16 338p 22tp 


+16 338p 22tp 

480p 3Mp 3571 

42p 9%p 

+4 (BOp 2Q7p 445-7 
+% 12% 9% 81 

-t 16010 lllflp 4124 
+% 23% 10% 4,482 

+l z 19% 12% 188 

+13 3720 296p 6121 

-I 600 34%p 18 
+9 430p 3T9p 18B 
+34 9190 675p 3811 

428 14180 10180 VR 
-S IKp 122p 23JJ 
+31 944(1 743p 1767 

+17 BT2p 7500 1172 


‘Z 55 - CHEMICALS 

IS7p 1640 4 7 +er 

689p 1563 21 HUB Fdce ■ 

34 171 105 AJUOR £47% +* 

22 (p - 52 ■ANedCoSods 1 215 4 

3Wp 3571 13 ■Angle Utd 1% — 

9%P - “ BASF OU £90% *1 

2Q7p 445.7 - MBOC *§ 780 - 

9% 81 52 MTP. * »8 - 

Hflp 4M4 19 BTRNytoiAS 1 111 — 

18% 4,482 33 Bayer DM. £112 

12% 1548 18 BBrent 1 137 — 

2960 6121 1.4 BBntcJi V43 — .+tp 233 + 

4%p 18 - ■Cud a — 

3l9p 12M 2* 7p&rPT09_— - » — 
675p 3811 *9 ^nrbraJgetooS- 2* — 

01 Bp 3JK 41 NCaiwlnaW) 725 _ 


*335 

375 

2690 

33 

0SO 

Ml 

11X9 

5.7 

18% 

3% 

306 

— 

218 

168 

IU 

20 

957 

882 

6617 

— 

S3 

17% 

IN 

— 

44 

23% 

296 

72 

194 

80 

*18 

14 

9 

3% 

UO 

— 

390 

60 

473 

342 

433 

355 

017 

47 

183 

126 

ML7 

42 

81 

48 

212 

— 

185 

117 

SU 

17 

TO 

4 

UO 

— 

194 

134 

UKH 

12 

238 

150 

110 

17 

317 

234 

98X5 

29 

43 

29 

192 

37 

17Z 

98 

4X9 

7.6 

12 

1% 

US 

— 

•MS 

555 

719 

25 

2S3 

132 

112 

12 

187 

82% 

614 

*1 

38) 

270 

916 

13 

11 

47 

214 

17 

12 

7% 

*63 

13 

1992 

Uk, 

YU 


a a « in 104 11s 

268 315 260 181 73 202 

8 18% 8% 817 - - 

a 61 51 101 » 383 

480 H 436 305 671 15 165 

281 44 250 165 *85 22 ♦ 

£61% 42% £61% £34% 1254 08 - 

355 +4 60S 293 38 1.4 635 

121 193 115 37.7 21 183 

982 *H 475 431 55 - 

218 -t 26* 165 18U 17 17.7 

£7% -% £11% £7% 1289 - - 


15 S 

13 18 

a a 

31 _ M 
79% -% Kfl 

a ui 

11 ... B% 
39! +t 382 

19 31 

148 *HS 

a — si 
a — m 

278 -4 288 

0% — 21 
m -2 «N 
1* — a 
2*3 — a 

42* TOD 

li a 

- 5* a 

398 +1 338 

17 a 


4 — 18 % 2% 183 i 88 Wanwts 

40% +% M 18 112 271 - FtanngEnt 

157 — -2S7 125 U73 83 138 Ktemng Bit fUge. 

62 — S 55 UB t 434 Wsants 

299d +5 290 2£Q 314 80 » BRemg F a EeSl- 

n « . m 37% ttu sj 172 Hemes fledge 

3% 3% 1% 418 - - naraeg Hightnc— 

7* — *B3 44% nil 51 45 warrants - - 

09 — 198 a 181 100 - ■Rensngl&CkcF 

22% . 11 M *44 51 7J ■ Uflfe F 

37 64 

a 61 


10% 1554 19 - (Nanus WM -5 

13 11* 13 50* ItoUanr: CrePtS- » « 

10 X98 M3 *M WMiiral- 3% — 

19 717 115 256 MCwnettA&P — * V — 

31 3U 17 lS3«9%pCyFr H0 — 

SB 174.1 SO 1X9 as 22% 

90 711 41 130 44YsmUa b 37 

IS 622 05 - MQtatei * a — 

2S5 nu 4 7 26 afeesnsttse-ir a% — 

19 *57 105 - TpCCvPl 89% — 

136 1BJ 87 127 7%pcCvPf 54% — 

48 198 as 110 ffUssdens [HI — MS — 

22 177 - -BRarifta 556 -8 

204 235.1 19 155 8 5 cpC*P J 188% +% 

15% ai 14 50 SRewJKaas 3* — 

96 2M 30 152 BReacrt HsJel*— a . — 

6 713 - - toteis C— «% +% 


- ** Betordson WesU 1 -54 a 51 M.1 

. Rotarfc. 1 398 +1 858 2SB 1812 

i jSS’fafl. U 17 a W 888 

, "2 aoFsatr a — nz £7% 9000 

\ _ msum * 87% d -1% -88 56% 1807 

1 M5 BSete b 344 % 49% SB 255% 1138 


W 177 

56 -e 772 

1% +% 122 

V 6 

S3 19% 

«% +% 15 

433 +6 648 

32 +1 48 

7% 12 

32 37 


m no 

301 49 305 

290 — 220 

312 — 557 

10 13 

167 287 


£92 £70 111 63 - 

383 310 1X4 11 28.4 SrfT**— - 

390 290 -AO 3 6 248 1 

134 K ri 67 166 

£21 £14% 7JB4 34 SB 

12% 3,ia 15 185 “***—* 

88 US 32 108 iSS** 0 

217 95(8 17 165 

250 SU 75 102 . 

260 692 75 193 

io tso - - y ™** n j t T, 

153 231 90 114 

WBtadS. 


91 « 358 19 no <R»Sdecs[H1 MS 177 

M 22 177 - -■tafcfca S6 -8 772 

2H 204 235.1 19 165 8%bOP1 1B% +% 19 

21 15% 275 14 50 Cflent HSU W 8 

08 88 2X4 30 152 ■React Wrtrtt . a . — 19% 

a 6 713 - - «r#iH3trSII M% +% 15 

a 21 1M 3*4 - SareyA 435 +6 648 

TOO <0 Ml 11.4 8.1 {SnoszadCHL a +1 « 

■ 44 314 ZB - OSeecyKdS 7% 12 

a 51 M.1 72 TZ9 «SWts * a 37 

sa 25B m3 17 165 asstteyln b 144 191 

a HU&I' a*£3r!e# 4% — W 

CM £7% 9090 55 - aiSarey 1% 4 

a 58% «J 62 112 TS=jerg a 393 — 383 

SB 255% 11N 15 1X3 BlbnfiH IB ti W 

48 21 848 116 - -JTcnamoM Lw_ « -I 73 

364 117 mi I7J 155 TorertaQ * a m 

a zr i7i iai - aevtx+y to »% 

325 231 22BJ 41 174 ■Mh uib toy It 20 "30 

131 KB Si £2 1X4 »>Whdegae « +% 18% 

a 55 713 1X4 139 Fa Stated* see Vtay 

300 235 2U *3 ill Zellers » 136 

372 251 IAB 44 1X6 

2a 167 UU 17 128 

a 51 u * 340 INSURANCE BROKERS 

4% 268% BOX 55 87 

450 265 117.1 7.4 S3 , 


■31 19 *44 51 7J ■ lints F 

64 9 Ul S£ 71 ZeraQrvPr 

«1 19 837 i 30 ■Ftemtng Ini KHpL- 

82 26 353J 100 XI Zoo Oft Pf. 

"MS 79 213 M4 - ■Hemtog Japan— I* 

TT» 51% T2U 155 - ■ Warrants 

177 IS UO *1 a.4 ■Retiring Mae 

772 444 tfi* 7.4 1X6 Wkf«gar«as — 

91 2*97 100 -Nferdga&Col — N 

3 032 - -WotJCdEnl — % 

3t SU m *2 «For* Cot Biro — 

% M9 100 X3 «%r* Col German. 

£0 13*5 it 790 Warrants 

a 144 - — ■For 4 Col H# 

i% 157 - -aFofSCdPac — 

23 870 | - Warrants. 

a 131 31 119 ■Fd&ColSmaX— 

% 4.M ~ Frtndinnp N 

% 2M - 4 Warrants 

a Till - 7ZI Frierum me Ip 

33 W*1 41 1X8 Cap 

34 *99 4 5 127 

a 113 - *i 


+1 383 

+2 230 

+| 118 

44 

._ 182 

a 

— 18 

+3 210 

+1 271 

+1 196 

H 

+1 72 

+? H7 

-% MV 

3! 

+% M% 


3f SU m 42 
13% U9 100 83 
4S0 13*5 11 790 

a 144 - - 

6% 187 - - 

a 871 J 
125 131 31 119 

4% *14 - 

1% 228 - 4 

136 Till - 71! 
633 *341 41 1X8 

34 *90 48 127 

82 113 - 41 

9 18.1 - - 

18 6L6 # 

4% 232 250 2J 

96 830 11.1 95 


no ELECTRICITY 


UCMnaUgblMCS— 


HUdon* Power- 1 


u# tow Cap Em fir's re ■s«jtt3iPcw_* 

+% £90% £39% tin 48 108 MSedxad 

♦1 222% t« 988J 24 175 «SaotMm + 

— -31% 6 211 174 

+% £98% £73% 5,163 8? - ^toftWesteni— 

-7 748 583 3125 *2 |S2. «Y#0»B 

-4 *280 201 2017 55 1X0 

12D 87 2120 35 189 — , 


Pm 

2S3 

40 

% 

low Cap Cra 
160 UN 

fe 

15 

re 

374 

+1 

18* 

266 ION 

XO 

*9 

388 

+2 

«n 

273 (2*7 

an 

75 

487 

46 

41* 

288 HU 

S3 

00 

452 

+4 

409 

324 13*7 

54 

70 

419 

+13 

436 

287 1771 

SS 

00 

2(7 

-2 

205 

IN IT <8 

49 

u 

429 

+7 

438 

295 31*9 

b9 

70 

4C 

+7. 

443 

298 7982 

58 

00 

»9% 

“1% 

295 

196 1651 

49 

77 

22s 

+1 

229 

143 11C 

*7 

115 

283 

+1 

90 u 

142 1224 

*9 

108 

403 

+9 

at 

297 8113 

57 

73 


308 +1 372 251 %4B 44 1X6 

IBS — 239 167 1301 37 128 

91 -e a 51 828 I 340 INSURANC 

321 4+*3M% 268 % 680 55 87 

<59 -3 *58 266 187.1 74 53 «— 

7 +% 15 2% 17* - -AtaiiAto«s__ 

a +i is* a not s txi 

289 401 260 1171 31 128 S 

13 +1 9 10% 845 - - " 

4a <N 240 1291 43 96 2^2— T T, 

it 21 11 xn - 4 

39Br -12 "454 350 19X4 SJ (31 £S£T;£® 

571 579 435 <414 24 1X7 

a% — a a us ia7 *8 T 

237 — "SH 210 85.1 4.1 97 S? . , T, ITn ~ x 

", — ™ "SJ *» 88 mS&gSZz* 

88 — W O S ; 35 5 a 

<3 a 38 1*1 87 195 T 


11 *77 - - ’ 

3M DU «3 t& *2SST^S® — 

435 4*14 24 1X7 22?^ 

a *83 107 88 ^5 r 

210 ai 4.1 97 5” , T,T„ -; 

" s 8 *» 88 m5££SZzt 

e S ; 35 ^ uatos — 

38 14.1 a7 195 2SS ’ 


+» 1992 Urt YM 

Itotes Pnce - hi# taw CapCm fir’s 

»% +A £1BM £10% BBL8 29 

£B £53 £40 1611 118 

M 5* a a 125 109 

«7d +4 m 75 *17 *4 

*t 118 +1 m S3 S22 5.4 


54 

*7d +4 

118 +1 

4 

319 46 

155 49 


■Gartmoe Aov- 4 

ZeraPT 

KaraoeEAPK-fts 

m warrants 

fs P/E afiatnore Esrafu 

18 - Wanajas 

18 - ■juMreScdtoC— Ut 

09 73 Cap 

4* X5 ■ units 

X4 130 ZWoOftPrf 


«% +% 

143 +4 

26 — 
224 +1 

287 « 

in +1% 
a — 

183 +/ 
88 - 
M — 
S3 — 

184 +4 
1M +6 

98% +% 
53 

a — 

49 — 

7 


MO -KJ 2* 

119 121 

a a 

n% — a 

91% +% 82% 

« sa 

a a 


313 30? 

238 173 

118 86 
(4 25 

1S2 119 

a so 
IS s 

210 157 

271 m 
196 81 

« 11 
72 47 

H7 85 
M% 30% 
31 17 

M% 70% 
164 100 

» £ 0 % 
2S7 193% 
287 165% 
IN 150 
38 29% 
•IB 144 



11 

1% 

*n 

- “ ■Bartoxn Vtaa-f 

10% 


45 

*<77 

212 

2610 

108 106 ZeraOtvPrt 

»% 


+9 

m 

104 

976 

70 14 Geared Income— U 

62 



+14 

208 

102 

1776 

02 TL9 Hen Cons toe 

IIS 

+1 

+9 

254 

160 

1414 

13 to* cm 

B2 

-1 

46 

354 

22< 

636 

62 1X5 Stepped Pf * 

tt#% 

+•% 

+rid £373 £39 i 

*M» 

26 - Herman krv 

H% 

+% 


SJ 2530 1*8 
33 — - 

M 345I -eg 

1J 2384 117 
t5 IIU St 

40 1537 154 
- 69 0 238 

10 258 1 IBS 
10 2620 173 
X< 847 -07 

111 67 ) 233 
BO 989 85 

207 395 410 


40 2703 173 
U 25X5 19.1 
24 2072 102 
15 485 289 
If 1730 48 
LB 1123 221 

*3 635 1X5 
13 2212 178 

20 1071 «55 
26 732 276 

2SJ - - 

- 44 4 842 


10 173.7 02 
20 1601 298 


MO 331 3X1 


180 - - 
- 1853 752 
18 - - 

3*8 170 119 


+6 412% 
+0 483 


MB -4 188 201 

111 120 87 

£112 +eu £112 £90% 


■Efc 4 Everard- 

EngtQnaS 

EsrapeatCotov- 


128 

1% 

484 +0 

MO +2 

04 

171 +4 

tsa +24 
8 % 


on P/E TpNdPf !T% S3 56 

£11% +% £li% £12% 4J33 50 100 HatoieadfJ} 483d — 4a 342 

IN 197% 106 1198 69 96 ■Hartms 4% 18 4% 

331 +4 » 245% <139 42 11.4 7 pc PI 17 48 15 

174 +3 185 <54 1.130 - 100 Bbduui 1 IN -1 "227 158 

39 — -SI 32 481 125 47 HcectstDM £191 +1% EW1 £75% 

499 +7 473 229 9.489 12 3X1 MCI 1973 ♦? 1418 100$ 

£13 +% £19% £11% 1093 72 XI ■Laporte 1 111 +17 553 434 

£21% +U £38% E10 2091 XI 82 ■togftMs 151 KS 150 

174 +3 174 141 7HL0 72 263 6pcCvHdPt CO ZM 120 

320 340 320 251 76 - aMTU 1 30 — Z9P 19 

Itt 134 97 1122 SO 181 Uonfedtoon! 572 +30 CN 447 

M%d +% 1ZB% 104 1140 107 - PerstOpStCt b £18% +1% £22% £15% 

19%d +% 124% 109 1191 109 - BPtysa 271 — 381 231 

319 -6 4U 274 8*44 81 - Pm tg IN IN 130 

781 +1? £10% *5024,378 06 528 ScbennoDM £258 +13 £36* £242% 

279% +2% £279% £214 1*254 21 - ■SuttUMSpe* — •% If 4% 

£11 EM% £16% 2031 17 t SWanUe Storeys— 417 <12 329 

931 +20 1104 <93 27,18) 05 « WtMerftotaie 1 333 380 270 

509 +22 612 313 *337 31 30J ■Yorkshire Hi 304 — 3N 253 

504 +19 505 236 4642 26 3X3 NVuleCatlB- — _t 233 — 273 214 


Barren SI Vie Pta_ . £13 +% £10% £11% 

Banco Sail Ptl £23% +U £38% E18 

■BklretandS : 174 +3 174 141 

ftn* LOHiw [UX1 320 — 340 320 

■SadtSco1taiA.Xt ns 124 97 

9%pePf im%u +% ia% 104 

9%pcPI _.119%d +% 124% 109 

«adays_ 339 -6 4U 274 

DarWsXjn Y 731 +1? £10% *50 

Dentsche DM £279% +2% £279% £214 


IN -1 
£101 + 1 % 
tin 4? 
611 *17 
151 — 
CO — 

30 

572 +20 



115 

m 

7.1 

■254 

212 

4873 

40 

CS 

35 

2U 

9.1 

50 

53 

MB 

176 

44 

21 

UO 

— 

in 

112 

3X1 

78 

‘4 

1 

127 

— 

IM 

171 

1992 

IS 

218 

142 

272.7 

*8 

TOB 

TO 

11* 

41 

211 

152 

13*7 

5Jj 

2N0 

ION 

1*81 

16 

14 

7 

154 

>02 

n 

43 

«6 

X7 

53 

56 

2X2 

152 

<36 

342 

TO6 

13 


42 |S2*YwW*a 433 +1 4a 

55 1X0 

S ELECTRONICS 

7.1 646 +« 191 

40 1X4 Nott Price - tab 

9.1 95 MAO Bed 57 103 

76 - IACT MS 44 197 

- - «Acal 2M — 2X1 

78 106 fAcanCtirap 38 -8 47% 

- - AXarai t 354 *4 SB 

as no Aba m — m 

48 1X9 ■Alphameric. - 17 — 75 

43 116 ■Anti trad 25 44 

xs nr aAstaciBSR) a m% 

16 - ■Setacox M — 25 


270 1144 
313 4724 
293 5046 
331 NU 


47 81 

182 +4 240 

191 +3 3M 

n +2 232 


X9 to FOOD MANUFACTURING S a 

58 ^ +a 1902 IAI W ■WEsConoon— 220 Z74 144 

” Nates Pm • b# tow C*p£m Gr s PK. W Mscr 17 21 14 

]li Acatos&KUch — t CS 125 75 411 X3 8 4 

?? 'f? Aratoor Trust C <1% 29% XM 62 14 

15 3 ■AsweBritFoodia 443 -* 478 382 UN 39 9.4 INSURANCE COMPOSITE 

» gjj Assoc Fwberta IN 147 IO 2*6 X7 2X6 

S.7 75 ■AvtwnoraK 1 in +t 111 a 791 4.1 90 • m— , 

83 ^==^ 1 VA “!S 7 S IS 5 -= 


iftowc^n Si reSasfer? "S J± Is 

s a« « - * 

£ » 3u 33 — "s - g 

33 94 41.7 XI 111 5? iS 

75 7 *17 - -Kgs i 4^3 Xa 

44 19 MU 21 - * a — a 


» 4% 

48 IS 

tn iso 

EWt £75% 

mu ion 

m 434 
» 150 

za 120 

ZDP 19 
sa 447 


BdraoSimo— _ tie — em% £ie% 

Fi* Bsk Y 034 +20 1104 493 

■HSECHK UN 509 +22 BT2 313 

afi0C(7509d).«N 594 +19 5N 23b 

■Uoyds 1 408 +7 413 348 

WtsutasftY £11% +U £11% £5% 

Wts fst X 6k Y £5 — £8% £2% 

MOsui Tit & Bk Y_ 4M +19 892 2*4 

Nat Asst AS 318 +4 345 250 


938 +20 1104 

5M +22 612 

594 +19 505 

480 +7 *33 


■Ryl Bk Scottond— 

SdwraY 

SanwaY 

■Standard Cftartd- 

SomnomoY 

Swmtoino Tst Y. 


TofcDY £8% 

ToyoTSI X a Y 432 


4M +19 592 2*4 

313 +4 345 2SS 

3a 44 384 251 

£155 — £180 C130 
173 — 2a 137 
£5% +% £7}J £3% 

% "Hi W ^ 


huh tow 


-6 637 

+A £9A 


TcyoTStX Bk Y- 
WestpacAS— 
Yasttda Tsi Bk Y_ 


c* — us 

411 -1 670 


BREWERS & DISTILLERS 

+« 1992 

Notts Pm ■ n# tow 
■AOed-Lyons. _X 539 — 712 525 


Notes 

■AtfadHyws. -* 

■Boddnalon 1 

BuherlHPJ 

■BomSlOist L 

Burtonwood 

■OeventdiUA) — t 

4%pcCvP1 

♦BdndgtJ’opo A_f 

FWBSAI g 

■fffuBer. STA 


-2 TS5 
-1 197 

-1 350 

-4 161 

— 143 

-1 291 

H MB 

— 107 

H? ■«% 
-2 449 

*« 518 

-9 ■424% 


GrwneKiM 444 +e 

Gnwvenor fens — H 81 — 

■Gunneas 1 5(9 +1 

■HWriaid 254 -l 

k#Tj) 1 25a — 


■iKinyiailon — xy 

KMlY 

MaraBan-Owi— xr 
Macdon Mstin A_ 

Mans*dd 

MarstodTHomp — 
Ua»rewau1r__ 
■SMenydown — . — h 


309 -3 

no +i3 
173 -2 


I# tow 
M2 525 
585 472 

197 l« 
350 243 

181 121 
149 111 

291 134 

MB 145 
U7 68 
W% 47 
449 353 

518 360 

4% 283 

211 148 

530 405 

IN 73 
544 490% 
3N (91 
580 2040 


81 - Pom 1g IN — *U8 130 

06 528 EdbenwpDM £258 +13 £36* £242% 

21 - ■SuttUla Spedi— *% — 11 4% . 

17 * IWanUe Storeys — 417 <32 329 

05 4 Wc fcte rttotate 1 233 360 270 

31 303 ■VorksMR Hi 304 — 3B 253 

26 3X3 HYuteCaltB — — .r 233 — D3 21* 

48 1X6 

« CONGLOMERATES 

65 110 1992 

ci rrag Notes Pnce ■ ft# tow 

73 49 AGASNr £28% +A £24% 

a. 47? Ainer Free A FM — 952 +32 S9S 655 

06 415 M*yW 0 COrr __ *1*1 112 

06 415 eodyrate *1 4a « 361 

,£g 6r«toy *+ra HZ5 — Z* -I 33 23 

ns « CSfl AS — — 170 -8 213 141 

g«BS2^ « r: • M 

08 * Croan (J)UBt£ 255 320 245 

oi 488 OaMriep-BftH DM.f £238 +2 £277% £206 

100 ai ‘?B nnr . > 9 34 9 

75 4 i2 FMcberaigaNZX- (U +1 113 55 90*7 

Saves a 51 22 3.00 

■Goode Currant — . 73 97 88 3X6 

■Grampian * S3d — 109 n M.1 

atanson 4 »% <1 2**% 184% 11142 

YU ■ 9%pcCm £111% -% £112% £97% XU 

6^ re ■ Warrants. a% +% 31 17 321 


31 4 Brtt Thornton 

- - CCMLMcro 

- - CempPecdi 41 

55 126 Corrtral Tedi 

7J - 4Cranbroak 

68 M6 Kay 0 

*1 1X8 Densriron 3 

69 97 uapbma 1 

88 ^ O wtw Print 1 

24 225 !^tortWW(Bll4 
29 ZOO NtSectnn Horse — 

13 1*0 BKOataPnx 1 

16 - ■EntejprB* Ccropi # 

- — ■EorOTWin 1 1 

XI 183 ■Fame* 1 

|| 147 « faa^3ck 

■Forward Tech — _ 


a -3 47% 6 1X3 

354 +4 SB 259 373 

1B3 133 94 <7.7 

17 75 7 417 

25 a 19 MU 

a 34% 12 02 

M 25 13% 111 

4B 433 314 177 

2M +37 4575 1500 5671 

288 -2 284 208 All 

11 *13 10 111 

mi — n 210 ai 

n +1 1U 82 944 

in — 2a in 7ii 

8 II 8 129 

N »% 60% 1721 

19 — 30 li U 

3N -X 378 2S3 17t* 

378 ‘445 375 9*1 

918 1915 750 871 

15 -2 21 12 76* 

318 329 233 NU 

N H 47 » 121 

435 BN » W 

It ’ H N 12 111 

312 ’ 46 4M 232 1K7 

318 338 227 4191 

27 a 18 221 

■% +% 13 34a 5*5 

N 6* M Ml 

M 28% 10 7.U 

244 +% Z53 183 X622 

Mt -II 227 ® H 

27 <2 6 *N 


13% 111 — 200 Mnh.111 

214 977 17 176 SSfiSETr 
S S'? UGnnd Central 

^ *n.\ “ ESS®- 41 

210 3*7 23 132 B3gg S d 

i5 ffi 

8 179 — — KAa/iKa 

B% nu 06 2U SSStm 

~ wawjji ) — t 

283 1713 36 1X2 Nnife-n)riSFr 

N.1 22 Ml E477 +6fi 

™. !y M ,a? todadeoftrax— t 438 — 
“ ■Horttwra b 263 +8 

^ *5y S !IS *«r>rttamiyan M +1 

28 971 X7 13.8 HV^ois m 

*8 m a^S flr — ? M H 
fffl uSSBZSt "i n 

« “* - - a«* ns +c 

^ ,+T aruiXLyie 1 m -m 

71 IM *2 14.1 7%pOrUPi tad +1% 

10 ^1* .1 ..7 *Trean 191 — 


275 3M 25 131 
352 99*9 X9 Mfi 
S 2*1 1.1 317 

1 85 211 46 ♦ 

53 57* *9 105 


~ Aegon R 

24 1*1 

„ American Go’S 

_ _ American lots. 


+or 1992 MU YU 
nS tip m Notes Price - b# tow Capte QTs 

m 25 at Ae B“' n Oi% £26% £17% 2*« *J 

12 '2? ASzneOU « Da +7 HB4£5B7% ISIS 02 

74 5? it M AraeacarifieoS — £32% +4* £32% £22% 31*6 42 

10 7*1 - - American lots £78% +2% £78% £47% 1*018 05 

312 88X8 77 118 *2?*— gjt* »J| £ 

29 1*7 XI 202 £T Sl -2% *17% 208 5.1 

412 *4M 36 189 "gw™ g** 1 — SS ^ « 

B4 *o 7 c _ 40 obi & 6fR SSS IWj 900 82J 2^ 

■Z >34- ig jss FA) AS a *1 19 63* 

105 HL3 135 54 » 1*9% Cl 33% 4.1 

2 S3 Xfi MS KesAcadwl 594d *6 659 3EB 2*97 X4 

a* Is ml ‘ wd +* in in isos t 

352 NU S3 146 HatawOKr £7%» £»% D%' 2U6 - 

n 2*1 11 317 HtoermnlE 1 U8% 267 140 972 *4 

il Si ii ♦ 8 S H5 'I 

l 1?i “ ^ ^ 335tj S IS 

f £ g aaaasEz'Ti w u - 

la raj 113 62 TcwtoS £M%d +A, EBU £9% 1471 as 

£ US 71 76 USFX6S 717 +45 7& 359 8841 18 

IO <51 51 122 

m a* ill 2X8 INSURANCE LIFE 


107 «2 62 71 Warrants 11% -1 U 

30 M2 113 S5 ■GermaiSmlr 148 +« 17* 

100 63X2 41 148 Wam nrr 84 IN 

162 8*7 X2 12.1 ■etasgowtoc X *7%d 44 

S3 411 133 Xl KmattAHSewCU- 8* +2 91 

144 9188 86 1X4 ■oavan Oriental— 1 in -tf 172 

14 *M - 62-4 BGowK Strategic — in -1 Ml 

Gratamsffiatod — 94 — 11* 

CraenAw 391 +i Itt 

rE Warrants *7 — S5 

Mu vm Oresbara Moose 3 21 

bw Cap£m Qrs re " — 2 

7% 2*92 *7 85 g”P*fc- r. ® — JJ 

J 8 -SSSS2Si5ji a - a 

?.*» -?5?S MUrttS 797 *1 IN 

“ ZaraPrf 


298 121 

121 75 

a < 
a is 

62% 71% 

a <0 

29 II 
N 70 
N 35 
187 02 

N 36 
£830 £4B5 
IN 109% 
27% 11 


ttl 75 121 705-1X7 
123 96 112 - - 

in 49 - 14X3 570 

IN 120% 21 - - 

77 54 11 8*1 a 5 

10 10 % - - 
n* 141 in 20X0 at 

IN 83 - - - 

44 36% 11* 376 04 

91 63 - 1169 an 

172 128 *7 2171 206 

Ml 150 XI 2118 136 

116 84 14 1 122 2X1 

Itt 285 *7 3728 193 


+% £17 

+4 335% 


31 19 6X4 

131 93% 62.1 
550 366 *4*7 

Ml 108 1JH 
8% £7% 21*8 
207 140 971 

2% 278 *130 

273 118 1JW 

£17 £4% 682.1 
5% 214 *537 

» «SflS 


M “ Menders W#land_ 96 — 

f-1 - Warrants 15 — 

« - Henderson Strata— M9 

2^ 153 BHongKono 26d 


33% 33% 27% 


*1 M ZmUvPf- 
Ql — 

* 


" liS Optimum 

“ Zero OhrPt 

“ ■&SUKSoWrCO’S- 


W% +% 


184 84 

a 13 
181 1N% 

a ie% 
15 6 

31 24% 


- 735 160 
11 416 402 
13 1335 248 
U - - 


13 1844 191 
XI 51 1 501 


— SIS 
+8W% 
M n 

— IN 
_ 11 


655 
112 
361 

a 

141 

2 ii *a 
245 8X1 

£2081X719 
9 111 

55 80X7 


■Grattby— Ml -II 227 19 

„. KrestamTeU — a D — <2 6 

g ffl IjSb^ “3 “a 

- W3T&L 1 tttd w 75 

62 NSAIna » 71 +1 N 49 

& 1*2 ■MONrfSenrs.U ia « 155 116 

' * MMbnuzoo « 38% — 48 23 

*3 - MowdiSysf N 319 78 

* ” KodebU 10 M7 "C9% 92 

xo - +t«om<nt2&B Its -2 123 52 


•*3 ~ “MTsUXLyte 1 3B +< 443 285 12S5 

71 U1 *2 14.1 yi^povhipi — MOW +1% an ID 308 

Jm! «r „7 *Traat 191 133 83 *51 

IS *£?? Jn ““P 814 * 287 888 « 

128 Sw Si ttUttiW 1* 110* +45 1101 886 *180 

6 XN 10 259 LtninvarttV R CB97. +4% £*7. {S3% 11124 


74 a Ai 

tm £335 *372 

£477 £329% 11183 
MS 311 U 

!T?% MS 1JN 

a II 5.06 

IN 45 771 

11 2 *21 

28V 130 08*5 

01 39 XN 

7* 51 271 

■349 175 577 

443 2B5 12*5 

200 ID 3438 

133 83 *51 


t 82 

£1 109 Nates 

20 MO ■BritaEfc__t 

M 123 ■tesouteie L 772 +2 

*0 117 371 +8 

.1 H Ltocrty Lite Atm is 720 — t 

88 X7 LEcanNatS £42% — 

_• “ ULtoyds Abbey. — 387 +7 

ll 102 ■Lon* Mae f 270d +1 

14 92 wnuientol .t:. 282 +1% 


1992 MH YW 

X low Cap fra Grt 
762 515* 40 


■irvsstora Cap M 


Jo&tor Eur 

nc Warrants. 
_ ZeroOvE 


73 

IN 

71 

112 636 

133 

161% 

+% 1fe% 

153 

— — 

— 


95 

99% 

18 8X4 

123 

19 

2* 

1b 

— — 

— 

tt% 

— 46% 

31 

U 6X7 

33J 

ft 

8 

-4 122 

B 

95 

XI 11X1 

44 

140 

HM 

132 

XI 17X1 

156 

66 

N 

51 

1X3 

— 

10 

-1 . *4 

12 

- 2X6 

767 

34 

35 

27 

U 845 

471 

14 

18 

14 

- - 

- 


191 160 5173 6.4 1X3 JS 

423 7K7 1799 RB - ■Owoworl Chartv. IN 


no _ ■uomnutitur- 
a i 177 Ktanwqrt Dev 

** 1 - . n Ilf-, n-fj 

4 4 ^ eMI CIKaNlUV*. 

12J NQdrMrarf M# Inc 


ZSZ +1% 

,, 710 45 — . 

li ,53 UTransasanDe — N 2M +45 204 

4.1 100 BfiocOPI 7* 77 

$■2 - TcrafawkS 04% +1% £»<% £ 

*5 11| OUFiiendtorB — fit <29 +U <21 

23 TZ3 

g !?•] INVESTMENT TRUSTS 

26 115 +a 1992 

ZB 1X6 Matts Pm - Wflb 

Anthorlaod by Bra Irriand ftanwoua 
AtolorthSiaft — t 104 MB 


04% +1% 
429 +41 


as 

75 *14 

49 2X2 

™ ,B J ■hdCMriSarvs.U U8 « 155 118 911 

*11 * UKdnazoo a N% — 49 » 5*2 

M - rawNSysi N *19 78 915 

* “ Kodelnll to 187 120% 92 914 

10 - ■H.aanwmbXB— IN -8 CS 62 1*1 

108 62 Lotovs • 13 8 *71 

M - BLnpjca _ KS9 -1 232 138 106 

<9 Hynx 1 N — 41 28 171 

77 XMlTOorap 1 111 111 U 11*7 

NHUnetr— Hit ai 371 233 4X7 

SI II ** Kni * «*> — • *n 371 m3 

l* MkrQ Focus X au +72 2371 1453 axs 

Vk **“as5==: 

* - Norsk Oata A NKr_ B — «3 « ]X* 

21.1 Norttwnber S — MEW 

A nZ!i£=X S = iS 2 « 

,M - (15 SSn s »* ,s — *s- 5 u 

iff 72 m — IN 130 021 

H I 7 -l JET— H 111 — VO 104 932 

- - Frame N H •« 63 1*8 


a-s WE ■ Warrants— a% +% 

42 1X0 ■Harrisons X Cras_ C9 -3 

43 122 JaritoeHNS 4M +90 

5.1 110 Joordan (T[_ — — 22 — 

16 160 ■Lomtao +t N -1 

XI * BMBCaradan— xr 2N -6 

52 62 7%pOr PI 13W -2 

19 123 Mosaic «M — 

15 - ■PtaMrCtadbum- Z7 — 

40 163 Ntece *% — 

20 ♦ flopner US — 

2J 140 A N — 

36 1X4 ■SdeTtray 3% — 

46 11.5 ■Sent HerdatPa — _ 4 

51 - Stow Darby M* 107 +4 

15 110 TolgatB H IS — 

66 - ■TrcSa&rKse— U 07% — 


0% — 
19* -1 


IN 

57 

45*3 

1 

- 

TON 

200 

U®4 

42 

21.1 

IN 

08% 

2443 

7.1 

— 

MB 

57 

103 

2X6 

33 

*65 

24 

2X8 

123 

X7 

9% 

3% 

*51 


122 

UB 

67 

037 

too 

7J 

122 

95 

IU 

11.1 

7.1 

M 

3 

161 

— 

— 

17 

2% 

143 

— 

— 

187 

58 

1874 

36 

119 

95 

14 

434 

173 

&9 

TON 

39 

4423 

XI 

56 

161 

36 

1862 


- 


** ,«■“ OrdowrNVfl EN% +4% £89% £53% 11184 

ag 150 15 MJaHtd Btocdla— 3Z5»1 — <4 222 IS8S 

li Wshww 1 « _ 1* 12 no 

464 55 WtM * enn “4% W% »*9 

212 X4 140 

SJ FOOD RETAILING 


+« <23 287 1799 80 - 

H 743 557 1JCS XI 177 

— . «z% E2s i7« *< - 2S3S!Sl25Ti 

+7 447 235 26B 60 120 lnc 

+f 293 JOS ms 6.7 MS 

■1% 285 1 89 5787 52 240. WKtoiftiwort ff jeas^- 

4 728 564 3693 XX 31.4 K 

♦45 204 185 517* 70 1*3 

— 77 64% <7.1 100 - K y”„ L ^* ral * 

4% £»<% £19% W! 20 - - 

+41 429 90S 3514 18 216 4™ AmarkanX— 


X7 2X8 ZefoOhrM T»% +b 132% 107% 

S% SJ ■Ktonwort ffseas— 172 +9 173 134% 

ti 31 4 Ketowortanlr—K • — Cl & 


334 XI 4702 183 

128 *3 18X9 100 

245 U 3216 220 

97 - 1009 13 

63 1*9 727 XX 


*5 2099 1X1 
*1 930 66 
*1 3100 10 
14 3976 2*3 


I 971 20 112 ■Mbwl Rshsr 48 +4 SI 

130 UU 29 4 WppJebyW’Ward- 220 285 

28 X7I t U ■Argyll *80 tn 

78 1X7 39 160 HMhy * tt% +4% 51 

35 4X7 1.7 162 6%pNdC*P! — 46 +2 17 

171 ms 15 1X2 BttksBros 1 <22 489 

153 8201 - 2X0 Hudgens 38 +1 4* 

13 no - - Culm’s l — a 

971 HU 30 1X4 D*y Farms 1 1B2 IN 

34 841 1X7 32 Monas H — 2* 

82 1X7 36 140 dfarepak lOp 2X7 275 

17 1.U - 1X7 Hyft«£ 1 78 +2 *93 


1922 MU VU 
ft torn Cat Em Sr’i 
45 22% 93X8 U 

S3 31 Z7X8 113 

N 223 127 XI 

72 273 4JM 18 

51 II NO 1 


AberiorOi Spkl kic_ 


135 110% 22*6 


iBParamount 

■SO)H& New 

Seagram S — 

BTaonton CUer_W 

■Vain t 

■Whitbread 'A' 

+W *8t»a 

MMv«Oudfcv_ r 

You 1)0 A 

NW 


£1S% +% 

ir_W in -I 


U5 

440 -a 

im — 
sia -g 

9io -g 
443 -g 


7B 515 
2N 166 
477 405 

331 200 

493 320 

19% 5% 

470 380 

ET7A £141, 
174 1« 


CONTRACTING A CONSTRUCTION 

24 ns +or 1992 MU YU 

22 iij Notes Pm - ft# tow Cac£n Oft 

11 12S ■AKEC 3 74ri « lO 53 ittO 1 

XI 117 8%pCk« 71% W S 14X4 tZ4 


14 119 _ 

Zfl 116 Notes 

ii i2s ®/ IE 9r= * 

si 11.7 J54 po»k 

41 ,2 * 

11 142 "AtCeyK: 

21 + +A*WL ... — 

SA U3 aAndrews Sykoo— . 

20 - ■AngSaSec 

27 1*4 Asbtead— — _ 
60 132 "*«*#!* L 

”1 “ Sfczr 

27 1*4 MannerHnmos — 

18 206 Harccra L 

44 l7 0 1 


BUILDING MATERIALS 

tor 1992 
Notts Price - Hgn 

■SAtonghton 1* — a 

■AndfanGrp W 101 +1 710 

■fiflMSS. 33 +1 CS 

■BP8 171 -3 IN 

Baweridge 57 — 192 


BntOredpno. 

Bnt Frftngs — t 

KBHtt X> 

Caketnad (too A_ 

Cepe 

MpcCvPt 

fChMIdn 1 

MarOY 

Epwti_ . — . rg 

Eiift . . ... 1 

ttvared Barton— t 
WEn*auraL/y 

^Freeman 1 

QKUH6 Dandy A— 
firanonC 61 


Wjjwwl»W_# 

MWOCkJcfmsen.t 


Johistofl 1 

■Won 5 

iUnospanK— — 
later gr-Copp Fft_ 

Uhamlil 

HM d - ,t 

9pCvP(.— 

Maaders 1 

■Many 8 

■Maratials. — _g 

8%pft(M 

WtiP 

4 Reeder 

■Newman-Tonkal 
■Ptnsm 


+or 199 
Notts Price - hgn 

— it — a 

— W 191 +1 710 

03 +1 120 

- — . m >3 “wo 

57 — 192 

— t 38 -1 89 

-♦5 152 -5 *234% 

1C +1 154% 

04 — H» 

02 +2 131 

1 50 -1» 

— *1 206 +1 249 

I A — 25 40 

173 *30 

353 — 333 

1 IK +1 CB 

78 — 91 

— rg US — HI 

» 27 54 

m_t s — N 

V__ 6% 19 

1 132 135 

A— *3 — 36 

_*t 140% — 161 

1 4% — a 

27 +% 35 

1 241 4 437 

M — -83 

l_# Itt +1 388 

77% +% Uf 

sen.i 42M — *96 

— t taw ~ 

— s n +% m% 


Md YW 
tow Cap Em ft's 

9 171 

188 1856 XI 

82 X71 7t 

123 14*0 SB 

51 215 7! 

27 961 1 

121 1044 96 

93 1318 9t 


■Bertafey- 

BeflBros— 


- ♦ ■BOOtfHJ ra 

XI 11.1 BB&EA 

76 193 + Brandon Hire. 

33 <30 Hbyam 

73 14.1 CALA 

* 376 MBPLriw 

96 1X2 CarapbelAAmu— 
at - ■CosbU t 


t 178 Gfeeson(HJ) 

- iBmnlE ) _ . — 


12% 76% 

80% 

IU 

£*% £38% 

£27% 

1602 

32 — 179 

92 

*64 

97 118% 

SB 

«J 

91 -2 111 

SB 

XN 

1*1 — 283 

I BO 

■1.1 

IS -1 148 

57 

2112 

51 tt 

61 

•13 

63% — 17 

63 

4X1 

229 -3 <33 

W 

7242 

B1 — 83 

61 

113 

9B IBS 

91 

1143 

29 » 

19 

031 

n -i 1 

67 

6696 

119 — 147 

93 

TtU 

* a 

3% 

190 

4**d -2 K9 

383 

09X2 

S — 96 

31 

134 


62 1U aO 12.4 ■CDuntryskle g 

60 146 120 107 HrestMdrai 

<2 119 t - 5% pc Dr PI 

IN 59*3 *5 1D9 ■Credon 

24 IN - - taste — 

161 016 XI 103 DonWoa Tyson— 

330 X33 32 - ■+O u nton 

95 MB 6* 113 EBC 7 

75 11J 316 - BEdraond t 

132 2U X6 120 +Eve 

a U* t - UCeBad 

a 119 2 t 178 OeesonOU) 

5% 703 - f&ww<Q — — 

60 7J0 t - VGuenben 

18 1-63 - - Have** tajp*— * 

113 219 Xfl 7.4 ■HBwdsn-StLStlT 

3% 767 - - 4+tey S Crofl 

21% 7.78 BO 7.7 Higgs & Ml ** 

211 47U M 06 How 

30 269 116 XS Hamid 

128 18X2 17.2 717 Jacfcwt 

73 1X4 116 - Jsrvta t 

37 18*6 1 - Kafmi Y 

117 ttS t 565 jfflft-. — * 

78 1153 44 157 BUtay 1 

80% 1X9 *4 17 MonftCMn 

27% ZB02 *JS + ■LowOoOjL— * 

£ *#< SB - NdcAJptne (A ) — t 

H Bl 55 103 ■McCarttiy & St— g 

80 XN 132 - McLaugMoS H Z 

100 Bi.i S3 1ZG Maunders (J) 


9% — 

1M 

73 

ttrt — 


22 

ai +i 

49 

*2 -1% 

IN 

115 

a 

93 +1 

43 

C% -% 

a 

28 +1 
73 +3 

33 

49^ +% 


3% 

n 121 87 

18% — <5 12 

*M *87 22fl 

4W 79 <2 

9H IS 570 

» — 126 as 

I to 9 

34 a 32 

ltd 114 67 

10ft a 15 

N -I 186 29 

a » 23 

14 88 10 

X — SB SB 

a <3 28 

417 +3 BM 302 

190 -B 2tt 1« 
IN -3 240 IN 

■% +1 N 3% 

82 122 BO 

U% 29 4% 

N -3 *M9 75 

32 — TB 25 

<8 78 35 

TOSrt — 155 101 

U -a 94 10 

> 14 S 

17 ti 171 E 
38 -6 44 78 

■W — *327 146 

£18 — £16% £11% 

82 IN O 

Itt + HI 97 

US HZ 6 

M O 28 

H a S3 

59 85 5* 

90 — 140-73 

197 272 IN 

134d a 18 

N +4 *143 .34 

443d -I BN 390 
II — « 10 

M tS 2D 

40 IN 45 

13 08 12 

C -M 9 


MU YU 

tm Capita ft's PIE 

63 1480 I 86 

S 14X4 (24 - 

« U 14 71 
60 2U 22 222 
54 1*6 103 X5 

125 386 *2 - 

2% 231 - - 

65 271 *5 1X2 

64 33L2 100 60 

15 187 40 - 


4 Red Won 

4Mn bws l£ — 
«nw 


4 — 

84 

«9 +ti 

«U 

« 

70 

- 

4% 


B5 332 *5 1X2 

64 322 103 80 

15 187 40 - * 7QSC3n23 — 

100 123 63 1*9 - 

14 IN - - 

N TZ7 7.4 - T tm Comps— 

SI 177 t 40 J"g5r 

34 T»J 17 ♦ *££?* 

183 *43 X9 1X5 Sftfc; 


hosm 

*i#Y— 

Hussel(Al. _ . 

«WP. 

SI GAid FFr _ _ — . 

Sbatpa&Ffens 

ti®tn»JAl 

ShriWd Instfc 

■Spring Ram * 


S32 -tiO 
87 — 
192 -7 

82 

8% — 


19 111 - Prowling ..... , 

67 0090 ai 1X9 ffidnelnds 

93 1*19 22 178 Rubkan 

3% Z39 - - tsevetlMd-ftw— 

353 09X2 SO 17.0 Mberitt. 1 

31 154 0 4 - $9nreo 

30D 1,590 IDO 207 5Msl{Wml 

81 1X1 B8 80 SraaiU) 1 


+13 £*% 

— N 

— 89 
-1 111 
+2 181 


61 1X1 B6 80 SnartW 1 

152 56X9 45 1*5 Tot homes 

61 1*6 46 32.7 ■TaytorWcnd 1 

3% 067 - 31.1 Tuny Doogb* 

£41 4.188 *5 11.7 tTorwlftd 

50 118 03 - tr y . . .4 

21 UB 15 XI Vfcnpteil 

7D 22.7 83 220 MMHUgs 1 

100 5511 03 ISO 4Wem 


1C N 12.7 7.4 - 

N 51 177 t 40 

a 34 1290 17 ♦ *j rtte dl 

309 193 W M IU 

N H 171 - - 

348 IN 15*9 17 184 Ytecft 

MO 49 7J8 * - 

SB 11 140 100 - — _ ml 

CS 140% 4*0 19 100 ENGINi 

643 315 3U - 

49 25 U9 05 - 

CO 60 £4*3 60 1X4 w|„ 

88 » 1M 7.1 -maAAensv 

N 12 IN - - 7% n Cv Pt_ 

00 d IN HI “ 

■** 20 040 t - ■Qimiinn 

143 51 4*1 76 07 8%pcCvPl 

H 23 ZX* r^Jj, 

rtai 

■w 14 199 - 

49 24 US X5 63 44ju fW, 

ri "8 iS ; 

<5 12 XJB 1 &B 

287 Z20 *17 52 116 MUM | If I 

79 42 4M 125 ♦ 

ia 578 BM 20 ♦ 


80% 72 11 7J4 

« -i a io w 

4% 4% 1% *?• 

429 tm 388 0X9 

*87 2N 107 1*2 

47 — N 44 1X1 

an +1 818 179 27X4 

2M 23* 152 280 

COS +8 £243% £208% 12090 

31 N a 18 

73 N 55 208 

n +fl 48 21 269 

5% -% 8 3 

37 62 36 704 

N 64 30 4X1 

32d N M 08 

29* 333 100 47.1 

M2 -< 2N 123 97.1 

118 — IN 113 114 

22% 27 13 2X8 

48 04 40 97.J 


17 IW - 107 HyffstE 1 78 +2 

32 122 - -Mewst r 3N — 

« C* - - Graggs — 1 IN — 

32 XN 21 - HuoarSapWr B +1 

» 1X3 * 100 Ncetand *1 538 — 

40 1U 4 -NMSm ?r 731% +14% 7J0 

48 128 76 - NLow(Wmi 2M — 2M% 

43 5X2 106 1Z7 M&W 71 TM 

(30 021 1Z4 62 ■Msr cbwil UN C t8 

104 132 SI 1X3 Harrison (W) — tb C9 -2 *143 

63 WJ XI 9 5%peCkPI XII +% 244 

50 HJ 18 -MardkiP'k «3 — IN 

71 US 110 - Hark Food 161 — - 

4 UB — — dSdastayU) «* +« 

65 100 10 Shoprtte » SB -30 

129 44X1 - 1X8 MTesic8 1 230 -8 

» 706 1.0 2*1 dThomkra 17Td +1 

25 XA4 116 211 tiWadal RdJlS IE— N — 

09 4J0 17 X4 WUotAP!*— *t 233 


OTJ 87 106 ■Attmst New Dawn. 

1« • Warrants 

B Warrants 

38 ’Jg NWhbbH—Bwl 

+» XN 239 “ ■AtAnst New ThaL 

334 1946 L8 176 w^Ss— __ 
^ HWnatPrflncJI 

0 *69 03 4 3 ZeraDhP! 

65 10*4 t 1X0 Abtriesi ScoOand— 

a an - taa 

234 8X5 28 1X8 ~ 

jo 2D** 20 a« SraBt ai 


161 — IN 78% no 

494 +5 <94 337 *719 

EN -30 ON »1 77.7 

238 -2 *296 194% *838 

THU +1 MO J5Z ms 

N Til 52% 

233 — 357 205 


295 MX9 15 115 TWlII: 

338 412 XX 107 R 

27 6J7 110 " Hnricabfc SmftlN 

412 483J XI 1*3 B wSSi__ 

?22 3 'SI U ’5? mwSsTx 

160 11*1 50 Xl Ardaondeslnc— 

71 18J 42 X7 -_H 

3 1U 122 1L4 

9% 9773 OB 210 Eq tad 06-02— - 

156 1C4 28 - BSrsOflJap— * 

.53 V. BaHGfflTadi 


1X9 42 83 rS 

ttf 122 1U bSwCoiv. T 

9773 08 213 Eq tod 96-02„ 

111 U - BdinOfl-taZTi 

™ “Ji i^eWtteJ 

“ % 7 . BaNeGRTodi 

*tt 7 ?•? Hankers’ M 

77.7 1.1 753 MtaStoffin— 

4.335 as 113 taSiSmli: 

TK % A 5br+-» 

888 73 106 


HEALTH & HOUSEHOLD 

+or 1992 

Nate Acs - Mgr toe 
501 -1533 « 


36 734 16 1X9 ’ 
30 4X1 13 1X2 

21 *30 ID ♦ 

90 47.1 24 1X7 

23 97.1 53 1&Q 

13 1X4 23 173 

13 S3 13 1X2 
40 97.1 £6 XI 



"» * 
437 

% — 
197 — 


a — 

129 

tH 


a# tow 
N3 <80 
538 413 

178 103 

IN% £47% 
£22% £17% 


Warrants 

■Brttan Assets— M 

VU 6pcDrUt95 E1N +4% £102 

ftS » ■ EglndZOOS — 124 — 133 

4*1 , gi Hrit Bi<ike N +% 87 

51 £3 Warrants 12% +% 17 

1 sc BrffiJtikrv. 148 15S% 

0£ 303 BrosrigatiTsI 191 ]M 

qS _ Brasner U 103 +4 175 

U 215 ■^ r° Aga - 1 — 1 

0.7 so (at c ^S^ ltnm — 5 — 1 2 

Sti “ T “ c2SS£=t m~* m 

7.17 *3 113 fc gfcO* " ” « 

tu i6 168 7 S — 2 

« ,» 132 17 M Cora toe— t M — « 

pH £14 — — C a p — ■ - ■ MU -5 1OT 

<33 143 ^ XI 1X4 S — "2 

843 632K.f71 22 243 • * — * 

JI i g “ « zMfcz: "A * A 

29*4 13 9JQ 173 280 

8913 16 86 Off 1 *”* 8 18 S 

139 10.7 *7 Warrants SS 73 

1586 23 1(6 C^^Cyci»nc_u N — 197 

65J aB 776 — 1 7% +% 21 

320 14 73 Zero Wv PI N% -% 88 

«“ u »*"■**— 3 88 — 

246 27 133 g g 

*|7 - - Cap— *8 31 

731 - XO *&t™»r 1g 78 140 


Ml 

m +« 
m +a 

33 +1 

13 

57 

7 

79 +1 

11 + 1 % 
84 +1 

127 -% 

M 

78 

94 -1 

1440 *7 

202 +5 

182 +4 

72 

19 — 
Z*J +2 

229 

279 

114 +1% 

CS 

<33 +10 
N +1 

I 

Ttfld +1 


41% 

27 

37% +% 


53 73 143 KnwEorape 337 +14 300 162 *1 3100 16 

,0fl - Korea UbwdX 311 *47 219 U 3976 2*3 

_ Warrants 14 — 37 12% - - - 

iU 18 216 10*1 American X — 83% +e% 111 66 *3 955 178 

Warrant! 44+1% N 36% — — - 

law Debenture — N Nf +1 «7 «7 4.7 4849 -30 

Leveraged Qpp 71 91 88 - 1113 30< 

LtoWtsSSrPckoUIS. 78 IN 78 *7 817 03 

d Osar tfvtdend- »% — 48 29 - - - 

s NAV Prd-) Capital 80 78 50 - 825 403 

Amer Vert 44 44 31 - 82.1 476 

83 10X9 23 Warrants C — 16 10 - - - 

- - - Lon Afar* 1 67 N 81 SJ 741 102 

*3 - - Lon&SWh 4 187 IN 157 53 2015 221 

- 16X7 373 low tnl 309 +1 229 IK U 20X7 09 

17 17X7 -46 M&fiDaaMac — N 4N 483 348 2X8 - - 

86 1471 1X8 Cap. — ISO ti 17« UU -21700 2X1 

- - - H& BkioomekicM 38 +% 46 35 17-2 - - 

- - - N Op 14% 18% 9% - 40.4 7X7 

*7 7X4 2X3 ■ Package tlftteM 96 +% 195 84% U 07.7 -02 

- - -■ Geared LUtS-M 51% +■% 82% 45 CJ 493 -SB 

13 10X4 312 Zero DrirPrt 48 48% 38% - - - 

- - - HOBRecoMytaeJ 1 »% — <1 27 173 - - 

17 826 06 ■ Capital 17 25% 12 - - - 

- - - ■ Soared Unite — F <8% +% 65 42% 113 347-213 

36 313 3*9 Zero Uv PH 49% N% 44% - - - 

Z.7 99.1 248 ■ Package Uid3-F 94 122 06 S3 8*5-112 

53 1130 J40 MSG&UOndhiCL 170 — IN 140 1*7 - - 

421857.1 120 Cap «3 -7 » W -4420 277 

12 2402 176 Mdedfc *91 318 257 *1 36X3 173 

- - - ■MabemUKM-N IN — 110 S3 43 1148 *9 

BJ 8*5 146 Mttdon N 184 34 U 1160 2*3 

- - - Mart Currie &ro — N +4 N 57 *4 8U 216 

36 34X1 106 Warrants C 27 11 - - - 

17 - - Mart Conte Pat Ml +3 20 208 03 314.1 17.1 

-4800 419 Wdrants IN +2 MB 1 1D - - - 


tow Grt NAV Prd-) Capital 

Hon Amer Vert — 

103 U 10X9 23 Warrants 

40 - - - Lon Afanflc f 

04 146 - - Loo 4 Strath 4 

93 - 16X7 373 lowtad 

175 *7 17X7 -00 M&fiOndloc — N 

so sj i47i iao cap — 

17 - - - m&fiinoomkicM 


MS 59 2X7 628 06 ■ Capital 17 25% 

TM 111% - - - ■ Geared Unite — F 48% +% « 

24 19 36 313 3*9 frroUvPH 48% S»% 

83 68 2.7 9X1 248 ■ Package Ut#ts_F 94 122 

MS 81 53 1110 1*8 M S G 2ro Dad Inc. in — Ml 

1449 1218 401857.1 120 Cap 313 -7 383 

792 152 M 2402 176 Mated* *91 318 

M2 ISO - - - Mabam UK Ind-M IN — 119 

IN 87 &7 8*5 1*8 Mwdon N 18* 

N 17 - - - Mart Crarta 6no — N +4 N 

230 22S 36 345-1 l&O Warrant* C 27 

Z32 229 117 - - Mart Conte Pat 201 +3 20 

32i iso — 4803 419 Warranta._ 180 +2 MB 

Itt 88% *1 986-1*0 Medtterranean Fd_ 04% «Z% 

113 120 1.7 - - MatvNStrael Ml — 1C 

679 333 - 5043 117 Wwrarts 9 9 

1M 57 10X4 206 Merchants Tsi — K » « »5 

21 4 *3 76 -X3 Merto InlQreen t 73 +1 71 

153 104 U 1322 107 Warrants 12 M 

IN (32 13 18*9 213 Mazzanm C&llnc. IN 155 

254 210 *4 2973 103 Cap 192 -1 IN 

178 117 22 14B0 196 NdWyml * 227 +2 288 

1M 87 - 112.1 IBS Monks « 381 +4 371 

41 23 - - - Moorgata. 114 IN 

49 36 - - - Warrants 27 — 38 

*1% 20% - - - Mongols Sntlr_ S3 119 

M% 71% X4 980 116 Wwrants 32 — 48 

£102 £130% 17 - - Hfctyacaw*9lK4 87 89 

136 KB 40 - - ■ Warrants 18 24 

87 48% 26 618 122 MuMrast X 48 


_ Vc Brffistl Jnv, 

06 306 a 

2« - Broone r 

Z2 715 ■CSTBRTBAea- 


ENGINEERING - AEROSPACE 

+nr 1902 MU YH 
Notts Pm ft# tow CapEm Qr's re 

MU 1H *1 122 TM U 55 

■BrtAetBpaca-* IX * ™ '* *£* * “ 

7%pCv _ B +1% 95% 56% M1J 143 - 

■ta p t cid — t Z3S 1 53 13*4 *9 *7 

S SnPnn 1 179 +1 *91 148 1B6 *0 129 


XN 03 - Notts 

MU 69 1X4 «u 

1M 7.1 - HriiAorosMi*-* 

is iu :j e5 

8*3 * - EmfapZm* 

«J 73 &7 gi^pc Cv PI 



.* 883 449 840 63ZKH3 

_t 8% — 11 X 

_ m -8 W 5S 

-0 EM% +tt £17% £12% BX4 

.8 £15% +2 £M% £12% 8913 

ttiuga M tn 6% 76S 

. 158 as 113 1506 

7« ti 751 265 6*7 

231 243 178 *23 

143 +7 IN 127 

T95 2» 175 

10 483 ’495 % 353 

M 17 5% 

31 


1X1 “ MLKdgs 22 84 14 

- -Kfa3£s=r: **% +1% m m 

- - *SmWntads_q 3U +1 338 2S 

63 63 4<jU£CO 26 . N 25 

- - ■Westland 1C IN S3 

S 68 

,£§ "i ENGINEERING — GENERAL 


77 3*1 126 - JMS tO 

74 226 57 XS *«tty Little 

14 113 113 173 Kynodi 

120 1331 73 256 ■UteSciencas — t 

2S HJ 43 123 l%(tt)S 

2$ 187 93 X0 Hoodoo kd 

S3 19U 46 73 +411 Lata 


148 171 H5 

384 +14 £40% £32% 

- 4 Ml* 157% 


433 4.7 4849 -80 

88 - 1113 304 

78 4J 817 88 
29 - - - 

50 - 823 400 

31 - Oil 476 

10 - - - 
81 U 741 103 
157 U 2013 221 
IK U 20X7 09 
348 233 — 

380 -21788 2X1 

35 17-2 - 

9% - 4*4 7X7 

4% U 077 -S3 
45 1t7 493 -aB 
8% “ - - 
27 173 - - 

12 - - - 
2% 116 3X7-213 


3 

178 76 

62 t 
8 

T30 1X1 


1344373 2X8 
53 1480 3X1 


76 2113 *2 
l 9X1 Z63 


«X7 33 HI CU aMm mtmal— 

846 *4 123 .*22? i 

344 _ _ unck^r 1 

180 7.17 40 113 

20 *17 16 166 J**** 1 }* Z= , 

120 16Z X7 56 ■Oy* Cora lnc_ t 

£14 5636 - - 


*1% 20b 

130 IDS 
87 48% 
17 B% 

'g 

181 U 
178 IN 
49 33 

8 4 

W7 79 

a a 

299 203 

<3 33 

19 6% 

a so 

1330 1200 


*0 636 1X2 Uu Wrest 35 48 29 

- - - Murray Ent SS +1 188 71 

4.1 1783 173 Zara pc Cv In *94. £87% £104 E74% 

- Murray Bnopean. N — 48 33 

*1 1949 166 ■ Warrants 6 TO 0 

- 813 2X5 Moray Inc -K 269 +3 *73 223 

- - - 0 IN +2 2S4 218 

- 833 142 Moray JnB. N 81 ti 8) 215 

- - B 07 ti as 201 

X8 26X1 106 ■Murray Srn» 14— 147 +» 2N 213 

2J 406 213 B MO MB 213 

- - - Murray SpBhe_a S3 — MB 89 


-2033 4X1 
15 30X1 2X1 
23 42*4 143 
U 1102 -35 


13 313 -07 
— 14X8 41.7 


578 883 26 
85 XI* 1T» 
8 132 


67 139.1 &5 168 NAjHspsaEng — 

15 134 - - MAlv te -. 

29 1X7 * X8 Atlas CopBSKr— £2*% 

23 113 t 17 ■fAtteaConv *2 

10 132 *8 - HBM 


38 Xtt 7.0 - 

28 XN * - 

302 *288 16 I** 

109 03 .43 93 

100 Bit x3 aa 
3% 173 t xa 

80 734 114 XI 
4% ITS * - 

76 493 t « 
25 223 42 - 

35 221 - " 

101 ai M is 
10 062 *21 


+0r 1992 MU YU Psi'scriZodi— 

pries - M# to* CnQn 6rt WE AW v 

B3% +1% IN 78 W.7 83 1ST 

1« H OT B6 rio aa ♦ S^eHcrnraJt 

'A ^ S 9 Ufl 1B3 56 

TO -6 1C 58 983 83 92 ES— — *t 

339 *4N 296 173 60 112 

*5 -k ». ^ ™ ’« 11 ■SrffiAWL-t 
4 — 7% 3% 239 - - ■ntalltet Inn n Ti 

18W _ T]| JU 53 *■ Ed^Unte-f 

21 23 IS 143 t - afiaersateyos— •• 

N — 47 20 XN - - SKdowrtM 

17% *ZZ'i 10 R* 08 104 t 


ran +i5 Una Bra 

M2 118 87 

185 -a 301 150 

N 78 38 

C65 5 * +% tOSV £«i» 


31 731 - 00 *? mQOCT tB 

125 +Ttn si teo warerts 

?% 1UM U ~ 0% peRPHidr- 
7% NU X9 1X9 !7vbyac 1 


— 197 M 

+% « 7 

-% N 56% 

Ml 60 

28 13 

82 62 

31 20 

148 TO 

13 7 

EC4 £114 

M IS3 


1200 —15598 96 lints a 

06 1X1 916 H6 Zara On Pit 

13% 327 203 *4 Moray Ventcras— 

0% - 

70 - - - 

IK 12 2756 37.4 

12S 12 1626 115 

62 — — — 

88 1*6 - - UBiew Frontiers 


66 SO 64 

MM 2780 2250 


33 1.7 456 806 

0 - - - 

223 U 2716 43 

218 - - - 

215 *1 2776 109 

201 - - - 

213 22 29X8 176 

213 - - - 

09 106 - - 

54 - 131.1 4X7 

250 16 23480 -44 


22 29X8 176 


XS *7 ■Drayton Asa m +2 

1 0 193 * Warrants 14 +1 

in xa NDdytafttiCtaJ O — 

00 2X4 P I — — 1*3% _ 

Vi ft ■ftaylonCoos IN *1 

42 + ■taytort Eng & ind N — 

- I Warrants 4 — - 

12 1*9 ttOrayton Far East- 03 +2 

XO 1X7 3 

11 I S3 nSTlU 21 ti 

Ri _ ■Drayton Ree M N — 

- _ Pld Growth 1M +1 

16 147 Dmtee&lon 219 — 

2» jog Himedn toe GDi— 984 +4 

j S 194 DorwftiWwde — 402 * 

26 206 ttECU fust— — . 53 — 

22 ,fl5 Warrants 14 — 

- - MEFM Dragon 14% — 

TOO 56 ■ Wanams . 5 — 

10 200 W W 4nariia2005- 4% 

32 NEFMtac S 

47 112 ZstoOrPr <7% -% 

Utt ti ai t 

B.7 28 1X1 

EW4 Java 2S — 

Warrants 8 — 

East German s TO 

HdtoOur# ton — . 250 +1 

MM YU ■Gectra At TB7 -1 

to* capOn Grt WE ■BsaiGet__ 1Z7 — 

16 132 - - Bn&Cafed 97 — 

2 145 - 17 Hang S Scot— -* 78 -% 

172 2113 13 XS ■7Wit»M*-_: 18 — 

IB XM 275 £0 BmUtNuPM 220 — 

I Mi - ♦ DM 153 

,*4 TXI : u Entty Consort <78 — ■ 

139 1X0 73 &4 &ra SU — 

7K M3 36 141 Id Esnoean Ptad bw «*• WOT Bl 
4 1XB - - HnttMSrdrM- 83 


101 IU X3 96 
10 062 *21 
S 161 - “ 

52 7X4 $ - 

18 117 - - 

148 1673 £4 
1% IU M * 
S) SU XI 18B 
87 ITU XX 1X7 
05 103 - - 

a XM - 54 

53 331 13 1X7 


73 - B S S ... - 90 » -r- '« "J 

t X -% 70 »% WU 

16 1X4 Haley (22=— 7% ?% 

&3 93 HtoTy Webnrtf — 183d — *171 11= 717 

an a9 Bmtoftl— — — 1 21 — M IS 263 

t ZB V^RriP1_ N _ 47 20 XN 

|14 XI HspSOILj 17% ~ -22% If *M 

i - ■BrerteV- 12 — 41 6 XN 

t XO BtakXlfakBrt- £11% +% £18% £8% «73 

42 - WBtodcXEdg — - 8% — 1% 0% 338 

- - BogCd P-. 21 _ a 10 111. 

&3 as Bpgrto rit - - 44 •* 41 178 

t 21 Mter- MO 274 190 9*5 

- -MBway l*% — *9 13 113 

t - ■BfSdon 1 « 44 M3 34 SU 


385 — *95 

SS -12 50! 
IN — IK 
47 +3 84 

KM +10 TN 
1M +1 1TO 
1% — 3«2 

285 -8 245 

2M JM 

181 +% W\ 


30 4 Brgmjonwe— — 

XI 1*5 ■BradaTod 1 

U 1X7 NButagft « 


53 131 13 1X7 9%C£ C* 2000-1, — 

58 262 113 at Ctoywi 1M — ■= 

73 XS 22 123 CtydaBtowra 518 +45 


n = J* ’rl 

8 — 18 3 

103 174 87 

142 +4 TO* 130 

N S 33 

a - n ii^ 


Ifl ti 5B 196% 
4*1 +11 503 353 

13 a 

15 

77—183 

76 

281 221 

(TO 

SB +1 *2H 

16S 

290 266 

16* 

vm -0 1174 

777 

49 *58 

390 


in iu 

129 2X4 

34 28X2 
390 1413 
18 131 
2D MB 


5.4 7.1 Conortric 9 

83. • MWdeMU- 

t 93 ■Dotaoof’teH — 8 
93 UG D^cn{J 0 J) — — 

t 29 SS 1 


Zl 2 1X4 76 Hadi*^- 

739 * - 

139 - - MHO 


338 — 

a — 

49 

92 

N — 
369 — 
IS +1 


13 £26 08 104 ♦ ZB1 ffl 

S S J! S 

“S a. *7 US 

41 U8 X7 27 

190 143 07 117 

to m u iu HOTELS & LEISURE 

» U1 99 0 ru« +W (J® 2 

3% 119 - — Note Pm - (# 

71 5X1 7.1 X* Wbartcpi tt-i- '* — 

3 US t - *Ajrbre*ldS— - *%# — % 

97 CU 73 1X1 1" «“ " 3 S 

in 5X3 73 122 HU Lets 2M — X 

33 UO X8 - *6C£ — J * 

B% X79 115 - BtawM— — 1 70 — N 

A 2U iS -Barr* WAT A itt — «7 

221 X48 31 2X2 B otaay S Hwta — 1 191 — NN 

252 916 *4 173 MwlWafcar 4% — 15% 

16 UB - 42 Bristol Scotia N — 93 

- — ra 

ISO -f 223 

"J "5 J 

14 N 

274 — 341 


M 221 X48 31 2X2 Bocaty 0 Hwta ^ f 

*383 252 916 *4 173 Mull Wafer 

27 16 UB - 42 Bristol Scotia—. 

U 46 9X4 153 73 ■SdftWriwn — ft 

114 90 132 76 112 Waaa&ntms 

66 54 IN 115 83 taySBtL— 

TO 3* OU U 118 KAy Centra 

14 10% 138 *< - ■Corepass— .t 

M 3 163 - -KtatyadLUs — 

■ si rtaa u ixe ■Ecrocswi — — u 


S3 28 

tt 4 

98 *1 

1 

M 60 
118 33% 


1*8 Hew Frontiers SI +1 a 44 % 

- 296 7X0 6%pcCvLn20)0 £6% £85% £75% 

- - - Mawraarhat V 34 a 74 

4.7 77 3 122 Hew Tbrog Inc 71 _ IN 61 


151% +% 
235 +3 

72 +1 

zss +0 
194 +«% 

28 

« 

97 « 

fed — 
TOT 

.tit +e 


31 20 - SS 4S3 NewZeatorxt . ._M 

140 TO IU 71.7-102 Nth Amy Qae 

1* 7 - - - W a rms 

C4 £114 56 - - Nth Brit Can t 

SI IS5 * _ - - *ortftemtow__ 

280 1<D -371.1 526 OtaConv t 

H ® H 1120 256 Zero PI - 

9 10 - ■Overawe tov 1 

08 60 143 6*2 42 Wanan te . 

C7 108% ■PacPJc Assets 

m 144 1*4 2470 276 Warryits_ 

U 5X7 47.1 UPac Horizon— 


131020 1X6 Hartoas French 

- 9X8 158 PenmdAsHtt — 


* “ IS 

s 

i _n 2 

6 10 

N UB 

230 +1 247 

787 -1 333 

121 1*3 

97—W 
18 -% N% 

18 — J! 

228 zsa 

«» — 22 

478 — ■ tt* 

SU — w 


4* 

4* 

TO* 

178 -2 

89 +1 


.. 14 M 1X3 7X7 18 HtTCapriaL— HI *0 

119 -H 118 38% - - - 7 % pcOrl/i 2000 CIOS +% 

219 278 2W 73 2203 1.1 teBaftoinjet— a -I 

3H +4 602 473 XI 55X2 OB Rdston In*— 4t 

402 +6 SK <07 U 8026 2X1 ftphts & Iss Inc N m ~ 

53 44 23 646 1X0 fan 773 ^ 

M 10 — — — BviMerc Am tac_ 89 +1 

M% 9% 93 1X3 1*1 O B*. 25% _Z 

— 8% 4% • - - - ■BhF&MerExt TO “+3 

81 38 HJ 306 -13 Wanwtj— 17 

— % SB 40h - - fSvXMDffiaarod-. » 

ii W 87 - 107.4 1X1 Pt-. 18% — 

+1 43 30 - - - Nfer&||KT«be.N 

N 24 U 3X1 3X7 ■ Cap 54 

10 5 - - - Warrant# 7 

118 U -1130 1X6 Do. SOW M N 1<7% ~Zi 

+1 247 108 *7 2716 151 HhTklweSmte. 77 

-1 333 149 XI 3053 ft* Wananu H 

183 107 10 1543 173 Hfvw Plate Inc U 

UO 96 U 15&B 383 Cap. a — 

-% H% 65 S3 9X4 1X1 Warra nt* gu — 

21 10 - - iaroDnrPt 75% 

213 21* BJ - - St Andrew m — 

213 138 M3 2ZZ6 315 & Dovtfa toe M HS 


E1N +%C118% £824 


4 IU 
B8 3JB 

7% UJ *13 Enter fed OX— 3 
120 X10 XO « Zero Dob 2002 

5 JH “ “ &moorDual 

52 132.7 26 198 Inc 

N 29U 14 133 2m Con PI 


36 143 For Emn ft*d h» «■ »fef 
- - HmtoSR*wL 83 — 5 


4N 29U 14 133 2m Con PI 

TO 138 - - RdMXyEwDVate — . 

278 717 *1 1X0 ■ WwrwTts 


xi - - cap « — 

56100.7 tO 7 ZOvPrt +*) 

g*UTl nc_ r 290 ~ ~ 
- 1031 05 Cod m 

- - - anwr j£ ^ 

U NX 7.1 WuraolX 74 — 

- — — Cra fel PI in M 

C6 17.1 H83 S Jmdp Ko rea FUnd_ m _ 

2X3 - - WarraniH. 73, 

- - TOScot American, an 123% — 

-10*8 120 tat Asian PtflS_ 7^ T-j 
" - -NSctt&st « t 59% T 


TO -K 

12 

H 

18% 

185 +1 

54 

w i I 

2 J 

a 

14 _ 
75% _ 

HI 

128 

a 

12s 

290 

ON -t 

143 

7* 

IN +1 

804 

134 

123% 

Eof i 9 
89% +% 


84 30 

118 ,01 

£ * s 
IN B1 

*8% 19 

11 8 
W* 87 

n / 

H 73 
21 14 

1J4 96 

■N <S 
•21 7 

47% ijo 
«9 69% 

9 13h 

n 

83 13 

10 1% 

n% 64 
284 194 

IN ta 
111 SB 

25 1© 


U 2996 306 


X7 716 3X1 
73 - 

III *1 *1 

~ 1069 84.4 

H 'M3 IBS 
S3 609 216 

40 10X8 1X0 
u 28X6 420 
MO 545-409 

1* 2906 193 


■3 317 212 

13 1153 1X3 
« 67B S3 
43 10X2 3U 
1j 16X0 3*2 

JZ <73 03 
“ 

- 4Ufi 37£ 
IU 683 06 
133 I I 

’ 1W1 5X8 

XI - - 

XO B56 193 

M3 I I 

- 7B2 7*4 


*3J 194 XI 2283 113 

'S’ 82 “ “ 
S ,g 

>45 288 2U . 

S -Wl.fi -2X4 

la 1| 83 2026 2X2 

a'ia » - = 

tn so _ _■ r 

HZ IS « 1403 1M 
722 429 -8811 3ZJ5 

n k <9 u“4 M3 




jjjgv ^ 




FINANCIAL TIMES WEDNESDAY OCTOBER 28 1992 


LONDON SHARE SERVICE 


Pita 

+ Bf 

75* 

■+* 

a 

-1 

m 

+* 

12 

+* 

n 


HB* 

*4? 

tt* 

. 

5* 

+* 

88 


T2B 

+13 

BS 


n* 

TT -r 

H 

. ^ 

in 



m 

_ 

a 



m 

+2 


47 

30 

21 


35 

11 

5% 

11. 

140 

f'J 

20 

* 

50 

a 

48 

M 

B8 

U 

85 

U 

61 

U 

* 

10 

06 

40 

06 

OA 

u 

a 

121 

* 

113 

68 

14 


n id - 

IS 66 U 

21 10 - 

■4 HI K - 

— a a* au 

— 77k S3* - 

— » 30 41 

+i ta* 97*i s a 

+t 98 70 23 

— „ 94 33 60 

+5 TB7 IS U 

■u* 22 12 

+1 1W 91 U 

^ > 21 II 

+1 SB 70 63 

+J» a 14h 1U 

+1 182 90 4.1 

37 18 U 

+■* WI>I> W* 7J 

+■* H3 194* 

« OT 228 II 

Etl?* £80 U 

+» 224 165 t3 

+4 188 SB - 

+1 E229* £182*7 U 

m n u 

■M H 51 tO 

+1 11 4 - 

38 24 5.1 

II- 

n go t&a 

: 878 288 

41 89 78 

14 10 - 

a 39 u 

0 5- 

+2 489 298 174 

-7 SB 490 M 

83 35 24 

— 82 3S 4.1 

188 118 U 

43 20 - 

— T7B 137 3JS 

41 187 81 01 


4er 

1992 

MU 

re 

. 

Mon 

to Cm Cu 




2S8 

20 

177 

— 



18 

i 

IS 

— 



6* 

i* 

1» 

- 

41 

811 

459 

2852 

— 



It 

22 

3J8 

— 



B 

13 

ni 

40 

41 

IB 

105 

88.7 

70 

-* 

Z77* 

223110a 

17 

**t 

38* 

182 12,745 

59 

-* 

4* 

1* 

no 

— 

-4 

817 

480 

1.10 

SO 

44 

IS 

ZT 

ISO 

— 

it 

m 

164 

3710 

70 



n 

6* 

584 

_ 

4* 148* £34* 180*8 

4$ 

-2 

a 

a 

134.1 

* 

. 

u 

5* 

ISO 


-1 

39 

13 

SO 

— 


a 

11 

113 

— 



n 

a* 

350 

18 

— 

18* 

13 

in 

— 


49 

297 

ins 

40 


18 

3 

is 

— 



BZ8 

418 

280 

— 


183 

25 

no 

— 



CM* £17* 

180 

180 



• 

1* 

Itt 

— 

4* £38* £31 A 

HIM 

46 

- 

a* 

IS* 

370 

10 


M* 

5 

IB 

_ 

r . 

2* 

0* 

1.13 

— 


711 

337 

— 

— 

-h 

a 

34 

58J 

12 


31 

5 

113 

— 


3S 

21* 

— 

— 

-2 

141 

77 

mo 

1.1 

-3 

» 

133 

• 




17 

7* 

280 

— 



a 

38 

702 

13 

-3 

783 

112 

133* 

64 



IBS 

105 

704 

110 



112 102* 

440 

110 


91 

11* 

4U 

— 

•*G 

£41 

C32T6041 

40 

- 

a* 

27 

2570 

— 


«* 

7 

104 

— 


n* 

Z2 

— 

— 



£15* 

£11 

2JDG 

14 


35* 

18 

104 

50 



£12* 

a* 

1047 

18 



17* 

13 

IM 

— 



a 

IB* 

— 

— 


B 

1* 

407 

— ■ 


8 

3* 

— 

— 

reuna* 

£142 

1088 

73 



■a 

57 

440 

— 

-2 

-248 

IB 

BIO 

15 

4* 

*1 

10 

au 

— 


na 

in 

2U 

53 


a 

31 

U7 

11 1 

45 

431 

383 

48U 

1.1 


n 

2* 

173 

— 

441 £88* £41*21143 

58 ■ 

-2 

tzt 

09 

8430 

70 

+% £*Sh £30* is, in 

10 

_ 

a 

41 

ISO 

— 

43 

SO) 

435 17.7a 

52 : 



a 

83 

lot 

88 

43 

882 

223 

BU 

43 1 


Bi 

110 

102 

— 


18 

8* 

4JB 

— 

41 £28* £20* 

8084 

23 



4* 

0* 

142 

— 

-1 

82 

a 

2U 

t 



17* 

8* 

170 




4* 

i 

ia 

— 


01 


109 

__ 


MU 

TU 

3p£m 

Ort 

7880 

110 

MO 

t 

138 

151 

385.1 

51 

mi 

« 

1793 

— 

un 

50 

Ml 

260 

304 

14$ 

zoo 

40 

108 

114 

852 

- 


NT COMPANIES 


+ 0f 

1982 

YM 

Pita 


N0 

to 

fr* 

478 

-4 

880 

388 

11 

a 



133 

a* 

— 

rai 

+16 

1181 

761 

84 

137 


111 

IS 

— 

in 

+6 

IS 

a 

U 

218 

+3 

224 

ire 

*2 

281 



as 

221 

— 

M* 



a 

14* 


7* 



i 

5 

as 

873 

+99 

1882 

828 

AJ 

1847 

+48 

na 

774 

— 

451 



aa 

230 

— 

387* -19* 

187* 

307* 

tu 

884 

■*2 

1223 

773 

u 

ass 



481 

329 


1174 

+17 

na 

631 

u 

435 

„ 

682 

349 

V 

44 



52 

S 

m 

£37* 



148* £37* 

— 

238 ' 

. 

288 

165 

(LB 

a 


202 

127 


77 



77 

83 

V 

aa 



478 

250 

ifi 

a 

-2 

a 

45 

U 

41 



55* 

36* 

V 

0* 



1* 

0* 

— 

ns 

*lh 

nz 

91 

— 1 

18 


34 

10 

— 

48 



81 

43* 

— 

489 



HD 

349 

— 

a 


728 

52 

— 

278 

46 

■348 

240 

— 

30 

+1 

a 

15 

— 

4858 

450 

B8H 

<000 

— 

411 



438 

215 

— 

11* 



85 

18 

— 

ffi 

420 

882 

350 

— 

a 

. 

218 

a 

— 

18 

“2 

71* 

10 

— 

83 



M 

78 

u 

18 



18 

10. 

— 

ns 


ITS 

471 

u 

871 

- 

572 

446 

— 

842 



582 

113 

— 

sea 

. 

888 

330 

— 

5 


34 

4* 

— 

1417M 

445 

M58 

1025 

12 

38 



41 

2D 

4.1 

283 



338 

188 

— 

ESA 



EB* 1 

BA 

17 

338 



333 

273 

S.7 

E»|i 

, 

«a £2811 

U 

318 


328 

aa 

IS 

a* 


208 

B* 

— 

8 

, , 

IB 

9 

— 

raw 

. _ 

tea 

834 

— 

338 



aa 

244 

u 

117 


is 

a* 

— 

28 

. 

63* 

23 

— 

484 

+19 

484 

312 

— 

aa 


ns 

sa 

— 

a 

•MV 

a* 

41 

— 

IM 



na 

628 

IB 

8(7 



587 

462 

— 

281 

_ 

285 

118 

- 


10* 

1981 

18 

£20 

DU 

8 IS 

7* 

189 

— 

£5* 

43U 

II 

503 

IBIS 

SO 

a 

108 

90 

o* 

190 

140 

a 

2850 

11.1 

125 

1057 

8J 

713 

7994 

SlI 

615 

0411 

43 

72 

2714 

7.7 

G99 

10« 

45 

SO 

■OB 

— 

54 

IM 

— 

BO 

312 

107 

839 

1770 

IM 

S* 

870 

18$ 

IS 

110 

t 

a 

190 

t 


80 38 874 - 

41 28* 414 10 

87 >z 14 845 104 
5*2 2 \ BL78 - 

30 22 133 - 

19 7 8.18 

T1 4* - 

42* 29* 18U 14 

83 34 tU 11 

» 13 277 - 

88 11 US - 

161* 3 448 - 

73 54 870 1U 

X 14 558 - 

98 20 182 — 

tB 90*2 1*83 1* 


454 - 

14* 99 

111 798 - 

37 »U 5.1 
88 5458 5j6 

47 29 D.I U 

34 Dij 384 

B 48* 057.2 - 

131 78 HU 

82 42* 182.1 50 


SB 

42* 

298 

15 

S3 

51 

100 

£18* 

£10* 

IU 

14 

n 

11 

108 


38 

23 

ire 

209 

sa 

295 

112 

109 

78 

81 

BU 

17 

re 

a 

241 

40 

584 

289 

®J0B8 

09 

& 

18 

SJ6 

84 

*T7 

237 

4U 

IS 

84 

13 

940 

— 

78 

34 

2 U 

189 

a 

40 

988 

14 

129 

230 

1270 

17 

131 

103 

no 

114 

7a 

53S 

1440 

11 

a 

58 

1894 

54 

ta* £72*: 

2 U 

mfl 

a 

67 

m 

as. 

38 

25 

7.n 

71 

135 

97 

310 

70 

207 

121 

1841 

12 

731 

101 

370 

70 

a 

54 

IM 

100 

6*. 

4* 

LB 

— _ 

IB 

a 

ta 

— 

n* 

10 

202 

9$ 

184 

110 

3U 

70 

■«* 

« 

3U 

7.1 

Ml 100* 

4770 

54 

SB 

480 

4B3J 

48 

aa 

244 

aau 

40 

944 

339 

*ai 

89 

7 

1 * 

IB 

— 

10 

1 * 

179 

— 

a 

25 

111 

49 

reo 

a 

380 

20 

23 

9 

3420 

14 

■a 

419 

31U 

5.7 

aa 

179 

420 

11 

17 

8 * 

370 

17 

2U 

IM 

m 

53 

a 

33 

144 

118 

a 

73 

au 

47 

428 

335 

no 

40 

03 

81 

£70 

17 

a 

a 

427 

117 

a 

57 

2 U 

» 

in 

85 

775 

BJ 

a i 

160 

IBS 

24 1 

373 

250 

7480 

* ' 

a 

26 

2M 



Pita 

. 

184 

. 

sa 


** 


ns 

— 

<98 

-2 

sa 

-1 

a* 

-* 

ia 

-0 

ns 

-* 

a 


STS 

~-a 

a 

*4 

841 

+1 

% 

+* 

187 


a 



Cl* 

“1* 

<29 

-1 

a 





228 

. — 

n 

.. 

ns 

__ 

228 

-e 

384 

++ 

a* 

— 


1 T» -3 


118 
Ot 
81 
n 

780 41 

SCI -1 

in 


21 H 
282 45 

m +* 

mij +* 


M 17 19 177 

J 31 - 

IBM 43 
825 17 117 
BU 17 174 
Ml 254 42 
1ST 50 140 

8*0* ao - 

14.1 BO - 
111 30 IM 


+ Of 1BBZ Nd YU 

Nta ■ Ngh to CspEm Gfi 

a £14* £7* *47 82 

a 5, £18$ £6i U94 SO 

d 118 8 U9 174 

ISM 425 181 105 M2 15 

78 183 75 3U 102 

238 MB 165 U*1 7J) 

ns +12 1020 686 1144 3.4 

SOT +12 737 513 5904 Z* 

1M -45 488 IBS 1617 72 


or 1992 Md 
H& to CapEn 

41 *38 33 180 

— 14 85 141 

42 88 30 3184 

+5 -44 29*2 4880 

42 ST » 780 

46 78 54 389.1 

— 48 32 134 


138 130 801 10 
MBS 575 180 40 


+or 1882 160 YU 

We a - Hob to Cap£» Brt 


14> -7 575 

118 41 181 

171 -2 334 

°& -* a 


375 133 122 - 

188 84 111 - 

334 136 1843 108 

21, 01, - - 


PAPER A PRINTING 


4B 1B32 IM YU 
Mea - MQb to CopEa Grt WE 

113 an 103 352 50 HU 

1*7 -a 398 123* 1052 t 115 

HB +6 238 180 35,1 73 110 

SB 248 181 8U 11 140 

885 -17 *888 623 10S 14 118 

73* -3*1 *W1* 7® 557J 5.0 - 

157 in 126 BU 15 170 

mm . ‘475 346 tt.1 20 120 

182 -2 M3 165 211 SO - 

18% £11* £10* 3280 74 20 

W1 -I 122 80 flU U 230 

1188 47 3288 1875 1798 41 80 

Br IBS 55 1U S3 83 

935 .181 271 mi 10 120 

a a 23 155 14 70 

a a 21 148 SO 8 

MS 2a MS 117 U J44 

838 -Z ‘881 470 1085 U) 21.7 

4?a n 30 in ii so 

a Ml B IU 78 IM 

ii* is* a* iu * so 

22S -2 258 16* 850 2.4 — 

848 1555 813 129.1 50 - 

144 2S 211 117 7jQ 130 

77 43 W8 65 104 100 74 

<5 54 25 10.1 12 112 

49 __ a 47 442 11$ 99 

5* -* «* 3* ns - - 

la in M5 104 80 8 

8 14* 8 U2 - - 

188 159 123 651 IT 111 

I i 8 122 - - 


w* -a* hi* 

157 — 131 


1 — 5 1 518 103 

31 28 11 234 - 

a* -2* 184 mm iu 

a B 22 210 120 

53 -2 131 38 340 209 «■" 

54 4* a 44 118 t MMI 

3*1 410 780 282 550 140 Bfcrt 

27 -£* SB 21* 432 117 

1 18 1 808 - 

387 -43 580 265 418 50 


87* -6 110 

288 -14 5N 

a* -£* ia 

12* _ 48 

« -4 » 

143 41 478 

140 -4* 201* 

385 -17 8 U 

Si 4^ 

*a* -i a* 
o* -h mi 
29 __ 45 


40* TU 136 
206 3U 117 
B 02 U 
8* 108 - 
<49 SSLS 7 2 
120 1317 52 
133 1824 14.1 
325 4BU 52 
M* MU U 
25 ia - 

£15 3510 120 
a* 115 - 

£8* mi t 
34 3U 111 


1*7 -9 323 96 HO 111 

387 -6 0 » 274 492.1 151 

0 a 7 U* - 

in -8 >80 92 * 310 I 

ffl 78 34 255 - 

18 -a* 71 12 202 - 

Z 38 « 418 183 220 170 

67 -9 IB 43 150 56 




















































































































































































































































































































































39 




yi si 

j ;W; 


,:^ j® |f 

■■ ;. *£ : ; 5j J 

• - - * .' %■: 

- ‘’ l ’ -. ""• -ij t 

... - *-.T--r. v :•(. ' 

,; :..s ^ 

• 

• ' '-.. *4.V i. 


. * i ‘^x. ; c £i k 

'■■' * 3 M 
',■ ?'‘’E 

■'. • 

- )_+, , - 
-* 1 *•.*.. 

.. ,.5iC 

*■ « .» •. .'Jiv 
•/;.- - •• ,*? ■*«.•£?* 
..- ; . \ 

. ! ?k‘ *|.» 

•' 3 *. 




S&..+ 




• - • » ' .!• V 


. •• . . »r- . U r ys 

-.: ; * “•‘'■'‘-Zgy. 

■ ■’■•' ■ •■ : it: 

•■ ' w - •■"* . 2* ; 

/ -74^: 

" 1,L ' fro-;* 


• • -A 

: ' * 5 ". 

1 *•* ^ 1* .t'SS; 


'•■ I''. .•?»■*<??•. 


c -„• -K MB' ~ 

'. .it ST* '‘^ ! ' 

. y* r ‘ i ' 


... . -; 

:h# ■ ht ' 


.. u 7 


_ 7' 
w 

. * ■! 
, *r 






-j- 


i-r 3, 


FINANCIAL TIMES WEDNESDAY OCTOBER 2S 1992 


FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available Irom FT Cityline. For further details call { 071 J 925 2128. 


Offer tR 
Met - 


as 


JL 


S£*- w 22 


aSSfc&rSS «s \"TK 


GtrtfflOft Fmitf ManMtt* OjjMI 

ujti.tt’ Jai 1721 

•PisfeardYlaid 

JgM GOWftt MHHVMftt dcM 

KfeSK: W 1 

aasnt: ass 

GaMCmadFBrflaZ>u. £1388 13.18 
taaUvmKlfclD.. *09.94 ULW, 
NalMteMfeDaZL 513 57 
JfetW*rel»«*faS- »23 
D Ur Bond Bd Da 23.1 5788 


aSite 


M 


Offer +k 
P rice - 


22 


BM 

Pita 


DRh +tf 
rtta - 


YlcM 


m 

Pita 


Offer +er 
Price - 


YkU 

Bhrc 


me 

Price 


pH£ 22 


I HD 


Ltd 


INVESGO HIM Muntlonl United 
*jl fa ta tai a»Ur wo w un Mkawf 

|O , mi81U|«0.029| 23P 
lajQ7 vewlrt.oul i.bo 


■■■OhCquIniKB 

isas&u.-, 


E ggWUz 

- PkiwHertwVl.. 

- UKBriWUi 

= £»SS&s 

■ GoM&PTKMtk, 


la 


1B1 Global Funds 

UUSUfGMl 

kal SUSCath 

Hitt bCMN CIK. 

hncnuUmiCaritr. 
iMCnatkoalBead .. 

■Imaged Currany ... 

Sltriing CwTmcy 

USSCH1«KI._ 

muicwmq .. . 


Limited 

LWJ3 

U7J0 
C9JU 
,tlSU 
U2D4 
£Z t“2 
ta.» 
537 M 


20.14 
18.51 
26 J2, 
20.14 
22.09 
7730 
2C. SI 
38.03 


IQ4W 13 10 


£37M J7 70 

S?S 

Ua24 1353 

fe F T« 

.te 2 “ _ 

Deal lag MttlyMTIiarsdar 


ww 

io.0oiq 

cawwl 

40.078 

-0000 

40013 


I -0.003 1 


.. I 1 18 


Cresnle Group to) 

11 Rae awrintBi L-l 
EaaVWrnlEa^aU 
Wtfvmiupttiu 
Hanoi. Fund 
Htdeaf. 

BB breftment Mamvement SA 
2 Bwierart Konrad hfeoaucr. Lax OlD n 
Emremt IT MK 70.% 8236] 

OMRoene .... Me- 144 77 146.22 
Dcuumnu I I- 5355 55.16! 

Den nnkt Bonk 
HSW4kHMniZ96fl-Lm 
OnB 1 HnekBcnd .1 HKr- 
DoBI WrtfctgyMo I HRf 

Dba Income Fund 


Ud^L-ilMUataemSi 07W57M00 

a‘r w - t A3?1 H : 

moUSlII ... I »- 14.92 ...I - 

bnent M a m ie 
KurediHkmcr. 


Nmn Global Fund (■) 

1 5l ItaitiifsJl-CraiNL EtlA 4NP 071 2368811 

feta Pacific r tana ..T s- 659 Inn” - 

Moneldi Union tetl Portfolio Col 
Ifetaitaud feral. L-aULm 010.152 ««1 


EnruMVihKi 

WV . .. 


ltd) 



262 

LOO 

IB 

155 

254 

2.24 

206 


S9 44 | -0J<?l - 

EorOptee (a) 

DaMaaPrscMltt... lEort294 905)1 ... I - 

Find It* Inti Iw Mmd tUondnind 5* 

Coat SctPortfalla. .. Ts7% a3&| -OOtri 80 
HcBEuuarFd... .. Isom 4471 -0101055 


AmtrO'-Hinqary FOod Ltd 

r.'ax " 


_ Fidelity Investment (CD Ltd 


BtaedPoii Hedged.. 
ai«d PwWJttMjad. 


, PRTCOA Worldwide tor Portfolio Slew (*) 


ooal Oslo of 


Tunt Interna til 

IHCOfhttnFd .... 

or oftawiwFdUd- Qus 

>rta»IWaelWWSfi iu 77 

LFMSurUngFe.. . . JE10 42 


U 
034 
U ‘ 


Man) lid 

13 

66 . - 

14 

38 


BaBSSMfttrtHf, 


0 DrentaertaHk tart Mngmt SA (n) 
U fee Oeaanon. L-^OLwraea^^ 


JERSEY (sis BEdffifflSEfl) 


tot Westmi nster Jews Fd. 

SumntlacDiMb)-. . .1528 Hr 
UKCoalt»Fd(x9 .. ‘ ” 

"'sM , 

IMl 


206 


MHnOiWoullM f DU- ' _. _ 
MtafeOanWCfll- I DU- 7648 78.771 


IFL 


8.16 

2-W 

7.10 

0.43 

3.00 


flnllirril— 

oSSSSpfi KB + .-'SS S3 K§s :r "' 

DBtthCn fl^e bw : 

««S6633 MSMffqiTdo 

M6en> toMaPfA Id iJ 11020 


AlB Fond Hanmcfs 03) Lid 
POBoi 468 » Hell* Jen* 
alBCWicaqPttttlM 
6M Miaagel Bond . 51 K-tUGOt 


200 6 222.0 
WO 102.0 
110.2 117.0 

,Ktt4 555.0, , ABt 

~s*j»7 wm wi^j aou 
RamHTraRCnrDuraiB PHadCi) 

53a M37 

£26.6002 
DMM6W6 <D 
0082. 2156 rOO: 
*74304404 I <0fe' 


6*nWiJP Pescauns. L-2324Lia 
Pacific Giwtk5cTla..4 511.10 

S-T Glob lee Series. .1 5050 

Iff »P9 tf i S eries — I $9.77 

Resent Global Fund (u> 

14 fee Law Tliret L'2^36 
MbMIFd. .. 

UK Git Fid .. . . 

AnerlonCtt Fad . 

£m*ett EM FnO 
JapmeaEtfiFad 
taafle BahOit Ftt 
MviwFimd . . 


CMBiitaduiries. 
GtaM SetanlM..— 


032)^76581 tamudoeel 

Soeoaiiinieu. 
wnrM 


Easie Star - Global Assets Fund (n) 

5 Roe Adlrtoaan L-U1B Liuankoin 
DttUng me. 0624 661100 tmat. oio K24U764 Sanpoolo Grew (Luxemboufs) 


010.2] 

S ■HO L6S60I 
■zH) 12777 
H51714.B4U 
enze 29201 H 
&28n 2.43K)aU: 
S2092S 221B9K101H 1 
S23I63 26674^S 


HwMCiouiM. w Krzmu a 

irnSiMOnaaMIMM 

5WastosdCB«tK»T5] 1- 10 778 


amtaeanserRi .9 e- 

Eoi [«n> 5 E ar- 

USDodwHaWOn-SJ S- 


■ 7702 
LO 4447 
1105383 
2LJ652 


“- 1 - RWJH^fcfriasf^yr 

— “ HdMttnbdlFlL SaWS5 04633 


Bard ays Interratiaml Finds 
pf> Bat 132 Sl HU Ivanna 0S3467888 

AunmlHEqtal. SI.PI849 0834 09UT*^1 1° 
eudiMmaaei.sCBaw om ossj Uwz 24 
GMMinamn.5un.407 0 411 0.440l«tnl 04 


Cmacr Fb»M 

sue fma m — fclflii 

SiniliiB . . . . t- 

UBtW&r I S- 

Otnsdwnrt. I DM- 

Vaa I Y- 

MjJUOrt UuHknwir- . | C- 

aa h c”"— 1 *■ 

SierliagBoad ..3ta> 
Capital Re 


UJta 
23 JO 
J2J4 
99.99 
4200 

1448 IMlhUtl 
25.43 8609. 


OftahercdiaOwtt Fa 
Often Energha Cm . 
OfMmEaivSaFd. 

OfHIBn Far Eton FO. 

Often Iff ERMA Ff . 

The Partasal Fund Limited 

atw 7 ?*^® z 



53.9750 65497 1 
535709 35823 
n.ano 13854 
S22049 234321 
51 7085 29007 


fstandU Ltd 


%2S2%X1- 


IMaMtaBiiDeadCiM lu.m liaal-o.oojl 50a 
fPrte an Oh 2L Hc« deaflag oa 28. 

Er o 42fa*o.442Unl 99 Schroder Most Slices (Jersey) Ltd 
Fund Uses (CD Ltd (0908)K M-tdcr mam Fete Ud 


UKFanhr £- 1520 1402] 

WiAmemtUr E- 1515 L610 

JapaaeiaEqiiH* £- 0 574 0 609 

Padrtc Bam Eouftr C- 15» L482 

EwnnlquHi b- 1.186 12bd 

SUritafOolU £- U06 LU 

USDMurBand £- 1.410 1A4S 

Jiptaar Ym Bd ■ £- 1039 Lie?. 

Onucbnurt Bead . L- 1227 L3M 

SU« Ugillttm I- OW LT 

U83U9ald Knots £- 1JW 1 

tan Yaunde am.. [- lain li 

D-nurirlMiami.. £- 1.227 l. _ 

Glotal Uwaga 6- 15X1 1.629 

Emma dm G- 1.797 1 8671 

Alt fate an dawariiaud m Eta. Prioc qooied n 
5ifrllaa aarinlm 

EquIFanri-Wright National Eqty Fd (n) h) 

Aonrloi IM emir ■■ Stfc- 7139 7261 
HMVMlULUr .. BFr- 4M37 CE9.14 
FreutMuCttlu . . FFr- 79 30 no. ID 

GmuiNatEmlb-. as- U28 U 42 

DrichtiatCqalu ..... Oft- 1852 18.70 

L-7WCI3 B0731B 
WO- MS3 «« 
PU-101M7BB.93 
SFi- 15.84 16.00 

t ifcV-wk* 1 


ran 3 jo l 
nra 200 

OH 1.76 
lit 3.23 
HIM 3.23 
<tm 4.25 
4m 750 
«ffl 550 
4H 100 

S3c“ra 

•men 
•in 4.00 
4ns iso 
4MUOO 


-OAll 

•ow 

•on. 

•oasl 

•Pb 

«or» 

■503 


tad.Leadaa.EC4 


Mi. 

Allied . 


France Bate 

Sana*! IttrM 


Ear- US 3d UM26 
Em- 122962 12)724 
En- 107248 11B3U 
Era- 76462 7027L 
&U45» 133 !■ 



51282 
31153 
SIB 01 
192.99 
tuu 
SUM 
*13-03 
514.95 
M456 
*2590 
$84 77 


1946 
1211 
IB 91 
3664 
33 74 
16 47, 
13501 
1570 
ran 
Z73S 
09.01 


35 


420 

$$ 
-0 JO 
-0.04 
-0471 
-014 
40 70, 


078 

006 

077 

0.13 

051 


MA*H 

BEA Associates 1 
sa aorta MV On 15 
Hate lof taafeSoJ 

fca ueaineKMAdiO 

JhIiHHBHB 


*654 

i£A* 

917 19 


,U f ...J 


GMiltaittaTiWta. 

uMjBMmtebnb 


Bauds & Trust Co lid 
ISZUTOO ZUUM 


Julias Boer I 


HAVSM?! 

Fire Arrows Inti Bond Fuad (a) 
floMoAlld Asm Iliawmiei (Cl) . 

NAVawitara. - .771 H352 I -0061 - 

Fleming Group 

wraarr*Sra 


-o.oi 


i-e«i 


... ECB-1234H UiaHi — 

WlMd Een-JfflJJ* U6te|.. , 

SM . 1 Eat-0Lttb84 446L , 

PrkeifinaMTiKSdayafuaartt 
Schrader Iatemtiaaal Sefectlaa Fd (n) 
14feaAldrtagNL-lU8Lai 010352.47992456 
S- 32.17 33.78 AM 
Got- 3.76 3.99 >001 

S- 4J3 455 -002 

__1 Soillr Cm Od 26..I 3- 812 039 402 

CMal OondOctZb Ecu- 966 9.99 HID 

CMaltqrtiCktla. _ I Eca- 4JH 5.02 HL02 

Suo Life Global Manogemeat Ltd In) 

0624622444 


Gartnwe Lraondm 
warimua Gimna.. ...T|7 
PtooniFd. _[ 

HXLH. HYPO 

H.tU. Lb iatef6o4dTDM60.fr 62.76 
CM DW-deot. .. J0H6BJS 7006 
C.M. DM-ten... 11080147 IflWJ), 

HULow-bAPha.. leaieaa lezny 
HCM Ecoleau JoeUU-93 

HC.M UaJS35b 1 b25h^* ULH 

H C H. Ewu-Cna £mSM87 9CL36 

H.C.M. imnw-caa.. .Isanuft snj* 
H.C.M Hew Hvlioa. DU*T8 9411 
HC M. Eum-Boad.. .JeM06l 72 U942 
HCM. Daliar-Boad IsUKLM 109JI 
HCM. Dll-Cinatlr . loUCSaS WBI 
International Bond Trust 
COCAHAV .. T 311-58 


69 1126 
] S JL 
> 7.62 

S14J4 

Hot Lraembran SA 


•001 


u . __i 

Born Fr Ser* & Cr/EdcOp IflV Mfit Ltd 
Paring BraeolaaMwitei PgAwfla Faad 
util Ari OHS ASramT raeO j -na 

laUaAMOmBtaXL 3*8 -OS 

AaliClaaASapte I S97B -0.69 

AUiCteaSSaSS- .( fl7S I -O.OT 

EUwt Qbb ASeo 30_ I S9J8 -OJ1 

Global CUSS 0 Sou 30. I S9.U 1 -lull 

Baring International Graup 
Kona A - — — IB.97 . 626 rO.17 

Pun FdMAVOa 26-J S19U 

Ckersub (diD Oa 23 ..1 S7JU> __ 

Ui7C)IilfaA«0clZ>..J S7J8 | I 

The Batavia Fund Ltd 

HAV Oct 23 71 S853 

Inti Lmnnrt Mgmnt 

^SSro^cli:” ffr 

iMTOaMFate 

Ind (US Daiun C«-J«*U 3953 
mitUSDaUaiiiK..... |noj6 10.47 

loUECmCW EolL93 I2U 

tall (ECO) lac- (UDO m« 

Inti Qurtlag) Cap QJM 1308 

laltiSurttmllK.. . IUI5B ll35 

OS!SottwC4» 1-11104 

IISOeMf tan— — _. U .IS1021 
iMUtah 


I -oral - 


' BHUMt. TEewttU-. 

- GMCHaS' Heglrwa 

- cue UUbOlt ftp DM 

GAWOMnaM. 

_ GAM Puttie. 

GAH fkdflc Bob Fd. 

GAMSMMtlaa. .. .. 


CAM* tamtam.. 

GAM Vein 

fiAMWMUfaam- . 
BAM WarkMdr. . . 
GSAM CaanasOc .... 
GAM Band S<W.~. 

GAHBoadlSMUI. 

GAM fhwdSgrr.... . 

GAM Baud Thl 

GAMDMOM..— . 

GAM Bondi 

GAM ran Mondial 

GAM fCH) 7 


Otttatl 




IbB 


aBi^H 




■r r - ; 

mgm 

[ ■mFh 


[■TTTiTtTB 




VlriuTB 

n 


"l|-L 


mmm 


B; 



Kr^B 

m 

■ - < ■ 

mgm 






BjvM 


■m 

■fUrVrM 



■IM 

H- Kr 1 - it. _ ■ 


jj1.pI 







BAS r 


1 - 


- Old Inosldes lnterratloral Ltd 

- DM bonsuaSa 90-71 S8859 I 


I Ontena Overseas Partnera LW 

- mp Biitami teh— r s 106.11 

- Optimo Fund Management 
" Onion HHAV Oct 23.. S1S.32 

bmhuNBWSCITL.- 114 03 

7 WntagntateOtia - £9 51 

: msskdm .aa 


I ... I - 

1 .....! - 


Ltd 


a pita PrfcSoj 0ri’29^Wa*b P«"B 
OrOttex Sat anas Ltd 


onto Hu Res Fd-... 
Orbita GrOnCfe Fart— 

tatal ta w f — 

OMENT Growth I 

NAV.. 


- lataaitfcMlIUSDI- 

- IS ai BW n a (ScrtM— j 

- artanaUnalScuT.. . 

- tenO 


International Speciality Fund (pi 

taUSpKtalftr-- 7_1 S9J2 I 


I -003 1 - 


I - 


PO to 189^00^ IM Badi a^StJWta^Jmn 


Tel: OSH 
FacUnllr OSH 79040 




0*475639 dtaWlari 
Trice 4192136 
iLM* 


Slarilaf. 

USX 

S-MaO. _ 
Srtahaoc. 
Tol_. . 


Embr 9ta 

NanAAmrica 9h 

Jaoaaoa Vi 

PadHcBasbi ..5b 
Oaorid tau M 99 
Gold .. . 5b 

surtimBaa 
aaoniuoulC 
US Dollar Bo 


IJ35 L430 
L737 L844 
1261 L261 1340. 

2 993 
._ 2492 
un 0913 0971 

5b Fl 796 1.79b 1 903 1 4 Mlb 99 
104 2104 223lUScK30 

StaSum lira L706l«abra 


•sa 


IlSS _ . 

D-Mte 

Sriafou. — 
JaaaaYU. .. 
Aasmiuas . . . 


Era 

US* Haag*. 

SMtaoMaaaott . 


£360655 
548.6022 
DM82 MU 
Sfr76 9Z64 
VS13757 


537 0472 
DM79.5813 
SF 1992768 
*764152 
AS41.0402 
CS33.Q224 
Ecal3.9349 


•DJ CT 9.15 


Soita EauAlla. . 


_ Scimitar Worldwide Moan Fund Ltd, 

30 : ss-' ” gar—— 

•a uau a.14 2S^ii« - 


9J8 

2.00 

760 

f a 


Fidelity Funds In) 

Kaon Ob Hsr, Pta ce de LEtnlta, L-1021 Lai BP 2174 
1116473277^977 Lai-010 392 230404230U) 


Global Bead 

ClobriMaatn.. . . 
Global Birnm ■ • .. 
Ham 

American GfOMli 
Caounoa MU GwU . 
Fa> Lari. Gin ... . 

Jam GUI 

UKGraath. 


S- 15092 1.9246 M» 951 
t- 22045 25654 US 
3- 12051 1.9458 UM 
£r 094JW1 W? CM 150 

S-2.173U 2J235 BSM - 

tea- 1 4911 16021 -4tt - 

V- 16030 172.90 - 

9-15280164.40 « M - 
£- 10724 1 1508 MAM - 


CSuritaf .0 3021 3021 3021 

IlSS - 0 52033 20 38 2038 

even . . .0 13462 3962 3962 


937 
2M 
•1 ) 67 


Scimitar Worldwide Selection Fd Ltd 

SSSSf 


Ol bus 32 JB 92.18MMtUJS Eoauno. 

L7Q9 1731 LBS7[CMl - 

jIoSIlta 


AriuSnllrMIss. ■ 


2393 25331 

Gartmoie Food Manacera International lid 


PO Bn 27a 45 LA Mottr 9 . Jmo 


Cialtal tbnua Faul 
Anertcaa Fd _ . . .. 

GamdtaoFd.. 

BrflbbFaad ... 

SSIBfilfirir 

AwFaad 

AasmLastaaFd 

Giotnl Rtsaarccs 
Eoioging Mte Fd — 

IntGioMliFnd 

Swrltag Bowl Fd . . 
ECU 800d Fold. .. . 

UnBoMFBrt 

U5S DeposilFd 

Scerltaj DteoaK Fd . 
FmdiFraK Da Fd .. 

S-teFrOfB 

DMDtuaritn 

VUDfOOrilFd 

AmWiDawrilFd.. 

US Dollar Band 

Yn Bote .. . 

USDoUirGttalOar— 
SurilagCWal Carr. 


Ltd la] 

cs- 

£- 

OM- 

s- 

Y- 


QS34 27535 


Pacific Sari* . _ 

StaMMoMtanCn .. 

UtdKtoadHU.. 

WoridMta ... 


1830 

08663 

eras 

4621 
2703 
462.9 
DJ40S 
5 6234 
L869 

31M 

U7S 
0.9593 
1513 
.016 
L016 
057 
236 
282 
5105 
1 030 
0.9976 
4993 
0.9041 
L067 


ItMDjOTD 

IJttG.ZO 

^■IbOJ 

Ew 

mu 47 1 


- WortcbrideWatrast 

loo 

- WvNMdr .... .. 

- BMdDaaPteta 

a Eed— . ... 


*13 32 

31624 

4i0fa& 

52.89 

522 59 

*1898 

,5869 

£987 

51429 

S9.91 

*452 

51014 


14.16, 

1727 

*K5 

2459 
19 77 
923 
10.49 
1521 
1055 
480 
1082 


5105240 


vowixoi SSS to - 

- JnuaSnHIrCoi . 

" »—=. 

- asff.-mr: 

- Uoltfd Klotdam 


40 02 
- 0.01 
-0.04 
-0 03 
-OJ4 
- 0.20 
-OOP 
-0.06 
-002 
-0 03 

40J1 

-O.D* 

111 


igmUoMl 

Iff Dollar ........ 

Starttae . 

Yea . ... 


S- 

DU- 

*- 


S- 

AS- 

FFr- 

DM- 

S- 

PU- 


S- 

5Kr- 

S- 

S- 

t- 

Een- 

S- 

i~ 

f- 

Y- 


1593 

2522 

4.635 

1180 

1510 

10 008 
9288 
5783 
13 61 
2252 
8985 
7730 
9020 
1349 
4317 
11% 
1461 
0542 

1059 

1094 

9696 

0264 

1602 


TempletM Global Strategy SICAV 



413(029 
•cran.71 
4025 Id 16 
ie«n92 
-074E16 

-4.0 U46 

snu 

l-4 7| - Touche ft 


tOfll 

4U3 

-061 

-aoz 

•on 

-063 

-OR 

1036 

•on 

-om' 


INVESGO HIM bderatlonl Limited 

AstaPawfriid. -ISIL82 

HtaraWtAteteU . 1*697 
TrimCaOMb . .1*4 22 

Investisumente Attaotignes SICAV 

HAVOCS 12. IS2S re 2654T 04 

Latin Amerlean Mngmt Group Ud 
Griaoriu la. Oi SC*v!T 310 67 j- 025 - 

mb tartans CaSiar . I *- I I - 

Lanrrest Inti FdsrGJobal P>Mte FCP (n) 

HAV Oct 21 1 *852 T -OJli - 

Uoyds Banh L m t eaw b our g (u) 

02 ..... ara 

wr 55 ? 

*12134 ..... 3.10 

SFi-119.71 ... 6 40 

i mu 3 S 

Ecolixa 9.62 



40.11 

4003 

4055 

*052 

4022 
40 19: 

-ora: 

-oral 


, . „ GAMIOOEilltel. ... 

■ -| LS6 GAMSUiSlteiriOMa. 

Gtebtl Govemmeat Plus Fund 

- cA] PrndaRtal-fiMbe Secs tun lae_ 

~ HAV Oa 16 USS759te 91 41x8 

- GrunUle M an agement Limited 

- GrnriBabwTN Z7LC0.99 L02l — .1 2X5 

- Hotdeallagdar 0al4 


I ...1 - 


Green Way Guaranteed Ltd 

HA* -T ECBlOU 00 


- Gram One Limited 


Bardtar Funds Ltd 
Kam Fd NAV Oa23~ 

TBe Brazilian In* Find 

HAV... 1 *99.14 

Bridge Manapeniast Ltd 
PtaaSra."™.. ".r£“ - 
Buchanan Fuad Ltd 
Gla&riC 'ffct 14.... .T| 

Globri USS* Da 16... I 
EawmAUMdlUU — | 

Ferine* Oct 16 


McnUILiaditall BCaa/aNUE . 

IK SAP WO hsta Scr I 1)354. gi -1 1259 

WB3vataaTmL??r&140427 -j 4950 1 6 29 
inil6rVahwTm3...Jsi28968 -I +253 1 620 




*7156 74 Ml „.l - 


£10.06 
SMB 
£9 76 
*988 


Group One lutermtionl Tst 

..„.jn§S5^ SK5I 

eoriSrto— 1*652.68 67450 
ewSMa-IESoji uxad 


uuuumssrtn 
UMAUI3T5Srte2_. 

Ml 
nn>: 

MuedAritt FloNdLrsiZJd 


|» 


US Dollar*. 

JjoaaecYcaV 

SrtaFaocSFr. 

Cwadian Dollar 

Fma Fraac 

ECU 


: Mediterranean Fund (SICAV) ta) 


seyl Ud (u) 


NAV Oct 27 

Merrill Lynch Asset M 

■arfliiatoMrita 


Eta954 


• ElUmatad Iftattr U Aow VriK 
Butterfield Mana geme nt Co Ltd 
S1077 U.6T 
11986 
14 29 
>1026 

*£&9 


Hw 


HU 


111 

. NV Curacao , 


I PFC Interratl Portfolio Fd hteRt Ltd 

- Socdiitt Crate Fd_ S257 

- Balamad Gmte Fd. ■ *227 

- StarflM Income Fd . □ « 

- PFO-CCCB 0 - SXL73 

_ mCMUttriFhUs-. SZ1.94 

ffCDwricMuPfade-l *9 79 

PKS Menu tl oral 

PKDHfdtaWI ... 

nsUttwdFliBW.. 

PRSHedmfEuKkt... 

TO Find | 

TOCtofSSSrttt 
ABadKg fa MwnlOcd.. 

TOEWtriMaamt . 

P« lamu Mta B 
PBEMteKMlUnD- 

Pacific Growth Fynd 

PakidraFund , 

HAV. .1 *556 

Ptunau Heldring 0> PUrun 
Tnbro Pac Hldoi HV ~ *17054 
LembWd teHMaNV. 

AdaPacCtbFd&V.. . 

Ariaa SriectHM .... 

DP An Otn Fd HV. . . 

Ean«#eG«iFd8V ... . 

laoaaOianHMFd . 

Enrinttani Enwu.- 
EMS Often* Fd .... 


lBL4H6 4 JUS 
IS707H 7.7Bo 
BJ400 SUM 


S952 I -0.191 - 


S85S 
91356 
S10 44 
£1247 
>9 96 
*1L16 
*959 
S10.7B 

mu 

SJQOO 
*9 64 

>951 


*1494 I 40 091 - 


...1 - 


Merest CapUaL 

gSSg&r"; 


40291 - 


Bermuda Hr, St Peter fed. Cucthy 
TO WaildbMi Shafaw r«rt 
■fdi American ..TsIoJSM 15994 L4496klW 

Eimwaan 9 U«H 14309 15918MIW 

Far Cte sltLiaa 1JQ20 1 392SMCH 


uTeTtatCWa -Si 

UK SoncCaf Oni .. 5I 
UdWumaM 


IlkCta 05420 0 6903 UU 
a«CN L4499 1.9907 IH 
aim 11757 12374 uu 
□JDM L3300 L3601 UH7 


04B1 726268 Pw tal tai Ba bri Cower Md Safa 
AadnHteOritarPoriffOa 
_ Cuba _T ASI 6.77 

Porttajla 


- ClatsB 


1*9.27 9821 -OOll - 


•SCO I 


Eteft77 

SUrtrin. £953 

US Dollar. *950 

WnridwMt 1927 




7-45 


5KGi 

SKCkahtFiari 

TSB Trust Funds CCD 

T58 JnEadtr Fd_ _ jMO 418 

ISBGtetolt*Fd.J390 412 
YSBUaadPetebd...J3312 3493 
T5B SIR Fd Cfsor) Ud .110951 106.7*1 


-021 

-001 

-0.02 

-021 

Jersn 


Fate .. .1 £0.721 0.7671 ... . 


Target tirtetmL. bteuagement Llemy). Ltd 


John Gorett (Oiaimel Id amts) Ltd (100O)F 
PO Bcu445 Sl Heller. Jmo 099475141 

GMri Start Ite Lid (Fte Cnrii Ftafftefl 


te teefeer — laGp LL96T _.,l - 

TJpWI luteraatlaral (Jen^MLId 

lAceum Sbrtoi.T„lT. 7U.7 702 

MwstdCrtin»SU* .. 127 U5ri 
ManagMOmnirDta-- SL97 1(0 
WanaUeuI 365 


Global EaHj ... ■ 5b HI2X 8218 029-422 
Global Bond— . 5b 00 45 10 45* 10.49 -022 

Dollar Castl 5 >901 92U 9.03-601 

EurapauBote ...5 HUD 121341220 

Co«rwiK*l Bond .. 5 JO 29 1029b 10 J4 -OR 
StarilneCasU.. . 9 £4.90 4 904 491 

JaraaoeSribCa. 5b 7704 7044 711 

FlrEbnEorilS .. 5b 5U41 11.41a 11 52 
USSmritaCdl.-Sb Q444 14.44ril459. . 
Eorootm Eanlty . 5b MILO 1L4MU52I-005 
UK Hljh locooe _ 5 £514 5 14ri 5.1bU)«. 
UKEqillr 5b £457 4J7W 4.42 Mlil 


laltiaf riteie nor ato tar alea uatberjaiidlctlaa 


12 
, 7.0 
13.00 


IdBlALmn 


lement Jepey Lf)d 


jB-73 
■Hu 73 
EUn 12 
konnoo 


Hill Samnel Fund Mgn (J») Ltd d000)F 
PO Box 63 BoteSUecL SLHeOer. Jnw 0M46M81.4 
SUaFbndm....3b -1 J9 5 1 2M 1505 
OfUaeHcaYMI _.3b X480 1484 1538, 

Glabri bate Fad 5b 0381 13.98 14.951 
Eanpa Eqaln.5b H065 16.15 17 27 

ubhMaiateD- 55 :46« 4.703 soozl 

Nik Aartaa feb. 5b >1004 10.14 1083MJlti00 
FrrEaumEccr. 5b 10J4 10.28 10.99 MJMQ OO 
Monuart Omf - - 5bBl29 U51 U.1DMLMKI09 

SterltasManaoid.- 3b|UL33 U 33ri 1182|f0m|7.75 
DSMtaMunri _JblnjJB l3.7Bri 14J7MBI6JM 
taten te ta M fSatewFari 
SMteteapd* — 3b 3152 3152 3246 
IIS Drtw Haute* 36 £30 95 30.93 32.07 
sirtite*# ... . — 0 S.44 20 44 28 44 

US Dollar*,* 0 0962 39.62 39.62 

Dotedvrarid* -OMtahbbU 66.86 MU1 tiJD 
Japanese rma* o vans sow me f 
Sate France*. ...0 SMUT 51.17 91X7 Mlffll 
IrHbPwu* « okac.40 24.40 24.40MRI 

INVESGO Mill btemrtlonl Ueney) Ltd 
PO Bo» 271. St Heller, Jeng 
JawrGIIttri ..5*.laJW10JB810J9Bl 

Uoyds Bank (CD U/T Mon. 

PO Bex 199 SlHeHcKJencr 033427361 

UorirtTa. Gill ...ZblOl 944 9.967 10 2307-SHlfc.7B 
Owiitefeita 

Midland Bank Fund Marasco Ueney) Ud 
SttSOBM LOUM 107^“““ 

. . . jlasw f 


■ EaarortaL SHOTS U7.7B 

^^tauClA rtrrtaM^I £4476 M 

Ntk Amrrka Fd_te 

JtevFd.ramd 

Pacfftc Fid.1 
I Room Fe ll 

Wuriidinest Ohnaraj) Jenn I 
WorMbnoJ Inc Pdi jiSl 67 jsSW 


92 
00 

ho«lo.ra 
20 


PricRMMOaZO 
Fleming Group (u) 

45 fee Da Sdlla L-2S29 HomU Uaenbawg 
010 352 409040 or 071-382 8015 

'“IIS SBtH 

£- 1296 UUMB 
S- 19 22 16.BP^ 
fr- 1264 13JI 
* - 1259 1303 
S- 12 26 12.91 
S- 29.48 J> 04 
*- 1654 17.43, 

S- 7.96 8. 

*- 1459 15. 

£- LOB L 

fi- 309 s: 

s- 19.76 mao! 

DMCfMi I DM- 10.132 

USS CUn I S- 10834 

FFrCba I FFr— 30563 

•WetUr (taritag ea weteedm 


FFFAmrtoa. ,. . 
FFFAmurFIteHHB 
FfFCoaihalalBiaai.- 
FFF EmUrn 0po> . .. 
FFFEanraaa . _ 
FPF Global Cm.... 

FFr Busted 

FFFtaUEittlta. . 


FTFl 

FFFRteHta. .... 
FFF5terfta«Bate 
FFFUKEMarariw 
FFFUSOHc awr. 


tr 

124 

51 

Sr 

1.96 

2.07 

t- 

176 

86 

*- 

278 

Z.93 

tr 

1 19 

ra 

Sr 

128 

.99 

Sr 

157 

66 

V- 

249 

62 

s - 

116 

L23 

y 

123 

.93 

fc- 

144 

LS2 

s- 

228 

L40 

£- 

094 

20 

S- 

1 49 

98 

E- 

1J4 

21 

*- 

181 

L91 


01035Z4Q46S 


Tyndall Global Find SICAV 
UraeGoeUeL-4U7 
Odia Porttafla .. 

OdnaPntfaUo 

YlteParifana . . 

Tifl«r Forriolla .. _.. 

Cnrapcaa Portfolio ... 

- Edropna Portfolio . 

- Wall Strict ftortfrito . 

- uem Street PvttaOo. 

- BriUhUMP'foUB . 

- BrilMLknP'falto.. 

- HUmtl—l Ftalla 

- MemattaialPtaUa.- 

- JaoaaPonfaita... . 

- Jaitt Portfolio .. . 

- H l«6 YlridP* falls.... 

- HlgHVWdP’Mta. 

u * S.G. Warinrg Asset Mngmt Ln SA (u) 

- 14, fee Lean Tl|7fd L-2636 Ln 010392421211 

S- 1227 1224 1-C15 1 
DM- 24 18 25 46 HUS 
S- 22 81 24raMU 



Capital W Fond. 


I - 


■BMKussMrara 
Banna tel bwne. J 

Britnra Mam Mht.^1 

c. waig ip^egj jw a^ud 

CDC IirfeniatiofulH 
EFrSMTnoasI-| 

CFIlaafl Tool Oct Z3 

Cairbade ITEC Fi yd 
EmmhnM*-ll. — ■■ 

tadrFoab... i 

Top 30 ram HrdrtmdL^B 
Capital Intenutioul 


4&U( 

40.271 


+845 1 


FFr15992659 
FFr1288970 02 


I ianoa 

= i-s 


+0.10 359 
+280 0.7S 
+054 L01 


596.68 | I - 

Chime! ecu Funds United 

Ponton BudM ACI UariM-DKJ fepraaMha 

UKEqdHrFMd- .100444 IttTSol ”71 - 

The China Fund . 

HAVOdZS I *8.94 I I - 

China Investment .Company 

HAV Sep 30- I raw I __ I - 


KHdUUlfl on 15 IlSOOLU HO Ml 

Hill Samuel Investment Sonins Inti (z) 
S2toSS?AS t .*!sFrl290 Uni 

CSFOnMaa) lydB-TZ 4227 

!US»SSat:IS£8 §Sl 

Indisaez Asia Invest Smlces LJd 

fd. • 

, Fd 

...American TYl 

PxmcIM..- 

OneatAl Viure TA~ 

Hooi KoogFd. 

MaaawdTil0aa6_ 

S-aaotMatMta..... 

Ariao Grate Fd_ 

Fd 


*918.92 
526.17 
Of) 6254 
*3450 
UI39M 
*34.45 
Df 141.76 

InmtinertFM Ud 


Putnam International Adviser* 


EmrpWUSd 

EflralribScl 

HtabtacGHMAfa). ... 
taumattaaalFate..- 
GlebaJ HiGta Fad . 
Globri Govt. he. TA... 


*3251 
*2522 
59 JO 
*12.46 
*13.69 
115 06 


.1 - 


Ltd 

-057 

-ora 
-0 06 
-0 09 


SMEBW5IL- 

HlnulryHi Fdpcl22.. 

Mitacca NAV On 22 
■HitifOHAVonZL- 
lamFdHAV0cl22_.. 

lodoatz Kona 

*Uflkll6_ 


: “sanf* ".v* - ztepM 


Citizens Investment Tlnust Mgt 

” HtebtetaloeiizCir SZ7 02 


- Baea»«iar!T- S 

- X-?? -1 - JFsEWtl 


EurihGUriErirl 


EudhtaGMcflhata* 

VrinriHwkl 


rl*— l*32Bb 33.14 
lta*-IU0.70 10 761 



- Gartmore Indusna Funds 
0J1 NAIke Scheffer L-2520Ln 

oadb raitwiee 
2.99 NarU America. ...... 

- UMted KtnoMai 

Sia Frame - 

: Bar-:: 

Etirooe— - 

- Japan—.,. 


0101924767492 


I*. * Moodaic. r WteodajrG 


LUXEMBOURG (SieRECOGHSED) 

oSitepffi sr.- v tt 


- Sta^aifUalariU.. 

- Nafml iiaoarea 7... 

- Develoofag Marlata - 

loffruuonai 

Bate Partfrilaa 
Dollar Hood - 

StarttloBote 

FreficbFraiE Baud ... 
Oerinie M att Boat.- 

S25S2T!:.;;:: 

DlHfOoed 

tannaPwtfrila 

Dritarlama — .... 


FFr- 

DM- 

SFr- 

Eca- 

V- 

ss- 

s- 

s- 

5- 

s- 


t- 

FFr- 

OM- 

5 

J 

h 


256 

223 
955 
4.28 
253 
105 
194 
&.BO 
2.73 
2.12 
273 

224 

250 

J.J2 

1156 

551 

LW 

229 

283 

2090 

L162 

U.40 

5637 

2765 


•0D2j 

HO Oh 
+406 

l+aail 


B m 
01 


MimiaaFd 

DM Uteri BondFd 
-20 EinWriFuM 

“« DritaGtofftten. 

G total Fd 

Ooful Man tar Fd ... 

Hoag Kang Fd 

JmuFttd 

J*pra O hb F d .... 

- Rortb Alter FI 

" Htb Aawicte Opoa 

- Pacific Fd- -7-7- . 

- StagMHcbMleiiira 

- UaltadKIaHMa 

- Yen CIUhriBate Fd . 


“ MapurO g ttareSBeTH-SlCAV 
- Glottal Fund .™T7T ] &■ 1.199M LZTZl 


OrutteMrt Reserve. 

Ahtrast Fond Mngn Doemlwurg SA lu) _ . _ , . 

UraeGaeUe L-1637 liBerehng 0103524046461 Gartmore Luxcmkmng SA (n) 

attgot Altai tod 

Globa Cu Ponfo(k> 


+0J 


OwneatFiad 
- EantecoaFiod 
iFiri 


JtaaaFnri. - ..... 

" HAnariean Ftnd .. .. 
“ PaoUlcFaaf - , 


K 


S- 13.95 1453 taerti 
Sr- 1220 1259-001 
S- 4117 43 82 W23 

£- 0954 1037 

Sr- 17.36 1855 +041, 

S- 17.02 1811 -009 
S- 1214 1296 tel 
Sr- 2051 2159 +*26 
t- 1957 2053 MUM 
*- 13 73 14.70 teb 
*- 1296 13.92 (Off 
Sr- Z3J8 24.89 -019 
Sr- 1352 13.93 tO IB 558 
Sr 0727 07.75 WOC 556 


J628 


PeriftWteCpdta/ C areHUMiSwIea 

UdtabhiMH. 

Cta»A 1 17.72 

CtaoB. ...... I 1 

caorarlSMtSttarithi 

OteA .... 

OanB 

haScVOtaaPtriMh 

Oats A 

DaatB 

Bn E«rit» PartfaOa . 

CXaflcA. i 

Class 2 . _ ...1 


- Laita America 


ama8..._... 

WwMMarri 

□taA 

OassB. ... 

Braaao Ibftfrita 

Class A 1 

Class B 


fSiS oeizI+oK "WjtalgSIm 


6- 127BM1360 
E- 15.96*11273 
6- 8811 0567 
tr L454 5543 
6- U92dL7IH. 
tr 1 199H 1.2731 
tr 0.979a LOR 


Wardtey Investment Services On) SA lu) 

7 rue da Marebe - an - Data L-l 728 Lownliaara 
Doritag: 010 352476812220 Fac4730M 

Watetar MtariWecUta 


0SS473U4 
wifurafitoB i 


0- 2596 2711. 

Sr 3.123 3.392lt*M - 

t- 1156 L2S5| 

DM- 3633 2949 
tr 1.067 1-139 
t- 0573 0.622 
J- 3J65 SAW ■ilBti.07 
S- 3.112 3376 
t- LOT 1544 
S- 1.957 1.997 
tr 8648 0.7M 
k- mm Iras 
Aatna Inti Umbrella Fuad (uI 
47 BM final. PO Boit 275. L-2012 Ln 01035220060 


CMlEmaRMtalta. 
Eaaprfta Portfolio - 

JapanPortfafia 

Psdfk Portfolio- . 
Gold Portfolio ...._ 

8BWiR= 

aoEbr. 


99 AllreScbeftar, L-SS30LM 0U3S2 4767470 

Jam Warrant 71 *- 0.47 0CWI...1 - 


Gilt 


I 0.90(7 1.0153a 


Pradentfai Fund Managers (Jenqr) Ltd 
P0Bwl03.SlHelltr. Jtnof 0534 70009 

ProMtal canon riCFormarta Vaabm tt CarnanFri 
Income (A2B) „5|204 2 SH5a 2145|+ira552 
Grate 1C bU.. SlSOll 301.1 J 1631+2. 1U. 00 


Royal Treat Jsy Fd Mngt Ud a40«F 

cS«Sta?i^!!?..4l57j3 57 J2 59 47*^17^34 


4DOrallanS 
SI 

Mite Bat 

HeHHraB 
US Dollar— 

, .. =1 YcuBoad — 

Surilte BdlhxOalhrl _ E983Z SO 173 +8022 885 UOdtamfU 
Sterling Cap (Duff).. . I MO. 93 40 9*1 -0.01 1 9.40 Petea qm* B g . 

TSB Trent Fund* (CD SoS!aR5!!.;r.; 

PO Bar 538. Sc Hdler, Jasejr . 053473494 Yw tesene. _ ., 


Standard Bank Fond Mgmt Ueno) Ud 
PO Boa 583, Sl Heller, JernrO , 0534UH7 

tall Boadidallrl- . |SUJ* 163 ..,.„TS58 



Hendenw Management SA (n) 

IMS Alice Stteftar L-2520 t ia eo itaM i 
071-638 9757 or 010-352462232 

Htaftaftt Hariaaa Fori 

Sr 957 952 

S- 2138 2263 tel 
*- 17.82 188b MU9 
*- 9.74 6.08 HUB 

S- 850 9.83 MIR 

*- 954 819 tel 

tr 959 1012 teM 
fr 959 1087 +601 
£- 18736 1 J272M 


._liiSfc.. 

Jeoeo Stair Cos P Mo _ 

PadncPartfoBo 

MAmvktaPTUt.. 

Cmteeu PartfaUo _ 

UK Portfolio 

Glow Portfolio. 

Fired tat Portfolio _. 

SUgLtateU>PWta~ 

Hill Samnel In* Services btl 5A (aj 
M^^w^fetoS-totatezodosi 


CtaadaEWlr 

cniooeEtaMr— 

Eiropr Eqota 

Ho* Kong^ftr-. 
Ml MjaagadMultr. 
JepcaEgMr- ..— 

MaloniaEWIr 

WbAmalcaEailty- 
SlngapareEmMtr - 
Sont* Padfk Eotf . .. 

UKEqott* 

Sterling Boot 

US Dollar Bood 

laU Managed Bond. - 

Scerilaa Ihsoie 

US Dollar Ram 


Sr 831 873 

S- 10.92 11.50 
*- 947 9.97 

Sr 20 22 2139 
*- 1L47 1208 
S- 845 890 

*- 1754 1 8 13 +0« 


*- 1197 I860 
*- 13 71 14 43 
Sr 632 666 

Sr 1867 1134 
tr 4.92 5.18 


«euH 

+833 

-907 

-617 

+SJB 

-am 

+905 



CMwietPteffcEri.- , 
OuaaghtTWtaalFO.J 
Crnfit Lyotwata Inti 

AriaaStataSItS— J 

MeoreSi Grate— . 

Padfic Grate 

Ada-Pactflc Growth, - 

Sta0teoraGnirt8 

Fads PorUoHo— 

Pathiaa Grate 


GMnTEatrttvOctZr. 

Clolnl BondOd 27... 

PatrWarFd 00127.. 

Ewopeoa Eatv0ct27. 

Ejncpon Bo Oct 27. - 
EHn te |CnaatlktZ7~ 
AriaaGumrA0ct27- 
USEW«Ctt0etZ7_ 
fietmu Bom Oct27... 
HtkAotatataBd0etZ7- 

Svda Bate,...- 

USHtatYWUtariBc|27- 

Murray tlalveml,, Slen* 

American Port Od 21. .1*3838 32111 
Eaageaa Ron OaZl_ 273 8.12 

Japan Pan Oct 21. ,.I|1S4U 16231 
Pacific PonOctzL... IS1LS0 12071 


£27 02 
£3.29 
>7.96 


>7.74 B 

>11.06 

flui 

*10061 

SUM 

&991 

*1882 


Sfc 

S5. 

16J2 

19571 


jspssr 

£781 8 

115.42 16. 

SU.72 1. 

5S1.D6 L 
£10.73 1L 
£956 9... 

*■ *3“! 

>929 


Jardlne Fleming In* MMt Ltd 


OIK) 


PttHaa Special Sfu..., 

Oka Grate 1 

MHUwuls Bvnse (Bcnnnda) LU 

FtofMLMWrVS" 

Cregem Intenntlanal Bank 

Cretan longM — 

CrtecoiusoouMk..-. 

Cregan Emo 0pU«_. 

Crystal CumuratiM N.V. 

Shi Claes A/BOa 23.. J 

nCAM Aslan Emi 

HAV Oct 22. 


■uvea 2k. . 

Fowni+L 

JF Pac Yfrt HAV E 18 . 
JFAdlhhctlUVOcthL- 
jFFMUotaeUavOa 
JFhannialUVMZb I 

Jardlne Fleming Unit Trusts LU 
AriaPufBc 



Pyrford Iavestmeqt Mngmt SA .Swttz 
Pyrfart Arathn Ttt._7|«87i*r V 


Pjrfora antra Tst ISFlSLSO 8630 

toantim Group . 

OaotoiFooL 1*23372 239961 

Eawring Crate F8..IS163J9 16761 

Quasar lot) Fd- 15182 36 18724 

QMU Food. .1*14853 152621 

Beal Estate Strategies LU 

IRESIottmnloaal _TcSS— 1168211 

Regent Fund Management LU . 
IKtrvtaeiancBirl—T S6 75 I 
LnoMif Futures.. . £93.28 

Pearl Cher Delta. I SB JO I 


92791 .....j 


+66 

+0.19 

+826 

-451 

....I - 


SMSiS* I'-YSf* P 1 

scfcild A Cia Banue 

rid France FFrixn 

ISA FFr128 

tatoBteOVI-l FFr1299 


RuthsckfU Sl Cie. 

EJan lado fraoct f FFrl30J9J7 

EbUUSA FFr1204 BO 

FFr1299683 

ss?...T!rf?. •r’S Fd 


sas™®" 


rfftadA'Sb*. oat .set 

OgnoHrCSttm- - J >103.77 

Safra Republic Hgldlng 

kcpttikGAM Fd 

BtnMcGMIMiFdta. 




LU 


'SSL50 5282) 

rtuf i 


I DWS Deutsche Ges. F. Wi 


iMOl— ■ 
MetfU. 

Imfa.. 

baer-tau. 


- Daeban Investment Trest Ca 


KBdHBtUAVIkl2(-l 
Sort Trari HAV Oa 28-] 

■MMfealtaiWia&J 
ItataftalimruYltnura 
Daiun AFT Japan 

Data APT Jap^^to 


DMbfa.«raP 

DM93.16 97 JH 
DM69.46 7130 
DM34 JB 389] 



JFMftelraftll) 

JFAmutlUTU. 

JFOilnaTran. 

- JFEmuraTWa). 

- JPEaUnSnalkrCtaL... 

- JF Far Earn tans TO--. 

- JFHKTnlll 

- JF tafia Pacific- 

- JFJriWlTraufr). -. 

- JFJapoiOTCTn...... 

- JF Jri>n Snail to... . 

JF Japan Tech TfL 

_ JF Japta WarrauL 

_ JF Kano Trust. 

JFMitaMfaTu 

JFHcwZtalataTH..... 

- JFHlaJb 

- Jf Jaunltablaneoi— 

- JF Haaora AtiJ To... 
JF Pacific Inc Tim)— 

- JF Padfic Sect Trill), 

JF PUUntaTn. 

JFTalpaJTst 

“ JFTatan— 

JFThaltataTsL 


£23.47 

£4.09 

>988 

0914 

£1481 

Y7746 

Y976 


2484 

433 
1051 
47.74 
19-26 
10 21 
14.97 
1932 
lCBlI 

1038 


Y3B287 40906 
Y21026 22244 

S 37 9 61 

.46 1087 

£1034 10.94 

£9.22 9.76 

Y2166 2304 

vase 909 

UA09 

5803 853 

.03 34.99 
_.3Z 5032 
£1231 19.03, 

Neva mBu4 

,>1556 16.96 


£4250 
>25.83 
>890 
*981 
, Fund 

to. 9503 605251 .— I 

Daloa toti C^ltiAl Managenamt IH.iy LU JtojtaBtejtair 

JF ManagadCurreacr 


Jf tarta Crate Tri- 
JFCtactatariEirtTitd 
J F Global Sort Fa. _ ■ 
jFenrnafitanfitaUT 

JF EamaamTstU ■ 

JF Em Writs Tk 

Jf Carman Tit — 7] 

J F Global CmwTsL. J 
JF Globri WntsTa-J 
JF Global S««flks(i)-J 
JFCIobal ResTst-ta 


ea 2 

,05.97 

*941 

510.64 

|>5 4a 

DM7 J5 

01.85 

*840 

0382 

*4.92 

£10.23 


atanesta Enoltr HAV- £5J5 I . — I 

Malania EqoUp HAV- 1 *1155 I .....I 


: Bit. i -uni - BBftBRSSfc'aatf'SI - 

- Nlkka Bunk OL inwm h w ru) S-A. 

- IEta«Fd-5WVWV__] £1059 | , , 

- Euro Uriel Fd HAV --.I Ea9J4 I . ... 


- I ; n ia ; Ataba FtaU 

- Portfolio Asm. 

- Portfolio BSo . __ 

** Price mat Oct 27 


I Nonvra Aslan Infrasbwtnre Fd SICAV 

_ HAV_ 77t SU.72 I -8181 - 

Nomura Rusaibera Alpha Fund. Mark n 


: LUXEMBOURG (KGULATEDn 


HBI State GlttriPirrana 

aaaagz 

U5SmaltaCers&a_ 

Pacfflc ftarin Egour . | 
jap—rac Bate 

zssvs&m 


Evrapcte Flmdtat — 
E»rtMaFtateMIHv| 


Glotal Equity 

GtabriBote.,. 
Glow Bote Ota 


Sr 11.16 
tr 10.74 
s- 4m 
S- 882 
£- 1028 
V- 499 
Ht- 813 

Sr 1155 
Sr 1849 
DM- 946 
DM- 882 

*- 895 
S- 1128 

s- wee 

V- 897 



Ofhr + or 
Pita - 


-0W 
- 0.01 
-0J5, 
-0.18 
-018, 
-0.03 
+0 16 
+036 
-001 


5 If Draosll Oass- 3MG06 1020WID512 <0ffl 173 
Gilt a FtadtaWte Jpim UL07alU5J2 (Oil LOS 
BtatoAeaEdgri-Stora 53.OteJ96.43 -937 4.04 
Immottaif Bote. 5025 Jb USJftal^.79 HJB 334 

UK Em Hr 50M.03 16405417857 859 L94 

IMrrari anil EWtr— 3840 12 14012414980 M19B >46 
FarEauera .. ...992171 121.7UU0« 1971 100 

European 3 [95. 40 93 408100.91 ‘LA 100 

PaaTmOtai ... . 500353 21J53ri226 SSWOSttOO 

T C ■ dig Ctel I l+f _ 

auarurb Sbarv;. . .3(11051 UU5UU873|te9{8.43 B 
MoaiMy Stan 3003210272 10651 WU3B.4B JSL 


Braque Sondkan a Lraonbowg SA 

16 i Bqetay d AgaL L-0449, Lufritaurg 

itoRyFta 


Hypo Ffitoga A Calonial Part Fd SLcnCn) AmotaaOneQaai 

ISSBStiST'Qm 


Alliance Capital 
BoariGteTindsDA-l 
Clriiil Goth Intel 08, 

Globil trim*. 

HeriUCaicA*^. . 

KeaftbOitB* 

hu. !■*». .. 

Ameitaa. 


Worldnldt bOMOa 8.. 
SaaUriiSiaallfr Coa... 
Swnbh Soilta 1 Cot — 
■Offer price 


onjre hdk llon 

Asian Pev c lran u nt Emlty Fund 

Portfolio A Oa 23 i 42593 T 

PortfoHo B0cx27 1 *1845 I 

Atiantas Share 

1653 82 


Nurit Currency Ftaud 

UCFUSD ZT_ . *85920 

HCFOEil..„ ... DM91180 

HCFCHF SFHH45B 

ffCFFRF- FFr447286 

NCFJPY Y91487 

UCF BEF,^ _.._l BFIZ7331 

Padfic Basra Growth Fund 

HAV ASM. - 

HAVBSftt- 


fcatceher Invustnunt^Tnist , 

Crania. JMCB 21 4042 

n. Omuriaadi loM7D50 72Jfl| 1 

EG5 Ovum Fund LU 

RAV DCS 22- __T *121980 I .....I 

E.T. bvestmerit Macagemerit Lid 

E iaMlita ri t ta0g26_m.7f 1B0I I 


EreernaSniSra30- 
AsUoEwr HktsSraSO 
IrileAaEallUiSreJO- 

Enalleb A Dutch Investment Tiyst 

HAVOct 13. 1 DfU98J0 


JF Money Mkt US* 

JF Moray MW Yol 

Jf Morey WHOM 

JF Morey MM £. 

JF Moray Mkt 5Fr. — 

JF Moray MW Ecu 

JF Moeey MktCS— . 
JF Money Mkt AS. . 
JF Many Mkt HKS...I 


12.93 
269 
1890 

ura 

983 
ISt 
1254 
890 
1463 
5.21 

1083 

£7.93 842 

lilt 11.93 
SUM 

Y1Q0 
DM1 DO 
U.00 
SFrl.OO 
Eral.OO 
CSLOO 
AS1 00 
KK51 00 


+019 

+042 

+016, 

+017 

+0.42 

+03, 

-173 
-40 
-0 06 
-811 
•082 
-809 


+OD6 

-085 

-005 

+0.06 

-1.74 

+805 

+904 



MAUlaBaitMi 

ikuUkGIUEa SClririu. 


5115 68 
*117 94 
£10988 
SML97 
9890 
9933ri 
10I3W 
99.BM 
96.05ri 
95 Olri 
9730 
95.40 


•0.041 - 


+2.76 
+L48 
+1.90 
+053 
-201 
-3 21 
-L63 
-3.71 
-271 
+0.92 
+0 07 


- Schrader Investment Marajeanart Limited 

- Can US Eqafty OetSrT JlfllTT I IK 


CaoUSEqafty Dd.23. 

Schrader Japanese Warrairt Fund 
iffira. l so.97 r . 


_ ortMrtiuwoal 


.1 - 


- Schraders Asia Limited 


DeOr Deri lag EXCEPT Marked witb* 


Ailao Food- 

Balanced ta Fd 

Comy&fioadFdlaC- 
Daracy& BortFlAce.. 
EaavFud ..... 

FarSSremGte'Fd . ! 
FarEarienW+rtFA... 

Gold FooL.... 

WGBmSdZ 

hnaiBtloul Trust. 

Inti Win Fd 4*822 

JapuFote....... 

NarthAiaertanFori 
Schroder* Amtral 
SetaadkrAariSA 


51451 1528 
HKSU90 1243 
SL75 184 
53.61 5.90 

*6 27 861 

*4.63 888 

54.45 469, 

SflJO 5 5» 
SL48 209 
HKS3L26 3292 
801839 1895 
*6 22 6.56, 

*822 4.43 

*809 842 

*711 7.49 

i m 6o,i 


+0.U 
+807 
-804 

-ora 
-802 

-dra 
-811 
-08b 

3.06 
3.70 
921 
934 
893 
..... 1032 


Z ' Schroder (Switzerland) Fund 


_ JanCsoicrt. 


- Scimitar Bermuda Funds 
‘ - *1.463 

S4J& 
*834 


SdfBltvr Fntnei Fd. 

GMnMMtfFdra 

lud Dfivr Fdirai 

Scudder, Steven* A Clark Inc 
" >935 


...J - 


SFrlD353X I +25Zl - 


1540 


+006 


Kestrel 

_ Fbn Krtiri GU S»30. J 
_ Sterllw Stare Sep 38.1 
_ US Dollar SMSap 30.. J 


>9.42 
E12.97 
>24 06 


I -OJHl - 

I -80*1 - 


£10 70 
t urn 

I Rascnberg Uohal Mngt Ce SA (id 

: BPWTy I 

- PartfMa B : HAV. - I >1012 I 

il Ruseaberg Management SA (n) 

58 I tarerif i Ataba FtadBrid 

_ Portfolio A- NAV _ -T £9 92 
_ PortfoUn 8 HAV_ I ULM ! 

Bustofavg US Japan Mngmt Ca SA (n) 


-8031 

-8D2l 


+0.04 [ 
-802t 




Eipdtr Global raMH 
btaty (MuriB^ _5 


JERSEY n£GUUTEfiX H ) 

e. ks 


EarityHerdlc — 5 

52E2£22'-a 

saass&n 

Far Eact Global 9f 


*- 1457 

UJI 

804 













tr 

L24 

151 



1 1« 

1.22 



L77 

12/ 

+061 

*- 

Sr 

0 70 
159 

0.74 

1A3 



Barclays Inti Funds 


Korea 

Malaysia . - 
Philippine.. .. 


Thaliaatf 

Site EM Alta. -. 
us Dotlai Uqildlta 


■■18 662 9.093M 
7T71S23JP6 Z7J9M 
■ifra.930 9.421ri 
£1917119706- 

£12.905 13 564—1 

£14.990 15 779-1 

£9.287 9.776ri 

£17 075 17.929- 

S20Z182ira2- 

1 89520 9.996— 


+8104 
+0 698 
+0 005 
+0064 
-0313 
-0009 
*82311 
-0561 1 
-8109 


^ ^ ^ Sr- 29a s.oef-aazf - 

y- UJI U.43 
Eareoc Bate Ace... x( £- 155 138 

BaM DEM Ace 1 DM- 1 15 1.17 

Bart USD ACC J| £- 1.30 137 

BartStedaa A« ,...11 SKr- 13.92 U07 

Barclays Lrtl Funds (Lnembonrs) 0.400 ) 
*1 Awe deb Cvi L7I6U 0101 

SESSSaSii ‘ 

tataA^EataT.lsv! 

Pacific Eg 4b 

UKEqofty _..5b 


1 59 

„ „ 100 

JapaaaeEafMri... V- 963 +4 - EnnalfiMr»0ttZ8... I DM36L41 

StaS. Ear- 9.64 - Bart Global Bel 28... I DM61847 

SmUb-: ^ iS “ : 7i 

Mta E te Hi Pan lrita . S- 14 17 -012 - H*V5»»-- ;r .-..-l 5555 71 

MeritTn EqulV Ecu- 339 |t<U8j - 

INVESCO MM International UmHed (u) 

«BC BtifflttiPMBft 

1910 


SB 56 
£953 

..., Aila 

*10.17 

IU31 


1^1 : 


Ijadflc ^.td 


_ rwpuAGiJj rairera 

_ Aria Soper GteFd. 
_ taceree Pta 




Maaham taen ia e' — J 
SSsun Glahal Sbal .. I 
WMteriFtedt 
KHtatailM- 
PSHatPAa-ltaatC-. 
ASUTtarWarrtt... 

AsfiTIgrr Marra— 

Eoropan Wtaiul — 
European WarraatE. 
mppaarianM^. 


. 14.46 1522T 
V- ZO 02 I036t 
t- 1.01— 105 
*- 14.76 19 l94p 


Warrant E ._ 
Pr-ntar Seta Forty 
Aracricu Crate — 
Anoiean Eatprhe 

* ifESr-:.. 

Grate — 


Dollar 1 


Cater Alien Investment Management (CD 

CAGIItbreoree .. ]£829 W ....0672 
CAGin&Fatnt ... .|£M69 1119 ....f?J5 

CAEqalty Garth I £3.53 8861+8151353 

Citibank (CD Ltd -Otifimti* 


tr 8832-8886 
*- 92.47—98691 — . ... 
tr 1.224-1302 Mril 85 
Sr 27.07- 2B.79l+Ul| 85 
£- 8017—53351 41Uf I 03 

tr 0.987H LflSOl I 25 

CM Asset Ma n agem e nt Ojaemhoarg) SA (n) I^Stariaraff* 
203 noted' Artoo. L-1150 Lux ■ 010352 45B8S GiSaiGrotelZl 

ggpgtag^ f a reri^nrtp^ _ ararggaj-. 
gtaratariw-r i tr o.9T3-ira6|-m| - 5SSSSSST 

h£m" 


Antipadete Ewfty 
Braein Egolly ...._. 

CanrtlraEoMy 

SEAriaEttta. 

French - " 


lri*C0cl2Z. I 

Earilyftah 
JjpaaEaalty0et22.. . 
wSEro«HSOa26 — J 
US Ere Tic* Oct 28 -71 
aucanoara. — T 


I - 


*7 4692 
J23J89 
*19.200 
>38594 


IUI la* 




HV8tA10ct28 J >90*78609 I .- 

EBC Fund Maragen (Jenny) LU 

Srer^r.^is-Sp-i 

Cariul JS2379 24324 1 -0.010 

*0ffn pika IncHidrs 396 prellia charge 

SSdxS)taSv .fig4. 79 3632891 — I 4.63 

■ Offer Prta IreSrtaJljt Initial Qorga 

Eguitlllek Menntiauul Mngt LU 
First Aim PrmrtabnCaUd UV0a22CSI292 
FW Am Prim ta to Co Ud HAV Del 22 US4L0J9 
NAV mined u reflect entiM gf Ml wrrtt 012.71 
USS10 22 

Fleming Gracp 


rionficEanta 

StahaErtKy 

UKEwtty 

sSSiffigji 

DSEmytaalMbf ... 


a w .:: 



-_i - 


Portfolio A- HAV. 

PSrtfalia B: NAV 

RntieUilM Afiiet Hn«nt 

SBBBterJa 

SCWTECH SA 

raTtrihNAV I *1861 

Stand Efond 

%gSg a u3S??\5&* oast 

U7A1 I -008 1 

Templeton Worldwide Investments 


S3B8 

w 


Erenttage Gnu 
EnriugeBrtiaacF8- 
EteftavcCrariyMaFd 

Fmitnntai FflnHiw 

Enahage F5 Pmatri.,4 
Era S&eFd5nii> — . 
BraUagc Bart Fd- 
ErnlugB Japan Fd... 
Bnltaga Managed RL.~| 
EiDHagtNAiiaykaFd . 
EmOagt Seta Fd Ltd-. 
EnofugeUKEoaftfe- 
“ EnottateUSBalaacad — 
“ EYo tl iaga CMll Fort-. 

Italic by taf Ft Ql. 

_ msessnst 

_ EariwtakUHDL- 
EtetelaltariRai — 

EMM EMSBprt 

Europe 1992 

HAV— -I 


0819 
£11-62 
11233 
*1899 
*16931 
SX7JM 
Y6665 
*3339 
£11.91 
£49.76 
G983 
HO 00 
141.72 
01.04 
1809 
*1032 
10 00 
£1039 
10 07 
DM7534 
EcaI082B 


. Korea Investment Trust _ 

r I 2.77 KgraakHI TroANAV-. £3424 

Sana! tel Trnri SAV_. *34 14 
a Korea Eqty Trari HAV. £687 

_ Korea PacillcTta NAV- 5873 

“ Laendarhank 

“ Enroll— i Fd iMUZriJI UBJil 


-14*1 
L73 I +0.1-1 


IIHI— 1| auvw 

Argaaumlpc0a23... 

Bradi nav Oa 23 . 

Flm Berta be 0-23. 

Karra HAV Oa 23.— 

LUblBlKGAtaOKU. 

Hr* A— a HAVOa 23. . 
it - tu na* HAV Oa 22- 
MtadBtotaHrU— 
taripYUtaMtlna 
SriltaYktalMnaZU 
itaMtea in tac0a2l . 

Segespor Securities (Bermedn) Ltd 
fereWrelriUVSa38r *1678132 I .. 
Shiezuml Investment Mnumt (Bermuda) LU 
JapteOppiHAVOaU- 1 ssrai I . ..I - 

Slam Smaller Companies Fund LU 


£14.06 
*6.99 
HO 42 
£18 02 
*1938 
£921 
Stitt 10 
*2868 
£20.92 
*869 


I - 


- Credit Viaa-abU 


■rt^UHOlijl 


; I - 


- Lehman Brother* Oporto Growth Fund 

- NAV Oa 15 r *872 T .m - 


Jppo Alta __ 
anrse-teiuMfj 

Lluyd Gem 


I I 


3* 


„^..jF«idTSz5-.. 

UAPaSredtaCtaOUB- 
Londari Portfolio Services Gra 

LPS lrtl Ord._. J HI 09 

LPSWIHP8 1 £9321 


T =i 


~ MFS Meridian Freirfs 


>936 I -o.ul - 


I -oral 


I 


S.G. Europe OhUnttam SA , 

Eaw0WtailOflS...J £112.90 I -2221 

FFM I Swiss Financial Services 

- Mah4»AMiaryLld.J *180240 1 I 

Falcon Fund International Inc 
r-ceaFi H4VS«*30.7 j *1387009 ! 

- Fidelity IntemaUg 

JaacKClqUriltaul 


usBm 

GMMOori Irian..... 

EMU Etelty. 

Uritl-Cwteaa 


l»S Emerging Cwth. „ 

Malaysia Capital 

HAV Od 23 


SLOO 
HO. 45 
*1132 
*1182 
*1101 
HO Lb 
*1899 

Fund Ltd 
£1118 


I I - 




□assA-18. 
Ctaa A-2£. 


- CB Fund MeniatiomI fa) 

- CBFdlltL --TTl *12.40 


...1 - 


ClanA-3* 

apBGhi8-... 

_ T-28 

epartfrili 

IAS I 

CtaiB8- l 




LU 

*658 

- iribhietaulWtaa^-l £9.60 
Fldelltv Investment (CD Ltd 
Aoi vafelv.- -Tr £108104 

_ ArearteaaABMI. i£1687B ITT 22 

I DoiWSyrragi Tu ] *19830 

~ PacMe J £264.91 77816 


- Malaysia Fund (Labuii) 

HAV Oct 23 71 III 

I Malaysia Growth Fund 
HAVOa 28 f £12.31 


*1858 I I - 


+880 080 
..... 2.40 
-150 805 


i (n) 


AS- 

Dn- 

cs- 

Sr 

FFr- 

DM- 

PU- 


SKi- 

SFr- 

tr 

S- 


Dta= 

SFr- 

E- 

Sr 

tr 

*- 


11.780- 

19257- 

9JJ70- 

&S £ , 

6147 

1191 

20.737 

17.008 

9.77H 

nw+ 

769 

55450- 

11394- 

21817- 

1643d 

20.734- 

5.977- 




Jam 


se Warrant Fond 


SS^- 

073 Klein— i 

#. biise 


- Capct-Ora Myers Into! Fd Shan 

- Slol lag Bate. JQ0 46 lOWl - 

- Stating Grate 710112 12.781 +804) - 

- US Dollar Bate.... ... £1054 1088 - 

US Dollar Grate 1*11-12 LI 75 1 +0 031 - 

Z Citicorp Investment Mart (Unemhauro) SA 
_ taatab-MtaJ H0.98 1 ..r - __ 

E 

- Credit Commercial da France , 

- EtaaSmhCatCtasA. I EailO 78 ... -I 

- Euro Srotr Cat dan 8-. Ea.lD .78 I I 

- E-oPtadgeOiAU... EesSOa ....I 

- EnPreritaCbBU-.J EealQJl I ... I 

Credit Lyaraab Reuse (Der ma da) LU 


Tramworid Band Trest 

HAV 1 *1289 

US Paefflc Stock Find fa) 

HAV... .1 *16 03 

lUsOmak SA, F rortna mc r I Out 
EPrtCitt ErtBk JSaflBAjt 
DKrlZ333 
DM117.34 
□43 40 
DM121 68 

DKT12129 

EnlOlDO 


I -oral - 
1 1 - 


First Hericu Income Fund 
niri Mata te On 21-1 *2216- 
Flve Arrows Chile Fond Ltd 

HAVOa 20 .1 £2103 I I 

Formosa Fand 

HAVOtt 5S4 KTU659J9 IDS rtaa USS6963 DO 


I | - HAVOa Ml 


I ..._l - 

1 .-.I - 
Malaysian Smaller CuH Fd (Cayman) LU 
Ltetetald 


- Malaysia Select Fand LU 

HAVOa 21 I HO. 8422 


wfzt - 

Managed Futures JnsUtnUoml Fund Ltd 
- FtaCt— EtelriOaBL.I £9449 f — I - 


HAV Oct 22... . .1 *1120 

Society Generate Group , 

tfe Swr r'Mfef - 

DTW CxtegVT B. . ..] *38 41 I ......I - 

Saifitlc Asset Management Inc 

Alpti* jAMInt I 5102J2 l ...... - 

SAMDheninrtliri..| 12242 

SAM ftraugr lac.. .. J 105 07 - - 

SAM Dpportxltjr bc...l £10005 1 .- I - 

,.i - 

Taipei Fund 

HAV 9T11J865 IM USS54 6510-271 
Taiwan Tracker Fund Limited , 

6— *« HAV *8 226 . - 

LtartNAV. J *1839 1 ....I - 

Tempi etuii Galbraith & Hamherger Ltd 
GtadtacDara. ..“*972 10361 +0061 - 

The Jhal Devri nptp tal pd ( 

The Tbai-Enro Fund LU 

sr 0 ^ R - ,, n fG ^3 LM I I - 

The Thai Prime Fud Limited , 

HAVOa 23... I *16.93 I ....I - 

The Thailand Fand 

HAV On 26 BaM 1.149.081.27 IDR vjloe 
USS95.269.0B 
The Thailand Growth Fand 

HAV (15516.77 Oa Z3 

The Thailand lntl Fud LU 

nfi—HylatateUnri L(fi ^ , , _ 

Fand LU 

*1456 i . ,i - 


Dariia Bartt 

- Stada-taE-ritk*. 

- Unite Ftnaadal Services SA Lra 
I WtafBUireat Barit LM 

Urttaoi F»rt-.-TT 
Unlep Egttj Fate (a). | 


Formnsa Growth Fund Limited, 

HAV I W.02 I I 

t»W.F4... IlMMbia 133.93 1 ...-I 


Frankfurt 
FTlalarzta*.. .. 

Fraaktt. Eftritt. 

Free Wirid Fund. 

fiAVS«30 I £7256 

The French Prestige Fund 

NAV Da 23. 

Ea*M%iL_ . — 

Fatnres Fund Mramt LU 


Man Zjrternatioral 
aPlUTUnltreHM^TI 
MIUTUfHiWri-lac..-.l 
M0fTfiULU4ric.bL..r 
UVtlGMLa-ltalTO. J 
MgrrcHU»+tej«9i-.| 
HnnCUlM-Dsl994_ J 


I - 


Select Fund ta) 


•UN - tauroaUatel. 

•UM - 

4M L85 KnUt WsrW4. 

4H 120 HanhAairettai 

+7 . - Mfk. 
raw ?-69 DoitaBoad 

ran L 22 

-US 144 

+1 456 
-UB4.46 
-MU IQ2 
rial 7.03 
-UB 9 .77 

4MB.fl 



Dtenfd USS Trade- ■■ 
DhcnfdDMTradv-.TJ 
DtanfP FFr Tredg....il 
Oran— vss Grey n«r 94— 1 




1H71667 17U0 


Cunaiierdal Unfw Lnembottra SA ta) Brumal 
41 Arede la tire L-1A11 010352402820261 Utate- 


CydustaBluinC . 
DratulMndtaCBHMf. 


otUmeyll 


S9.46 
DM15 60 


I -;! : 


Foreign & Cohnial Mngnt (Jersey) LU 


Fwtfei ACoMri Stum JtariFdlM 


as or" 

Snrflogtadi... 


USS I 

Mo luamerey Botes 

Staling Bate* ■ .. 

D Mart Octet- 

EwBocas. 

UKErtlue* - _ .... 

USEoartm..... 

jjpwuE - 
Crefil Em 

(IKNtgiUi . 

US Hcgrita Ev. .... 

iXFXZZ: 

UK Grand EaritlB.. .. 

USGftatdEnHMre. 

jjpaneseGeanfEff- 

O-tlEmGcMEta. 

la U - 

Profited baud PML- 

Grecce Fund LU , 

NAVOctZl I 


*10 844 
U2.41D 
519336 
S20.4I4 
£14.443 
DM11.101 
Frail UM 
£10.984 

SIUU 

TS81.4 
DU15JSS 
£12165 
£10.097 
W90.1 
DM- 
£10 649 
*- 

DM10504 

S10JM5 

£10.256 

S24J9 1 


+ 0.002 

+oraz 

^1.041 
-0.045 
-8029 
-8004 
-0 024 
-O.D20 
+0,002 
-3.7 
40004 
+8040, 
40002! 
+6.5 

-8(891 


-& 002 , 

-8054 

+8114 


aans- 

Prhau CDeoi Mod... 
Far Eaton G+rnT.... 

AiarricriiGte. 

EirapcaaGte ...... 

Jpp—biG— l 

UK Grate 

italluGte. 

SpmUGte 

Drifh Gte ... 

BrigtanGvUi 

FfeodiGte 

Gcnoas Grate 

Greta 


itostfZ 

Eaooem Bond 4 

CwsrerttoBort*.. 

VtaBrtd* 

Latin American Mn gm t Group LU ta) 

mww 

MBfealwGg5iC«V. 


tr L0173 108241 


tr L0419 1.10W 
£-17057 LB093 
S-2.WS9 22829 
Ear 15711 16714 
V- 130 138 

£- IDlfl! UY746 
U IS 120* 

Pli- 125 131 , 

Dfl- 4 JB42 466(0|anj| 

BFr- 85 90rr 

FFe- 82428 8 7689)401 
DM- 1907 2JM65HW) 
5- UK77 L4550HM2 


P 


7.8 Liberty ALL-STAR World Pfollo 

- Zhttlmrdnmd. Lnralrart ( 

- HAV Id - - -T.1 S- 1803 



I" Cwremy DM Tirt^l 

- Credit SutaeH 

_ CS Many ItttFV USS.. 

- CSMaa0lMlF4OM.._ 

: 3asM£=SSB3RS 

- CSIIaarjMXlF+En. — EaQSLB, I2SLBT 

- CS Morey MW FdCS_i teHOteteted 
_ C*llaayMktFdSFr_J 

- CSMOHylttt fdGUr. J 
cs warey UtN ite THUtoMUH 
CS mare MB Fd Fff.p«li«| 

teCS Moray Mil FUCm. jMdBHg-rtnL 
CS Pita. Bate DMA.1 
CS Prtaa flood 0MB J 

CSStort-Im Bd * A. | 
eSSbOrt-TmMSB J 

CS5tat-TmBdDMA_l 
CSSkrt-TrifeMlM 

CSEca 


15FSU3J6 MQ37 

fNUISJB 1ICM 


Usydi BMk Luzaabnrg 


CSEoiBd8 , 

- CSGuhfeaBdA |: 

CSGridcaOBO 

CSGoWVriar. .. 

■' “‘.ADM. 


Cellar Kriene AM 
OolUrRisinaDh'... 
Yen Bering fee ........ 

Yen Itaerre Dl» 

D'aurklhMnefec.. 
VowikfeseneDh . 

SligOtanifec 

SugBeuneDW 


s-njHO umkBB 

S- 9.9575 UUHEM«I 
Y- 1032 1M2H 
Y- 997 1007 ■■ 

OM-lIJSO iuwES 
DM-UilU UlZlHjBjB 
tr U044 UlTbiUK 
£-10172 1.Q27S km 


I 


J - 


John Gwrtt Management Ueney) Ltd 

Mcw-.E-rfeMyaSP^ 

s«eM*Minaiz>-. 

Pjropn Fd HAV Art JO.. 

Paragon Brtuaauba . 

HragwUntaCaSfpX- 


RMfU BdddAK .. 

Pern Bate Otv. I 

lillt-lrriw- 

Essn. 

Alpha US.... 

Algu WoridirMt 

tiitr iimurfr _ 
Atari Fttfflc Bra. . 
AlphaEafopeH- ... 

Grid am 

■udFri— i 

SudlreBadd 

USS Bert ..._ . 
Deaodwnjrt Bant.. 
Alptt lWrtdrtdi. _. 


Pu- 

pm- 


246 

193 


248 +1110 6 
14*1 +1U0.6 
01*352 40M61 


CS- 12858 123J9] 

SFr> 11249 USiDJ 

DU- 11755 IZ819+ 

FFr- 11688 U943|. _ 
tr 12656 129.4 
Y- 11413 11671 
Dfl- 11648 119.11 
*- 11656 119 1 , 
Eco-llUD 11180 
S-107J9 10860 
feta 9017 92JZ0 
Y- 7690 J 
S- 9318 «... 
S-10U7 UD.9M 
S- 1620 1656 
E- US 99 11860 
S- 9116 9926: 

S- 93.40 9950 
S~ 10558 107.96 
>• 39 78 40601 


SnrllMRewve . 
uS*Rmwvo.__. 
Drerictaafet Rt+eiw . 



atwritt DaOw Bdt 
Swnc FiMcBMh-. 

DMufeH-tBortl-. 

Fiettfl Flora Beads 

Stating Bfridr 

YraDaads.. ... - - 
DutrA Guilder Botes 
US Dakar Bgadt ... 

MriUtanraTflort - 

EriMt Eerily 

JafiBiEadu. 

eontitertaEter— 

Padfk Etelty—— 

SaallerCW 

UKEttUB 

WorUEgrilr 

GoM .. 

Cteetrtadc 

Warrant 

Midland Intematnl Clnnlt Fund SICAVOd 

mart Bride Fuad Miteent U rimDLtl 

P08n2b.5iHrUer.Jaw> 

UKGnite — J- 0-9M 1027 -TO L46 

EratvauGrote - . £- 8927 0 904 rim - 

|SS^0B» --- J- - 

Jbub Grate - t~ 0.727 0.771 <MB - 

s- LbDS L702 USE - 

SfltSnth £- LW7 LIS ri» D J5 

HttAtartaafcote- 6- 1-109 U57 ria - 

ABrifCteOm S- 2.166 2291 CM - 

UK Fixed Start ... £- L1BML261 -U2 172 

HalUcrerean Bond . L- L210riL2B3 <54 ill 

UKStlgLhodity-.. £- 0.999-1060 ..... g.43 

USSUteldftt Sr L5B9-1685 -UfilbK 


UO 352 4022121 

CSE— ogaBdl/BSFr . 


esaSnSoW^ 

CSITgtei Data APta.1 
CSMbpteiferiaBPb.1 
SFlatlriSrhclto., 
CSRodkiDUfeVK.. 
CSftafriKBKriM— 
CSGaBteffdMSOUri 
{SNAmtefeBlto 

CSUKArt£4tg_. . 

CSFflmA/BFF. .. 

CEEarareri 

CS FFr Bart A/BMB 


mural ■■■ 

DM9662 9760] 
PMJ2419 12544 
*10796 307 67 1 

lad 

HQ3U7 MSB] 

Baffin nul l 

EtalBlW 152jl| 

■il 

pH 

Jwcwra asoS 


05846 7B8.U 

04999 15500 

mesas ibd 6 

105.98 Hted 
10818 

100.68 
HfflUt 215.4 
£201 ffl. 2DSJ6 
E9655 9849 
[FFr66554 Wja 

Imisbju uuo 

hwaw 1K64J 
UM9 M 18660 
■■m 24214 


- Wanflqr MAPT (1 

- HtsManeifkhiHM- 
I *WINTERTHUR* 
_ WIHGMrilaUBted.. 
. WHGMBJMEa— iy_, 
Z WIKGUbm-ntamJ 

- World 
World Band Fart. 

UM Ad 

Z Wurfd That Fmj 


DM7127 7350 
DM5653 9456 
DlHl 68 9170 

Coi99l79 
SF (22151 


. _ 500 

5.00 

LOO 


GIIUji M I ncome.. _. 
GaMAfnociittiiii"-" 

GT Chile Growth 


AUuaaGtdFuurel — 

I —1 - AHUAON 

.T!«: ? E sssss. v ?r ,, £l 7 ,,,,,, Y ^ “ sraasss 1 - 

Mweriek Intmntiunal Fund 




-oral an 


*953 I 


i HAV. 

= ^.I _ 


: SWITZERLAND (SB REcaansEB) 


BJ-A. Band Investments AG 
8Ba«ft£UaHeCH63W.7te,SrilUBlMd 217X80 
fererSf.SeriejA^Tl SRC84SOJ)OWO.O .-Tr - 
BirerSf. Series B — I SFr- 8490 89BJIL I - 

OTHER OFFSHORE FUNDS 


GT Berry Jyprei^ffi 

GT BOM) Flirt tri. 

CTD+audUrtdFdta. 
GT Dolijr Fd ta 

GT Emerges) 
GTEunutnrtid. ..1 
GT Eira Sail Cat UL 
GTGtaUSraflCriUm 
GT Haag Kong Fdb) 
CTlUaPf<ire(il....J 
GT Imrtn—M. F4(z>l 


nd 

Me* 

I ATSP Management Ltd 


ffi +* 


TWd 


NAVStuJO... : S2517 1 ...I 

Ahtrast Fund Mngn (Guernsey) LU 
Tin Nro fell FUrtUd. 

HAV USS (dl Med). V | 1 

BTBUffiaoana I stm 1 — I 

Mlglroetment 


CSIUly Fort A/S- . 

(SHertvtateA/8. 

r.uio.1 - 

SSaSSW l ^ffil Ri ft JI i 


13.7 
SO 29 
$046 
_ Ltd 
>24.66 


1451 -0. 

8 ll ^ 


MUfTGTDPicJfleLtdA. 

MaClBPtaKL-8.. 

UIHTAIrtafGtdUd.. 
FDHE HINT Gld Ud. 
nersaittLUCBHPi. 
MGAPodflcUd^H 


*1642 
0681 
*1547 
£11.08 
$19.12 
£1854 
*1047 
£243 
*1517 
8568 
>20 49 
*17.40 
£5434 
8.43 
*1597 

*7.63 


os® 

vtn 

*703 

*91.70 

U9.12 


(£273.10 779.03 
'Sa.44 94.11 
8458 

S H 


+OJ 


-802 

+033 

♦0-19 

♦6.61 

+0.1 D 

+CLBbl 

-801 

-0X0 


r&p^TLT - 
w mLW ^i — i - 


1854 

10.43 

12.19 


Witter Warjd W^^fave^. Tst _ 


IV) 


HAV I *2463 I 

The Dragon Fknd.Slen 

HAV S® 29 7 . 5130 76 

Emirito Santo 

HEKS!‘-l zS™ 

gS?,SSEg?FI& s i . -i - 

Europe Plus InrcrtJaenent (SICAV) fa) 
HAVunlb. ....... ,7T EBO60J3 I -8221 


er 

GTiriitdiwflaFdU. 
GTNtehMthRKd.-. 
GT9WUMACMM. 

BT Trite MUL. 

CTTrdortsgy Fdfl) ... 
CTUSSuiifCgiW.. . 

Gaia Currency Fifed* 

GiiiHcdgriL 

Gita I^SlR... ......... 

triaCtdOrt-jL ... 
taSctdCmeyll- ... 

tataSritaFrari. 

Girarelll Sectpr 

HAV \..J 

Craraek F t rad 

CSSKUB 

Mttfc 

Gertrud SA . 

SmihI Portfolio ISFUIUS 2«Jfll 

Sobal Aset llanpgerant 

CaMoIol 

UU! Arbitrage 

GAMA5EAH 

.GAM funtrana. .. . - 

GAM Bom. 

Gam Enragem- 

GAMEwourFd 

GAM Fnca.... 

GAM Frucreri SFr. 

_ GAMGAMGO. 

_ GAM Globri Fd 

_ CAM Hitt YWd 

_ GAM Haag Kara 

_ GAMUMiMlF+L. 

_ SAMJteK 

_ GAM Mb Anuria Fd. 

GAM Mgaer MUDS*-.. 

DoStafdw .. ... 

DoSwtt lx. .......... 

Adoo Convertibles & Intone Fi (Cayman) feDeatadvwi* — 

- HAVOa 15 _ ..n *1080 f --1 - OoYril 


Futares 

*4959 

£19.49 

*2860 

51844 
H359 
£13086 49 
*1300145 
*131.44 
SUL 41 
*103 90 
AH 23 
S9.49 
110.96 
11DJ8 . 
*1802 
>1059 
SUL 49 


HAVOa 23. 

Themes Cwreacy 

HAV Sep S8 

Thornton Invert m p rt _Mui»gmpit Ltd 


57.94 

£3116 327160 
£2501 262UG 
'*37 28 39X440, 
*3976 375480, 
1*175* 182175 
SI0.10 
£2121 Z2-Z705I 
£9 82 1831 

DM23 71 
109 93 


-0.03 

+065 

+058 

m 

-0 04 

+809 

-0X6 

-014 


310753 J 1 - 


DJ5 


Merrill Lynch A» 
Dollar Asm Ffalto...! 
Prin Rau Portfolio- 1 
Morin LiKhtterl-Tn 

DrtX -J 

Cto8 1 

itUUMHM 

r 

b World IratewF 

1 £892 

1 >8.93 1 

r.,l : 
rr.i : 

ClrasA..:. _....! 

9.98 T-^ m l “ 

! 9.98 1 -oral 

Mreitil Lite Mafett b 

o«i"td 

ran 

r+022] - 
1 +002I - 


Eratrea Ouader 

iSa'ftsraS 4 ::- 

kSSoSiv. - 

Oriental ta FmL - . . 

PraHk l»S4£[z)-. .. 

PKfffc IneSA DM UJ 
JriritaCteiWWfctlb- 

SS£.^ r Tfii43 -| 

SSSSt". 7-.-: SS? : 

ssr:v._...te i 

IWHIqaten 1*1003 -4 

TbririhinaFU . 
ferity tone 1 1093)1 l 

SSSK--J IBS I 

Tram Global Investments Limited . 

Tren GlgCrt Ira Ltd -ISULtt 196211 *3 79l - 

Tudor BV1 Future LU 

HAVOa 23. -T 512636 73 I +109.44 - 

Tndur G-5 Ltd , 

NAVOet 22 -I 11451 m I I 

Tudor G-5 Unit Trust (Japan) 

HAV On 21 . .1 *1136 82 1 - I - 

Tyndall Intematiqral (Bomuda) LU 


- -817 

-I +006 
-ora 
+050 
+831 


_ Merrill Lynch Gnmuy 

w Irilli Fd HAV Oa 22_T £3.60 

_ IttlaUWblL. S98S 

54 hibda Cap DU HAV....I Sr 

_ Eon Sulk HAVOa 21.1 *759 

. (Farlpfaroatlaaaifyl 


AreSpeeril$hiiM-U- 
Caphri Prauetlao- 
EwabarttO-U.... 

Hooey U iC-U 1 

Monntrtai 

UerttSrtaitO-U- - 
ia-17 

Tlgwto-U 


$9.60 10X7 

CU246 1309 
S13J22 13 B9 

912.96 1561 

S IB lb 19.71 
LH 1251 
*1294 1360 

HZ06 1267 


-0 06 
+0 08 
-004 

torn, 

+0 05' 
-023 
-059 


427 

476 

216 

976 


050 

152 


Monentun 
HttB— tPIHUWB — 


*9593 1 1 - 


The Vietnam Fend Umited 
Wvdiey Investment Semites Ltd 

wateerst. Ada Tsu .7*1661 17-531 


^ s ^. eyJ .rruS ,rr f l rt m . 

tfarttoja^togmyit Tr art Xonynwy ljU 

Newport tatoiRtionai Management . 

HpL ma. Sresrekl.™ ML7390I _...l - 

Newport hwe a t m m t Managonent Ltd, 
HplHriMxrL -T 0.7644 I — I - 

Naum Warrant Aid 1M0 Ud , 

HAV. J 1027 1 ......I - 


Ja wMaeWo r te O. 

AruaUrtattu. 

Etropcre WorreoiK . 
Maaugtd 

BSSE T *- 


...i - 


-0.05 

-goi 

-0.04 
-0 D2 
-o.u 
-toil 


....i - 


AdkeaU... 


FudriL . 

Forth. 


HAVOa 26. 

Alii Ante Capital 

ja MH-U— M, ra. ... 

UaeraMlanri Crist 8. 

SSwrdaaajr.r.". 

_ tteSlSrariiCip. 

_ suuistefl buhal—i' 
CHrtUwFd 


DH3L40 2L01 
Dima mn 
DMbOZO 6321 
0M5024 52ff 


- Aetna Mfeoysiab Growth Fd Knaka) LU 


SID 5462 


*13.57 

*1358 

*1928 

$920 
*4.70 1 


1456 

1358 

20.40 

19.01 

966 

4M 

•4.97 


Ailtiaaimmailoail Cwtwkj him 
IS* tanu Oa 16-22 8000491X0 <1 79*1 


*340.74 

WJ8 

£132.72 
S3H.42 
£94X2 
*7831 
FFr156453 
SFrULLJ 
. S15LM 
5108.96 
SULOb 
*388 41 
*15353 

ma 

*100 09 
UQ2.9D 
Sfrl020§ 
DM1D275 
V100B7 


+801 

+802 

+ 0.01 

+0.D2 


North Star Fund 


JF8- 

D0JljrlaC8H»F4 . 


USE 
fetedStaftag- 


JaDmoeYra. — ... 

Darite Kronr 

SortaFniE. - 

Frenfi Franc 

SredUKiwr . 


Manattrs (Cayman) Ltd 
(DKrS J27U 
DKI2S20 2930 

DM06.0 307.0 

DKrtoO 1850' 

DKrZ 09 D r - 
MMJ40 2ffD 
lOMtoO 1660 
DKrl 480 1490 

DKrUfLO IMP 

DKrMS.0 1460 
DM 1310 1320 
DKrlMD 1650 
,£1X8 13.9 

SL44 L4S 
151.16 1 J7 

I Conwy Find 
15192 195 

£174 17 J; 

DM1460 1(70, 

Y14ULQ 14200! 

BM502 1912 
|SFrU62 15721 
FFr144 0 14*0. 

SKrlDO.0 1012' 


*203 2X6 [ 

S9.1X 865 

*4 98 42b 

HKSU04 1169 
*19.97 
59.70 

Wellington Fd Mom (Bermuda) LU , 

Mai Grate Fd .-I £12.83 13481 -004 1 

Well! Fargo U AIT Fond 
- - * UJ9 
WribFragaBSrita). J UL50 
Worldwide Limited 

- HAVSW38... _.T *8658 I ....J - 

Xipfaios IntenHtinal Investment Fd Ltd 

“ »£|SSeou .. ::;1 ST ::d : 

: ssnstansffrfv . 

I MANAGED FURDS MOTES 

- Price arc hi peace aato othtrwhc 


j ^1 


♦OKI - 


d Bfid IfiOK 

- dalpiurt 5 with n prefix refriuU5 dellare. Vlcldc % 

- ritaa tat ril tariag eramw Pried of cntiln raer 

- Mtetece I Mod plan rubjaa to upiul pan Us m 

- uld. h DbtrUMlaB tree of U k lass, p Pnimfic prentoni 

- ManwptteiS^iMnaiiiaiwMcc.iD^riud 

- [n Urnraocrg ■Tuan prinmiagi ItmSm 

- bteri— >-!■ Traajftrabl. SrawWa). x Offtnfi price 

- ridrtd ill ttpeoSH neret »m'( cannlttieo. t 

- Jf tide finds are- Goerasty: Fiaaoelai Smtces 

" C “ wl Barth of faciasd. tor of 

- lira Financial SmcnKioa Carenussiaa: Jway 

- granwclri feMjara Paa rtnraM. laattoaeg. insuttt 

- Mnnijiif i ..JHiHiomTOS 








40 


4 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES WEDNESDAY OCTOBER 28 1992 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

UK’s turmoil weakens pound 


STERLING fell close to a 
three-year low against the US 
dollar yesterday as Britain's 
growing political uncertainty 
turned the pound into a “sell" 
against most of the major cur- 
rencies, writes James Blitz. 

Now that Germany appears 
in the grips of an economic 
recession, the market is 
starting to price in a cut in 
German interest rates and the 
pound may show less volatility 
against the D-Mark in the next 
few months than it has done in 
the period since Black Wednes- 
day. 

Yesterday, the pound fell two 
pfennigs against the D-Mark to 
close at DM2.4225. But the big- 
gest moves this week have 
been against tbe (JS dollar, 
which looks set to rise against 
all European currencies as Ger- 
man and US interest rates con- 
verge. Yesterday the pound 
dropped to $ 1.5640 against the 
dollar, later closing at $1.5790. 
It was down nearly a cent on 
the day, and nearly 7 cents so 
far this week. 

Sterling is mainly being 
weakened by the continuing 
turmoil in British politics, in 
particular Mr John Major's 
threat to call a general election 
if the government's attempt to 
ratify the Maastricht treaty is 
defeated in the House of Com- 

£ IN NEW YORK 


mons. Rumours that UK inter- 
est rates will he cut by another 
two percentage points also 
caused a sharp slump in ster- 
ling in Tokyo on Tuesday. The 
quarterly industrial trends sur- 
vey from the Confederation of 
British Industry, predicting a 
continuation of the UK's reces- 
sion, was the last straw for 
invertors yesterday. 

Economists in the City of 
London are coming up with 
grim prognoses for sterling 
exchange rates. Mr Ian Beau- 
champ. chief economist at 
Hambros Bank in London, says 
that DM2.30 and $1.40 could 
well be the rates for sterling at 
the end of this year. There is a 
strong consensus among tech- 
nical analysts that the fall 
through $1.60 on Monday was a 
key point on the chart, and 
that the pound could be bead- 
ing as low as $1220 in 1993. 

Otherwise, investors concen- 
trated yesterday on whether 


the dollar could break through 
DMI.55 against the D-Mark on 
the upside. It failed to, despite 
Indications that the conver- 
gence in US and German rates 
is a likely prospect 

The dollar's first charge at 
DMl-55 came after Mr Otmar 
Isslng, the Bundesbank's chief 
economist, said that the mar- 
gin between the Bundesbank's 
Lombard and Discount rates 
left room for manoeuvre. Trad- 
ers felt that there could be 
room for an easing In the Lom- 
bard rate, perhaps at tomor- 
row's council meeting. 

The second dollar surge was 
provoked by the advanced 
third quarter GDP figures in 
the US, which came in much 
better than expected at 2.7 per 
cent Forecasts had been for a 
1.6 per cent gain. The dollar 
peaked at DML5455 against the 
D-Mark but closed at DML534Q, 
down nearly ‘A a pfennig on 
the day. 


EMS EUROPEAN CURRENCY UNIT RATES 



Ea 

ChtmI 

Rsfe 

Carresn 
Anranax 
Ajtfnn. Ecu 
Oc 27 

*1 Huge 

trasi 

Cratrte 

tote 

% spread 
vs Woken 
Conwy 

Ditataan 

hMtyyy 

BelaluFrsiC. 

41.9547 

40 4459 

-160 

185 

48 


2.29193 

221016 

-3-57 

182 

48 

EWlui . . 

2 03412 

L9M31 

-343 

367 

53 




-2.66 




682216 

666329 

-2-33 

250 

-15 

rf*iPnnt .. _ . . 

D 759300 

0 745885 

-L77 

191 

-38 


176 844 

175.142 

-0.% 

L09 

-5 

Soitmti Pewia . . 

139.176 

L39J33 

on 

0.00 

-24 


00.27 | 

Ctae | 

Prfnotn 

Ora 

ESoat 

L5765- 15775 

15835 15345 


0 76-0 74pm ! 

083 D Blctn 

3mcotiB .... 

156-155oin 

L67 1.64pm 

... 

3 98-358Bm 

4 06 3 96pn 


Ea antral raassaiflite&iapMOjraiakilai Cwn*«are . 

ara Icr Ear a pmuiir <tsa*j£ Camus a mk oanmy. Dttvqmx shorn Ox ratio M*m wo spreads: the 
j*rcMZ 5 edit(miwben*otte ansa! ratrt and Eca oatral rates tar a maser. wtfttoaaxftmmpBinHutf 
petmagr dwuticn d a* ontnyi martn ntr hen ta Eco astral rale. 
il7/9i Stalls aoi lulUn bra accented Fran ERB. UJasuntst cUcubM (g> Financial. Tbnes. 


Fowil mmhns and dncaoae apply u the US dollar 

STERLING INDEX 


POUND SPOT - FORWARD AGAINST THE POUND 



Qcl27 

fovtaa 

BJO 

am 

78 5 ! 

801 

9.00 

am _ .. 

784 

79.9 

1000 

am . 

78.4 

79.? 

1100 

m 

78.4 

792 



784 

795 

1.00 


78.5 

794 

zw 


785 

793 

300 


785 

794 

4.00 

pm 

7H.6 

793 


CURRENCY MOVEMENTS 


0a 77 

Oa,s 

sw 

Ctase 

Oreaomh 

% 

w 

Three 

tnoetlB 

46 

A* 

us . ... 

L5640 - L5810 

L57B5 - L5795 

0764L74QPB 

570 

139-LS6W 

399 


19435- L47S0 

L9475-L9485 

0Jl-0.l2cm 

132 

272-036pra 

111 


27030- 27455 

27200-27300 


028 

•j-Vdlt 

-0.92 


49 45 • 5025 

49.65 - 49.75 

0 36 

6-12tfh 

-0.72 

OtdTTJI* . 

92380-93440 
0.9125 • 0.9245 

92950-93050 
0.9175 - 0.9185 

lVBkoraHc 

OffrOJlram 

-266 

738 

use 

-331 

732 

Ceouay ... 

24020-24295 
21445 • 21823 

24200-24250 
21505- 216.05 


-031 

3322 

h-MOt 

45M15A 

-LQ3 

-9.88 


170 M - 17328 

171 00 - 17130 

UJ-%r3b 

-576 

230-280* 

-596 

Italy .... 

2081 10 -2118 00 

210100 - 210200 

9-lTltrnJh 

-600 

32-34*5 

-6.28 


9S0C0 - 99520 

98050-92750 

IW-ZaraM 

-198 

6V-7VH1 

-294 

francs 

8.1400-62345 

82125-82225 

V-lcdJs 

-L2B 

JV-4%lfo 

-198 

irtCco 

90480 • 9 3030 

90125 - 9.1225 

2^-3LoKdb 

-436 

10- U. 

-4.66 

Jaas . .. 

191 45 - 193 75 

19275 ■ 193 75 


543 

1»S 

401 

Anuia... 

16 89- 17 04 

1699-17.02 


253 

-074 

Srataria&d. 

Etu . .. . 

21430-21665 
12260 ■ 12365 

23525- 21625 
L2355- 12365 


278 

-165 

0.38^47®! 

131 

-IJ8 


Oct 27 

Brak al 
England 

tab 

Morsyn*’ 
Gear anty 
OuHja 

Starling 

78.6 

- 30 a 

115 Dollar - . . 

634 

-14.5 

LnadunltoUte . .. 


-66 

AoUf-jn Schilling .. 

U39 

4151 

BelgtanFranc ... . 

1157 

+1.3 

DunuKiwe . . 

1153 

+82 

D-Mark 

1248 

+303 

Saras Franc.. _ 

113 7 

4215 

Dntdi Guilder . . . 

1194 

+203 

Frank Frane 

1094 

-79 

Ura 

881 

-235 

Fra . 

1495 

9 

P«ta 

999 

-243 


Caanwcial rata taken t marts the end of London tiwflnj. Sb-omUi forward dollar 253-2.48pra . 12 Mouth 
395 -IBSpra 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Morgan Gaaroaty changer am«;e 
1950-1432-100. Bank of England Index (Base 
floras* 1935 = 100) “Itote an Tor 0cL26 


CURRENCY RATES 


Oct 27 

Bart* 

rue 

% 

Sorctal ’ 
Drawing 
Rights 

tawar 

Cunwcy 

Ihm 

Sltrth >9 

- 

0840006 

0812407 

US Dollar 

300 

140621 

127710 

Canadians 

7.37 

17563b 

158872 

AjBnanScfl .. 

825 

H/a 

DSX3 

Ettgian Franc . 

7.75 

44 6507 

40 4459 

Oanidi Kronr 

930 

833672 

755279 

D-ffcirt 

825 

217133 

196431 

Dutch Guilder 

775 

243767 

221016 

Franck Fran 

10 V 

7 34745 

666329 

Italian Lira . 

15.08 

188228 

170036 

JacanewYoi 

3.25 

171.276 

15634 

N*»aj Krone 

- 

8.82889 

M1447 

Spw^A PtseU 

- 

153976 

139333 

SnednbfCnwa 

500 

■•» -ra 

7.40337 

SwhFiwc .. 

600 

1.93424 

175027 

Grate Orach 

19 

NfA 

254 616 

InshPcm . . 



0745885 


Oct 27 

KJ 

Ckm 

Ooe math 

% 

BA 

TM* 

bxxiUb 

% 

PJL 

UXr- .. 

15640-15810 

15785-15795 

a 76-0-74®® 

570 

159-156m 

3.99 

bcUndi.. 

17055 ■ L7210 

17180 - 1.7190 

180-UOcpm 

1187 

4J5rilSw 

1013 

Canada . 

12345 - 12495 

12360-12370 

a.«VOJ52nte 

-4 71 

0.95-lBK 

-323 

SeSt'jcis. 

17200 • 1 7395 

17260 -17Z70 

0 83-0.86a)h 

P-lfl 

220-2J25db 

-5.15 

E*lgtnn. . 

3145 - 31 80 

3145-3155 

14 00-16 COoUs 

Fill 

37JRM0JKMIS 

-429 

fteoaii _ 

S482S-S42B0 

58875-58925 

350-5 OOoredh 

r.ri 

tOJO-UDOdh 

-7.98 

Gemany - 

15185 - 15470 

15335- 15345 

0 76-0.77pidb 

-598 

2D2-2J)5dts 

-531 

Portugal-, 

136 65 - 137 45 

13655 - 13675 


-1887 

45O420AI 

-14.19 

Spain ... 

108 70 ■ 10980 

106.70 - 108.® 

W-UBaOs 

•1103 

274-789* 

-1035 

Italy ..... 

f /Hvfr lj 

133075- 133L25 

3.00-14JOfMb 

4240 


-302C 

Ucnwi . 


62475-62525 

350-4.7!oradb 

-792 

1025-1225* 

-7.M 

France.. . 

E-|| ’B-rtr'.'ft 

5 2025 - 52075 

306-3J6cdb 

-717 

ejMJOfc 

-630 

Sarakn ... 

57615 -58300 

57725-5.7775 

42S42Satdb 

-9B7 


-8.83 

Jagao. ., 

12175- 12265 

12230-13740 

DOb-aoTrfii 

-064 


-0.13 

Actrta .. .. 


10.7950-108000 

4 75-5. lSgrtdh 

-550 


-4.89 

SmUerlacd 

L3600- 13790 

13655 - 13665 

034-0 37cdte 

-312 

0.93-0.97* 

-2.78 

6a 

12675 - 12815 

12805-12815 

0.794L75axa 

7.21 


625 


Cxurnul rata ukeo ooratis ox end of (eo*n tradlog. I UK Ireland aot ECU are quoad la US ameer 
Forward crew m a n and discounts apply to the OS dollar aid ML in the tadhttfoaJ currency. 


EURO-CURRENCY INTEREST RATES 


Oct 27 


ttae ax HI dinted Sj Uk UK. Sun and Ireland 

t European CocwwaMn CtiBiauom 
"4(1301101(1 an for Oa.26 

OTHER CURRENCIES 


Swing 

US Ddiar 

Cat Dollar 

Dutch Gul Her 

5*ffi Franc. 

D-Mark. 

Fraud! Frac. 

Italian Uo 

Belgian Franc .. . . 

Yen 

DanAKraae 

AnanSSinj. 

Soamjfc Peseta ... 


Steri 

term 

7Dan 

noth* 

0»r 

Mraak 

7km 

Moatls 

Six 

rixkhs 

10-9ij 
-3«i 
8S -8 
8*-8\ 
6H -V* 
9% -9 

M 

9-B6 

%% 

A'.ft. 

9\ - *ij 

M 

M 

9l|-9 

10-9* 

Z*t"- 2 
141. ■ MA 

8\ - 1 j 

W.-6 

8j}-aii 

i-i 

r-i 

13 ■ 12*? 

2>i-2 

1 

1:1 
2U -2I» 
13% -IM, 

w 

8V-BV 
6% -6 
n-BV 
9A-9i 
if-lg 

’S-hT 

13V-13A 


Od 27 


Aramiu ■ 

Australia . 
Brazil.... .. 

Finland . 

Crarcr 

Hen; Kong. 
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4.6321 -4.6445 
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Unj term EaradoUira: m jars 4^-4^ per cent i 
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0.9900 -0.9910 
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EXCHANGE CROSS RATES 
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0633 1 
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■Floating rate. Irai Official rataO0415 $64.60 
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SFr. 0.463 0.732 

■ FL 0767 0579 

Lira 0 47b 0.751 

CS 0513 OBll 

BFr. 2.012 3.177 
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Era 0-809 LZ7B 


2423 1933 8218 2058 2725 2102 L948 49.70 1712 L236 

L535 1224 5205 1367 1.726 1331 1234 3L48 106.4 0.7E3 

1 79.78 3392 0.891 1J25 8675 0304 2051 70.66 0510 

1253 1000. 4251 LU6 1440 10874 ifl.08 257.1 885.7 6394 

2948 2362 10. 2526 3316 2558 2370 60.48 2063 1504 

L123 09.57 3.80B l L263 974.1 0.903 2303 7933 0573 

0889 70.94 3 016 0.792 1 771.4 0.715 18.24 6283 0.454 

1 153 9196 3910 1027 1296 100a 0.927 23.64 8L45 05W 

1244 9923 4219 1108 1399 1079 1 2551 87.89 ft.634 

4.B75 388.9 1654 4542 5.483 4229 3.920 100. 3445 2487 

L415 1129 4800 1261 1592 1228 1.138 29.03 100. 0.722 

1960 156.4 6.649 1746 2205 1701 1576 4021 1385 L 


Yea per 1000: French Fr per to Lira per 1000: Belgian Fr. per IOC: Peseta per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE UNO GILT FUTURES OPTIONS 
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pQb-9tCt3MtS 

Prtt* 

Ore 

II ar 

Da 

BUr 

P«« 

Dte 

Okr 

Da 

tear 

foe 

DK 

Sw 

Da 

M* 

97 

344 

4-12 
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• HtsrrAffitacte 

B&CMmtotBa4.„ 
Bari; of Banda — . — 
Ban Bilbao Vfeon„ 
Bask off 
Baokaf I 

Bank of India 

Bad; of Sotted 

BaapaBdgcUd 

BadapBok 

t BranSUriq 

CLBaak&ad — 

CUlariflA 

OtyMwtods Bank.™ 

Ojdedale Bank 

Co-operatiK Bank 

Coutts&Co 


Credit honak 

CninfiRapoteBk 

DsianLawric 

E^ftanriBariptc — 
Exeter Bank Limfted .... 
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• RubertFternagACD — 

Robert Fraser & Pters. — 
Grate* 

• Gotmess Hafaoa 

HakitSaatACZirM-.. 

• HamtrasBart 
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HffSateiGenlwft*. 

• HiBSand 

C.Hoare&Co. 


JolteHodgeE 
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8 nkScnrilOasteBok. 8 

8 Mated Bari B 

8 MartBaktag 9 

8 NaiWestBiinstB’ 8 

M Satten Bari Ltd. 8 

9 JfjtoHfft Mortgage Bar* 15 

B • faaBratias 8 

85 Baxter Bari Ltd .„ 10 

8 Rojal 8k of Scotland— 8 

B • Soritb & WiBmsn Sea. ^ 8 

8 StedstfQbnmf. S 

8 TSB B 

US URjbaakPb 8 

8 •Wtedfliafftwit — 9 

8 Unity TnsLftafcRc— 8 

8 Weston Trust 8 

6 WhiteirajLarfln — 8 

8 Yorkshire Bari 8 

8 • Mentos of Brftltf Mnhant 

8 Banking & Secirities Houses 

8 Acodation 


MONEY MARKETS 


Sterling trade easier 


FT LONDON INTERBANK FIXING 


OLOO un. 00271 3 moths IIS driUn 


Md 9ia 


offer 3H 


6 Moths IB Dodirs 


bW 3fi 


offer 3fl 


TJfE LIQUIDITY problem in 
the sterling cash market con- 
tinued to ease yesterday after 
the Bank of England forecast a 
shortage of only £300m at the 
start of its money market 
operations, writes James BUtz. 

However, conditions in the 
D-Mark and French banc mar- 
kets remained tight, following 
hints from Bundesbank offi- 
cials that another cut in offi- 
cial German rates is unlikely 
at tomorrow's Bundesbank 
council meeting. 

There was extreme volatility 
in the sterling markets early 


UK clearing bank base tenting rata 
8 per cant 

(ram October 16, 1692 


yesterday morning as dealers 
came in to work in London to 
find that tbe pound had 
slumped to a low of DM2.4070 
against the D-Mark. The 
currency's fall encouraged 
dealers to believe that a base 
rate cut might not occur as 
quickly as expected, and the 
December sterling contract 
slipped to a low of 93.37 in 
morning trading. 

Two factors then firmed 
futures and eased rates. The 
first was the CBrs quarterly 
report on industrial trends, 
showing that the UK economy 
is sliding further into recession 
and raising speculation that 


tbe chancellor will ease 
monetary policy to “go for 
growth." 

The second factor was the 
Bank's forecast of a shortage of 
just £300m, far less than 
expected. Dealers assumed that 
the Bank had provided 
liquidity via foreign exchange 
swaps, selling sterling for 
foreign currencies. However, 
there was little doubt that the 
shortages will continue to 
affect the market until the 
Bank has built up its foreign 
reserves and pushed about 
£5bn back into the market 

Money market rates 
generally closed easier 
yesterday, with 3-month money 
closing at 7% per cent offered 
from a previous 8 per cent and 
the 1 month down at 8% per 
cent from a previous 9 VI per 
cent. The December contract 
closed at 53.60, pricing 3 month 
money in December at 6.4 per 
cent 

The December Euromark 
contract fell back 3 basis 
points from its opening level, 
as dealers continued to assume 
that there will be no cut in 
German official rates this 
week. At a close of 9L77, the 
contract assumes that 3-month 
money will be at around 8.23 
per cent at the end of the year. 
That prices In a cut In the 
discount rate by 50 basis 
points. The December French 
franc futures contract closed 
unchanged at 90.91. 
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NEW YORK 


Treasury Bills and Bonds 
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ACROSS 

1 Taking sound steps, he 
expects public acclaim (3-Q 
B Suffer damage in a way (5) 

9 “O world! how apt the poor 
are to be" (Shakespeare) (5) 

10 Glaring - and sour, too. In 
disposition (9) 

11 27 is to receive a single Euro- 
pean, an art lover ( 10 ) 

12 Inch border (4) 

14 Fabulous creature just one 
point ahead (7) 

15 Some err, break down, and 

show regret (7) 

17 A woman crook naturally on 
the woman's side (7) 

19 Striking games! (7) 

20 Old foreign coin, the equiva- 
lent of a tout a pound (4) 

22 Corrupting mature worker 
without hesitation ( 10 ) 

25 Citadel talcing a cut and turn- 
ing over store (9) 

26 Publication for children © 

27 An Italian writer in the ascen- 
dant, evidently (5) 

2 $ Grandees disturbed about ori- 
ental rats (9) 

DOWN 

1 Knock a top journalist and it's 

recorded (5) 

2 Advertises professional 
charges (9) 

3 Arranged a loan - it did 
allow extra (10) 

4 Study can include a check (7) 


fi A roundabout may well go on 
and down (7) 8 ^ 

6 An unpleasant spot so ser 
vicemen found (4) 

7 Spoken - spoken as permit- 
ted (5) 

8 Let assets go to pot, which' Is 
really not comme 0 tout ( 9 ) 

Pi ve about a parent 
being overwhelming (in) 

14 Sly operative after French 
and German articles ( 9 ) 

16 Prepared to create a scene ©J 
j° £ Ptoyer messing about? ( 7 ) ' 
19 Terrible Osmanli curse ( 7 ) 

21 Protection for the domestic 
worker (5) 

23 Hardy girl grabbing the 
queen’s hair (5) 

24 Copy about a quarter in the 
recess (4) 
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-% 
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bawRHH Q/12/S9 

MX OQ/12/87) 

6BJ9 

1705.40 

1533.77 

604,11 

17874 

154249 

99051 

16919 

152642 

59549 

16BL4 

1918H 

<27/10/921 

Q/1Q/74J j 

tom KOMB 
brt Sag M (31/7M 
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TOKYO - Host Active Stocks 

Tuesday, October 27, 1992 


Stocfce Ctoaing Chang* 

Traded Prices <» day 

Mdtan Chema _ S4m 1.180 +70 Shtonogl A Co 

Nippon Zaon 44m 709 +99 laatan — — 

AfehlnSefka 9.1m 1.180 +90 «ppon start 

Sara Brand 24m Bis +18 NEC Corp 

Uon 2.701 653 +10 Somluttmo Hvjr .. 


Stocfca Ooalng Chang* 
Traded Pricae on day 
24m 840 +40 

14m 2480 +60 

1.7m aw +1 
1.7m 008 +8 

14m 435 +18 
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4 pm close October 27 


Ch'g* 

uu pi u cm* ft**- 

bh.% etmiw uwoartjcnw, 

0. 48 *1 19 3 80 11% lljl ”% 

OH 0798 317 2Sh **% Wjl 

1. M i*z«w ah e 

127036 65% «3% W* 

22 617 2 2 

« b «i,ASA 200 asro 639 32 d3i 
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In spite of Ian February’s 
unsuccessful coop detat and 
ihe difficuh economic reform 
programme. Venezuela’s econ- 
omy continues 10 grow al a 
vigorous pace and foreign 
investment remains strong. 

On December ly lie Financial 
Times will be publishing an 
in-depth new survey tint win 
examine among oilier topic* 
(he financial system, foreign 
invest meni opportunities, 
petroleum and petrochemicals 
and ihe role of Venezuela in 
world capital markets. 

For advertising information 
call, 

Paul Maraviglia 

Teh 071-873 3447 

Fax: 071-873 359J 
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Further weakness in Bundesbank keeps investors guessing 
IBM drags Dow lower 


A 




Wall Street 


US markets failed to draw 
strength from a better-than-es,- 
perted third-quarter economic 
growth report, and by the close 
prices were mostly lower with 
BM again dragging down the 
Dow Jones Industrial Average, 
mites Patrick Hari'erson in 
t \Vif York. 

The Dow finished S458 lower 
a: 3.235.73. although off its 
trough for the day when the 
average had been down more 
than 20 points. The more 
broadly based Standard & 
Poor's 500 closed up Q.32 at 
4 IS. 43. while the Amex compos- 
ite ended up 0.49 at 376.65 and 
the Nasdaq composite down 
1.97 at 596.95. Turnover on the 
NYSE was busy at 210m 
shares. 

Investors ignored the week’s 
most important economic data, 
the gross domestic product 
report for the third quarter 
which showed a 2.7 per cent 
rise in output between July 
and September. Although it 
was a bigger increase than 
analysts had expected, it failed 
to inspire confidence in the 
outlook for the economy, and 
most forecasters are still pre- 
dicting a slower rate of growth 
In the final quarter of the year. 


The market was not helped 
by a big Call in the Conference 
Board's September index of 
consumer confidence, which 
dropped from 57.3 to 53.0 last 
month. Although the figures 
sparked a welcome rally in 
bond prices, the Treasury mar- 
ket's gains failed to lift senti- 
ment in the equity market 

Among individual stocks, 
IBM could not shake the sellers 
that have devastated the stock 
since the company announced 
disappointing quarterly earn- 
ings a week and a half ago. 
IBM fell another SH« to S65rt«, 
a new low for the year, in turn- 
over of 3.2m shares. This latest 
drop was sparked by newspa- 
per reports that suggested a 
bleak outlook for the computer 
mainframe market. 

Other big stocks were also 
hit by sellers. General Motors, 
which has yet to announce a 
successor to its ousted chair- 
man, Mr Robert Stem pel, fell 
$1% to $32%. Xerox plunged 
Saw to S76 after the company 
announced third quarter earn- 
ings of S135m and a S444m pro- 
vision related to the restructur- 
ing of the group's Cram & 
Forster unit. 

Xerox also warned that there 
may be a need for further pro- 
visions. Northern Telecom rose 
$1% to $36 Vs in turnover of 


Vim shares on news of third 
quarter net income of 46 cents 
a share, slightly lower than the 
48 cents a share earned at the 
same stage last year. 

RJR Nabisco finned to 
$8% in turnover of almost 3m 
shares after the company 
announced net income of 18 
cents a share for the third 
quarter, up from 7 cents a 
share a year earlier. 


Canada 


TORONTO stocks ended higher 
in active trading, following 
Monday’s defeat of a package 
of constitutional changes in a 
national referendum. 

According to preliminary 
data, the TSE 300 index rose 
10.45 points, or 0.32 per cent, to 
close at 34286.44. Advances led 
declines 322 to 225, volume of 
38.2m shares was below Mon- 
day’s 39.2m, and trading value 
rose to C$395.6m from the pre- 
vious C$244m. 

Industrial products and 
h anking were up 1.48 per cent 
and l per cent, respectively. 
Consumer products rose mod- 
erately, energy stocks were 
flat. Golds and mining 
decreased 1.90 per cent and 1.95 
per cent, respectively. In all, 
eight of the 14 stock groups 
ended higher. 


INVESTORS were cautious 
ahead of the Bundesbank's 
council meeting tomorrow, 
unites Our Markets Staff. 

FRANKFURT turned lower 
as hopes that the Bundesbank 
would ease interest rates at its 
Thursday meeting began to 
fade. However, in the present 
mood of uncertainty and specu- 
lation, comments by one cen- 
tral bank member just before 
the close were interpreted by 
some that there was still room 
for manoeuvre. The DAX index 
responded by coming off the 
day’s low of 1524.41 to finish 
down 8.72 at 1,533.77.. Turnover 
was a moderate DM4.6bn after 
DM4.7bn. 

Schering made one of the 
day's biggest advances with a 
rise of DM2 L50 or 3 per cent to 
DM698.00 on a buy recommen- 
dation from Nomura Research. 
Mr Harald Gruber, the analyst, 
said that "the higher net inter- 
est income and a better phar- 
maceutical performance will 
more than offset any possible 
setbacks in agrochemical prof- 
its in 1993”. He forecast a 1993 
EPS of DM46.70, after DM44.40 
in 1991, rising to DM55.50 in 
1994. 

Porsche performed even bet- 
ter, gaining 6.5 per cent, on an 
old rumour, later denied, that 
Volkswagen was interested in 
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taking it over. The shares leapt 
DM30 to DM485 while Volkswa- 
gen slipped DM1.20 to 
DM270.70. 

Mannesman*! fell back on a 
downgrade by James Capel, 
the shares finishing DM4 JO 
lower at DM215.00. The London 
broker said that it had lowered 
its forecast for 1992 and 1993 
earnings because of the deteri- 
oration in European capita! 
goods investment and reduced 

demand for steel 

PARIS had another see-saw 
day, driven by arbitrageurs, 
and the CACMO index ended 
3.74 higher at 1,774.48 in slim 
turnover of FFrl.9bn. There 
was little news around to give 
the market direction. 

Among individual stocks. 
Paribas dropped FFrlioO or 3.6 
per cent to FFr330.50 on news 
that it was lowering the sale 
price of Ciments Fran pais to 


liataementi to compensate for 
the recent disclosure of losses. 
Ciments Franc ais dropped 
FFr29 or 9J per cent to FFr&O 
in very light volume on news 
that it expects a loss for 1992. 

Elsewhere, z stronger dollar 
helped Saint-Go bain to rise by 
FFr31 to Frt4> S5 while Lafarge 
foil back FFr5.10 to FFr301 on 
profit-taking after its recent 
rise. Peugeot dropped FFr14 to 
FFr523 and there was a report 
of stock on offer in London. 

MILAN ended mixed as the 
market shook off most of its 
early losses. The Comit index 
eased 0.81 to 41&S9 in turnover 
estimated at near Monday's 
Ll9?.lbc. Trading was dis- 
rupted early on by a break- 
down in the telematico screen 
trading system. 

Shares in the state food 
group Sme were suspended by 
Consob pending an announce- 


ment from the company 
regarding the recent market 
rumours that it was about to 
be privatised. 

News that Paribas and Ital- 
cementi had agreed that the 
Italian company would pay 
FFroOGm less than originally 
agreed for a controlling stake 
in Ciments Franqais sent 
shares in Itaketnenti and the 
holding company Italmobiliare 
higher. Italmobiliare had been 
fixed down L620 at L33.53Q but 
reached L35J300 in after-hours 
trading. Itaicementi rose L210 
or 2.6 per cent to L8.200. Pasto- 
rino Issued a buy note on Ital- 
mobiliare yesterday, saying 
chat the value of its underlying 
assets were completely 
neglected by the market 

AMSTERDAM edged higher 
on a firmer dollar and the CBS 
Tendency index rose 0.3 to 
1018. 

Fofeker remained in focus in 
spite of a further delay in the 
announcement of takeover 
terms with DAS A. The shares 
dosed 9) cents np at FI 18.80. 

Unilever advanced 90 cents 
to FI 191.40 as the market 
anticipated good results next 
week, while DSM lost another 
70 cents to FI 63.70 ahead of 
tomorrow's third quarter fig- 
ures. 

ZURICH was slightly easier 


as the market consolidated in 
the absence of fresh news. The 
SMI index lost 3.5 to L.927.4 in 
light volume. 

UBS bearers were the most 
active on the day rising SFr2 to 
SFr835 while Volks bank shed 
some of the gains made on 
Monday with the cooperative 
shares slipping SFr35 to 
SFr770. 

BRUSSELS closed narrowly 
mixed, as the Bel-20 index 
eased 4.84 to 1,129.96. Among 
the day’s gainers were retailers 
with Delhaize np BFr20 to 
BFT1.640. supported by the 
stronger dollar. 

MADRID eased in low vol- 
ume with the general index 
closing down 1.28 at 198.74. 
Among the banks. Popular lost 
Pta80 to Pta9.620 While San- 
tander went against the trend 
following its recent rise la 
interim earnings with a gain of 
Pta70 to Pta4,095. 

STOCKHOLM finished 
steady to higher in spite of 
firmer domestic interest rates. 
The Affarsvdrlden general 
index rose 1.9 to 72<L8 in turn- 
over of SKr402m after 
SKr357m. 

HELSINKI continued to rise 
as domestic interest rates 
eased further. The HEX index 
rose 6JB to 716.4 In turnover of * 
FM41.6m. 



ASIA PACIFIC 


Politics and the economy 
depress Johannesburg 

Philip Gawith explains why investors are nervous 


Futures-related buying supports Nikkei 


Tokyo 


F ragile international 
equity markets, poor 
growth prospects and a 
gloomy domestic political 
scene have created a very ner- 
vous mood on the Johannes- 
burg Stock Exchange iJSE). 

In spite of a 3.5 per cent 
recovery last week, the overall 
index is still 19 per cent off its 
high for the year of 3.749, 
achieved on June 5th. closing 
at 3.007 yesterday. The indus- 
trial index, which closed at 
3,995. is 15 per cent off its year 
high while the gold index, at 
822, recently hit a seven-year 
low. 

Despite these corrections, 
then is broad consensus that 
the market is likely to go lower 
in the short term. Mr Rob Lee, 
of the Board of Executors 
financial institution, said that 
the recent correction was a 
case d the market catching up 
with reality, having previously 
defied the deteriorating politi- 
cal 3nd business climate. The 
fundamentals, meanwhile, bad 
worsened. “Ratings are still 
high while expectations are 
much worse than they were." 
said Mr Lee. 

The gloomier sentiment is 
closely related to the dawning 
realisation that economic 
recovery in the main western 
economies will be slower than 
anticipated. South Africa is 
traditionally drawn out of 
recession by a commodity 
upturn, which now looks as 
though it may be delayed until 
1994. 

There is also concern about 
the possibility of a sizeable 
downward correction in the 
Dow Jones, which the JSE tra- 
ditionally tracks closely. Some 
analysts also blame the spill- 
over effect from tight global 
liquidity, which is depressing 
world markets and economies. 

Prospects for domestic 
growth are little to get enthusi- 


astic about. South Africa’s 
GDP is likely to fall by about 
L5 per cent this year and aver- 
age growth forecasts for next 
year are only about 1 per cent. 

These poor fundamentals 
have already filtered over into 
bad corporate results, with the 
expectation of worse to come. 
Profit forecasts in recent weeks 


Johannesburg SE 


Overall index 
3.800 



euphoric, the last three months 
have seen a mood of consider- 
able. possibly exaggerated, pes- 
simism set in. Although the 
current gloom probably has 
more to do with poor economic 
fundamentals, it could cer- 
tainly do with a political fillip. 

While the installation of an 
interim government might 
until recently have done the 
trick, cynicism about the politi- 
cal process has reached the 
stage where the market is 
probably likely to regard a new 
government only as introduc- 
ing further uncertainty. Mr 
Tony Gibson, of the Syfrets 
group, said: “The longer you 
wait, the more good news you 
need to attract people back." 


Source: FT QnpMH 


have stressed overwhelmingly 
the likelihood of weaker earn- 
ings in the year ahead. 

The traditional shortage of 
scrip argument as a support 
for the JSE is also undermined 
by potentially large cash calls 
on institutions: a R600m 
(Sl40.2m) rights issue from 
Stanbic, Rl.3bn being sought 
far the Alusaf project and 
about R2bn for the Royal 
group's acquisition of Del 
Monte Foods International. 

While the JSE is to a large 
extent mirroring international 
trends, there are also two fac- 
tors that lend domestic flavour 
the severe drought, which the 
Reserve Bank has estimated 
could knock 2.8 percentage 
points off GDP growth this 
year, and politics. 

Following a two-year honey- 
moon period, when expecta- 
tions of the political reform 
process tended towards the 


S entiment has been fur- 
ther undermined by the 
dramatic plunge in the 
value of the financial rand, the 
investment currency for for- 
eigners. earlier this month. A 
weak financial rand normally 
boosts share prices, but the 
failure of this to happen has 
highlighted the nervous mood 
among investors. 

Mr James Inglis, of Liberty 
Asset Management, predicted a 
sharpening polarisation of the 
market as funds chase the 
increasingly small pool of 
"Rand Club 1 * stocks which 
have the ability to continue 
raising earnings - especially 
defensive stocks like Premier 
and Tiger Oats in the food sec- 
tor and financials such as Lib- 
erty and Stanbic - while 
allowing others to languish. 

Mr Gibson foresaw continued 
vulnerability on the JSE until 
at least mid-1993. He said one 
of two things bad to happen: 
either strong earnings growth 
would come through in the 
next six months, or current 
market ratings would unwind. 
Of the two, the latter appears 
more likely. 


HOPES of lower interest rates 
and a rally in the bond market 
prompted a rise in the futures 
market, and futures-related 
arbitrage buying supported the 
Nikkei average, writes Ermko 
Terazono m Tokyo. 

The 225- issue average rose 
173.93 to 17,185.28 after a low of 
16,997.89 and a high of 
17,215.65. Although light profit- 
taking pushed the index below 
17,000 in early trading, hopes of 
a cut in the official discount 
rate prompted buying towards 
the end of the morning. 

Volume remained low at 
150m shares against 136m, as 
most investors remained on 
the sidelines. Dealers, who 
have supported volume in 
recent weeks, were also absent 
on the last day of trading for 
October accounts. 

Advances led declines by 502 
to 389, with 195 issues remain- 
ing unchanged. The Topix 
index of all first section stocks 
advanced 8.83 to 1.297.53 and in 
London the ISE /Nikkei 50 
index rose 1.09 to 1044.67. 

In the absence of long-term 
buyers, trading by brokers 
dominated activity. Mr Warren 
Primhak, senior trader at Bar- 
ing Securities, noted that com- 
panies that have made prog- 
ress in restructuring 
operations provided a potential 
trading theme for traders. 

Pharmaceutical stocks were 
active ahead of a conference on 
viral diseases. Shionogi rose 
Y4Q to Y840 and Daiichi Phar- 
maceutical gained Y20 to 
Y1.660. 

Nikken Chemicals, the most 
active issue, rose Y70 to Y1.160 
on hopes for a cure to Alzheim- 
er's disease. Snow Brand Milk 
added Y18 to Y813 and Takeda 
Chemical Y10 to Yl.250. 

Lion, the toiletries maker, 
gained Y10 to Y635 on opti- 
mism over its restructuring 
plan, which was announced 
earlier this month. 

Leading electronics makers 
rose on bargain hunting. 
Hitachi added YL5 to Y725 and 
Toshiba gained Y15 to Y582. 
Traders said no surprises were 


expected from their interim 
profits for the six months to 
September, which were due to 
be announced after the 
close. 

In Osaka, the G SE average 
added 18.12 to 18,743^3 in a vol- 
ume of 19.4m shares. 


Roundup 


HONG KONG recorded its lat- 
est one-day gain since August, 
while other markets in the 
region were mixed. 

HONG KONG reversed Mon- 
day's loses on institutional 
buying, with the Hang Seng 
Index advancing 155.54. or 2.6 
per cent, to 6.2I8.0L Turnover 
fell to HKS3.lbn from HR$4bn. 

Some analysts said that posi- 
tive economic fundamentals 
outweighed the current politi- 


cal difficulties between Gover- 
nor Chris Patten and China 
over the future of democracy 
in the colony after 1997. 

TAIWAN, however, fell to its 
lowest level since June 1989 as 
concern about a slowdown in 
economic growth deterred 
activity. The weighted index 
lost 22.93 at 3.647.97 in a turn- 
over of T56bn. 

The finance sector registered 
the steepest falls with the 
three big commercial banks 
losing between 50 cents and 
TSl-00. 

SINGAPORE rose sharply as 
blue chips were actively 
sought and volume exceeded 
loom shares for the first time 
in five months. The Straits 
Times Industrial index rose 
24.44 to 1.390.91 as gains led 
foils by 238 to 35. 


Among the actives, Singapore 
Press Foreign rose 70 cents to 
SS13.80 and OCBC Foreign put 
on 60 cents to SS10.60. 

KUALA LUMPUR closed off 
the day's highs on profit-tak- 
ing. with the composite index 
finishing 3.25 higher at 633.32 
in a volume of 185.6m 
shares. 

SEOUL firmed slightly on 
late institutional buying after 
further uncertainty as to 
whether Kim Woo-choong, 
chairman of Daewoo, will 
stand as a presidential candi- 
date. Shares in Daewoo's eight 
listed companies closed limit- 
down, while the composite 
index rose 136 to 684.10 in a 
turnover of Won763.6bn. 

MANILA showed a slight 
recovery after last week's foil 
and Monday's closure because 


of flooding in the capital fol- 
lowing a typhoon. The compos- 
ite index gained 0.73 to 1,322.14 
in a combined turnover of 
348m pesos. 

AUSTRALIA extended Mon-. ' 
day's fell with, a further decline 
in the AD Ordinaries index 
14.1 to 1.436.6. Some analyrts-: 
said that the' market was- 7 
waiting for economic data doer 
later this week. • ■ - 

Turnover of A$225.1m was - 
boosted by heavy volume in 
Foster's rights, which finishedj 
2 cents lower at 6.50 cents. The 
ordinary shares lost 6 cents to 
AS1.1& News Cbrp resisted the 
downward trend with a 14-cent 
gain to AS24-2S. 

NEW ZEALAND- weakened 
in lacklustre trading with the 
NZSE-40 losing 2.47 to 1,383.44 
in a low turnover of NZ$16m. . 


* 
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Figures In paronlhesos US Day's Pound Local Local Gross US Pound Lott) Vow 

show number of lines Dollar Change Storting Yen DM Currency % chg Dtv. Dollar Storting Yan DM Currency 18® UBS ago 

o! stock Index % Index Index index Index on day Yield Index Index Index Index Index High Low (approx) 

Australia (68) 118.55 - 2.4 111.31 IL68 94.55 111.77 -1.2 4.37 121.51 113.52 i&71 97.20 113.11 153.68 118.55 156.90 

Austria (19) 150.9S -0.3 141.76 116.77 120.41 120.38 + 0.4 2^4 151.48 141.61 116.82 121.16 119.86 168.70 139.27 156.70 

Belgium |42) 138.44 -0.2 129.99 107.06 110.41 107.55 -0.7 5.73 138.71 129.58 10656 110.95 108.26 152J7 135.87 129.81 

Canada (114) 117.43 +1.4 110.26 9061 93.84 105.14 +0.2 3.39 115.88 10O2A 89.34 02.66 104.91 142.12 112A7 140.84 

Denmark (33) 185.73 - 0.5 174.39 143.65 148.13 148.79 -0.8 1.84 186.67 174.30 14369 149.23 149-72 27194 185.73 253.79 

Finland {15). 84.82 +0.5 60.86 50,13 . 51.70 65.91 +0.5 2.14 64.48 60.23 49.73 51.57 6056 88.B0 52.84 84.13 

Franca (101) 149.92 +0.4 140.76 115.94 119.55 122.40 +0.2 3.69 14950 139.48 115.13 119.41 122.14 168.75 148.54 140.26 

Germany (64) 109.70 -02 103.00 84A5 87.49 87.49 - 0.5 063 109.93 102.70 84.79 87.93 67.93 129.69 106.® 107.® 

Hong Kong (53). 256.34 +2.5 240.89 198.25 204.45 254.32 +2.4 3.50 25020 233.74 192.94 200.13 248.25 261.48 17836 164.21 

Ireland (16) 134.19 - 0.7 128.00 103.79 107.02 110.03 -0.1 4.93 13551 126.31 104.27 108.15 110.12 173.71 130.87 158.13 

Italy (77) 55.80 - 0.2 52.40 43.16 44.80 55.47 + 0.0 3.74 55.81 52^3 43.11 44.72 55.47 80.86 47.47 68.13 

Japan (472) 105.65 +0.6 S9J8 31.86 .84.42 81.88 + 0.6 1.04 10528 68.33 81.17 8*20 81.17 140.95 87.27 VWJW 

Malaysia (69) 265.23 +1.1 249.03 205.12 211.52 255.83 +1.0 2.66 26237 245.01 202.25 209.77 SB3.28 265.» 21049 202.87 

Mexico (18) 1430.12 -02 1342.80 1106.04 1140.55 489235 -0.1 1.23 1432^9 1338.71 1106.09 1146.19 4897.67 1788.77 1185.84 13124)8 

Netfrerfand (25J 156-16 +0.4 146.63 120.77 1Z4£5 123.05 +02 4.60 165.56 145.34 119.98 124.44 12224 189.70 MB 140.87 

New Zealand (14) 38.57 -1.2 38.22 29.83 30.78 38.35 +00 5.00 39.04 38.47 30.11 31.23 3037 48.52 SL57 4076 

Norway (22) 142.58 +1.8 133.88 110-27 113.71 120.95 rl.3 2.00 140.08 13086 108.03 112.M 119.40 19ZM 138.04 18091 

Singapore (38) 189.99 +3.0 178.01 14063 15140 141.45 +2.7 2^3 184.15 172.03 14O01 U722 137.73 229.83 17065 198.13 

South Africa (60) 153.41 -2.3 144.04 118.64 122.34 14531 -1.0 331 16099 148.66 121.07 125 57 146 80 283.80 144.29 25003 

Spain (48) 111.81 -0.6 104.98 86.48 89.17 92.12 -0.8 049 112.45 105.05 86.72 80.94 92.90 181.72 110.05 158.52 

Sweden (31) 161.14 +0.5 151.30 124.63 128.51 137.76 +0.4 2.85 160.28 149.73 123.61 12020 137.14 20028 149.88 184.35 

Switzerland (60) 112.14 +0.1 105.30 86.74 89.45 94.97 +0.0 2.25 1124)0 104.83 8038 89.59 94.95 122.37 95.99 94.78 

United Kingdom 1228) 167.19 - 0.2 158.98 12828 13033 150.88 + 0.3 4.07 167.56 166.53 129.20 134.01 156.53 200.07 184.88 17048 

USA (522) 170.78 +0.1 180.35 132.09 136.21 170.78 +0.1 256 170.88 159.48 1 31.83 136.S2 170-68 17039 160.82 168,01 

Europe (731)....~. .13578 -0.1 127.49 105.01 108.29 117.70 +0.1 3.99 135.85 126.92 104.77 10067 117.63 156418 135.02 1M.81 

Nordic (101) 148.00 +0.4 137.09 112.92 116.44 117.7B +02 2.48 145.49 135.82 11&20 11035 117.51 188.52 14U4 18224 

Pacific Basin (714) 110.87 + 0.6 104.10 85.75 88.43 87.56 + 0.9 1.39 110.28 103.00 8003 88.19 88.81 14157 93.70 142.79 

Euro - Pacific f 1495) 120.95 + 0.3 113.56 03,53 98.45 99.73 + 0.5 2.S7 120.61 112.88 83.01 96.47 99.24 14021 113.80 1«J6 

North America (636) 167.46 +0.1 157 24 128.53 133-58 166.32 +0.1 3.00 16757 16026 129.01 133.82 186.21 170.48 158.70 157.81 

Europe Ex. UK (553) 116.80 + 0.1 109.48 90.19 93.01 96.24 - 0.1 3.51 116.53 10086 89.88 0123 9055 Igffl 11041 116.46 

Pacific Ex Japan (242).... 160.24 + 0.8 1B0.46 123.95 127.81 145.84 +1.0 3.84 15038 14087 122.01 127-48 144.44 17031 140.00 147.03 

World Ex. US (1687) 121.96 +02 114.51 94.33 07.27 101.60 + 0.5 2.60 121,83 11063 »A1 97.29 101.14 14091 11018 143.48 

World Ex. UK (1981) 134.66 + 0.2 128.44 104.15 107.41 119.48 +02 254 134.36 12051 103.82 JJJ-g JJJJj 1ZJ21 144.89 

World Ex. So Af. (2149).. 137.43 +02 126.09 100.34 109.66 122.56 +0.3 2.75 137.20 128.18 10082 10075 122,10 153.05 13MW 146.® 

World Ex. Japan (1737}... 155.50 + 0.0 146.01 120.23 124.04 148.80 +0.1 336 155.43 145.20 118.87 12434 146.48 165.40 151.83 151.87 

TfteWortd Index (2209)... 137.49 +01 129.09 106.34 109-66 122.62 +0-3 2J 8 137,24 128.21 105.84 109.78 12246 153.70 130.66 147.65 
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KLM is playing Santa Claus. Because 
this autumn, KLM’s ‘World of 
Difference’ loyalty programme offers 
you double points on all European 
flights of KLM, KLM Cityhopper and Air UK 

For free tickets to some 450 worldwide destinations 
served by KLM and its partners. Or for one of those special 
awards like a piano master class in Vienna or a cooking 
course in Paris. 

So, if you’re not a ‘Flying Dutchman’ member yet, 
return die entry coupon today and join up to collect your 
double points this autumn. 


Postal Code. 
Country. 


4B!irilK NORTHWEST AIRLINES KLM’* Flying Dutchman ‘Worid of 
Difference’ programme » operated jointly with Air UK and Northwest Airlines. 
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